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Welcome

About this Guide

This guide provides overviews, illustrations, procedures, and examples for the
current release of J.D. Edwards software. Forms (screens and windows) shown
are only examples. If your company operates at a different software level, you
might find discrepancies between what is shown in this guide and what you see
on your screen.

This guide includes examples to help you understand how to use the system.
You can access all of the information about a task using either the guide or the
online help.

Before using this guide, you should have a fundamental understanding of the
system, user defined codes, and category codes. You should also know how to:
e Use the menus
e Enter information in fields
e Add, change, and delete information
e Create and run report versions

e Access online documentation

Audience
This guide is intended primarily for the following audiences:

e Users
e (Classroom instructors
e C(Client Services personnel

e Consultants and implementation team members

Organization

This guide is divided into sections for each major function. Sections contain
chapters for each task or group of related tasks. Each chapter contains the
information you need to accomplish the task, run the program, or print the



report. Chapters normally include an overview, form or report samples, and
procedures.

Section Chapter
L]

® Overview
® Tasks

® What You Should Know
About

e Field Descriptions

® Processing Options

® Test Yourself

When it is appropriate, chapters also might explain automatic accounting
instructions, processing options, and warnings or error situations. Some chapters
include self-tests for your use outside the classroom.

This guide has a detailed table of contents and an index to help you locate
information quickly.

Conventions Used in this Guide
The following terms have specific meanings when used in this guide:

e Form refers to a screen or a2 window.
o Table generally means “file.”
We assume an “implied completion” at the end of a series of steps. That is, to

complete the procedure described in the series of steps, either press Enter or
click OK, except where noted.



Table of Contents

Inventory Management Overview . ............. ... ... .. ... ....... 1-1
System Integration with Distribution/Logistics Systems ........... 1-1
System Integration with Manufacturing Systems ................. 1-3
Features . . ... 1-7
Stocking Considerations . .................uuiiiiiianan.. 1-7
Item Identification .............. .. ... 1-8
Location and Lot Considerations . ................. .. ....... 1-9
Physical and Logical Warehouses .......................... 1-10
Item Count and Cost Computation . ........................ 1-11

Menu OVEIVIEW ...t e 1-13

Daily
ltem Entry

About Item Entry . ... ... . 2-1

Enter Item Master Information . .............. .. ... .. ... .. ... ..... 2-5
Entering Item Master Information ............................. 2-5
Entering Basic Item Information .............................. 2-7
Entering Item Text .. ... . . 2-13
Assigning Item Responsibility .. ........... ... ... . 2-15
Entering Item Classification Codes ............................ 2-17
Entering Item Unit of Measure Information ..................... 2-22
Entering Item Manufacturing Information ...................... 2-28
Entering Item Grade and Potency Information .................. 2-35

Processing Options for Item Master Information — Revisions ... 2-37

Enter Branch/Plant Information ................ ... .. ... .. ... ..... 2-39
Entering Branch/Plant Information ............. ... .. ... .. ... 2-39
Assigning an Item to a Branch/Plant . .......................... 2-41
Working with Ttem Locations . ............. ... ... ... oo, 2-42
Entering Item Tax Information ................. ..., 2-47
Locating Item SOUICES . ...\ttt et e e 2-48
Entering Item Reorder Quantities . ............... .. .. ... ... 2-49
Entering Item Branch/Plant Manufacturing Information ........... 2-51
Duplicating Item Information for Multiple Branch/Plants ......... 2-54

Processing Options for Item Branch Information — Revisions ... 2-56
Processing Options for Item / Branch Duplication ... ......... 2-57
Processing Options for Item / Branch Duplication -

Batch Selection ...... ... ... .. 2-58

A8.1 (8/97)



Inventory Management

Enter Item Cost Information . ............ ... .. .. .. .. .. .. .. ....... 2-59
Entering Item Cost Information ............. ... ... .. ... ...... 2-59
Assigning a Cost Level toan Item . ............ .. ... ... .. ...... 2-60
Assigning a Cost Method toan Item . ......... ... ... .. .. .. ... 2-61
Entering Ttem COSES . . ..o v vttt 2-63
Entering Manufacturing Setup Cost Information ................. 2-65

Enter Sales Price Information .............. ... ... ... ... . ... ... 2-67
Entering Sales Price Information ................ ... ........... 2-67

Inventory Transactions

About Inventory Transactions . .................ooiirinrn .. 3-1

Where Does the System Record Transactions? ............... 3-3

Which Accounting Information Does the System Update? . . .. .. 3-3

What Types of Accounting Information Can I Review? ........ 3-3

Issue INVENTOTY . ..o 3-5

IsSuing INVENTOrY . ... o 3-5
Processing Options for Inventory Issues .................... 3-12
Adjust INVENLOIY . ..ot 3-15
Adjusting INVeNtOry . ... ..ot 3-15
Processing Options for Inventory Adjustments ............... 3-19
Transfer INVeNtOrY ... ...t 3-21
Transferring INVentory .. ... 3-21
Example: Transfer Transaction . ............................ 3-22
Processing Options for Inventory Transfers . ................. 3-28
Processing Options for Inventory Transfers .................. 3-30
Test Yourself: Inventory Transactions .. ..................o..ou.. 3-31

ltem and Quantity Information

About Item and Quantity Information . ................ ... ... ... 4-1

Types of Quantities and Commitments . .................... 4-2

How the System Commits Inventory ....................... 4-4

System Calculations for Supply and Demand Quantities . ... ... 4-4

Reconcile Item Balances with the G/L ...................... 4-5

Locate Item Information ........... ... . .. .. i 4-7

Locating Item Information ............ .. ... .. .. ... .. ... 4-7

Defining Search Criteria ......... .. .. . . i i 4-8
Entering Search Text ........ ... . i, 4-11
Processing Options for Item Search ........................ 4-14
Locate Quantity Information . .......... ... ... .. .. .. .. .. .. .. ... 4-15
Locating Quantity Information ......... .. .. ... .. ... .. .. ... ... 4-15
Locating Summary Quantity Information ....................... 4-16
Processing Options for Item Availability Summary ............ 4-21
Locating Detailed Quantity Information ........................ 4-21
Processing Options for Item Availability Detail ............... 4-24
Locating Quantity Information by Lot .. ........................ 4-24
Processing Options for Lot Availability ...................... 4-27
Locating On-Hand Quantity Information ....................... 4-27

A8.1 (8/97)



Table of Contents

Review Supply and Demand Information .......................... 4-31
Reviewing Supply and Demand Information .................... 4-31
Processing Options for Supply/Demand Inquiry ............. 4-34
Review Performance Information .................. ... ... ........ 4-37
Reviewing Performance Information ........................... 4-37
Reviewing Inventory Quantities .. ...............oouerninan ... 4-38
Reviewing Sales HiStOry . .............co .. 4-39
Reviewing Open Purchase Orders . ........... ... ... ... ... .... 4-41
Processing Options for Buyer’s Information ................. 4-42
Work with Transaction Records .............. .. ... .. ... .. ........ 4-43
Working with Transaction Records . ........................... 4-43
Creating Balance Forward Records ............................ 4-44
Processing Options for Item Ledger As Of Record Generation .. 4-46
Entering Individual Transactions .............. .. ... .. ... ...... 4-46
Reviewing Multiple Transactions and Balances .................. 4-48
Processing Options for Item Ledger Inquiry ................. 4-52
Reviewing Transactions on General Ledger Reports . ............. 4-52
Reviewing the Item Ledger Detail Print Report . .............. 4-53
Reviewing the Item Ledger by G/L Class Print Report ......... 4-54
Processing Options for Item Ledger "As Of” by G/L Class Code 4-54
Reviewing the General Ledger by Object Account Report . . ... 4-54
Reviewing the Trial Balance by Object Account Report ... ... .. 4-57
Test Yourself: Item and Quantity Information ................... 4-59
Reports
ADBOUL REPOILS . o . oo 5-1
Review Inventory Status REPOITS .. ...t 5-4
Reviewing Inventory Status Reports ........................... 5-4
Reviewing the Stock Status Report ............. ... .. ... .. ..... 5-4
Processing Options for Stock Status . ....................... 5-6
Processing Options for Stock Status . ....................... 5-6
Reviewing the Item Master Directory Report . ................... 5-6
Processing Options for Item Master Directory ................ 5-7
Processing Options for Item Master Directory . ............... 5-7
Reviewing the Buyers Guide Report . .......................... 5-8
Processing Options for Buyers Guide . .. .................... 5-9
Processing Options for Buyers Guide . .. .................... 5-9
Reviewing the Inventory Journal Report . ....................... 5-9
Processing Options for Inventory Journal ................... 5-10
Processing Options for Inventory Journal ................. .. 5-10
Reviewing the Price Book Report ............................. 5-11
Processing Options for Price Book ......................... 5-12
Review Inventory Analysis Reports ............... ..., 5-13
Reviewing Inventory Analysis Reports ......................... 5-13
Reviewing the ABC Analysis Report ........................... 5-13
Processing Options for ABC Analysis ....................... 5-16
Processing Options for ABC Analysis ....................... 5-17
Reviewing the Cost Analysis Report ........................... 5-17
Processing Options for Cost Analysis ....................... 5-18

A8.1 (8/97)



Inventory Management

Processing Options for Cost Analysis ....................... 5-19
Reviewing the Margin Analysis Report ......................... 5-19
Processing Options for Margin Analysis ..................... 5-20
Processing Options for Margin Analysis ..................... 5-21
Reviewing the Valuation Analysis Report ....................... 5-22
Processing Options for Inventory Valuation Analysis .......... 5-23
Processing Options for Inventory Valuation Analysis .......... 5-24
Reviewing the Inventory Turn Report . ......................... 5-24
Grouping Transaction Types . .............. ... 5-25
Running the Inventory Turn Report . ....................... 5-27
Processing Options for Inventory Turn Report ............... 5-29
Processing Options for Inventory Turn Report ............... 5-29
Reviewing the Supply and Demand Report ..................... 5-29
Processing Options for Supply and Demand Report .......... 5-30
Processing Options for Supply/Demand Report .............. 5-32
Printing Stock Tags .. ......... . 5-33
Processing Options for Stock Tags . ........................ 5-34
Review Inventory Integrity Reports . ........ ... ... .. . ... 5-36
Reviewing Inventory Integrity Reports ............ ... ... ... .. 5-36
Reviewing the Item Ledger/Account Integrity Report . ............ 5-36
Processing Options for Item Ledger/Account Integrity ........ 5-38
Reviewing the Item Balance/Ledger Integrity Report . ............ 5-39
Processing Options for Item Ledger to Item Balance
Integrity REpOrt ... ... 5-41
Review Inventory Audit Reports .. ............. ... . 5-43
Reviewing Inventory Audit Reports .. ............... .. .. .. ..... 5-43
Reviewing the Item Master Audit Report ....................... 5-44
Reviewing the Item Branch Audit Report . ...................... 5-45
Test Yourself: Reports . ... 5-47

Periodic

Physical Inventories

About Physical Inventories .. ....... ... ... i 6-1
Process a Cycle COUNt .. ... 6-3
Processing a Cycle Count ............ .. 6-3
Running the Select Items for Count Program .................... 6-4
Processing Options for Select Items for Count ............... 6-6
Processing Options for Select Items for Cycle Count .......... 6-6
Reviewing the Cycle Count Status . .................covino... 6-7
Processing Options for Cycle Count Review ................. 6-11
Processing Options for Cycle Count Review ................. 6-11
Printing Cycle Count Sheets ..., 6-11
Processing Options for Inventory Count Sheet ............... 6-12
Processing Options for Print Cycle Count Sheets ............. 6-13
Canceling the Cycle Count . ........... ..., 6-13
Entering the Cycle Count Results . ............................. 6-13
Processing Options for Inventory Count Entry and Additions .. 6-17

A8.1 (8/97)



Table of Contents

Reviewing the Cycle Count Variances .......................... 6-18
Revising the Cycle Count Quantity ............................ 6-21
Printing the Variance Report .. ..., 6-25
Processing Options for Print Variance Detail ................. 6-26
Updating the Cycle Count Status . ............c.oviriinenern... 6-26
Processing Options for Update Cycle Count ................. 6-28
Process a Tag COUNL . . ..ottt e e e e e 6-30
Processing a Tag Count . .......... ..ot 6-30
Running the Select Items for Count Program . ................... 6-31
Printing Inventory Tags .. ..........iiri e 6-31
Processing Options for Print Inventory Tags ................. 6-32
Processing Options for Tag Print .. ......................... 6-33
Recording Tag Distribution Information ........................ 6-33
Processing Options for Tag Status Review ................... 6-37
Recording Tag Receipt Information ............................ 6-37
Entering the Tag Count Results ............................... 6-39
Processing Options for Tag Inventory Count Entry ........... 6-44
Reviewing the Tag Status . ...t 6-44
Reviewing the Tag Count Variances ........................... 6-48
Running a Quantity Count Comparison ........................ 6-52
Running Tag Count Updates . .................viuiiniinaino... 6-53
Processing Options for Tag Inventory Update ............... 6-54
Processing Options for Tag Inventory Update ............... 6-55

Cost Updates

About Updating CoStS . . ..o .vt i 7-1
Update Ttem COSES .. oot vttt 7-3
Updating Ttem COStS . ..ottt e 7-3
Updating Costs for an Item across Multiple Branch/Plants ........ 7-4
Processing Options for Speed Cost Maintenance ............. 7-6
Updating Costs for Multiple Items across Multiple Branch/Plants ... 7-6
Processing Options for Batch Cost Maintenance .............. 77
Updating Average Costs for Items . ............. ... ..., 7-8
Updating Current Item Costs with Future Costs .. ................ 7-9
Processing Options for Future Cost Update . ................. 7-11
Test Yourself: Cost Updates . ................iiiiiiiiio... 7-13

Supplemental Database

Kits

A8.1 (8/97)

About the Supplemental Database ............................ 8-1
Define Data TYPES . ..ottt 8-3
Defining Data TYPES .. oot 8-3
About Kits . ..o 9-1

Kit COMPONENLS . ..ot 9-2
Example: Kit ... ... 9-3



Inventory Management

Example: Feature ......... .. .. .. .. .. . . i 9-3

Kits in Distribution Systems .. .................v ... 9-4

Enter Kit Information ........... .. .. . 9-5

Entering Kit Information ............ .. .. .. .. i 9-5

Entering Item Master Records for Kits . .............. ... .. ...... 9-5

Setting Up Locations for Kits . ............. ..., 9-7

Entering Kit Pricing Information .............. .. ... .. ... ...... 9-7
Enter a Bill of Material ........ ... ... .. . .. . 9-11
Entering a Bill of Material ........... ... .. ... ... .. ... ..... 9-11
Processing Options for Bill of Material Revisions ............. 9-14

Setup

System Setup

ADOUL SYSteM SELUP .« .« . v ot o 10-1
Set Up CONSLANTS . oottt et e e e 10-3
Setting Up CONSLANTS . . .ot v it 10-3
Defining Branch/Plant Constants .. ..., 10-4
Defining Item Availability ............ ... .. .. .. .. .. .. .. .. ... 10-13
Defining System CONStANLS . . ... ..ottt 10-14
Defining Batch Control Constants . ............... ..., 10-16
Defining the Location Format . .. ....... .. .. .. oo, 10-18
Set Up Warehouse Locations . .. .......... ... .. 10-21
Setting Up Warehouse Locations . .............. ... ... 10-21
Set Up Automatic Accounting Instructions .............. ... ....... 10-25
Setting Up Automatic Accounting Instructions .. ................. 10-25
AATs for the Inventory Management System . ................ 10-25
Set Up MESSAZES . . . oot 10-31
Setting Up MESSAZES . . . ot v et 10-31
Defining @ MESSAZE . .. oo oottt 10-32
Defining Print Information for Messages and Item Notes .. ........ 10-35
Defining Documents on Which to Print Messages ............ 10-35
Defining Document Type Exceptions .. ..................... 10-36
Processing Options for Text Messages Review ............... 10-37
Set Up Default Location Information .............................. 10-39
Setting Up Default Location Information ....................... 10-39
Defining a Default Location and Approval Route Code ........... 10-40
Assigning Default Print Queues . ......... .. ... .. . .. .. 10-41
Set Up Standard Units of Measure . .................. .. ........... 10-43
Setting Up Standard Units of Measure .. ........................ 10-43
Example: Conversion Factors for Units of Measure ........... 10-44
Set Up Item Cross-Reference ............ ... .. .. .. .. .. .. .. .. ..... 10-49
Setting Up Item Cross-References ........... ... ... ... ........ 10-49
Set Up Audit Information . ............. . . .. i 10-55
Setting Up Audit Information .......... ... ... ... ... .. ..... 10-55
Setting Up IBM Information for the Audit Process ............... 10-56
Creating a Journal Receiver ............ .. ... .. ... .. ... .... 10-56
Creating a Journal . ......... .. ... .. .. . 10-57

A8.1 (8/97)



Table of Contents

Activating the Journal Physical File . ........................ 10-58
Creating a Data QUEUE .. ... ...ttt 10-59
Creating a Job Description .. ............o.utiuininananan.. 10-60
Creating a User Profile ........... ... ... . ... .. ... ....... 10-61
Setting Up the Audit Process . ..., 10-62
Creating an AuditJob . ...... ... . ... . ... .. . 10-62
Creating Audit LOCAtions . ... ... 10-64
Activating the Audit Process .. ..., 10-66
Processing Options for DDP/Audit Information .............. 10-67
Work with Speed Location Maintenance . .......................... 10-69
Working with Speed Location Maintenance ..................... 10-69
Elements .. ... 10-69
SEEPS ottt 10-69
LIMItS . oo 10-70
Examples: Working with Speed Location Maintenance ........ 10-70
Test Yourself: Inventory System Setup . ........vvirenenenenan.. 10-79

Lot Processing

A8.1 (8/97)

About Lot Processing .. ... 11-1
Enter Lot Information . .......... . .. . 11-3
Entering Lot Information . ........... .. .. .. ... . 11-3
Entering Lot Information for Items ............. ... .. .. .. ..... 11-3
Entering Information for Lots . ......... .. .. . . i 11-7
Processing Options for Lot Master Revisions . ................ 11-11
Work with Lot Availability ......... ... ... .. . 11-13
Working with Lot Availability .......... ... ... . ... ... .. ... 11-13
Viewing Lot Availability . ...... .. ... . . o 11-13
Processing Options for Lot Availability ................ ... ... 11-17
Working with Lot Quantities . ............ .. .. 11-17
Working with Lot Activity Dates . .. ..., 11-20
Processing Options for Speed Lot Update ................... 11-24
Working with Lot Statuses . ........... .. i 11-25
View Lot Transactions .. ....... ... 11-29
Viewing Lot Transactions . .................oiuiinianan.. 11-29
Print Trace and Track Reports . ............. i .. 11-30
Reviewing Trace and Track Information ........................ 11-31
Processing Options for Lot Tracing Inquiry .................. 11-34
Setting up Trace and Track Inclusion Rules ..................... 11-34
Defining a Trace and Track Mode ........... ... ... ... ... ..... 11-36
Reclassify LOtS . ..ot 11-39
Reclassifying LOts ... ..o 11-39
Example: Types of Reclassifications ........................ 11-40
Processing Options for Reclassifications . ................... 11-44



Inventory Management

Advanced & Technical

System Updates

About System Updates . ............. i 12-1
Update Item Search Information ........... ... ... ... .. .. ....... 12-3
Updating Item Search Information ............................ 12-3
Update Item Information ............ ... .. .. . i 12-5
Updating Master Item Information ............................ 12-5
Updating Item Master and Branch/Plant Information ............. 12-5
Processing Options for Item Master Global Update ........... 12-5
Processing Options for Item Balance Global Update .......... 12-6
Processing Options for Item Master Global Update ........... 12-8
Processing Options for Item Branch Global Update ........... 12-8
Updating Category Codes and Item Numbers ................... 12-9
Processing Options for Global Reporting Code Update .. ... ... 12-10
Revise Location Format ........ ... .. .. i 12-11
Revising Location Format ............... ... ... ... ... ...... 12-11
Setting Up a Model Branch . ........... ... ... ... .. ... .. ... 12-12
Updating the Location Format ....................oiuinino... 12-13
Processing Options for Location Redefinition ................ 12-14
Purges
ADOUL PUIZES ... 13-1
Purge Data . ... 13-5
Purging Data .. ... . 13-5
Purging Data in Inventory Management . ....................... 13-5
Running the General Purge ............. ... ... ... 13-6
Running the General Purge in Inventory Management . ........... 13-6
Processing Options for Generic Purge Program .............. 13-7
Running the Special Purge .......... .. .. ... .. ... ... .. ... .. ... 13-7
Running the Item Deletion Purge .......................... 13-7
Running the Item Deletion Purge in Inventory Management ... 13-7
Running the Item Master Purge ............................ 13-10
Running the Item Master Purge in Inventory Management . . . .. 13-10
Processing Options for Item Master (F4101) — Purge .......... 13-10
Running the Item Balance Purge . .......................... 13-10
Running the Item Balance Purge in Inventory Management . ... 13-11
Processing Options for Item Location (F4102) — Purge ........ 13-13
Data Conversions
About Converting Data in Inventory Management ............... 14-1
Convert Display Decimals ........... ... ... . . i 14-3
Converting Display Decimals . ....... ... ... ... ... ... .. ... 14-3
Reviewing Data [tems .. ...t 14-4
Converting Data Items . . .. .. ...t 14-6

A8.1 (8/97)



Table of Contents

Processing Options for Data Item Conversion ............... 14-6
Convert Cost Levels . ... .. 14-7
Converting Cost Levels . ........ ... i 14-7
About Item Cost Level Conversion ......................... 14-7
Processing Options for Item Cost Level Conversion .. ......... 14-9

Appendices
Appendix A — Data Model

Appendix B — Answers to Test Yourself

Item Entry . ... B-1
Inventory Transactions . .............. it B-2
Item and Quantity Information ............. .. .. ... .. ... .. ..., B-2
REpOItS . B-3
Cost Upates . ..ottt B-4
Inventory System Setup . ... . B-4

Appendix C — Container Management

About Container Management Processing ...................... C-1
Understand Container Management . ................c..oouuiinan .. Cc-3
About Container Management .. ...............ouuuininainon.. Cc-3
The Container Life Cycle .. ........ ... .. ... . . C-4
System FlOW . ... C-6
Recording the Receipt of the Container ..................... C-8
Filling the Container ............. .. .. ... C-9
Processing Sales Orders ........... ... ... .. .. ... C-9
Business Considerations . ............. ...ttt C-9
Types of CoNtainers . ............uuirii e C-10
Deposit and Rental Fee Accounts .......................... C-10
Deposit Layers ... ... C-10
Billing Methods . ..... ... . C-12
Summary Method . .......... ... . ... . ... .. . C-12
Transaction Method ......... ... ... .. ... ... .. ... .. ... C-13
Process Container Transactions ............... ... ..., C-15
Processing Container Transactions ............................ C-15
Running Container Management Extraction ..................... C-15
Generating the Container Management Extraction Server Report C-16
Data Selection . ........ . C-17
Processing Options for Container Management Extraction Server C-17
Processing Deposits, Rental Fees, and Refunds .................. C-18
Creating Deposit, Rental Fee, and Refund Sales Order Lines ... C-19
Generating the Container Billing Report ................. C-20

Processing Options for Container Deposit/Refund/Rental Billing C-21
Processing Deposit, Rental Fee, and Refund Sales Order Lines . C-21
Generating Reports .. ... ... C-24

A8.1 (8/97)



Inventory Management

Generating the Customer/Distributor Balance Statement . . . . . .. C-24
Processing Options for Customer/Distributor Balance ......... C-25
Generating the Container Reconciliations Report ............. C-25
Data Selection ........... i C-27
Processing Options for Container Reconcilations Report .. . . . .. C-28
Generating the Container Location Report . .................. C-28
Processing Options for Container Location Report ... ......... C-29
Reviewing Container Information .............. .. ... .. ........ C-29
Reviewing Customer Container Deposits .................... C-29
Reviewing Container Transactions ......................... C-32

Set Up Container Management . . .......uvt vttt C-35
Setting Up Container Management . ......................uo... C-35
How Do I Set Up Container Order Line Types? .............. C-35
How Do I Set Up Container Order Activity Rules? ............ C-36
How Do I Set Up Container Item Types? .................... C-37
How Do I Set Up Container User Defined Codes? ............ C-38
How Do I Set Up Container Print Messages? ... .............. C-39
How Do I Set Up Container Automatic Accounting Instructions? C-39
How Do I Set Up Container Invoice Cycle Calculation? .. ... ... C-40
Setting Up Container Item Cross-References .................... C-40
Processing Options for Cross-Reference Type Code .......... C-43
Setting Up Container Preferences ............ ... .. ... .. .. ... C—45
Creating a Container Deposit/Rental Preference .............. C-46
Creating an Invoice Cycle Preference . ................... ... C-50
Creating a Pricing Unit of Measure Preference ............... C-52
Creating a Print Messages Preference .................... ... C-55
Setting Up Pricing Schedules .......... .. ... ... .. .. ... ..... C-58

Appendix D — Functional Servers

Example: Voucher Processing Functional Server.............. D-2

Glossary

Index

A8.1 (8/97)



Inventory Management Overview

System Integration with Distribution/Logistics Systems

J.D. Edwards’ Inventory Management system works with the following
distribution/logistics and manufacturing systems to ensure that the right item is
in the right place, at the right time, to meet customer demand.

Address
Book
Accounts Accounts
Receivable Payable
General
Accounting
]
Sales Order Procurement
ManagementD D

L]
Inventory
Management

The following provides information about how the Inventory Management
system integrates with general accounting and other distribution systems.

General Accounting

e Inventory Management

e Bulk Stock Control

e Procurement

e Sales Order Management

e Address Book
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General Accounting

J.D. Edwards’ General Accounting system allows you to track inventory
accounting.

Inventory Management

The Inventory Management system stores item information for the Sales Order
Management, Procurement, and manufacturing systems. It also stores sales and
purchasing costs and quantities available by location and places holds on
locations from which you do not sell items.

You update the general ledger inventory account balances with any change in
inventory valuation, count variances, or movement.

Bulk Stock Control

This system controls the storage, measurement, and movement of dynamic bulk
inventory. You can use it to:

e Control the storage and movement of liquids from one container to
another.

e Calculate the volume for each transaction for each product and for each
container.

e Provide efficient inventory control, based on volumes at a standard
temperature.

e (Calculate product gain/loss accurately for each transaction

e Use international standard algorithms to perform volume and density
conversions to any base temperature.

e Track inventory balances for each product in various units of measure and
show the details of the transactions that created the balance.

e Track a product that has Commingled/Custody Stock in a tank and
manage the transactions associated with that product on an owner-
by-owner basis.

Procurement

The Procurement system retrieves item costs for purchase orders from the
Inventory Management system. After you receive and create vouchers for
purchased goods, the system updates the general ledger and creates accounts
payable entries for payment.
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Sales Order Management

The Sales Order Management system retrieves item prices and costs from the
Inventory Management system for sales orders. The system updates the general
ledger and creates accounts receivable entries to record inventory, cost of goods
sold, revenue, and tax transactions for cash receipts processing.

Address Book

The Inventory Management system works with the Address Book system to
retrieve up-to-date customer, supplier, and warehouse address information.

System Integration with Manufacturing Systems

General
Accounting

[ —

.

Inventory
D Management D
Sales Order Procurement
Management Product Data
Management

]

]
Equipment Shop Floor
Management Control

]

ERP Forecasting

]

MPS/MRP/DRP

The following information describes how the Inventory Management system
integrates with manufacturing functions and systems.

e Bills of Material
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e Product Data Management
e Shop Floor Control
e Equipment/Plant Maintenance

e Master Production Schedule (MPS)/Material Requirements Planning
(MRP)/Distribution Requirements Planning (DRP) and Enterprise
Requirements Planning and Execution (ERPM)

Bills of Material

Both the Inventory Management and the Product Data Management system use
bills of material. Bills of material allow you to:

e Define kits and the quantities of components that you need to assemble or
manufacture a parent item during sales order entry.

e Select components during purchase order entry.

Inventory Management and Shop Floor Control transactions initiate the issue of
bill of material components, create general ledger entries, and update inventory
on-hand quantities.

The following allow flexibility for manufacturing planning and costing processes:

e Parent/component structures

e Quantities of components per kit
e TFeature planning

e (Costing percentages

e Date effectivity

Product Data Management

The Product Data Management (PDM) system provides the foundation on which
you define manufacturing data, including:

e Bills of material

e Routing instructions

e Product cost rollups

e Engineering change management

PDM is the repository for data that controls your material and product planning
processes, including:

e Distribution Requirements Planning

e Master Production Scheduling

1-4 A8.1 (8/97)



Inventory Management Overview

e Material Requirements Planning

e Enterprise Resource Planning
Shop Floor Control
The Shop Floor Control system lets you transact product assembly and
manufacturing activities through either work order or rate-based production

processes.

Shop floor transactions are the basis for:

e General ledger entries
e Updates to on-hand inventory quantities

e Payroll time entries
These transactions:

e Issue material components

e Record hours of direct or setup labor

e Track machine activity hours

e Allow completion of finished or semi-finished items into inventory

Equipment/Plant Maintenance

The Equipment/Plant Maintenance system lets you transact equipment and plant
maintenance activities through work order activity processes.

You use maintenance transactions to:

e Issue material components
e Record hours of direct or setup labor
e Track machine activity hours

e Track and record costs to the Fixed Asset and General Accounting systems

These transactions also update on-hand inventory quantities.

MPS/MRP/DRP and ERP

These systems use information about on-hand inventory quantities, current and
forecast demands for:

e Product sales or replacement parts

e Inter-branch inventory needs
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e Parts requirements for equipment/plant maintenance

e Incoming item availability from purchase orders or shop floor production
These systems perform planning activities that:

e Recommend internal transfer orders
e Suggest purchase orders or blanket/contract purchase order releases

e Propose the release of shop floor work orders or changes to shop floor
production rate schedules to meet inventory demands
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Inventory Management System Integration

General Ledger (09)

* Inventory movement

* Variances

* Sales

* Returns

* Breakage

* Taxes

Procurement (43) I — Accounts Payable (04)

 Purchase orders * Voucher payments
* Supplier information/performance * Reports

* Supplier/item relationships

* Approval

* Receiving

* Authorization

Supply

Advanced Warehouse Management
(46)

* Putaway - fixed and random
* Replenishments

« Picking - fixed and random

« Utilization analysis

* Location specification

Accounts Receivable (03)

* Invoices

* Cash receipts

* Credit/Collection Management

* Statements
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Inventory Management (41)

* ltems
« Branch/plants Manufacturing (30, 31,
« Stocking locations 32 and 34)

* Costs

« Prices

* Characteristics

« Lot and serial information

* Shop Floor Control
* Work order issues
« Specifications

« Completion

* Work in process

* Grade and Potency ¢ Planning systems

Bulk Inventory (4050)

Demand

Sales Order Management (42)

« Sales orders

* Returns

« Customer information/instructions
« Shipment confirmation

* Invoicing

* Pricing

Advanced Price Adjustments (42)
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Features

This overview provides some of the business considerations related to inventory
management. You can use the following features to help you fully utilize your
Inventory Management system:

e Stocking considerations

e Item identification

e Location and lot considerations

e Physical and logical warehouses

e Item count and cost computation

Stocking Considerations

Consider the types of inventory that you have, what you use them for, and
where and how you store them. Then consider your company’s needs based on
your business activities and your suppliers’ and customers’ requirements.

Typically, your company maintains one or both of the following types of
inventory:

e Stock items

e Non-stock items
Stock items are stored products or parts that are ready for sale. Non-stock items
are typical items that are used by your company, such as office supplies.
Non-stock items may also include:

e Kit components

e Consignment items

e Customer supplies

e Standing-order items
If your company stores both stock and non-stock items, you must determine the

most efficient method to identify, store, and track them. You must also decide
how to use the Inventory Management system to determine:

e How should stock and non-stock items be identified and where should
they be stored?
e How should the company account for stock and non-stock items?

e How should items that are priced in multiple currencies be identified and
tracked?
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e How should items that require special handling, such as refrigeration, be
identified and stored?

e How should items that require quality analysis or testing be identified?
e How should obsolete items be identified?

e How should broken or defective parts be identified?

Item ldentification

A8.1 (8/97)

Consider how you want to identify inventory items in the system.

Item Numbering and Description

J.D. Edwards provides multiple methods of identifying items within the software.
You can use actual item numbers, numbers that you designate, or a combination
of both. By using actual item numbers, you can identify pertinent information
about an item such as:

e Material used

e Year produced

e Specific contract

e Special processes of manufacture

e Country of origin

e Tests or quality analyses performed
Identify each item with up to three inventory item numbers:

e Primary number
e Secondary number (for vendor, manufacturing, or industry standards)
e System-assigned number

The Inventory Management system’s cross-reference capabilities allow you to
have unlimited item identifiers within the system.

Besides identifying items numerically, you also can describe each item with
additional information, such as:

Standard description
e Technical description with specifications
e Warning messages

e Vendor information and availability
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You can use any of the item descriptions or numbers interchangeably on forms,
reports, or in transaction processing.

Item Cross-Referencing

Typically, customers use several methods of identification when they order
inventory. For example, assume that customers order inventory with their own
part numbers, or that vendors require that you order items using their part
numbers. Using the Inventory Management system, you can establish these
numbers as cross-reference numbers that are interchangeable on forms, reports,
Or transaction processing.

Cross-referencing is also useful if you have contracts that require parts or items
from a specific customer. This is true of government contracts, in which items
that are used in contracts must be kept separate in the storage, manufacturing,
and accounting processes.

Location and Lot Considerations

After you determine how to store your inventory, you must set up physical
locations to fully utilize the available storage space. A physical location, also
known as an item location, is where you actually store an item.

Lot processing allows you to manage and maintain information about groups of
items. Often, a lot consists of a group of items that are components of a final
product (for example, parts of a bicycle).

You must also determine how to identify item locations and lots in the system to
allow you to locate items quickly and perform daily operations efficiently.

Item Locations

The Inventory Management system allows you to track your items through a vast
number of item locations that you create in the system. The branch/plants,
which are the actual item locations that you set up, can represent everything
from warehouses to stores to trucks.

Each branch/plant can define its own set of rules, which allow you to separate
divisions of universal items for which you can implement unique rules, costs,
prices, and so forth. Within each branch/plant, you can create locations online
that closely resemble the structure of your physical locations (for example, aisles,
bins, and shelves) within the branch/plant. For example, you can define
locations by classifying them into groups that accommodate:

e Consignment items
e Items requiring rework or repair

e Returned items
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e Special items belonging to a particular customer
After you establish item locations, you can use the information to:

e Verify specific locations

e Display item descriptions

e Review available quantities
e Review lot statuses

After you establish a branch/plant, you can further define it by identifying
locations, which include zones, aisles, bins, lots, and so on.

Lots

You can identify and segregate inventory by lots within locations for special lot
control or layered costing. These features allow you to provide unique
descriptions, cost information, and expiration dates. You can:

e Assign a lot number to an item or have the system assign it upon receipt
of the item

e Place a lot on hold when there’s a problem within the lot

e Assign a status to a lot, such as one in quarantine or inspection

e Review transactions by lot

e Identify perishable lots so that you can sell the oldest goods first

e Track items bought or produced at the same time in case you have to
retrieve those goods from your customers

Physical and Logical Warehouses

If you typically receive large shipments of items that take up a lot of space, it
will no longer be necessary to transfer or consolidate similar items to open up
one large physical space. Instead, you can portion out the item into physical and
logical warehouses, and easily track each item using the Inventory Management
system.

Physical Warehouses

Using the Inventory Management system, you can maximize the dimensions and
layout of your physical warehouse to:

e Use overflow areas more efficiently
e Assign locations

e Track work in process
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e Identify and track items in transit

e Identify similar items

Logical Warehouses

A logical warehouse is a location that does not actually exist. You designate a
logical warehouse to resemble the actual physical warehouse, and can define
your locations in whatever format is required to fit your needs. You can define:

e Pseudo locations, which represent a physical location, for products you
sell but do not stock (such as products that are stocked at your supplier’s
facility and shipped from there)

e Locations for placement of damaged goods
e Locations for demo inventory

e Consigned items

e Customer inventory

e Returns

e Rework

e Expensed inventory

ltem Count and Cost Computation

Item Counts

You can use the Inventory Management system to identify discrepancies
between your online amounts and cycle and tag counts. You can conduct as
many cycle and/or tag counts as you need at any time. You can also:

e Print count sheets

e Enter and verify counts

e Review variances online or by report

e Update correct counts
You also can use the Inventory Management system to print bar codes on certain
reports such as the Inventory Count Sheet report. A bar code is a symbol that
consists of a series of patterns. A pattern consists of lines and spaces. Each

pattern represents data, such as quantities, item numbers, item descriptions, and
SO on.

Printing a bar code for each item allows you to enter item information and track
the items more efficiently through processes such as scanning.
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In Inventory Management, you choose whether to print bar codes through

processing options for certain reports. The processing options also allow you to
specify which type of bar code to print. There are two types of bar codes, both
of which represent the alphanumeric information in the Inventory Management

system:
e Code 39
e Code 128

The difference between the two codes is the way that the bar code pattern
appears. You can choose which code applies to the type of bar codes that your
company uses.

You can quickly access the following quantity information for inventory:

e On-hand

e Committed to orders
e On back order

e On purchase orders

The Inventory Management system allows you to use its interactive and batch
capabilities to compute reorder points and quantities.

Item Costs

Maintaining accurate and complete records on the value of inventory is one of
the major concerns of most businesses today. With automatic unit cost
computation, you can maintain an unlimited number of costs by item and
location. The Inventory Management system can automatically compute
weighted average and last-in costs after goods are received or adjusted.

The Inventory Management system, with its variety of cost bases, can also help
you maintain appropriate valuation of your inventory. Various methods of
valuation can help you take into account differences in value because of:

o Age

e Changing costs

e Design changes

e Technology changes
With ABC analysis, you can identify the items in greatest demand and most

profitable inventory. The ABC report details total sales, gross margin, or on-hand
value for each item, for one or all locations.
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Menu Overview

Menu Overview - Inventory Management
Inventory Management G41

Daily Processing

_~elInventory Master/Transactions G4111

4

et

e [tem Revisions G4112

e Lot Control G4113

* Bulk Stock Control G4150
* Bill of Materials G4114

Periodic Processing
e Inventory Count Alternatives G4121

¢ As Of Processing G4122
e Inventory Price and Cost Updates
¢ [tem Supplemental Data/CIF G4124

e Inventory Reports G41111

H% Reports and Inquiries
=
X

¢ Inventory Inquiries G41112

Inventory Advanced and Technical Operations

¢ Inventory Advanced and Technical Operations G4131
¢ Global Updates and Purges G41311

Inventory System Setup
ﬁ e Inventory System Setup G4141
* Inventory User Defined Codes G41411
e Bulk Stock Control Setup G415041
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ltem Entry

Objectives

e To provide the system with details about the stock and non-stock items in
inventory

About Item Entry

Prior to working with your inventory, you must provide the system with
information about the items you stock. When you enter each inventory item, you
provide the system with details such as:

e Item identifiers

e Item descriptions (foreign and domestic)

e Item rules

e Item costs and prices

e Item weights and measures
You must also provide the system with information about the location of each
item, including:

e The branch/plant where each item resides

e The locations used within each branch/plant

The system uses this information to help track and process each item through
your distribution and manufacturing systems.
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Inventory

Management
Purchase Sales

Orders ﬁ l Orders

Shipping =—p = — Warehousing
=

Manufacturing  ————p- <4——  Bulk Products

[tem
Information

Entering an item includes two steps:

1. Enter item master information, which includes basic information about an
item.

2. Customize the item master information to suit each branch or plant that
the item occupies.

Item Master
Primary Item
Information

(F4101)

ltern Branch Information

Warehouse A Warehouse B Warehouse C

! } I

When you enter item master information, the system creates a record in the Item
Master table (F4101). When you enter branch/plant information for an item, the
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system creates records in the Item Branch Master table (F4102) and the Item
Location Information table (F41021).

Item Branch Master
Item information that appies
throughout the branch, such as:

e Category codes
e Planner/buyer numbers

Item Location
Item information specific to
certain locations. For example:

¢ On-hand quantities
e General Ledger class code

To enter item information, complete the following steps:
] Enter item master information
[ Enter branch/plant information
[L] Enter item cost information

[L] Enter sales price information

Before You Begin

[ Read System Setup

Set up G/L class codes

Review and modify branch/plant constants
Set up next numbers

Set up default locations and printers

I T T N

Set up applicable user defined code tables, including:

e G/L posting categories
e Stocking type codes

e Units of measure
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e C(lassification code categories
e Cost method codes

e Language preference codes
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Enter Item Master Information

Entering Item Master Information

A8.1 (8/97)

You must enter general information for all stock and non-stock items. The
system uses this information to identify and process each item in the distribution
and manufacturing systems.
To enter item information, complete the following tasks:

[L] Enter basic item information

L] Enter item text (optional)

L] Assign item responsibility (optional)

L] Enter item classification codes (optional)

(1 Enter item units of measure information (optional)

[ Enter item manufacturing information (optional)

[] Enter item grade and potency information (optional)

When you enter a new item, the system creates an item master record in the
Item Master Information table (F4101).
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What You Should Know About

Setting up a template

Deleting item master
information

Displaying additional
item information

Displaying EDI
transaction information

You might want to set up a template that contains
common values for fields. Enter an item with the common
field values, then locate the item, and enter the new item
information as necessary.

You cannot delete master information for an item if any of
the following exists:

e Item branch records

e Bills of material

e Item cross-reference numbers
e Supplier relationships

e Sales prices

You can set processing options to display additional item
information subsequent to item master information (for
example, item branch/plant information).

You can either set processing options to display the Item
Master Information-UCC (Uniform Code Council) form or
access the Exit to Item Master Maintenance UCC128
function from Item Master Information.

For more information on UCC128 processing, see Setting

Up UCC 128 Processing in the Sales Order Management
guide.
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See Also

e Entering Iltem Cost Information (P4105) for information about entering
master information that pertains to item costs

e [Entering Sales Price Information (P41006) for information about entering
master information that pertains to item prices

Entering Basic Item Information

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Item Master Information

To enter basic item information, complete the following tasks:

e Enter item identifiers
e Enter item descriptions and search text

e Enter item processing information

Each item can have up to three identifiers. You use the identifiers to locate the
item. These identifiers can represent universal product codes (UPCs), bar codes,
supplier numbers, or a user defined value.

In Branch/Plant Constants, you must specify a primary item identifier. In the item
master, you must also enter an item description and the text on which a user is
most likely to search when trying to locate the item. You can also translate item
descriptions and search text into multiple languages to accommodate those users
who must locate items using alternate languages.

Item processing information consists of values that control how the system
processes the item. These values pertain to stocking, packaging, accounting
transactions, system interfaces, and so on.

What You Should Know About

Locating other To locate an item using an identifier other than the

identifiers primary identifier, you can perform a wildcard search by
typing a special symbol, such as an asterisk (¥), before the
identifier. This only applies for forms that contain the Item
Number field.
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See Also

Defining Branch/Plant Constants (P41204) for more information about
specifying the primary item identifier

> To enter item identifiers

On Item Master Information
Complete the following fields:

e Item Number-Short
e Product No (Product Number)

e (Catalog No (Catalog Number)

> To enter item descriptions and search text

On Item Master Information

To enter descriptions and search text in your native language, complete

; the following fields:
e Desc (Description)
e Srch (Search)
2. To enter descriptions and search text in alternate languages, access Item

Alternative Description.

T [41016W] - Item Alternative Description

Functions  Tools  Help

ltern Number mool
Markette Red Highlighter

Description

Search Text

LP| Description
Stylo et criterium

F Stylo et criterium

[0 ]

| F2d=tore Keys

.

3. On Item Alternative Description, complete the following fields:
e LP (Language Preference)

e Description
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e Search Text

P 1o enter item processing information

On Item Master Information
Complete the following fields:

e Stocking Type

e G/L Class

e Line Type

e Bulk/Packed Flag

e Backorders Allowed

e Unit of Measure

e Check Availability Y/N
e ABC Codes

Field Explanation

Item Number — Short An identifier for an item.
............. Form-specific information . . ............

The first of three identifiers you can assign to an item. The
system assigns this number if you activate the Next
Number program. This field is numeric only.

If you leave the other two item identifier fields blank, the
system copies this number to those fields.

Product No An identifier for an item.
............. Form-specific information . .. ...........

The second of three identifiers that you can assign to an
item. This field is alphanumeric.

If you leave the third identifier field blank, the system
copies this number to that field.

Catalog No An identifier for an item.
............. Form-specific information . .. ...........

The third of three identifiers you can assign to an item.
This field is alphanumeric.

If you leave the second identifier field blank, the system
copies that number to this field.
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2-10

Field Explanation

Description: A brief description of an item, a remark, or an
explanation.

Srch: A field that specifies how the system searches for an item.

Your entry should be specific and descriptive of the item.
Type the words in the order in which you are likely to
enter them.

In single-byte environments, where computer storage

space can contain only Latin-based language character
sets, the system inserts the first 30 characters from the

item’s description if you do not enter search text.

In double-byte environments where computer storage
space can contain more complex language character sets
(in languages such as Japanese, Chinese, and Korean),
you must complete this field. This is a single-byte field
that you complete with single-byte characters to
phonetically represent the item description (which can be
single-byte, double-byte, or both).

Stocking Type

A user defined code (41/1) that indicates how you stock
an item(for example, as finished goods, or as raw
materials). The following stocking types are hard-coded
and you should not change them:

B Bulk floor stock

C Configured item

F Feature

K Kit parent item

N Non-stock

G/L Class

A user defined code (system 41/type 9) that controls
which general ledger accounts receive the dollar amount
of inventory transactions for this item.

Line Type

A code that controls how the system processes lines on a
transaction. It controls the systems with which the
transaction interfaces (General Ledger, Job Cost, Accounts
Payable, Accounts Receivable, and Inventory
Management). It also specifies the conditions under which
a line prints on reports and is included in calculations.
Codes include:

Stock item

Job cost

Non-stock item

Freight

Text information

Miscellaneous charges and credits

Work order

£z2AmzZz=
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Field Explanation

Bulk/Packed Flag A code that indicates if the item is a bulk liquid product. If
it is a bulk product, you must perform temperature and
density/gravity conversions. To record the movement of
bulk products, you must use forms designed specifically
for bulk products. If you try to record movement using
standard inventory forms, the system prevents the
movement. Valid values are:

P Packaged
B Bulk liquid

If you leave this field blank, the system uses P.

Backorders Allowed A code that indicates whether you allow backorders for
this item. You can allow backorders by item (through Item
Master or Item Branch/Plant), or by customer (through
Billing Instructions).
Y Yes, allow backorders for this item.
N No, do not allow backorders for this item,
regardless of the backorders code assigned to
the customer.

NOTE: The system does not use this information if you
have set the option on Branch/Plant Constants to indicate
that you do not allow backorders in your operating
environment.

Unit of Measure A code (table 00/UM) that indicates the primary unit of
measure for the item. The primary unit of measure should
also be the smallest unit of measure in which you handle
the item.

............. Form-specific information . ... ..........

The default for this field is the primary unit of measure
you specify in processing options.

Check Availability Y/N This field controls whether availability checking is
performed throughout the Sales Order Management
system. You might want to check availability for some
items. For other items, you can assume that an adequate
supply is available. Valid values are:

Y Check availability
N Do not check availability
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Field

Explanation

ABC Codes

A code that specifies this item’s ABC ranking by sales
amount.

Valid values are:

A Assign this item to the first (largest) amount
ranking.

B Assign this item to the second (intermediate)
amount ranking.

C Assign this item to the third (smallest) amount
ranking.

D Do not include this item when you run ABC
Analysis.

There are three types of ABC analysis, which include
sales, margin, and on-hand value. Within each type of
analysis, you can have three groups, including A, B, and
C.

The ABC Code fields contain a percentage that defines the
A, B, and C groups for categorizing items during ABC
analysis. Each group measures a total within the type of
analysis.

For all groups, the system compares the appropriate sales,
margin, or on-hand value totals of a single item to the
appropriate total for all items and calculates the value of
each item. An item’s value is its percentage of the
appropriate total. The system arranges the values of all
items from highest to lowest value and accumulates the
percentages. Then, depending on the group, the system
processes the information as follows:
A: If an item’s value causes the accumulated total
to exceed the A accumulated percentage, the
system assigns the item to the B group.
B: When the accumulated total reaches the
percentage you entered for items in the A group,
it continues to add values until it reaches the
percentage you entered for items in the B group.
The system assigns all items whose value falls
between the A and B percentages to the B
group.
C: The C group consists of items whose
accumulated value exceeds the B percentage.
The percentage that you usually enter for the C
group is .999.

Entering Item Text

2-12

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Iltem Master Information
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You might want to enter text about an item that others can view or print when
working with the item. When you enter item master information, you can use
one of two methods to enter item text:

e Attach messages to an item
e Enter notes for an item

Item messages are predefined, so you can attach the same message to multiple
items.

Unlike item messages, item notes are not predefined. If notes already exist for an
item, the words See Memo appear as highlighted text at the top of Item Master
Information.

Before You Begin

A8.1 (8/97)

[ Before you can attach a predefined message to an item, you must create
text for the message. Where you create this text depends on the message

type.

P Toattach messages to an item

On Item Master Information
Complete the following fields:
e Print Message

e Item Flash Message

> To enter notes for an item

On Item Master Information

1. Access Text Messages.
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2. On Text Messages, enter the appropriate text.
Field Explanation
Print Message A code (table 40/PM) that represents a predefined

message set up on Print Message Revisions. You can print
the message on sales orders, purchase orders, and so
forth.

Item Flash Message A code (table 40/FL) that directs the system to display a
specific message each time someone works with the item.
The message is the description for the user defined code.

If you work with an item that has a flash message, the
message displays next to the item number or the system
highlights the item number. If the number is highlighted,
you can access the message by placing the cursor on the
item number and performing the appropriate function for
the program.

Assigning Item Responsibility

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Iltem Master Information

When you enter master information for an item, you can specify those persons
or businesses that are responsible for the item, including the buyer, planner, and
preferred carriers.

2-14
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Enter Iltem Master Information

Before you can assign a responsible person or business to an item, each must
have an address book number in the Address Book system.

> To assign item responsibility

On Item Master Information

1. Complete the following fields:
e Planner Number
e Buyer Number

2. Access Classification Codes from Item Master Information.
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3. On Classification Codes, complete the following fields:
e Sales: Preferred Carrier

e Purchasing: Preferred Carrier

Field Explanation

Planner Number The address number of the material planner for this item.

Buyer Number The address number of the person responsible for setting
up and maintaining the correct stocking levels for the
item.
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Field Explanation

Preferred Carrier The address number for the preferred carrier of the item.
The customer or your organization might prefer a certain
carrier due to route or special handling requirements.

This value serves as the carrier default when you enter a
sales order for the item.

See Also

e [Entering Basic Address Book Information (P0O1051) in the Address Book
system for more information about adding address numbers

Entering Item Classification Codes

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Iltem Master Information

You might want to group items with similar characteristics so that you can work
with the entire group at the same time. For example, for sales analysis, you can
group items together for reporting purposes.

To group items, you assign classification codes to them. You can assign
classification codes to items when you enter item master information or when
you enter item branch/plant information.

There are several categories of classification codes. Each category represents a
different item classification or property type, such as shipping conditions. From
the shipping conditions category, you can select a code that indicates the
condition under which you ship an item, such as fragile.

You can assign one of four groups of classification codes. Each group relates to
one of the following J.D. Edwards systems:

e Sales Order Management

e Procurement

e Inventory Management

e Advanced Warehouse Management
Complete the following optional tasks:

e Enter sales classification codes
e Enter purchasing classification codes

e Enter inventory classification codes
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e Enter warehouse classification codes

> To enter sales classification codes

On Item Master Information

1. Access Classification Codes.
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2. On Classification Codes, complete the following fields:
e Sales Catalog Section
e Sub Section
e Sales Category Code 3
e Sales Category Code 4
e Sales Category Code 5
e Preferred Carrier
e Category Code 6
e Category Code 7
e Category Code 8
e (Category Code 9
e (Category Code 10
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P Toenter purchasing classification codes

On Item Master Information

1. Access Classification Codes.

2. On Classification Codes, enter a classification code for each of the
following fields:

e Commodity Class

e Commodity Sub Class
e Supplier Rebate Code
e Master Planning Family

e Landed Cost Rule

P 1o enter inventory classification codes

On Item Master Information

1. Access Classification Codes.

2.  On Classification Codes, enter a classification code for each of the
following fields:

e Shipping Conditions Code
e Shipping Commodity Class
e Cycle Count Category

> To enter warehouse classification codes

On Item Master Information

1. Access Classification Codes.

2. On Classification Codes, enter a classification code for each of the
following fields:

e Item Dimension Group
e Warehouse Process Group 1
e Warehouse Process Group 2

e Warehouse Process Group 3
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Field

Explanation

Sales Catalog Section

A code (table 41/S1) that represents an item property type
or classification, such as color, material content, or so
forth. The system uses this code to sort and process like
items.

This field is one of ten classification categories available
primarily for sales purposes.

Sub Section

A code (table 41/S2) that represents an item property type
or classification, such as color, material content, use, or so
forth. The system uses this code to sort and process like
items.

This field is one of ten classification categories available
primarily for sales purposes.

Sales Category Code 3

A code (table 41/S3) that represents an item property type
or classification, such as color, material content, use, or so
forth. The system uses this code to sort and process like
items.

This field is one of ten classification categories available
primarily for sales purposes.

Category Code 6

A code (table 41/S6) that represents an item property type
or classification, such as color, material content, use, or so
forth. The system uses this code to sort and process like
items.

This field is one of ten classification categories available
primarily for sales purposes.

Commodity Class

A code (table 41/P1) that represents an item property type
or classification, such as commodity type, planning family,
or so forth. The system uses this code to sort and process
like items.

This field is one of six classification categories available
primarily for purchasing purposes.

Commodity Sub Class

A code (table 41/P2) that represents an item property type
or classification, such as commodity type, planning family,
or so forth. The system uses this code to sort and process
like items.

This field is one of six classification categories available
primarily for purchasing purposes.

Supplier Rebate Code

A code (UDC table 41/P3) that represents an item property
type or classification, such as commodity type, planning
family, or so forth. The system uses this code to sort and
process like items.

This field is one of six classification categories available
primarily for purchasing purposes.
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Field

Explanation

Master Planning Family

A code (table 41/P4) that represents an item property type
or classification, such as commodity type, planning family,
or so forth. The system uses this code to sort and process

like items.

This field is one of six classification categories available
primarily for purchasing purposes.

Landed Cost Rule

A user defined code (41/P5) that indicates the landed cost
rule for an item. The landed cost rule determines
purchasing costs that exceed the actual price of an item,
such as broker fees, commissions, and so forth. You set
up landed cost rules on Landed Cost Revisions.

............. Form-specific information . . ............

When you enter a purchase order for the item, this is the
default landed cost rule. If you enter a landed cost rule for
the entire purchase order, it overrides the landed cost rule
for the item.

This is the only purchasing classification category that is
hard coded. You can use it for landed cost rules only. This
field corresponds to purchasing reporting code 5.

Shipping Conditions Code

A code (table 41/C) that represents an item property type
or classification, such as special shipping conditions. The
system uses this code to sort and process like items.

This field is one of three classification categories available
primarily for inventory and shipping purposes.

Shipping Commodity Class

A user defined code (system 41/type E) that represents an
item property type or classification, such as international
shipment handling. The system uses this code to sort and
process like items.

This field is one of three classification categories available
primarily for inventory and shipping purposes.

Cycle Count Category

A code (table 41/8) that represents the family or cycle in
which an item is counted. Cycle counting means that you
count different inventory items at different times. Cycle
codes commonly represent item values, item locations,
time frames, or product groups.

............. Form-specific information . . ............

This inventory classification category is hard coded. You
can use it for cycle count codes only.

Item Dimension Group

A code (system 41/type 01) that identifies a group of items
that share the same size specifications, such as height and
width. An item dimension group defines the size
specifications for all items that belong to the group. After
you set up an item dimension group, you can assign items
to the group through Classification Codes.
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Field Explanation

Warehouse Process Grp 1 A code (system 41/type 02) that identifies a group of items
that you want to move the same way. An item’s process
group determines the movement instructions the system
uses to put away, pick, and replenish the item. You assign
items to process groups using Classification Codes.

............. Forme-specific information . . ............

You must define at least one process group for each item
to have warehouse processes take place.

You use Process Selection to define putaway, picking, and
replenishment instructions for warehouse process groups.

Entering Item Unit of Measure Information

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Iltem Master Information

You must provide the system with the item units of measure that are most
common to each of your distribution processes, such as sales, purchasing, and
so on. For example, you might purchase an item in pallets, stock it in boxes, and
ship it in individual containers.

If you work with an item in multiple units of measure, you must specify how to
convert one unit of measure to another. For example, if you stock items in boxes
and crates, you must specify the number of individual items in a box and the
number of boxes in a crate.
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2-22
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In some instances, the system must work with an item in its smallest (primary)
unit of measure. The item conversions you specify must enable the system to
trace all units of measure back to the primary unit of measure.

You can set up unit of measure conversions that are specific to an item or to an
item and branch/plant combination. You specify whether item conversions are
specific to a branch/plant in System Constants. You can also set up units of
measure that are standard for all items.

You must set up all units of measure for an item in the Unit of Measure
Conversion table (F41002) or the Standard Unit of Measure Conversion table
(F41003). The system verifies the item unit of measure conversions before using
standard unit of measure conversions.

Complete the following tasks:

e Enter default units of measure for items

e Define item unit of measure conversions
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See Also

A8.1 (8/97)

o Setting Up Standard Units of Measure (P41003)

> To enter default units of measure for items

On Item Master Information

1. Access Default Units of Measure.
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2. On Default Units of Measure, complete the following field to locate the

item:

e Item Number

3. Complete the following fields:

e Primary

e Secondary
e Purchasing
e Pricing

e Shipping

e Production
e Component
o  Weight

e Volume
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2-24

’ To define item unit of measure conversions

On Item Master Information

1. Access Default Units of Measure.

2. On Default Units of Measure, access Item Units of Measure.
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3. On Item Units of Measure, complete the following fields:

Structured Only

Item Number

The Branch field displays only if item unit of measure conversions are

specific to branch/plants.

4. For each unit of measure that the system must convert for the item,

complete the following fields:

UM (Unit of Measure To)

Quantity

UM (Unit of Measure From)
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Field

Explanation

Primary

A code (table 00/UM) that indicates the primary unit of
measure for the item. The primary unit of measure should
also be the smallest unit of measure in which you handle
the item.

............. Form-specific information . . ............

This is the primary stock accounting unit (PSAU) of
measure that the system uses to store all inventory. If you
change the primary unit of measure, the conversion
factors in the item-level conversion table will no longer be
valid.

The default for this field is the unit of measure that you
specify for the item on Item Master Information.

Secondary

A code that indicates an alternate unit of measure for the
item. See the User Defined Code table for system 00,
record type UM.

............. Form-specific information . . ............

The default for this field is the primary unit of measure
that you specify in processing options for Item Master
Information.

Purchasing

A user defined code (00/UM) that identifies the unit of
measure in which you usually purchase the item.

............. Form-specific information . .............

The default for this field is the primary unit of measure
that you specify in processing options for Item Master
Information.

Pricing

A code (system 00/type UM) that indicates the unit of
measure in which you usually price the item.

............. Form-specific information . . ............

The default for this field is the primary unit of measure
that you specify in processing options for Item Master
Information.

Shipping

A code (table 00/UM) that indicates the unit of measure in
which you usually ship the item.

............. Form-specific information . .............

The default for this field is the primary unit of measure
that you specify in processing options for Item Master
Information.
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Field

Explanation

Production

A code (table 00/UM) that indicates the unit of measure in
which you produce the item.

............. Forme-specific information . . ............

The default for this field is the primary unit of measure
that you specify in processing options for Item Master
Information.

This code serves as the default for:
e The order quantity when you create a work order
e The batch quantity when you create a new bill of
material or routing
e The rate schedule quantity in Rate Schedule
Revision

Component

A code (table 00/UM) that indicates the unit of measure
for an item when it serves as a component.

............. Forme-specific information . . ............

The default for this field is the primary unit of measure
that you specify in the processing options for Item Master
Information.

This code serves as the default value for:

e The quantity per parent when you add the
component item to a bill of material or work order
parts list

e The quantity in the assembly inclusion rules in
Configuration Management

Weight

A user defined code (system 00/type UM) that identifies
the unit of measure that the system uses to display weight
for this item. You can specify ounces, grams, kilograms,
and so on, as weight standards. The system uses this unit
of measure for the item or overrides it for an individual
item or container.

............. Form-specific information . . ............

The default for this field is the weight unit of measure you
specify in processing options for Item Master Information.

Volume

A code (system 00/table UM) that indicates the unit of
measure by metric conversion for ambient volume. For
example, the unit of measure code for a gallon might be
GL, or for a liter might be LT.
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Field

Explanation

Structured Only

A code that determines whether the system displays all
units of measure for an item and branch/plant or only the
structured units of measure that have been set up for the
Advanced Warehouse Management system.

............. Form-specific information . . ............

If you use the Advanced Warehouse Management system,
you must structure conversions from large to small. For
example:

e 1 Pallet (24 Cases ) — Structure Code 1

° 1 Case (36 Boxes ) — Structure Code 2

e 1 Box (6 Eaches) - Structure Code 3

You assign structure code 1 to the largest unit of measure
and codes 2, 3, and so on, to the smaller units of measure.

NOTE: You do not have to define the primary unit of
measure within a structure. This value is always the
default for the lowest level.

UM

A user defined code (system 00/type UM) that identifies
the unit of measure for an item. For example, it can be
eaches, cases, boxes, and so on.

............. Form-specific information . .............

This unit of measure to which you are converting.

Quantity

The factor that the system uses to convert one unit of
measure to another unit of measure.

............. Form-specific information . . ............

The quantity and the unit of measure from which you are
converting must equal the unit of measure to which you
are converting.

Entering Item Manufacturing Information

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Item Master Information

You can define manufacturing information about an item when you enter item

master information. This information includes:

Requirements planning You enter requirements planning information to develop a

information

A8.1 (8/97)

planning forecast for the items that you use to run your
distribution and manufacturing operations.
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Leadtime information

Engineering
information

You enter leadtime information to calculate the time
frames that are necessary to assemble or manufacture an
item.

You enter reference information about the drawing plans
for an item, so that you can refer back to the plans as
necessary.

Complete the following tasks:

e Enter requirements planning information

e Enter leadtime information

e Enter engineering information
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> To enter requirements planning information

On Item Master Information

1. Access Manufacturing Values Entry.

2. On Manufacturing Values Entry, complete the following fields:

e Value Order Policy

e Planning Code

e Planning Fence Rule
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e Accounting Cost Qty

e Round to Whole Number
e Planning Fence

e TFreeze Fence

e Message Display Fence

> To enter leadtime information

On Item Master Information

1. Access Manufacturing Values Entry.
2. On Manufacturing Values Entry, complete the following fields:
e MFG Leadtime Quantity
e Fixed/Variable
e Leadtime Level
e Leadtime Manufacturing
e Leadtime Cumulative
e Leadtime Per Unit

e Issue Type Code

P Toenter engineering information

On Item Master Information

1. Access Manufacturing Values Entry.

2. On Manufacturing Values Entry, complete the following fields:
e Drawing Size
e Drawing Rev. Level (Drawing Revision Level)

e Drawing Number
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Field Explanation

Value Order policy A field that the system uses in conjunction with the order
policy code. It can show three types of data:

e The value of the fixed order quantity when you
select order policy code 2 (fixed order quantity).

e The number of additional days of supply after
demand is encountered when you select order
policy code 4 (periods of supply).

e The desired inventory level when you select order
policy code 5 (rate scheduled item). If the ending
available quantity does not meet or exceed the
desired inventory level, then MPS/MRP/DRP
generation issues an “increase rate to” or a
“decrease rate to” message.

Planning Code A code that indicates how Master Production Schedule

(MPS), Material Requirements Planning (MRP), or
Distribution Requirements Planning (DRP) processes this
item. Valid codes are:

0 Not Planned by MPS, MRP, or DRP

1 Planned by MPS or DRP

2 Planned by MRP

3 Planned by MRP with additional independent

forecast
4 Planned by MPS, Parent in Planning Bill
5 Planned by MPS, Component in Planning Bill

These codes are hard-coded.
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Field Explanation

Planning Fence Rule A code (system 34, table TF) that the system uses in
conjunction with the Planning Time Fence Days field to
determine how forecast demand or actual customer
demand is used.

For example:

S Use customer demand before the time fence and
forecast after the time fence
F Use forecast before the time fence and forecast

plus customer demand after the time fence

For example, if you enter 5 in the Planning Time Fence
Days field and S in this field, then the system uses only
customer demand for the regeneration for the first 5 days.
After 5 days, the system uses the forecast for the
regeneration.

Valid codes are:

C Customer demand before, greater of forecast or
customer demand after

F Forecast before, forecast plus customer demand
after

G Greater of forecast or customer demand before,
forecast after

S Customer demand before, forecast after

1 Zero before, forecast after

3 Zero before, forecast plus customer demand
after

Accounting Cost Qty An amount that the system uses in the cost rollup program

to determine the allocation of setup costs. The system
totals the setup costs and divides the sum by this quantity
to determine a unit setup cost. The default is 1.

Round to Whole Number A code that determines if an item should be rounded to
the closest whole number for planning purposes. Valid
codes are:

R Round to the closest whole number.
Blank Do not round.

For example, if the calculated requirements for an item are
4.6 and this field contains a Round to Whole Number
code of R, the system rounds the quantity required to 5. If
the calculated requirements are 4.4, the system rounds the
quantity required to 4.
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Field

Explanation

Planning Fence

The number of days that the system uses in conjunction
with the time fence rule to determine how the forecast is
used. Enter the number of days from the start date, after
which the time fence rule changes from the first rule to
the second rule.

For example, if the time fence rule is S (customer demand
before the time fence, forecast after the time fence), and
the planning time fence is 5 days, the system plans for the
first 5 days using customer demand. After the fifth day, the
system plans using the forecast.

Freeze Fence

The number of days from the generation start date within
which the system should not generate order messages.

For example, if the generation start date is 01/01/99, and
the freeze time fence is 6 days, the planning system does
not issue messages with dates less than or equal to
01/07/99.

Message Display Fence

The number of days after the generation start date that the
system should not generate order messages.

For example, if the generation start date is 01/01/99, and
the message time fence is 60 days, the system does not
issue messages with dates greater than or equal to
03/01/99. However, the planning horizon for orders
continues past this date and is reflected in available to
promise totals.

MFG Leadtime Quantity

The quantity that determines the leadtime level for a
manufactured item. Each of the routing steps for the item
are extended by this quantity. For the system to calculate
the leadtime level, the quantity in this field must be a
value other than zero.

Fixed/Variable

A code that determines whether the system uses fixed or
variable leadtimes. This code works in conjunction with
the value from either the Level Leadtime field or the
Leadtime Per Unit field. Valid codes are:
F Fixed leadtime — The system calculates work
order start dates using the value from the
Leadtime Level field.
\% Variable leadtime — The system calculates work
order start dates using the value from the
Leadtime Per Unit field.
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Field

Explanation

Level Leadtime

A value that represents the leadtime for an item at its
assigned level in the production process, as defined on
Plant Manufacturing Data. The system uses this value to
calculate the start dates for work orders using fixed
leadtimes. Level leadtime is different for purchased and
manufactured items:

You can enter level leadtime manually on Manufacturing
Values Entry, or you can use the Leadtime Rollup program
calculate it. To calculate level leadtime using the Leadtime
Rollup program, you must first enter a quantity in the
Manufacturing Leadtime Quantity field in the Item Branch
table (F4102).

Manufacturing Leadtime

The total number of days required to build an item from
its lowest level components to the final assembly. This
value is the total of the level leadtimes for all
manufactured items, plus the highest manufacturing
leadtime for all its components.

If all components are purchased, the manufacturing
leadtime equals the item’s level leadtime. Purchased item
leadtimes are not included in the calculation of
manufacturing leadtimes.

You can enter the manufacturing leadtime manually or
you can have the system calculate it when you run the
Leadtime Rollup program.

Cumulative Leadtime

The total number of days required to build an item from
its lowest level components to the final assembly. The
system calculates the value differently for manufactured
and purchased items.

Manufactured — The total of all level leadtimes for all
manufactured items, plus the highest cumulative leadtime
of all its components.

Purchased — The item'’s level leadtime. Purchased item
leadtimes are included in the calculation of cumulative
leadtimes.

You can enter this value manually or you can have the
system calculate it when you run the Leadtime Rollup
program.

Leadtime Per Unit

The total number of hours required to build one unit as
specified on the routing. This value is factored by the time
basis code.

You can enter this value manually, or you can have the
system calculate it when you run the Leadtime Rollup
program. The system overwrites this value when you run
the Leadtime Rollup program.

The system uses this field to calculate start dates for work
orders when you use variable leadtimes.
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Field

Explanation

Issue Type Code

A code that defines how the system issues each
component in the bill of material from stock. In shop floor
control, it indicates how the system issues a part to a work
order. Valid codes are:

Manual issue (default)

Floor stock (no issue)

Backflush (when part is reported as complete)
Preflush (when parts list is generated)

Super backflush (at pay-point operation)
Sub-contract item (send to supplier)

Blank Shippable end item

»w oW

You can issue a component in more than one way within
a specific branch/plant by using a different code on the
bill of material and work order parts list. The bill of
material code overrides the branch/plant value.

Drawing Size

A code that represents the engineering drawing size. For
example:

A A-size drawing

D D-size drawing

Drawing Rev. Level

This number is a subset to the drawing number. It
provides an additional description of the drawing and is
useful should the system use an engineering drawing as a
reference for this item.

Drawing Number

An engineering drawing number that might be the same
as the part or item number.

Entering Item Grade and Potency Information

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Item Master Information

After you enter item master information or item branch/plant information, you
specify whether grade or potency applies to an item. Grades enable you to
classify items (for example, grade A eggs and grade B eggs). Potency allows you
to specify the active ingredient in a product (for example, the percentage of

alcohol in liquor).

When you activate grade or potency control for an item, you can enter a
standard grade or potency for the item and a range of acceptable values. If you
receive or issue items that are not within the range, the system provides a
warning message. You cannot perform sales on items that are not within the

range.

Item grade and potency are applicable only to items that are produced in lots.
You cannot use both grade control and potency control for the same item.
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See Also

A8.1 (8/97)

e Entering Information for Lots (P4108) for information about specifying
grade and potency values for lots

P 1o enter item grade and potency information

On Item Master Information

1. Access Manufacturing Values Entry.

2. On Manufacturing Values Entry, complete the following fields:

Grade/Potency Pricing

e Potency Control

e Standard Potency

e From Potency
e Thru Potency

e Grade Control

e Standard Grade

e From Grade

e Thru Grade

Field

Explanation

Grade/Potency Pricing

A code that indicates whether you price the item by grade
or potency range. You must control the item by grade to
price it by grade, just as you must control the item by
potency to price it by potency. Valid values are:

Blank No potency or grade pricing

1 Potency pricing

2 Grade pricing

Potency Control

A code that indicates whether you control the item by
potency.

Standard Potency

The percentage of active ingredients normally found in an
item.

From Potency

A number that indicates the minimum potency, or
percentage of active ingredients, acceptable for an item.

The system displays a warning message if you try to
purchase or issue items that do not meet the minimum
acceptable potency. The system does not allow you to sell
items that do not meet the minimum acceptable potency.
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Field

Explanation

Thru Potency

A number that indicates the maximum potency, or
percentage of active ingredients, that is acceptable for an
item.

The system displays a warning message if you try to
purchase or issue items that have a potency that exceeds
the maximum potency acceptable. The system does not
allow you to sell items that have a potency that exceeds
the maximum potency acceptable.

Grade Control

A code that indicates whether you control the item by
grade.

Standard Grade

A code (table 40/LG) that represents the normal grade for
an item.

From Grade

A code (system 40, type LG) that indicates the minimum
grade that is acceptable for an item.

The system displays a warning message if you try to
purchase or issue items with grades that do not meet the
minimum grade acceptable. The system does not allow
you to sell items with grades that do not meet the
minimum acceptable level.

Thru Grade

A code (system 40, type LG) that indicates the maximum
grade that is acceptable for an item.

The system displays a warning message if you try to
purchase or issue items with grades that exceed the
maximum grade acceptable. The system does not allow
you to sell items with grades that exceed the maximum
grade acceptable.

What You Should Know About

Lots

Grade and potency
ranges for sales
purposes

2-36

You can specify the grade or potency of all items in a
specific lot on Lot Master Revisions. If you do not specify
a grade or potency, the system uses the standard grade or
potency from Item Master or Item Branch Information.

You can specify an acceptable grade or potency range for
each of your customers using preference profiles.

For more information, see Setting Up Preference Types
in the Sales Order Management Guide.
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See Also

e Entering Information for Lots (P4108) for information about specifying
grade and potency values for lots

Processing Options for ltem Master Information — Revisions

DEFAULT VALUES :
1. Primary Unit of Measure (Blanks=EA)
2. Weight Unit of Measure (Blanks=LB)

PROCESS CONTROL :
3. Specify the from and thru dates

to be used for effective dates

in the Item Notes File :

— From Date (Blank = System date)

— Thru Date (Blank = 12/31 with
the year = to the default
value for the data dictionary
item Century Change Year
(#CYR))

4. Enter a '1’ for each additional
Item Master information screen to
display when performing an add or
change. If blank, the screen will
not display.

Classification Codes. . . . ..
Cost Revisions (Conditional). .
Price Revisions (Conditional) .
Units & Measures. . ... ...
Manufacturing Values. . . . ..
Bulk Product Information. . . .
UCC Codes & UOM's . . ... ..

5. Enter a1’ to use the window
version of the screens selected
above. If left blank, the full
screen versions will be displayed.

6. Enter a '1’ to automatically call
the Item Branch Program (P41026)
when adding a new item number
and return to the Item Master
Screen. Enter a '2’ to call the
Item Branch program automatically
and remain on the Item Branch
Screen. If left blank, the Item
Branch Program will not be called.

GLOBAL UPDATE:

7. Enter a '1’ to transfer changes
made to the 2nd (LITM) and the
3rd (AITM) item numbers to the
Item Branch (F4102) item records.

(F19 from Item Master Revisions

allows you to update other files).
or

Enter a '2’ to transfer changes

to records in the selected files

(see User Defined Codes 40/IC).
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Press F1 to display the selected
files.

DREAM WRITER VERSIONS:
Enter the version to be used for each
program. If left blank, ZJDEOOO1
is used.
8. Item Availability (P41202)
9. Iltem Branch (P41026)

DRAWING INFORMATION:
10. Enter a 1’ to protect item drawing
information from update.
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Entering Branch/Plant Information

A8.1 (8/97)

Information about an item might differ from warehouse to warehouse. For
example, taxes might be applicable to an item in one warehouse, but not in
another. You might also have different quantity requirements for each item based
on the warehouse.

After you enter master information for an item, you can assign the item to
different warehouses or branch/plants. You can then customize the item
information for each branch/plant. You can also specify the locations in the
branch/plant in which the item is stored.

Item A
Master Information

Information for
Branch 10

=
I

Information for
Branch 20

Every J.D. Edwards system that retrieves item information searches for an item’s
branch/plant information before using an item’s master information.

You can enter item information for a single branch/plant or copy existing item
information and duplicate it for multiple branch/plants.
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tem A
Information
Information for
Branch 10
Ctlﬁpy
T 1
Branch 20 Branch 30 Branch 40

To enter item branch/plant information, complete the following tasks:
L] Assign an item to a branch/plant

Work with item locations

Enter item tax information (optional)

Locate item sources (optional)

I S N

Enter item reorder quantities (optional)
[ Enter item branch/plant manufacturing information (optional)
[L] Duplicate item information for multiple branch/plants (optional)

After you enter item information for a specific branch/plant, the system creates a
record in the Item Branch table (F4102).
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What You Should Know About

Default values

Accessing other
branch/plant
information

Most fields on Item Branch/Plant Information are identical
to those on Item Master Information. The system uses the
default values from Item Master Information. The only
fields that do not exist on Item Master Information are:

e Branch/Plant

e Sales Taxable

e Purchasing Taxable

e Country of Origin

e Supplier

e  Margin Maintenance (%)
e  Mix Lots/Serial Numbers

Use processing options to specify that other item
information displays subsequent to item branch/plant
information, such as item unit of measure defaults.

Assigning an Item to a Branch/Plant

Information

A8.1 (8/97)

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Item Branch/Plant
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After you enter master information for an item, you must assign the item to a
specific branch/plant. After assigning the branch/plant, you can locate the item
and branch/plant to customize the master information.

» 1o assign an item to a branch/plant

On Item Branch/Plant Information
Complete the following fields:

e Branch/Plant

e Item Number

Field Explanation

Branch/Plant A code that identifies a separate entity within a business
for which you want to track items and costs. This entity
might be a warehouse location, job, project, work center,
or branch/plant. The Business Unit field is alphanumeric.

............. Form-specific information . . ............

This is the branch/plant or warehouse to which this item
information is applicable.

Working with Item Locations

2-42

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Item Branch/Plant
Information

After you assign an item to a branch/plant, you can indicate multiple locations in
which the item resides. For each branch/plant, you can assign:

e A primary location
e Multiple secondary locations
The system usually processes an item through its primary location. For example,

when you receive an item, the system assigns the item to its primary location,
unless you specify a secondary location.

The system prompts you for the primary location immediately after you assign

an item to a branch/plant. You can assign secondary locations to an item when
you enter branch/plant information. The system automatically assigns a
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secondary location if you enter a location other than the primary location for an
item when you receive it.

If you specify location control on System Constants, you can assign an item to
only those locations set up on Branch/Plant Location Master. If you do not
specify location control, you can assign an item to any location.

Each time you enter a location for an item, the system creates a record in the
Item Location table (F41021).

In addition to assigning locations to an item and branch/plant, you can assign
multiple lot numbers to each location. You can enter lot numbers manually
when you enter item locations or when you receive the items.

You can prevent the assignment of an item that belongs to multiple lots and has
multiple statuses within a lot to a single location. For example, assume that a
pharmaceutical company receives a portion of a lot, approves the received
portion, and stores it in a warehouse. The remainder of the lot arrives but needs
to be approved. The pharmaceutical company stores the unapproved portion of
the lot in a staging location, rather than storing the unapproved portion with the
approved portion.

Complete the following tasks:

e Assign a primary location to an item
e Assign a secondary location to an item

e Change the primary location for an item

What You Should Know About

Creating a lot When you assign locations, you might be able to create a
lot if you have set the branch/plant constants
appropriately.

For more information, see Setting Up Constants (P41204).

See Also

A8.1 (8/97)

o Entering Information for Lots (P4108) for information about defining lot
details

o  Working with Lot Statuses (P00051) for information about putting lots and
locations on hold

2-43



Inventory Management

2-44

> To assign a primary location to an item

On Item Branch/Plant Information

1. Assign a branch/plant to an item.

" [41021W] - Primary Location

Functions  Tools Help

Lacation I

Lot |—
[ ] 3l

| FE=Location Master  F24=More Keys il

2. On Primary Location, complete the following fields:
e Location

e Lot/SN (Lot/Serial Number)

» 10 assign a secondary location to an item

On Item Branch/Plant Information
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1. Access Item/Location Information.
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2. On Item/Location Information, enter S in the following field to identify the
secondary (S) locations for an item:

e P/S (Primary/Secondary Location)

3. For each secondary location and lot, complete the following fields:
e Location
e Lot

e Lot Status

» 1o change the primary location for an item

On Item Branch/Plant Information

1. Access Item/Location Information.

2. On Item/Location Information, enter P in the following field to identify the
primary (P) location for the item:

e P/S (Primary/Secondary Location)
Access Primary Location.
4. On Primary Location, complete the following fields:
e Location
e Lot

5. Return to Item/Location Information.
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6. On Item/Location Information, complete the following field:

P/S (Primary/Secondary Location)

After you change the primary location for an item, the previous primary
location becomes a secondary location.

Field

Explanation

Location

A code that identifies inventory locations in a
branch/plant. You define the format of the location
identifier by branch/plant.

............. Forme-specific information . . ............

If you do not specify a location in this field, the system
uses the blank location set up for the branch/plant in
Branch/Plant Location Master.

Lot/SN

A number that identifies a lot or a serial number. A lot is a
group of items with similar characteristics.

PS

A value that indicates if this is the primary or secondary
location for this item within this stocking location. Valid
values are:

P Primary storage location

S Secondary storage location

NOTE: You can only have one storage area within each
branch or warehouse marked as primary. In some cases,
the system uses the primary storage area as the default.

Lot Status

A user defined code (table 41/L) that indicates the status
of the lot. If you leave this field blank, it indicates that the
lot is approved. All other codes indicate that the lot is on
hold.

You can assign a different status code to each location in
which a lot resides on Item/Location Information or
Location Lot Status Change.

............. Forme-specific information . . ............

The default for this field comes from the lot status code
(including a blank value) that you assign to the item on
Item Master Information or Item Branch/Plant Information.

The code that you enter here serves as the lot status
default when you assign an item to a secondary location.

2-46

A8.1 (8/97)



Enter Branch/Plant Information

What You Should Know About

Effects on quantities If you change an item’s primary location and any of the
following quantities exist, the quantities transfer to the
new primary location:

e  Quantity on backorder

e  Quantity on purchase order
e  Quantity on work order

e  Other purchasing 1

e  Quantity on soft commit

Deleting a primary To delete a primary location, you must first change it to a
location secondary location. No quantities can exist in the locations
that you delete.

Reviewing lot To display more specific information about the lot, access

information the Lot Information form. This form displays the item that
belongs to the lot, the branch/plant to which the lot is
assigned, the lot expiration date, the lot status, and so on.

For more information, see Viewing Lot Availability
(P41280).

Entering Item Tax Information

A8.1 (8/97)

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Item Branch/Plant
Information

You can specify whether an item is subject to tax when you enter branch/plant
information. The system uses the values that you enter as default information in
the Sales Order Management and Procurement systems.

o  Working With Detail Information (P42114) in the Sales Order

Management Guide and Entering Tax Information for a Purchase Order
Detail Line (P4311) in the Procurement Guide

» To enter tax information

On Item Branch/Plant Information

Complete the following fields:
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e Sales Taxable

e Purchasing Taxable

Field Explanation

Sales Taxable A code that indicates whether the item is subject to sales
tax when you sell it. The system calculates tax on the item
only if the customer is also taxable.

Purchasing Taxable A code that indicates whether the item is subject to sales
tax when you purchase it. The system calculates tax on
the item only if the supplier is also taxable.

Locating Item Sources

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Item Branch/Plant
Information

You can locate the country in which an item originates and the preferred
supplier for an item. Locating these sources allows you to distinguish items
based on a country or supplier. You specify this information when you enter
branch/plant information for an item.

> To locate item sources

On Item Branch/Plant Information
Complete the following fields:

e Country of Origin
e Supplier

Field Explanation

Country of Origin A code (system 00/type CN) that identifies the country in
which the item originates. This is useful for organizations
who must periodically separate their inventory by source.
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Field Explanation
Supplier The address book number of the preferred provider of
this item.

You can enter the number for the supplier or you can
have the system enter it each time that you receive the
item from a supplier. You specify whether the system
enters the supplier using processing options for Enter
Receipts.

Entering Item Reorder Quantities

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Item Branch/Plant
Information

You can specify the minimum, maximum, and normal reorder quantities for an
item during your entry of branch/plant information. You can also specify the
level of stock at which reordering takes place. The system uses these values for
the Enterprise Requirements Planning and Execution system.

P 1o enter item reorder quantities

On Item Branch/Plant Information

1. Access Item Branch Quantities.
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2. On Item Branch Quantities, complete the following fields:
e Reorder Quantity
e Maximum Reorder Qty
e Minimum Reorder Qty
e Reorder Point
e Multiple Order Qty
e Units Per Container

e Safety Stock

Field Explanation

Reorder Quantity The estimated reorder quantity for an item. You can enter
this quantity if there is not enough sales history available
for the system to accurately calculate a reorder quantity.

Maximum Reorder Qty The maximum order quantity for an item. You can base
the quantity on factors other than usage, such as
perishability, storage capacity, and so forth.

Minimum Reorder Qty The minimum order quantity for an item. You can base
the quantity on factors other than usage, such as
perishability, storage capacity, and so forth.

Reorder Point A quantity for an item that specifies when replenishment
occurs. Typically, this occurs when the total quantity
on-hand plus the quantity on order equal or do not meet
a specified quantity. You can enter this quantity or the
system can calculate it if there is sufficient sales history.

If there is no safety stock quantity defined, the system first
calculates the safety stock by multiplying the square root
of the average leadtime quantity. Then, the system adds
the calculated safety stock quantity to the average
leadtime quantity to determine the reorder point.

............. Form-specific information . . ............

Define the quantity that specifies when replenishment
occurs. If you leave this field blank, the system calculates
the replenishment quantity by adding the safety stock
quantity (defined in the Item Location table (F41021)) to
the average leadtime quantity.

Multiple Order Qty A multiple for rounding up planned order quantities in
MPS/MRP. The system rounds up the planned order
quantity to the nearest multiple that you enter in this field.
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Field Explanation

Units Per Container The standard quantity of containers that you use in the
manufacturing process (typically, in a repetitive
manufacturing environment). The quantity that you enter
determines the number of bar code labels that you will
need for shipping. It also modifies order release
quantities.

Safety Stock The quantity of stock kept on hand to cover high-side
variations in demand.

Entering Item Branch/Plant Manufacturing Information

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Item Branch/Plant
Information

You can define manufacturing information for an item that is specific to each
branch/plant. This information includes:

Requirements planning You enter information about inventory shrinkage for the

information item to plan for the quantity you need to replace due to
shrinkage.

Leadtime information You enter leadtime information to calculate the time
frames that are necessary to assemble or manufacture an
item.

Engineering You enter reference information about the drawing plans

information for an item, so that you can refer back to the plans.

Complete the following tasks:

e Enter requirements planning information
e Enter leadtime information

e Enter engineering information
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What You Should Know About

Default values Most of the items on Plant Manufacturing Data are
identical to those on Manufacturing Values Entry. The
system uses the default values from Manufacturing Values

Entry.
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> To enter requirements planning information

On Item Branch/Plant Information

1. Access Plant Manufacturing Data.

2. On Plant Manufacturing Data, complete the following fields:

e Shrink Factor

e Shrink Factor Method

’ To enter leadtime information

On Item Branch/Plant Information

1. Access Plant Manufacturing Data.

2. On Plant Manufacturing Data, complete the following fields:
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e Time Basis

e Queue Hours

e Standard Setup Hours

P 1o enter engineering information

On Item Branch/Plant Information

1. Access Plant Manufacturing Data.

2. On Plant Manufacturing Data, complete the following fields:

e ECO Reason
e ECO Number
e ECO Date

e Jtem Revision

Level

Field

Explanation

Shrink Factor

A fixed quantity or percentage that the system uses to
determine inventory shrinkage for an item. The system
increases the planned order quantity by this amount in
MPS/MRP/DRP generation. The shrink factor method you
specify for the item determines whether the shrink factor
is a percentage or a fixed quantity.

If you are entering a percentage, enter 5% as 5.00 and
50% as 50.00.

Shrink Factor Method

A value that determines whether the shrink factor you
enter for this item is a percentage or a fixed quantity.
Valid values are:

% Percentage of order or requested quantity

F Fixed amount to be added to quantity

Time Basis

A user defined code (system 30, type TB) that identifies
the time basis or rate for machine or labor hours entered
for any routing step. You can set rates per unit, per 10, per
1000, and so on.

The system uses the values in the Description-2 field on

the User Defined Codes form for costing and scheduling
calculations. The description is what the code represents,
but is not used in calculations.

A8.1 (8/97)
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Field Explanation

Total Queue/Move Hours  The total time (in hours) that an order is expected to be in
queue at work centers and moving between work centers.

The system stores this value in the Item Branch table
(F4102). You can calculate this value using the Leadtime
Rollup program or you can enter it manually. When you
run the Leadtime Rollup program, the system overrides
manual entries with calculated values.

Setup Labor The standard setup hours you expect to incur in the
normal completion of this item.

ECO Reason A code (table 40/CR) that identifies the reason for the
engineering change order.

ECO Number The number assigned to an engineering change order.

ECO Date The date of the engineering change order.

Item Revision Level The revision level for an item. If you enter a revision

level, verify that the revision level of the routing for an
item matches the revision level on the bill of material for
the item.

Duplicating Item Information for Multiple Branch/Plants

2-54

From Inventory Management (G41), enter 27

From Inventory Advanced and Technical Operations menu (G4131), choose
[tem/Branch Duplication

You might have items for which the same information applies across multiple
branch/plants. You can enter item information for one branch/plant and then
duplicate that information for up to ten other branch/plants by doing the
following:

e Use Item Branch Duplication to select individual items for duplication
e Use the Item Branch Duplication batch program to define criteria for items

that you want to duplicate

For both procedures, you use processing options to specify the branches for
which you are duplicating information. You can also specify additional
information to duplicate, such as costs, prices, units of measure, and so on.

If you use Item Branch Duplication to select individual items for duplication, you

can set processing options to display up to four search fields that allow you to
locate items for a particular branch/plant.
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» 1o duplicate item information for multiple branch/plants

On Item/Branch Duplication
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1. To specify the branch/plant from which you are duplicating information,
complete the following field:

e Branch Plant
2. To locate the appropriate items, enter search criteria.
Select the appropriate items to duplicate.

To activate the batch job, exit the form.

What You Should Know About

Primary locations The system does not duplicate the primary location for an
item. The system uses the blank location that you have set
up for the branch/plant to which you are duplicating
information.

For information about blank locations for branch/plants,
see Setting Up Warebouse Locations (P4100).
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Processing Options for Item Branch Information — Revisions

PROCESS CONTROL:

1. Enter a '1’ to select the Item
Location information screens to
automatically call when performing
an add or a change. If left blank,
screen will not display.

Classification Codes. . . . ..
Cost Revisions (conditional). .
Price Revisions (conditional) .
Unit of Measure . . ... ...
Quantities. . . ........
Manufacturing Values. . . . ..
Item Profile. ... ......

Bulk Product Information. . . .

2. Enter "1’ to use the window version
of the screens selected above. If
left blank, the full screens will
display.

DREAM WRITER VERSIONS:

3. Summary Availability (P41202)

4. ltem/Location Information (P41024)
5. Test/Specification Revisions (P3710)

REVISION LEVEL CONTROL:
6. Enter "1’ to protect ECO revision
information from update.
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Processing Options for Item / Branch Duplication

DEFAULT VALUES:
1. Enter the branch/plants to which you
want to duplicate the items:

SCREEN DEFAULTS:

2. Enter the data selection fields
you want displayed on the video
(Enter the data dictionary
field name.):

Data Item One
Data Item Two
Data Iltem Three
Data Item Four

3. Enter a’l’ to pre-load all
selection options with a '1’
to duplicate those lines.

FILE UPDATES:

4. Enter a’l’ next to each file to
duplicate. If left blank, the
file will not be duplicated:

Cost Ledger File (F4105)

Base Price File (F4106)

UOM Conversion Factors  (F41002)
Bulk Depot/Product Info. (F41022)
Warehouse Item Profile  (F46010)
Warehouse Item UOM/Profile (F46011)
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Processing Options for Item / Branch Duplication — Batch Selection

UPDATE OPTIONS:
1. Enter the branch/plants to which
you want to duplicate the items:

2. Enter a'1’ next to each file to
duplicate. If left blank, the
file will not be duplicated.

Cost Ledger File (F4105)

Base Price File (F4106)

UOM Conversion Factors  (F41002)
Bulk Depot/Product Info. (F41022)
Warehouse Item Profile  (F46010)
Warehouse Item/UOM Profile (F46011)
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Entering Item Cost Information

You must provide item cost information for the system to track inventory costs.
This information determines:

e  Whether the system maintains one overall cost for the item or a different
cost for each branch/plant

e  Which cost method the system uses to track inventory costs

e  Which cost method the system uses for purchase orders
You can also add prorated setup costs for manufacturing.
For each cost method you assign to an item, you must also specify a cost. For
example, to use the last-in, first-out (LIFO) cost method for an item, you must
enter an initial cost for that cost method. The system updates the LIFO cost
based on the cost of the item as of the last receipt date.
Complete the following tasks:

] Assign a cost level to an item

[L] Assign a cost method to an item

] Enter item costs

L] Enter manufacturing setup cost information

The system stores inventory cost records in the Cost Ledger table (F4105).

See Also

o Updating Costs for an Item Across Multiple Branch/Plants (P4105)

o Updating Costs for Multiple Items Across Multiple Branch/Plants (P41802)
o Updating Weighted Average Costs for Items (P41051)

o Updating Current Item Costs to Future Costs (P41052)
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Assigning a Cost Level to an Item

2-60

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Item Master Information

You determine whether the system maintains one overall cost for an item or a
different cost for each branch/plant. The system can also maintain a different
cost for each location and lot within a branch/plant. The cost level that you
assign to an item indicates the level at which the system maintains costs.

You can also indicate from which table the system is to retrieve a cost for an
item when you enter a purchase order. The purchase price level you specify for
an item indicates which of the following costs to use:

e The inventory cost for the item, which the system stores in the Cost Ledger
table (F4105)

e The supplier’s cost for the item, if supplier costs are set up in the Purchase
Price table (F41061)

» 10 assign a cost level to an item

On Item Master Information
Complete the following fields:

e Inventory Cost Level

e Purchase Price Level

Field Explanation

Inventory Cost Level A code that indicates whether the system maintains one
overall inventory cost for the item, a different cost for
each branch/plant, or a different cost for each location
and lot within a branch/plant. The system maintains
inventory costs in the Inventory Cost table (F4105).

Valid codes are:

1 Item level
2 Item/Branch level
3 Item/Branch/Location level
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Field Explanation
Purchase Price Level A code that indicates where to retrieve the purchase price
for an item when you enter a purchase order. Valid codes
are:
1 Use the supplier/item price from the Purchase
Price table (F41061).
2 Use the supplier/item/branch price from the
Purchase Price table (F41061).
3 Use the inventory cost from the Inventory Cost

table (F4105). This cost is based on the
inventory cost level and the purchasing cost
method you specify for the item.

The first two codes are applicable only if you set up
supplier costs in the Purchase Management system. If you
do not set up supplier costs, the system uses the inventory
cost as the default for the purchase order.

What You Should Know About

Locating an item to The cost level you enter for an item determines how you
assign cost methods and locate the item to assign cost methods and enter item
costs costs. For example, you locate the item based on:

e The item
e The item and branch/plant
e The item, branch/plant, and location

See Also
e Defining Supplier Prices and Discount Rules in the Procurement Guide

Assigning a Cost Method to an Item

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Iltem Master Information

You must specify the cost method that the system uses to determine an item'’s
cost for:

e Sales and costs of goods sold

e Purchase orders
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For example, you can use the weighted average cost method to determine the
cost of goods sold for an item, and the last-in cost method to determine the
item’s unit cost for purchase orders.

The system provides eight predefined cost methods. You can define your own
cost methods with user defined codes.

You can enter cost methods for items when you enter either item master
information or item branch information.

> To assign a cost method to an item

On Item Master Information

5. Access Cost Revisions.
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6. On Cost Revisions, complete the following fields:
e Sales/Inventory

e Purchasing
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Field Explanation

Sales/Inventory A code (table 40/CM) that indicates the cost method that
the system uses to determine the cost of the item for
purchase orders. Cost methods 01-08 are hard-coded.

............. Form-specific information . . ............

If you maintain costs at the item level, the system retrieves
the default value for this field from the data dictionary. If
you maintain costs at the item and branch/plant level, the
system retrieves the default value from Branch/Plant
Constants.

Purchasing A code (table 40/CM) that indicates the cost method that
the system uses to calculate the cost of goods sold for the
item. Cost methods 01-08 are hard-coded.

............. Form-specific information . .............

If you maintain costs at the item level, the system retrieves
the default value for this field from the data dictionary. If
you maintain costs at the item and branch/plant level, the
system retrieves the default value from Branch/Plant
Constants.

What You Should Know About

Assigning a cost method If you do not enter an item cost for the cost methods you

without specifying a assign to sales, inventory, or purchasing, the system

cost displays a warning message. If you ignore the warning,
the system assigns a zero cost for the cost method.

Reserved cost methods J.D. Edwards reserves cost methods 01 — 19.

For more information, see Setting Up Item Costs (P4105) in
the Product Costing and Manufacturing Accounting
Guide.

Entering Item Costs

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Iltem Master Information

You establish costs for an item by entering an amount for each cost method.
When you review costs for the item, the system displays only those methods for
which you entered an amount.
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> To enter item costs

On Item Master Information

1. Access Cost Revisions.

2. On Cost Revisions, complete the following field for each applicable cost

method:

e Unit Cost

Field

Explanation

Unit Cost

The amount per unit (the total cost divided by the unit
quantity).

............. Form-specific information . . ............

The cost for one unit of this item, based on the
corresponding cost method.

What You Should Know About

Changing unit costs

Updating unit costs

2-64

You can change the amount for any cost method at any
time. For example, if you change the amount for the cost
method that you use to track costs of goods sold, the
system applies the new amount to your on-hand quantity
of the item. It also creates journal entries to record the
difference between the old and the new amounts.

Certain programs update the amount for cost methods
01-08. For example, the system updates last-in and
weighted average amounts as follows:

e Last-in — The system interactively updates this amount
based on the last cost of the item at the time of
receipt.

e Weighted Average — The system calculates and
updates this amount by adding transaction quantities
together, adding transaction costs together, and
dividing the total cost by the total quantity.

Also, the system updates the following costs:

e Last-in, Purchasing, and Lot — the Receipts program
updates these costs.

e  Purchasing — the Voucher Match program updates this
cost.

If you create additional cost methods, you must update
their amounts manually.
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Deleting a cost method You can delete a cost method for an item if it is no longer
applicable. If you try to delete your sales, inventory, or
purchasing cost method, the system displays a warning
message. The system does not delete the cost method, but
updates it to a zero cost.

Entering Manufacturing Setup Cost Information

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Iltem Master Information

If you use J.D. Edwards Manufacturing systems, you can prorate setup costs for
an item based on the quantity of the item that you plan to produce.

P Toenter manufacturing setup cost information

On Item Master Information

1. Access Manufacturing Values Entry.
2. On Manufacturing Values Entry, complete the following field:

e Accounting Cost Qty

Field Explanation

Accounting Cost Qty An amount that the system uses in the cost rollup program
to determine the allocation of setup costs. The system
totals the setup costs and divides the sum by this quantity
to determine a unit setup cost. The default is 1.

A8.1 (8/97) 2-65



Inventory Management

2-66 A8.1 (8/97)



Enter Sales Price Information

Entering Sales Price Information

From Inventory Management (G41), choose Inventory Master/Transactions

From Inventory Master/Transactions (G4111), choose Iltem Master Information

If you use the Sales Order Management system in conjunction with the Inventory
Management system, you must provide sales price information for each of your
items. You can have a different sales price for each unit of measure and currency
in which you sell an item. You can also specify the effective dates for each sales
price.

You determine whether the system maintains overall sales prices for an item, or
different prices for each branch/plant. The system can also maintain different
prices for each location and lot within a branch/plant. The sales price level that
you assign to an item indicates the level at which the system maintains prices.

You can also specify how the system calculates the sales price for a kit item. You
can have the system add prices for all components that make up the kit, or you
can use one price for the entire kit.

During your entry of sales price information, you can specify that the system
maintain overall prices for an item or different prices for each branch/plant. You
can also assign items with similar characteristics to price groups to which the
system applies discounts and markups from the Sales Order Management system.

You can assign price groups to items on Item Master Information or Item
Branch/Plant Information.

You enter sales prices for an item by entering an amount for the unit of measure,
currency, and effective dates for which the price is applicable. The system stores
sales prices in the Price table (F41006).

Complete the following tasks:

e Assign price levels to an item
e Assign price groups to an item

e Enter item prices
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See Also

e [Entering a Bill of Material (P3002) for information about setting up kits

o Setting Up Item Price Groups (P4271) in the Sales Order Management
Guide for more information about item price groups

» 10 assign price levels to an item

On Item Master Information

Complete the following fields:

e Sales Price Level

e Kit Pricing Method

Field

Explanation

Sales Price Level

A code that indicates whether the system maintains
standard sales prices for an item, different sales prices for
each branch/plant, or different sales prices for each
location and lot within a branch/plant. The system
maintains sales prices in the Base Price table (F4100).
Valid codes are:

1 Item level
2 Item/Branch level
3 Item/Branch/Location level

Kit Pricing Method

A code that indicates how the system determines the sales
price of a kit or configured item. Valid codes are:

1 The system totals list prices of components to
determine the kit or product family price.

2 The list price of the final kit. This is the kit or
product family price from the Base Price table
(F4106).

3 The price inclusion rules for the product family
determine the product family price (for
configured items only).

4 The kit or product family price is the sum of the
components’ discounted prices. There is no
discount on the parent.
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What You Should Know About

A8.1 (8/97)

Changing price levels

Locating an item to
enter prices

To change an item'’s price level after you have entered
prices, you must use Sales Price Level Conversion.

For more information, see Working with Base Pricing
(P4106) in the Sales Order Management Guide.

The sales price level that you enter for an item determines
how you locate the item to assign price methods and
enter item prices. For example, you locate the item based
on:

e The item
e The item and branch/plant
e The item, branch/plant, and location

> To assign price groups to an item

On Item Master Information

Complete the following fields:

e Item Price Group

e Basket Reprice Group

e Order Reprice Group

Field

Explanation

Item Price Group

A user defined code (40/PI) that identifies an inventory
price group for an item.

Inventory price groups have unique pricing structures that
direct the system to incorporate discounts or markups on
items on sales and purchase orders. The discounts or
markups are based on the quantity, dollar amount, or
weight of the item ordered. After you assign a price group
to an item, the item uses the same pricing structure that
was defined for the inventory price group.

You must assign an inventory price group to the supplier
or customer, as well as to the item, for the system to
interactively calculate discounts and markups on sales
orders and purchase orders.
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Field

Explanation

Basket Reprice Group

A code (table 40/PI) that identifies a price group for an
item.

Basket re