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1.3

1.4

1. Preface

Introduction

This manual is designed to help you quickly acquaint yourself with the Islamic Accounts
module of Oracle FLEXCUBE. It provides information on creating Islamic accounts in Oracle
FLEXCUBE.

You can obtain information specific to a particular field by placing the cursor on the relevant
field and striking <F1> on the keyboard.

Audience
This manual is intended for the following User/User Roles:
Role Function
Back office managers/officers Authorization functions
Product Managers Product definition and authorization
End of day operators Processing during end of day/ beginning of day
Financial Controller/Product Managers | Generation of reports

Documentation Accessibility

For information about Oracle's commitment to accessibility, visit the Oracle Accessibility
Program website at http://www.oracle.com/pls/topic/lookup?ctx=acc&id=docacc.

Organization
This manual is organized into the following chapters:
About this Manual gives information on the intended audience. It also lists
Chapter 1 . s
the various chapters covered in this User Manual.
Chapter 2 Creating Islamic Accounts explains how you can create Islamic Deposit
Accounts.
Chabter 3 Maintaining Investment Weights explains to process to capture the risk
P associated with every investment to compute the profit distribution.
Chabter 4 Creating Islamic Term Deposits describes the process to setup and main-
P tain term deposit account facilitated by Oracle FLEXCUBE.
Reports provides a list of reports that can be generated in this module and
Chapter 5 : )
also explains their contents.
Chabter 6 Annexure A - IP Rule Set-up lists the Profit and Charge (IP) rules which are
P to be maintained for the Islamic TD module of Oracle FLEXCUBE.
Function ID Glossary has alphabetical listing of Function/Screen ID's used
Chapter 7 | . . . L
in the module with page references for quick navigation.
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w Exit
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2.1

2.2

2. Creating Islamic Accounts

Introduction

As part of capturing customer related information in Oracle FLEXCUBE you need to maintain
Customer Information Files (CIF records) for each entity who is a customer of your bank.
Apart from creating CIF records for each entity you need to maintain separate accounts for
each customer. The features of these two screens have been discussed in detail in the
preceding sections.

While defining Islamic Deposit Accounts, you would have noticed that many of the fields have
option lists positioned next to them. While some option lists contain pre-defined values for
some option lists to be populated you need to capture data through separate screens. For
instance, each Islamic deposit account needs to be associated with an Islamic account class.
Therefore, you will need to maintain Islamic account class before you start defining Islamic
deposit accounts.

All such screens have been documented in the subsequent sections.

Maintaining Islamic Account Class

In the ‘Islamic Account Class Maintenance’ screen, where you open Islamic deposit accounts
for the customers of your bank, each customer account is linked to an Islamic deposit account
class, and the attributes defined for the account class are by default applicable to the
customer account. For instance, if the frequency of account statement generation has been
defined as daily for Islamic account class, the system generates statements for all accounts
under this class on a daily basis. However, some of the parameters defined for the account
class, can be revised at the account level for any of the accounts linked to the class. Account
level parameters will supersede those defined for the account class.

While defining the Islamic account classes you should also keep in mind, that the profit rate
structure is also specified for an account class (in the Profit and Charges module).

The account class table is maintained at the Bank Level by the Head Office branch.
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You can invoke the ‘Islamic Account Class Maintenance’ screen by typing ‘IADACCLS’ in the
field at the top right corner of the Application tool bar and clicking the adjoining arrow button.

4 Islamic Account Class Maintenance - X

¥ new B9 Enter query

Account Class *
Description *

Start Date
End Date

Account Type

Account Code
Dormancy Days

Account Statement
Format

Natural GL

Dormancy Parameters

Applicable Customer
Status

Current

Account Details | Statement Parameters

Display IBAN in Advices
Inter Pay

(@ Debit

Credit

Any

Not Applicable

Provisioning Details

Pravisioning Frequency

Provision Currency

Exposure Category
Event Class Code

Required

@ Local
Account

Debit ProfitiCharge Liguidation

Liquidate Using Receivable

Transaction Code
Transaction Code For
Reversal

Cash Depaosit Limit on
Trust Account

Initial Funding

Event Class Code
Charge Role To Head

Escrow Transfer Applicable

Verify Funds
Debit Notice

Charges fende

Charge Start Advice . g
Liquidation Days 0

Advice Days Liguidation Mode

Free Period

Y

Restrictions | Branch and Currency Restriction | Customers/Categories | MIS | Preferences | Reg | Deposit | Auto Deposit | GLLines | Status Rule |

Maker Date Time:
Checker

Mod No
Record Status

Date Time: Authorization Status

Defining Islamic Account Class includes the maintenance of the following parameters:

Account Class and Description

The Account Class code is a unique code, which identifies the class. Along with the class code
you need to assign an appropriate description to the account class.

For instance, let us assume you are defining a class for deposit account of individuals. You
could associate the code DEP IND with it. Similarly, the description that you associate with it
could be something like this — ‘Deposit accounts of individuals’.

Account Type

By default the account type is ‘Deposit’. You will not be able to modify this option.

Start Date

When you create a Islamic account class, you can specify the life span of the account class
by indicating the start date.

The start date for an account class refers to the start date for which, creation of new account
under the account class is allowed.

Consequently, the option list for Islamic account class in all further transactions screen in
Oracle FLEXCUBE, will display the account class as of the system date.

End Date

When you create a Islamic account class, you can also specify the life span of the account
class by indicating the end date.

The end date for an account class refers to the termination date after which, creation of new
account under the account class is disallowed.

Consequently, the option list for Islamic account class in all further transactions screen in

Oracle FLEXCUBE, will not display the ‘expired’ account class as of the system date.
However, the existing accounts for the account class will be active even after the end date.
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2.21

Note

If you do not specify an End Date for the account class, the account is taken to be an open-
ended account class.

Account Details Tab

The ‘Account Details’ tab is displayed, by default, in the ‘Islamic Accounts Class Maintenance’
screen. The fields in the Account Details section are as follows:

Account Code

As per your bank’s requirement you can choose to classify Islamic account class into different
account codes. The bank can decide the manner in which the account classes are to be
assigned to different account codes. An account code can consist of a maximum of four
characters.

Depending on the customer account mask maintained, the value in the account code field
would be used during the generation of customer account numbers through the ‘Islamic
Customer Accounts Maintenance’ screen.

If you have decided to include account code as part of the customer account number (in the
account number mask), then at the time of creating a new customer account number, you will
need to select the account class for the account number being generated. In the option-list
provided, the account class is displayed along with the associated account code. When the
account number gets populated, it is the account code that forms a part of the customer
account number.

Dormancy Days

You have to indicate the period after which an account in an Islamic account class becomes
inactive or dormant if customer transactions are not posted into the account. The system
allows only four numeric characters for Dormancy Days.

Note

However, while maintaining transaction codes, if you have checked the Consider for Ac-
count Activity field, all transactions posted to any account under this account class linked
to the particular transaction code will become active from dormant irrespective of the dor-
mancy period. If a customer-initiated transaction is posted into the account with the
dormant status the account status will be updated to Active from Dormant since the Trans-
action Code associated with the account has the Consider for Account Activity option en-
abled.

Account Statement Format

Choose ‘ACST_DETAILED’ for Savings type of account class and Nostro type of account
class.

Display IBAN in Advices

For an Islamic account class you can indicate whether the IBAN number of the customers
involving the accounts within the class should be printed on advices sent to the customer. If
you would like to print the IBAN number of the customers on advices sent to the customers
involving the account class, you can enable the ‘Display IBAN in Advices’ option by checking
it.

Your specification will be made applicable to all customers linked to the account class. You
will be allowed to change this option for a specific account.
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Note

IBAN Account numbers for specific customers can be captured while defining a specific
account through the IBAN Sub-screen of the ‘Islamic Customer Account Maintenance’
screen.

Interpay
Check this box if you wish to interpay.

Natural GL

The reporting of all turnovers of the particular Islamic account class will be directed to the GL
that you identify as the natural GL. Based on the characteristic of the account balance, you
can specify whether the turnover is to be posted to the Debit GL or to the Credit GL. For
instance, if the account class is for overdrafts, the balance is normally a debit whereas current
accounts normally do not have a debit balance.

Dormancy Parameters

As stated above, if transaction code associated with the account has the ‘Consider for
Account Activity’ option enabled, the dormant status of the account will be updated to ‘Active’.
Apart from this, you can specify the parameter that is required for re activating the account.
To indicate the re activation parameters for the dormant account choose any from the
following options:

e Debit

e Credit
e Any

e Manual

In case of a transaction, the system will check for the parameter you have specified here and
accordingly change the status of the account. However, the parameter maintained at the
account level will supersede the parameter you have specified here.

Applicable Customer Status

Specify the applicable customer status from the drop-down list. The available options are:

e Major
e Minor
° Both

e Not Applicable

Note

By default ‘Not applicable’ option would be selected when a new account class is created.

If you select ‘Minor’ option at the CIF level and ‘Applicable customer status’ as ‘Major’ at the
account class level then the system displays an error message as, “The A/c class you
selected is for major customer.”

Similarly if you uncheck ‘Minor’ option at the CIF level and select ‘Applicable customer status’

as ‘Minor’ at the account class level then the system displays an error message as, “The A/c
class you selected is for minor customer.”

Charges

Specify the following details.
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Charge Start Advice

You can use this field to indicate whether a charge start advice is to be sent to the customer,
indicating the commencement of charging on accounts under the account class.

Charging on the accounts under the class would commence on the charge start date specified
for the account. The charge start advice would be sent, a specified number of days in advance
(the Advice Days) of the charge start date.

Advice Days

If you have indicated that a charge start advice is to be sent to the customer, indicating the
commencement of charging on accounts under the account class, specify the number of days
before the charge start date, the charge start advice is to be sent.

Free Period

Specify the number of days after the account opening date, which constitute the free banking
period for accounts under the class. During the free banking period, no charges are applied
on the account.

Provisioning Details

When you define an account class, you can specify whether provisioning is applicable for
accounts using the class. You can make the following specifications in the Provisioning
Details section in the ‘Account Classes’ screen:

Required

Check this box if provisioning is applicable.

Provisioning Frequency
Select the frequency at which the provisioning would be done either daily or monthly.

Note

The frequency you define here is only applicable if you have indicated individual account-
wise status processing for accounts in the Branch Parameters. If you have indicated status
processing at Group/CIF level, then the provisioning batch process executes at the fre-
quency maintained in the ‘Branch Parameters’ screen for your branch, and not at the fre-
quency maintained in the Account Classes screen.

Provision Currency

You can indicate the currency in which the provisioning amount must be calculated — either
account currency or local currency. This specification is defaulted from the preferences for the
Islamic account class used by the account, and you can alter it if necessary.

Exposure Category

If the logic for deriving the exposure category of the CIF or customer group to which the
customer belongs, based on the total exposure, has been maintained in the Exposure Type
Category Linkage maintenance, then the exposure category of the account is identified. If no
logic has been maintained, you can specify the exposure category in the ‘Islamic Account
Class Maintenance’ screen.

Event Class Code
Specify the event class for which the provisioning accounting entries would be defined.

Liquidation Days

Specifies the number of working days from the actual liquidation date before the profit/ charge
can be liquidated into the customer account. Working days are calculated on the basis of the
Local Holiday Calendar.
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Liquidation Mode

Debit profit or charges can be liquidated either Manually or Automatically. If you choose the
automatic mode of liquidation, debit profit or charges are liquidated automatically as part of
the BOD process on the liquidation date. However, after having specified Auto as the mode
of liquidation, if you wish to liquidate them manually for a specific account, the System
intimates you with an override message. Manual profit liquidation can be triggered through the
‘Debit Profit Liquidation’ screen. Manual liquidation is recommended during Account Closure.

Note

— You will not be allowed to change these preferences at the account level. However
in the Amounts and Dates section of the ‘Islamic Customer Accounts Maintenance’
screen, both the total debit profit due as well as the charges due, are displayed.

— Ifthere is any outstanding profit or charges on the account, the outstanding amount
is displayed as an override while saving the transaction involving the account.

— While closing an account closure, the system verifies whether there is any
outstanding debit profit or charges on the account. You will need to liquidate these
before account closure.

— Anerror log is created to store the error details of accounts for which liquidation
could not be performed due to the following reasons:

— The Verify Funds option is enabled and partial liquidation is performed.
— The Verify Funds option is enabled and the account has insufficient funds.

— Accounting entries do not get passed successfully irrespective of whether the Verify
Funds option is set or not.

Refer the End of Day processing for Debiting Receivable GLs section in the Daily Processing
of IP chapter of the IP User Manual for details on end of day processes on Auto and Manual
liquidation.

Escrow Details

The following Escrow details can be maintained for the account class:

Escrow Transfer Applicable

This box is checked by default, when an account is created. Uncheck this box if Escrow
transfer is not applicable.

Transaction Code

Select the Transaction Code to be used for Escrow transfer from the adjoining option list. The
option list displays only those transaction codes which are enabled for Escrow processing at
the ‘Transaction Code Maintenance’ screen.

Note

This is a mandatory input if Escrow transfer is enabled for the account class.

Transaction Code for Reversal

Select the transaction code to be used for Escrow Reversal transactions from the adjoining
option-list. The option list displays only those transaction codes which are enabled for Escrow
processing at the ‘Transaction Code Maintenance’ screen.
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Note

During account class amendment system does not allow you to disable Escrow process
for an account class if a Project account has been created using that account class.

Cash Deposit Limit on Trust Account

If you have checked the box ‘Escrow Transfer Applicable’, you will have to specify the
maximum cash that can be deposited in the Trust accounts under this account class.

Statement Parameters Tab

For each Islamic account class that you maintain you have the option of generating account
statement details, periodically, for all customer accounts associated with the account class.

If you need to generate account statements that would need to be sent across multiple media,
generated at different frequencies, you can define up to three different frequencies at which
the statements could be generated, with a primary, secondary and tertiary frequency.

Note

If you are defining primary, secondary and tertiary statements, the frequency for each must
be different and unique; for instance, if you define a monthly primary statement, you can-
not define a secondary or tertiary statement with a monthly frequency.

As part of specifying the account statement preferences you can indicate the following for
each of the statements, whether primary, secondary or tertiary.

Click ‘Statement Parameters’ tab in the ‘Islamic Accounts Class Maintenance’ screen. The
fields in the Statement Parameters section are as follows:

‘ Account Class Maintenance - X
Ea New 3 Enter Query
Account Class * Start Date

Description * End Date
Account Type | Current

Account Details BeCInENEsETEN T E

Primary Account Statement Parameters Secondary Account Statement Parameters
Type MNone Type @ None
@ Summary Summary
Detailed Detailed
Cycle Cycle
On On
Offline Limit
Tertiary Account Statement Parameters Document List Document Notification Details
Type @ None 101 Send Notification
Summary [[]  Document Type Customer Type  Mand: * s
. Frequency | Select (Motification)
Detailed B Individual Yes
Cycle Days (Reminder)

i . | *

Restrictions | Branch/Currency Restriction | CustomersiCategories | MIS | Preferences | Reg | Deposit | AutoDeposit | GLLines | StatusRule |

AmtBlock | Statement | Motice | Fields

Maker Date Time: Mod No
Checker Record Status

Date Time: Authorization Status

Specify the following details:
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Primary Account Statement Parameters

Indicate the following details.

Type

The first preference that you specify for Islamic account class is to indicate whether the
periodic generation an account statement is required. If the generation of an account
statement is necessary, you have to specify the format in which it is to be generated. The
options available are:

e None

e Detailed —indicating that the statement should be a detailed account of all the customer
transactions within the account class.

e Summary — indicating that only a summary of the transaction details is enough.

Cycle

The system generates the account statement details at a frequency that you specify. The
frequency can be:

e Annual
e Semi-annual

e Quarterly
e Monthly

e Fortnightly
e Weekly

e Daily

If you indicate that the statement generation frequency is weekly, you should also indicate the
day of the week on which the account statement is due. Similarly, for a monthly statement you
should indicate the day of the month.

On

To specify the frequency for a monthly statement you can specify a number between 1 and
31 (corresponding to the system date). If you set the statement date to 30, then account
statements will be generated on:

e The last working day for months with < 30 days
e For months with 30 days on the 30th; if 30th is a holiday on the next working day

If you set the statement date to 31, then account statements will be generated on:

e The 31st, for month with 31 days; if 31st is a holiday on the next working day
e The last working day for months < 31 days
For all other cycles, account statement would be generated on the last day of that cycle.

Offline Limit

This is the limiting amount till which transactions will be carried out between account(s) for the
account class you are defining here, between branches when the database connectivity is not
functional.

Enter the off-line limit here.
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Note

— If you are defining primary, secondary and tertiary statements, the frequency for
each must be different and unique; for instance, if you define a monthly primary
statement, you cannot define a secondary or tertiary statement with a monthly
frequency.

—  Offline limit is maintained only for primary level

Tertiary Account Statement Parameters

Indicate the following details.

Type

The first preference that you specify for Islamic account class is to indicate whether the
periodic generation an account statement is required. If the generation of an account
statement is necessary, you have to specify the format in which it is to be generated. The
options available are:

e None

e Detailed —indicating that the statement should be a detailed account of all the customer
transactions within the account class

e Summary — indicating that only a summary of the transaction details is enough

Cycle

The system generates the account statement details at a frequency that you specify. The
frequency can be:

e Annual
e Semi-annual

e Quarterly
e Monthly

e Fortnightly
e Weekly

e Daily

If you indicate that the statement generation frequency is weekly, you should also indicate the
day of the week on which the account statement is due. Similarly, for a monthly statement you
should indicate the day of the month.

On

To specify the frequency for a monthly statement you can specify a number between 1 and
31 (corresponding to the system date). If you set the statement date to 30, then account
statements will be generated on:

e The last working day for months with < 30 days

e For months with 30 days on the 30th; if 30th is a holiday on the next working day
o If you set the statement date to 31, then account statements will be generated on:
e The 31st, for month with 31 days; if 31st is a holiday on the next working day

e The last working day for months < 31 days

For all other cycles, account statement would be generated on the last day of that cycle.
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Secondary Account Statement Parameters

Indicate the following details.

Type

The first preference that you specify for Islamic account class is to indicate whether the
periodic generation an account statement is required. If the generation of an account
statement is necessary, you have to specify the format in which it is to be generated. The
options available are:

e None

e Detailed —indicating that the statement should be a detailed account of all the customer
transactions within the account class

e Summary — indicating that only a summary of the transaction details is enough

Cycle

The system generates the account statement details at a frequency that you specify. The
frequency can be:

e Annual
e Semi-annual

e Quarterly
e Monthly

e Fortnightly
e Weekly

e Daily

If you indicate that the statement generation frequency is weekly, you should also indicate the
day of the week on which the account statement is due. Similarly, for a monthly statement you
should indicate the day of the month.

On

To specify the frequency for a monthly statement you can specify a number between 1 and
31 (corresponding to the system date). If you set the statement date to 30, then account
statements will be generated on:

e The last working day for months with < 30 days

e For months with 30 days on the 30th; if 30th is a holiday on the next working day
e If you set the statement date to 31, then account statements will be generated on:
e The 31st, for month with 31 days; if 31st is a holiday on the next working day

e The last working day for months < 31 days

For all other cycles, account statement would be generated on the last day of that cycle.

Document Check List

Specify the following details:

Document Type

Specify the document type. The adjoining option list displays all the document types that are
maintained in the system. You can select the appropriate one.

Customer Type

Specify the customer type. The adjoining option list displays all the customer types that are
maintained in the system. You can select the appropriate one.
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Mandatory
Check this box to indicate that the document specified here is mandatory.

Document Notification Details

Send Notification

This check box indicates whether to send notifications or reminders for not submitting the
mandatory documents.

Frequency (Notification)

System defaults the frequency of notification to be sent. The frequency can be one of the
following:

e Daily

e Weekly

e Monthly

e Quarterly
e Half yearly
e Yearly

Days (Reminder)

System defaults the number of days left for the expiry or submission due date of the
documents for sending the reminder.

Capturing Additional Details

You can capture additional details for the Islamic Account Class by clicking the following
buttons in the ‘Islamic Account Class Maintenance’ screen:

Button Function

Restrictions This invokes the ‘Account Class - Product and Transaction
Codes Maintenance’ screen.

Branch/Currency This invokes the ‘Branch Currency’ screen.
Restriction

Customer Catego- | This invokes the ‘Account Class - Customer List’ screen.
ries

MIS This invokes the ‘Management Information System’
screen.

Preferences This invokes the ‘Preferences’ screen.

REG This invokes the ‘REG Details’ screen.

Deposit This invokes the ‘Deposit Account Details’ screen.

Auto Deposit This invokes the ‘Auto Deposits’ screen.
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GL Lines This invokes the ‘GL Lines’ screen.

Status Rule This invokes the ‘Status Rule Definition’ screen.
Amt Block This invokes the ‘Amount Block Details’ screen.
Statement This invokes the ‘Interim Transactions and Balance

Report’ screen.

Notice This invokes the ‘Notice Details’ screen.

Fields This invokes the ‘User Defined Fields’ screen.

Specifying Restrictions Details

You can place restrictions on transactions involving Islamic accounts, at the account class
level. As discussed earlier (for customer account), these restrictions get defaulted to all
accounts that are linked to the Islamic account class. But you are allowed to change these
restrictions for individual accounts as well.

To maintain the restrictions, click the ‘Restriction’ button in the ‘Islamic Account Class
Maintenance’ screen. The ‘Account Class - Product and Transaction Codes Maintenance’
screen is displayed.

4 Account Class Product and Transaction Codes Maintenance

Account Class

FOLITednl=ENEY Transaction Details
Product List Allowed
(@ Dizallowed

Products and Transaction Codes
10f1

[T Product Code Product Description Debit  Credit i
]

Exclusion Criteria For Profit Sharing

The restrictions can be based on:
e Products

e Transaction Codes

Validation of restrictions

During maintenance or online operations, in the respective contract screens for the restricted
transactions, when you specify the customer account, the system checks whether the account
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2.2.6

class used by the specified account is restricted for the product that has been selected, or the
debit / credit transaction type. If so, an override is sought when such contracts are saved.

Maintaining Exclusion Criteria for Profit Sharing

You can specify the allowed transaction count for accounts in the account class to be
considered for the profit sharing process and also you need to specify the threshold count for
every allowed transaction code maintained for the Account Class. In case the transaction
count for certain accounts exceeds the stipulated count, then such accounts will not be
considered for the purpose of profit contribution and sharing.

Click on ‘Exclusion Criteria for Profit Sharing’ button in the ‘Account Class - Product and
Transaction Codes Maintenance’ screen to invoke ‘Exclusion Criteria For Profit Sharing’
screen.|

‘ Exclusion Criteria For Profit Sharing

Account Class
Profit Sharing
10f1

[7] Transaction Code Transaction Count

]

Here you specify the count threshold for every transaction code maintained in the system

Specifying Branch/Currency Restriction Details

In addition to what you have specified in the ‘Islamic Account Class Maintenance’ screen you
have the option of specifying the following for the accounts class:

e List of allowed or disallowed branches and allowed or disallowed currencies

e List of allowed and disallowed customer categories and allowed and disallowed
customers
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2.2.8

Maintaining Branch Preferences

You can specify the branch and currency preferences through the ‘Branch Currency’ screen.
Click the ‘Branch/ Currency Restriction’ button in the ‘Islamic Account Class Maintenance’
screen. The screen will be displayed.

4 Branch Currency TR

Account Class

= el le WBEENER Currency Details
Branch Restrictions Allowed
@ Disallowed

Available Branches
10f1

[7] Branch Code * -
1

-~
Currency Preferences

All the allowed currencies you have defined for this account class will be displayed in the
Allowed column. You can enter the minimum balance that should be maintained against each
currency. Additionally, you can also enter the currency-wise minimum balance for the profit
sharing that should be maintained in the accounts (under the account class) to be eligible for
profit sharing.

Customer accounts maintained in any branch can be linked to any account class. However,
you have the option of restricting the linkage of customer accounts in a particular branch or
branches to an account class.

To specify this, click on disallowed since the disallowed branch list is smaller than the allowed
branch list. From the list of Available Branches select 001 and click the adjoining arrow.
Repeat the procedure for 004. 001 and 004 will be listed under disallowed branches.

Note

For specifying the allowed list of branches, first click on allowed. You will notice that the
list title changes accordingly to allowed and vice versa. You should select allowed or dis-
allowed depending upon the length of the list.

Maintaining Currency Preferences

In this screen you can specify the following for an account class:

e Those branches to which all parameters defined for this account class should be
available

e Those currencies in which all customer accounts linked to this account class can
operate
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For all accounts under this account class you have the option of specifying currencies in which
transactions are allowed/disallowed.

For example, you want to restrict all account level transactions under the account class
Corporations for corporate type accounts to four important currencies only, say - USD, GBP,
JPY, and DEM. You can specify the same. But currency preference needs to be accompanied
by specifications regarding the minimum balance limit in each currency.

To do this, click the ‘Currency Preferences’ button in the ‘Branch Currency’ screen to invoke
‘Currency Preferences’ screen.

4 Currency Preferences - X
Account Class
Currency Preferences
10f1
[[] Currency Code * Minimum Balance ATM Cash Limit ATM Transaction Limit ~ Minimum Balance Profit Sh: *
O

For every allowed currency, you can enter the minimum balance that should be maintained
against each currency. Additionally, you can specify the limit for performing cash transactions
in an ATM. You can also enter the currency-wise minimum balance for the profit sharing that
should be maintained in the accounts (under the account class) to be eligible for profit sharing.
You can also specify the cash reserve ratio (CRR percentage) for different currencies.
Amount as per this ratio will be deducted from the account balance before applying weights.
If the box ‘Escrow Transfer Applicable’ is checked for the account class, you can capture
currency-wise cash deposit limit for the Trust accounts linked to the account class.

Specifying Customers/Cateqories Details

Instead of linking each customer account to the account class, a customer category is linked
to the class.

For an account class you should specify the category that should be linked to it and also
specify if all customers under each of the categories are to be linked to the account class. In
the ‘Account Class - Customer List’ screen you have the option of specifying the categories
that should be linked to this account class and within a category you can also restrict individual
customers to be linked to the class.
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To indicate allowed customer categories click the ‘Customers/ Categories’ button. The
‘Account Class - Customer List’ screen will be invoked.|

’ Account Class - Customer List - X

Account Class Description

(=1L Customer

Selection Indicator Allowed
@ Disallowed
Customer Categories
1 0f 1

[C] Customer Category

‘ D

In this screen you define the following:

e Alist of allowed or disallowed customer categories
e Alist of disallowed customers (if any) under the allowed category

For an account class you need to specify the customer categories that should be linked to it
and also customers within a category who should not be allowed to be linked to this account
class.

Note

Check the square box to allow a customer the parameters assigned to this account class.
Leave the box unchecked to disallow a customer from being assigned to this account
class.

Specifying MIS Details

To invoke the MIS details screen for an account, click the ‘MIS’ button while opening/
modifying the account. The entities defined for the customer will be picked up by default and
these entities can be changed.

4 WIS Details - X
Account Class MIS Group
Pool Code Link To Group
Transaction MIS
MIS Class 1 MIS Code 1 Cost Code 1
MIS Class 2 MIS Code 2 CostCode 2
MIS Class 3 MIS Code 3 CostCode 3
MIS Class 4 MIS Code 4 CostCode 4
MIS Class & MIS Code 5 CostCode 5
MIS Class & MIS Code 6
MIS Class 7 MIS Code 7
MIS Class 8 MIS Code 8
MIS Class 9 MIS Code 9
WIS Class 10 WIS Code 10
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For an account, the transaction type of MIS class will be picked up from the account class,
along with the cost codes and pool codes. The composite type of MIS class will be defaulted
from those defined for the customer. These too can be changed.

Specifying Preferences Details

To set preferences, click the ‘Preferences’ button in the ‘Islamic Account Class Maintenance’
screen. The ‘Preferences’ screen is displayed.

4 Preferences - X
Preferences Cheque Book Preferences
Limit Check Cheque Book
COwerdraft Facility Auto Reorder of Cheque
Pass Book Facility = Hook
Track Receivable el ol
0 — Reorder Mo of Leaves
oot e Max Mo of Chegue Rejections
Exclude Same Day
Reversal Transactions from Consolidation for Inward
Statement Clearing
Back Period Entry Allowed Profit Charges
Profit Statement Track.-'.\ccrued Profit
Available Balance Check S
Required Posting Allowed
Referral Required Lodgment Book
Status Change Automatic Replicate Customer
Integrated Liquidity Signanire
Management Mo of Days For Salary Block
ATM Mo of Days For Closing
Unauthorized Accounts With
Profit Calculation Balance Mo Activity
Basis Mo of Days For Closing
Monthly Average Balance Authorized Accounts With No
Mudarabah Fund Id Sty
Cash Reserve Ratio Passbook Preferences
Exclude from Distribution RT-Charge Product for

Passbook Issue

Preferences are the options or attributes that uniquely distinguish an account class. The
following are the preferences that you can specify for Islamic account class:

Limit Check — You can check this box to indicate that a limit check for sufficient
availability of funds in the account will be made for all accounts belonging to the account
class.

Overdraft Facility — If checked, it indicates that all accounts belonging to this class would
be allowed an overdraft facility (facility to draw a specified amount over and above the
balance in the account).

Passbook Facility — If checked, it indicates that accounts linked to the account class are
issued passbooks.

Track Receivable — If checked, you can choose to block the subsequent credit that
happens to the settlement account (linked to this account class) of a finance contract or
retail teller contract, if the system detects insufficient funds in the account, during
liquidation. In other words, the system will track the account for receivables (credits). As
and when a credit happens, the funds will be allocated to the finance or the retail teller
contract for liquidation.

Account Statistics - You can enable printing statistics in respect of accounts using an
account class, either period code-wise or financial year-wise, for the following customer
information:
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— Low and High Balance for a period - The lowest and highest current balances for

the period.

— Average credit and debit balance for a period - This is computed as the sum of credit

/ (debit) current balances in a period, divided by the number of days of credit/(debit)
balance during the period.

— Credit and debit days - The number of days the account was in credit/ (debit)

balance in the period.
— Credit and Debit Turnover - The credit/(debit) turnover for the period.

— Excess days in debit balance - The number of days in a month when the account
exceeded the overdraft limits

—  Overdraft Limit - This is computed by summing the temporary overdraft limit and the
sub-limit of the account. For each month, this would represent the limit on the last
date of the month.

— Credit grade of the Customer - This would be the prevalent rating on the last day of
the period. For the current period, this information is provided up to the previous
working day.

To enable printing of this information for all accounts using the account class, you must
enable the Account Statistics option in the ‘Islamic Account Class Maintenance’ screen.

For each account class for which account statistics has been enabled, an accounting End of
Day (EOD) process updates the statistics table both period-wise and according to financial
years. The book-dated balances are used for computation of statistics, and the balances are
maintained according to accounting periods.

For information about viewing the period-wise account statistics, refer the section Querying
on Account Statistics, found earlier in this chapter.

Exclude Same Day Reversal transaction from Statement - If you do not wish
transactions booked and reversed on the same day to be reflected in the account
statement, you can specify the preference here. This feature is applicable only for the
customer account legs and not for the related GL legs. Also, reversals made through
the DE module will not be considered for exclusion. Your specification for this at the
account class level defaults to all accounts involving the class. You can change it for a
specific account. For comparing transactions the system will look for similarity of
reference number and date.

Back Period Entry Allowed —If checked, indicates that back-valued entries can be
posted to account belonging to the class as long as the account is open. You will be
allowed to change this specification for a specific account. While posting back-valued
transactions, the system verifies whether the ‘Back Period Entry Allowed’ option has
been enabled for the account class. If the option has not been enabled an error
message is displayed. This check is also performed while uploading journal entry
transactions.

Profit Statement - Check this box to generate the profit statement.

Available Balance Check Required — Check this box to indicate available balance is
required or not

Referral Required - Enabling this option indicates whether a referral check should be
performed on accounts belonging to the account class. Consequently, the system
checks the available balance (not the current balance) while performing the referral
checks for all transactions involving the account. If a transaction involving the account
results in the account moving to overdraft, the account and transaction details will be
sent to the Referral Queue.

Status Change Automatic - If you check this option, the status of the account will be
changed automatically by the system as per the conditions maintained in the ‘Status
Rule Definition’ screen. If you do not select this option, you have to change the status
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manually through the ‘Manual Status Change’ screen. These screens are discussed in
detail in the subsequent sections of this document. This specification will be defaulted
to all the accounts reporting to this account class.

Integrated Liquidity Management — Check this box to generate integrated liquidity
management

ATM — If checked, it indicates that accounts linked to the class will avail the ATM facility

Consolidation for Inward Clearing - You need to indicate whether or not consolidation is
required for inward clearing transactions in a batch at the Account Class level. The
indication for this option is carried forward to the ‘Islamic Customer Account
Maintenance’ screen. If this option is unchecked here, it cannot be checked in the
‘Islamic Customer Account Maintenance screen’.

Profit Charges — If checked, it indicates that for profit and charges computation the Profit
and Charges module will process accounts linked to this class.

Track Accrued Profit — If checked, it indicates whether accrued profit in the Profit and
Charges module on an account linked to this class, would be considered while
computing credit utilization for the account.

Credit Advices— If checked, indicates that for all accounts belonging to this class, the
system will generate a credit advices on profit liquidation. The advices are generated
during end of day processing in SWIFT or/and MAIL format. You can also specify this
preference through the ‘Special Conditions’ screen.

Posting Allowed — If checked, indicates that the account class being created is to be
used while creating IRA monetary accounts. Monetary accounts used for IRA need to
be distinguished from the other accounts in Oracle FLEXCUBE, so that these accounts
do not come up for posting in the other Oracle FLEXCUBE screens.

Lodgment Book - If you wish to allow orders of lodgment books for all accounts that use
this account class, you can indicate so, in the ‘Islamic Account Class Maintenance’
screen, by selecting the Lodgment Book option.

Replicate Customer Signature - Check this box to indicate that customer signature
should be replicated. On checking this option, the signature of the customer gets
defaulted to account level.

Profit Calculation Balance Basis - You can specify the balance basis on which all
accounts under this account class should be considered for Mudarabah profit sharing.
You can choose the appropriate option from the following values available in the drop-
down list adjoining the field ‘Profit Contribution Balance Basis’:

— Monthly Average Balance - This option indicates that the system will check whether
or not the average balance in every account (under this account class) is equal to
or greater than the minimum balance for profit sharing.

— Month End Balance - This option indicates that the system will check whether or not
the balance on the last day of the month in every account (under this account class)
is equal to or greater than the minimum balance for profit sharing.

— DIy Net Balance & Avg Balance - This method of calculation is similar to the average
balance calculation (as explained above) with the only difference that, whenever the
day end balance of an account falls below the minimum balance (Not the Minimum
balance maintained for profit Sharing) stipulated for the account, the contribution of
that days balance will be taken as ‘zero’ while doing summation for the month.
System will not check the Balance arrived from the above method with the Minimum
balance maintained for Profit Sharing.

— Min. Balance - This option indicates that the system will check whether or not the
lowest ever balance in every account (under this account class) is equal to or
greater than the minimum balance for Profit Sharing.
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Based on the balance basis chosen, if the system finds the account balance greater than or
equal to the minimum balance for profit sharing (Except for Dly Net Balance & Avg Balance),
the system will consider that account for profit sharing.

e Mudarabah Fund ID - You can indicate as to which fund the aggregate account balance
of all the customers under this account class will report for the depositor contribution
from the option list.

e Processing for consolidation of inward Clearing - During the Inward Clearing process,
the consolidated entry for clearing will be passed according to the following grouping:

— Remitter's Account
— Clearing Product

— Instrument Currency
— Remitter’s branch

— End point

A consolidated clearing entry will be passed using a separate Transaction Code maintained
in the ‘Clearing Product Preferences’ screen. This Transaction Code should be set with
Cheque Mandatory option as No in the ‘Transaction Code Maintenance’ screen.

One consolidated clearing entry will be passed for each of the above groups. Entries will be
passed against a common reference no. generated for each of the groups. After the
consolidated entry has been passed, each individual instrument will be processed separately
to pass charge entries (if applicable) at the transaction level.

Cash Reserve Ratio

Specify the cash reserve ratio that should be maintained for all accounts under this account
class. This ratio will be applied on the account balances before applying weights during profit
distribution.

Exclude from Distribution

Check this box to indicate that accounts under this account class should be excluded from
profit distribution.

No. of Days For Salary Block

Specify the number of days for salary block. At the time of salary credit in to a customer
account, the system will place an amount block for the number of days specified here from
the date of salary credit. The amount blocked will be equal to the finance installments due
during this period.

No of days for Closing Unauthorized Accounts with No Activity

Specify the number of days (inactive days) allowed for closing unauthorized accounts with no
