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Value-Added Reseller (VAR) Language

Oracle Retail VAR Applications

The following restrictions and provisions only apply to the programs referred to in this section and
licensed to you. You acknowledge that the programs may contain third party software (VAR
applications) licensed to Oracle. Depending upon your product and its version number, the VAR
applications may include:

(i) the software component known as ACUMATE developed and licensed by Lucent Technologies
Inc. of Murray Hill, New Jersey, to Oracle and imbedded in the Oracle Retail Predictive
Application Server — Enterprise Engine, Oracle Retail Category Management, Oracle Retail Item
Planning, Oracle Retail Merchandise Financial Planning, Oracle Retail Advanced Inventory
Planning and Oracle Retail Demand Forecasting applications.

(ii) the MicroStrategy Components developed and licensed by MicroStrategy Services Corporation
(MicroStrategy) of McLean, Virginia to Oracle and imbedded in the MicroStrategy for Oracle Retail
Data Warehouse and MicroStrategy for Oracle Retail Planning & Optimization applications.

(iii) the SeeBeyond component developed and licensed by Sun MicroSystems, Inc. (Sun) of Santa
Clara, California, to Oracle and imbedded in the Oracle Retail Integration Bus application.

(iv) the Wavelink component developed and licensed by Wavelink Corporation (Wavelink) of
Kirkland, Washington, to Oracle and imbedded in Oracle Retail Store Inventory Management.

(v) the software component known as Crystal Enterprise Professional and/or Crystal Reports
Professional licensed by Business Objects Software Limited (“Business Objects”) and imbedded in
Oracle Retail Store Inventory Management.

(vi) the software component known as Access Via™ licensed by Access Via of Seattle, Washington,
and imbedded in Oracle Retail Signs and Oracle Retail Labels and Tags.

(vii) the software component known as Adobe Flex™ licensed by Adobe Systems Incorporated of
San Jose, California, and imbedded in Oracle Retail Promotion Planning & Optimization
application.

(viii) the software component known as Style Report™ developed and licensed by InetSoft
Technology Corp. of Piscataway, New Jersey, to Oracle and imbedded in the Oracle Retail Value
Chain Collaboration application.

(ix) the software component known as DataBeacon™ developed and licensed by Cognos
Incorporated of Ottawa, Ontario, Canada, to Oracle and imbedded in the Oracle Retail Value Chain
Collaboration application.
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Preface

This document details the enhancements and modification made in Oracle Retail
Merchandising System (RMS) to support Multiple MRP (MMRP) and configurable
taxation functionality. The new functionalities are India specific business requirement.
These modifications are implemented in RMS 12.0.5 release.

This document is intended for business users to understand the new functionality. The
document is also intended for technical developers to understand what the solution
offers to the users.

The document describes only the enhancements and modifications made to support the
MRP and configurable tax functionality. As this document only explains the changes
made to the RMS application, it is suggested that you refer the Oracle Retail Merchandising
System (RMS) User Guide for functional and procedural information.

Related Documents

For more information, see the following documents in the Oracle Retail Merchandising
System documentation set:

*  Oracle Retail Merchandising System Online Help

*  Oracle Retail Merchandising System Release Notes

=  Oracle Retail Merchandising System Installation Guide
=  Oracle Retail Merchandising System Batch Schedule

=  Oracle Retail Merchandising System Data Model

=  Oracle Retail Merchandising System Operations Guide
=  Oracle Retail Merchandising System User Guide

Customer Support

https:/ /metalink.oracle.com

When contacting Customer Support, please provide the following:

= Product version and program/module name

= Functional and technical description of the problem (include business impact)
= Detailed step-by-step instructions to re-create

= Exact error message received

= Screen shots of each step you take

Review Patch Documentation

If you are installing the application for the first time, you install either a base release (for
example, 13.0) or a later patch release (for example, 13.0.2). If you are installing a
software version other than the base release, be sure to read the documentation for each
patch release (since the base release) before you begin installation. Patch documentation
can contain critical information related to the base release and code changes that have
been made since the base release.

vii
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Oracle Retail Documentation on the Oracle Technology Network

In addition to being packaged with each product release (on the base or patch level), all
Oracle Retail documentation is available on the following Web site (with the exception of
the Data Model which is only available with the release packaged code):

http:/ /www.oracle.com/technology/documentation/oracle_retail. html

Documentation should be available on this Web site within a month after a product
release. Note that documentation is always available with the packaged code on the
release date.

Conventions

Navigate: This is a navigate statement. It tells you how to get to the start of the procedure
and ends with a screen shot of the starting point and the statement “the Window Name
window opens.”

Note: This is a note. It is used to call out information that is
important, but not necessarily part of the procedure.

This is a code sample
It is used to display examples of code

A hyperlink appears like this.

Disclaimer

The User Guide addendum has been documented based on the current understanding of
the requirements. These requirements may not be final and are subject to change based
on review during subsequent stages by various stakeholders during the review of
functional specifications.
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Overview

Business organizations operating within a country are required to comply with country
specific regulations and business practises. The India Localization related enhancements
in RMS caters to India specific requirements, mainly related to retail pricing and tax
related modifications.

MRP

MRP functionality in Oracle Retail applications is specific to Indian business
scenario. MRP is defined as the maximum price for a product that a retailer can
charge to the consumer. MRP, fixed by the manufacturer, is inclusive of all taxes. It is
legally binding that the final selling price cannot be greater than the MRP. The
retailer has the flexibility to sell the product below the MRP.

Configurable tax

New configurable taxation functionality has been introduced in RMS to support the
Indian business scenario. Different types of tax can be processed in RMS:

— Central Excise Tax
— Sales/Purchase Tax
—  Service Tax

— Customs Duty

— Education Cess

—  Octroi Tax

- VAT

MRP Related Enhancements

The following pricing related functional enhancements have been implemented in RMS
12.0.5:

Capture the MRP at item-location during item creation.
New item level parameter to indicate if the Item is MRP controlled.

New item level parameter to indicate if the cost of the item is calculated based on
MRP. If this indicator is set to “Yes’ then cost of an item at the Item-Supplier-Origin
Country, Item-Location, Item-Supplier-Origin Country-Location is calculated based
on the MRP and fixed margin set at item-supplier level.

New item level parameter has been introduced to indicate if the item can have
multiple MRPs. If this indicator is set to “Y” then RPM will store multiple MRP for the
item-location.

Capture the MRP at the item-location level during the Purchase Order creation
process.

RCA (Receiver Cost Adjustment) and MCR (MRP Change Request) is created if the
MRP of the received merchandise is different from the MRP at the PO level.

RMS will interface new MRP received to RPM. RMS will always store the primary
MRP stored in RPM. RPM will store multiple MRPs for item-location and will mark
one MRP as primary MRP. The selling retail associated with this primary MRP in
RPM is used as unit retail for given item-location in RMS for all stock Ledger
calculations.



Taxation Related Enhancement

Acronyms
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The following taxation enhancements/ changes have been implemented in the India
localization RMS 12.0.5:

Set up the initial data to calculate tax. Some of the initial data that needs to be
defined are Tax Category, Tax Authority, VAT Region, Taxpayer Type, Tax Type,
VAT Codes, and Tax Assignments.

Capture Tax Category on the Item Master screen.

Capture Cost Tax inclusive values and Taxation amount on the Purchase Order
forms.

Calculate appropriate transfer related taxes on inter-company and intra-company
transfers.

Calculate tax on return-to-vendor type of transfer.
Create new deals with Tax Inclusive or Tax Exclusive values.
New tran data codes have been added to represents the new Input and Output taxes.

Term Description

RMS (Oracle)Retail Merchandising System
RIB (Oracle)Retail Integration Bus

RPM (Oracle)Retail Price Management
MRP Maximum Retail Price

MCR MRP Change Request

SIM (Oracle) Store Inventory Management
POS Point of Service

WMS Warehouse Management System
ReSA (Oracle)Retail Sales Audit

RDW (Oracle)Retail Data Warehouse

ReIM (Oracle)Retail Inventory Management
INR Indian National Rupee (Indian Currency)
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India Localization Enhancements

The India localization related features are optional, and can be turned on/off based on
user choice. When you install the RMS the India Localization patch should be applied for
enabling the India specific features, such as the multiple MRP based modifications and
configurable tax enhancements, in RMS.

You can either enable or disable the Taxation related enhancements. When the Taxation
option is enabled, the configurable taxation modifications are displayed; if it is disabled,
RMS will only display the base Taxation features.

System Parameter

Enabling of the localization features in RMS is controlled through setting in a new table
local_param. You can enable the India localization specific functionality by setting the
India localization parameter to “Y’. The value can be either Y or N. When set to Y, all
India Localization specific enhancements are enabled; if it is set to N, the new fields
added to the existing screens and elements/links to the new screens will be hidden or
disabled.

The tax related India localization enhancements will appear
only if you enable the VAT Indicator during the installation
of the application.

The system level updates are managed only through the backend updates by an
administrator. The updates, a one-time procedure, are done during the implementation
stage. Once updated to Yes, it should not be modified.

Configuration Points for Taxation Module

Taxation is usually regional in nature. In order to better address the flexible nature of
taxation, the module has been designed to be highly configurable. In order to calculate
tax and duties correctly, the module has to be configured appropriately. This chapter
explains the steps for configuring the tax module.

= These system options can be enabled /disabled from the RMS Main menu > Control
> System > System Variables as highlighted in the following image.

11
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RMS Start Menu

Some of the system configurations related to taxation are:

= Value Added Tax Indicator: All tax related functionalities in RMS are controlled by
the system options VAT Indicator. All the VAT related functionality will be available
only if the VAT Indicator is enabled. When the indicator is disabled, the tax related

functionality is not available in RMS. This indicator is enabled during
implementation stage, before any transactions are posted into RMS.

Once set, appropriate impact analysis should be done before
changing the indicator. The setting needs to be done at the
database level by the system administrator. The field on the
system options screen is view.

(=]
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[" Taxes Bazed on From-To Tax Regions

Stock Ledger
[T Use Budgeted Shrinkage far Ending Iny.

Frackict Level
T—— Retain Transaction Data 30 Days
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System Parameter Maintenance Window



Configuration Points for Taxation Module

Apply Purchase / Sales Taxes on Inter-Company Transfers: If this option is enabled,
purchase or sales type of taxes along with inter-company taxes are applied for
transfers across legal entities. If the option is disabled, only inter-company (ICT) type
of taxes are applied.

Taxes Based on Taxpayer Type: When this indicator is enabled, you need to set the
taxpayer type for the suppliers and the locations (physical warehouses and the
stores) as a mandatory field. When this indicator is disabled, no tax structure will be
dependent on the taxpayer type and hence taxpayer type field will be hidden in the
below mentioned forms;

— Supplier Master

— Warehouse Master

—  Store Master

— Tax Assignment (Both From and To Taxpayer Type fields will not be displayed)

— Item—supp-origin country Tax (Accessed from Item-supp-origin country form
through VAT Details link)

— Item—supp-origin country-Loc Tax (Accessed from Item-supp-origin country-
Loc form through VAT Details option)

— PO, RTV and Transfer Tax Breakup Screens
— PO Shipment Tax Details

Taxes Based on From-To Tax Regions: If the option is enabled, the From and To Tax
Regions are considered for any transaction. If the option is disabled, the tax structure
can be defined based on a single Tax Region. The tax calculation will be based on the
source VAT region.

13
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calculating the taxation amount.

Defining Taxes and Duties

Tax Authority

On the Taxes and Duties menu, setup the following procedures in the recommended

sequence below:

Tax Authority
VAT Region

Defining Taxpayer Type

Defining Tax Type

Defining VAT Code

Tax Category

Assigning Tax Category to an Item
Adding Assignments

EEREE

Set Up Procedures

Before you start using the application, you need to set up the initial data used in

All Folders Cortents Of Setup
£ ordering || B2 Stop Shipment Lists =
£ Invertory: £ Stare Formst
£ Cortrol £ Stare Grade Group
) Buyer £ store Ship Schedule
T Merchandiser o Timeline
£ Supplier Lyvailskility £ Timeline Step Components
w00 Traits £ Transfer Entities

£ Document Mairtenance
- Landed Cost

-0 System

-0 Competitive Pricing
) Competitive Shopper
1 Competitor
£ Pos Configuration

b K

RMS Start Menu

-

Search g g

£ Tran=ster Work Orcler Activity
T Transter Zone

£ User Attributes

£ warehousa/Store Aszignment

28] Unit of Measure

_ |E& User Role Privieges
Ed Currency Exchange Type Mapping

Open

il

-

¥

Tax Authorities represent government entities to which taxes should be remitted. Using

the Tax Authority Maintenance screen you can add, view or delete Tax Authorities
to/from the existing list.
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Adding a Tax authority and Associating VAT Region

From the Main Menu > Control > Setup > Taxes and Duties > Tax Authority window,
you can add a new tax authority in the Edit mode of the Tax Authority Maintenance
screen.

To add the Tax Authority:
1. On the Tax Authority Maintenance screen, click Add.

O Tax Authority Maintenance

@ DS

Taix Autharity £ Finc

Tax Authority Tax Authority MName
2
-
] 1000 Smoke test
1111 Ta Suthority 1111
2222 Tax Authoroty associsted with 1987
3333 Tax Authority sssocisted with 1985

CRl

“AT Region | Dates | Add Delste Cancel

Tax Authority Maintenance window

Enter Tax Authority number and Tax Authority Name.

You can associate the VAT Region to the Tax Authority by clicking the VAT Region
button. The VAT Region window appears.

O VAT Renion - Tax Authority Maintenance (taxauthoriterg) 0o

@ D3

Tax Autharity | 1000 |City Municipal Counci

WAT Region Description

- o

2003 E MNagpur

it ([ (i [ (i

4

add | Defte | Cancel |

VAT Region — Tax Authority Maintenance screen
Click the LOV link to display a List of VAT Regions.
5. Select the region and click OK.

If you wish to associate another region to the Tax Authority, click Add and select
from the LOV link.



Defining Taxes and Duties

7. Click OK to exit the window.
You may delete the existing VAT Region by selecting the VAT Region and selecting
Delete. Click Cancel to cancel the operation.

Remittance Date

Taxes must be remitted to the Tax Authority before a particular date. This date is stored
on the Tax Authority — Remittance Date Maintenance form which can be accessed from
the Tax Authority screen. You can add or delete the remittance dates.

Note: The remittance date is not used in the tax calculation.
It is mainly information that can be used to generate a report
grouping all the taxes to be paid to a particular tax authority
between two remittance dates.

Adding a Remittance Date

1. From the Tax Authority screen, click the Dates button. The Tax Authority —
Remittance Date Maintenance window is displayed.

O Tax Authority - Remittance Date Maintenance (taxauthorityy
Tax Authority 999 Tax Authority 999
Remittance
From Date Tao Date Drate:
Z/13-MAR-01 ﬂ 24-MAR-2001 ﬂ 25-MAR-2001 ﬂ
N a a a
£ £ £
£ £ £
£ £ £
£ £ £
£ £ £
£ £ £
. & & &
= £ £ £
Add | Delete | Cancel |

Tax Authority — Remittance Date Maintenance window

Click Add. An empty row is highlighted.

Enter the From Date and To Date fields using the calendar icon. The From Date and
To Date must not overlap each other.

4. Enter the Remittance Date using the calendar icon. The Remittance Date must not be
earlier than the To Date.

5. Click Ok to continue.
Deleting a Remittance Date

1. From the Tax Authority screen, click the Dates button. The Tax Authority —
Remittance Date Maintenance window is displayed showing all the records.

Select the record you want to delete.
Click Delete. The confirmation message confirms the delete action.
Click Yes to delete the record. Else, click No to cancel the delete action.

17



VAT Region
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Deleting a Tax Authority

You can delete a Tax Authority from the list by clicking the Delete button on the Tax
Authority Maintenance window. You can delete a Tax Authority, only if there are no
associations with any VAT Regions.

If you wish to delete Tax Authority which is associated with
VAT Regions, first delete the association between Tax
Authority and VAT Regions and then proceed to delete the
Tax Authority.

Viewing Tax Authority and VAT Region

You can view the Tax Authority and VAT Region records by selecting the View option
on the Tax Authority Maintenance window. You cannot make any changes on the screen.

VAT Region describes the specific region the VAT is applicable to. Each VAT region can
have one or more VAT codes.

The existing VAT Region form is modified to include a new Country Code field. Each
VAT Region is mapped to a country code. For example, if you add a new VAT Region
8000, you need to associate the VAT Region to a specific country and VAT Region Type.

O WAT Region Maintenance
¢ INO S
AT Couritry
Region AT Region Description Coce Courtry Mame WAT Region Type

= 1000 st Region 1000 U= E| United States |Base EU Region v|
1001 st Region 1001 I El Inclia |EU Member v|

1002 st Region 1002 s £ United States |Non-Member v|

1003 at Region 1003 I El Inclia |N0n-Member v|

1004 /st Fegion 1004 s 45| United States |Non-Member v|

m Wat Region 10035 It 4= Inclia |N0n-Member v|

2000 Sanity Test WAL Region U= E United States |EU Member v|

3000 et Code for BR BR &= Brazil |N0n-Member v|

4000 &t Region Gertmanyy DE £l Germany |EU ember v|

€ | |

£ | )

€ | |

£ | )

€ | |

£ | |

£ | |

= £ | |

oK | Tax Authority | Al Delete Concel |

VAT Region Maintenance Screen
VAT Region Type

The following types of VAT regions may be set up in RMS:

* Base EU Region: The VAT region encompasses the entire European Union. Only one
VAT region can be designated as the Base EU Region.

* EU Member: The VAT region is located within the European Union.
* Non-Member: The VAT region is not located within the European Union.



Defining Taxes and Duties

Adding VAT Region

From the Main Menu > Control > Setup > Taxes and Duties > VAT Maintenance
window, you can add a new VAT Region in the Edit mode of the VAT Maintenance
screen and also associate country and VAT Region type.

1. Click Add on the VAT Region Maintenance screen. The next available line is
enabled.

In the VAT Region field, enter a unique ID.
In the VAT Region Description field, enter a description for the VAT region.

In the Country Code field, enter or select the country code associated with the VAT
Region from the List of Countries screen as shown below.

Find %

Marme Courtry =]
Hong Kong Hi<
Hungary HU

lceland 1=

Inclia

Indonesia [[n]) e
Iran, Islamic Republic Of IF:

Iray le]

Ireland IE

Israel L

taly IT

Jamaica Ji

=]
Eindl Cancel

List of Countries screen

5. Inthe VAT Region Type field, select the type of VAT region. This should be a non
member country.

6. Click OK to save your changes and close the window.

Deleting a VAT region
1. Selecta VAT region and click Delete.
2. When prompted to delete the VAT region, click Yes.

3. Click OK to save your changes and close the window.
You can delete a VAT Region, only if there is no associated Tax Authority to it.

Assigning Tax Authority to VAT Region

Multiple Tax Authorities can be assigned to one VAT region. For example, a city can be
setup as a VAT Region. An Entry Tax is charged when goods enter the city limits. The
city civic body collects this entry tax. Additionally the Sales Tax is charged by the State
Government and is collected by a state level Government Entity. So the VAT Region
representing the city is associated with multiple tax authorities.

The VAT Region — Tax Authority Maintenance screen displays all the Tax Authorities
associated with the VAT Region.

19



You can also access this screen from the Tax Authority
Maintenance Screen. When accessed from Tax Authority
Maintenance, the screen looks different as shown in the Tax
Authority section.

To assign tax authority:

From the Main Menu > Control > Setup > Taxes and Duties >VAT Region Maintenance
window, you can assign tax authority to a VAT Region.

1. Click Tax Authority on the VAT Region Maintenance screen.

WAT Region | 3000 |Mumbai
Tax Authority Description
=1 1100 = Mumbai CMC

2000 £ State Govt
3000 £ Central Govt

it (it (1 (] (A (it [ (i (e

1]

Aeled | Delete | Cancel

VAT Region — Tax Authority Maintenance screen

The existing Tax Authorities associated with the VAT Region are displayed.
2. Click Add. An empty row appears.
3. Select from the LOV drop-down values.

4. If you wish to associate another authority to the VAT Region, click Add and select
from the LOV link.

5. Click OK to exit the window.
You may delete the existing Tax Authority by selecting the record and clicking
Delete. A confirmation message confirms if you wish to delete, click Yes to continue.

Defining Taxpayer Type
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In some countries, the VAT rate applicable on a product within a VAT Region differs
based on the type of business entity. This form provides the facility to define different tax
payer type.

In Brazil/India, the groups of taxpayers are defined as Registered and Unregistered. The
Registered Vendors pay tax based on the product type or tax category; the Unregistered
Vendors do not pay any tax.

In China, a business entity may be classified as Normal or Small Tax Payer type. The
normal taxpayer pays a tax of 13 % or 17 %, while the small taxpayer pays 4 % or 6 %.
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ﬂﬂ@%@

Couritry
Taxpayer Type Description Cocle Courtry Mame
= 10 8K M £ India
1000 P Test s E United States
1001 Indisn Registered Taxpayer I E| Inclis
1002 Indian Unregistered Taxpayer I E| Incliz
1003 Indisn Reg Taxpayet - Under Exempld E Inclis
2001 Chinese Large Taxpayer Ch E Chinz
2002 Chinese Small Taxpayer h E| Chinzs
5]
5]
= £

Add | Delete Cancel

Taxpayer Type Maintenance screen

Adding Taxpayer Type
From the Main Menu > Control > Setup > Taxes and Duties >Taxpayer Type
Maintenance window, you can add a new taxpayer type.

To add a taxpayer type:

1. On the Taxpayer Type Maintenance screen, click Add. An empty row appears at the
bottom of the table.

Enter the Taxpayer Type and Description.
Using the LOV, select the country code the taxpayer is mapped to.

Every taxpayer is mapped to a country code. When adding
a new taxpayer type, you will need to map it to a country.

4. Click OK to exit the window.
Click Cancel to cancel the operation.

Deleting Taxpayer Type

You can delete a taxpayer type by clicking Delete on the Taxpayer Maintenance screen.
You can delete a taxpayer type, only if it is not associated to any store, warehouse or
supplier.

Defining Tax Type

Different taxes and duties are charged by various government agencies for various
activity types. For example, Sales Tax/VAT is charged when goods are sold and bought,
Excise Duty is charged when goods are sold by an industrial unit, entry tax is charged
when goods enter a city, service tax is charged when service is provided by agents /
broker.

In India Localized version of RMS, you can create new Tax Types, mapped to various
transactions in RMS. The RMS transactions that a tax type is mapped to are:

= Purchase Orders,

= Sales,

= Transfers, and

* Intercompany Transfers

Each tax type can be mapped to a single transaction type only.
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There are certain transfer types such as book transfer and
administrative transfer that do not require any tax
calculation.

OTa

Maintenance

@ MO
All Taxpayer
Tax Type Tax Type Description Transaction Type Regions? Dependent?

=i
AKSO 8K Sales [E= | = r
AKTR AR Tranzfer |Transfers | r r
PO Crders |Purchase WHHErS | = =
PO Purchaze orcer |Purchase Wroers | - ™
er) Purchase Order |Purchase WrHErs: | - [
sa, Sales [Bales | r
582 Sales [Ea= | =
TR Tranzfers | IrENEIErE | r r
TRZ Tranzfers | rEmETEns | ™ [
| | r r
<) | = =
Add Delete | Cancel

Tax Type Maintenance screen

Adding Tax Type

From the Main Menu > Control > Setup > Taxes and Duties >Tax Type Maintenance
window, you can add a new tax type.

To add a tax type:

1. On the Tax Type Maintenance screen, click Add. An empty row appears at the
bottom of the table.

2. Enter the following details:
— Tax Type - type of tax.
— Description — description of tax type.
— Transaction Type — tax type is applicable to Purchase Orders/Sales/ Transfers.

— Taxpayer Dependent — whether the tax is tax payer dependent. VAT rates may
or may not differ based on the Taxpayer. When the option is checked, the VAT
rates need to be defined by VAT Region / Taxpayer; else the VAT rates will only
depend on the VAT Region.

3. Click OK.

After clicking OK, you cannot make any changes to the Tax
Type. If you wish to modify any of the attributes, delete the
Tax Type and add a new Tax type.

Deleting a Tax Type

You can delete a tax type by clicking Delete on the Tax Type Maintenance screen. If there
are any existing assignments for that tax type, you cannot delete the tax type.

Defining VAT Code

VAT codes represent the actual taxes imposed by each tax authority. On the VAT Code
Maintenance screen, you can add, delete, and specify the rates for each code.
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EERER

Include

VAT Code Description in AT
S mvmn e
il CST3%
EDU EDU CESS Yes -
EX 16 EX 16.48
EX16 EX16.46% Yes -
7 EX Excize tax
L1 LET 8% ™ -
OCT 4% OCT 4%
ocT4 OCT4% Ves -
- OCT OCTROI &% Ves -

Rates add Delete | Cancel

VAT Code Maintenance screen

Adding Tax Code

From the Main Menu > Control > Setup > Taxes and Duties >Tax Code Maintenance

window, you can add a new tax code.

1. On the Tax Code Maintenance screen, click Add. An empty row appears at the end
of the table.
Enter the VAT Code and Description for the new VAT code.
From the drop-down list of Include in WAC, select Yes or No. This value will
determine if the tax amount calculated for the VAT code should be included in WAC
(Weighted Average Cost) calculation.

Deleting Tax Code

You can delete an existing tax code by clicking Delete on the Tax Code Maintenance
screen. You cannot delete Tax codes which are currently applicable. If you select to delete
a tax rate which is active, a validation error appears as shown below.

f Cannot delete WAT rates where the active date is already

in effact.

Warning Message

Specifying Tax Rates

You can add or delete the Tax Rates for the tax code.

To add a tax rate:

1. On the Rates Maintenance screen, click Add. An empty row appears on the screen.
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O Rates haintenance

WAT Code |EX16 [Ex16.45%
Rate (%) Active Date Creator ID Create Date
| N - rAR-2001 | £1 RMSTST2 O9-MAR-D1
£
£
&
£
Ll
bl
Ll
<] &

o

=
iy
=

| Dhelete Cancel

Rates Maintenance
2. Enter Rate (%).

VAT codes cannot be used if the rate is not specified.

3. Enter the Active Date by using the calendar icon. The Active date is the date from
when the code rate is applicable.

4. Click OK to exit the window.

The Creator ID and Create Date are automatically
populated on exiting. To view, revisit the Rates Maintenance
screen.

Tax Category

Tax is calculated for an item based on the tax category associated to it. Tax category
represents a set of items having the same tax structure. You can create tax categories and
associate different taxes to the tax categories based on other set up data such as the VAT
regions, Tax Payer Types, and Tax Type combination. When adding items to the RMS
application, tax category is a mandatory field. An item is associated to only one tax
category.

For every transaction for the item, the tax category is used to determine the tax amount.
Based on the VAT Rate, Application Order, From VAT Region, To VAT Region, From
Taxpayer Type, and To Taxpayer Type, applicable tax types for the transaction are used
to calculate the tax amount.
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CERLER

Tax Category Tax Category Description

¥

1000 55

1009 FMCG

1002 Grocery

1003 Packaged Food
1004 Jewellery
1005 Apparel

1008 Fashion Gear

Ok | Assignments | Add | Delete Cancel

Tax Category Maintenance Window

Adding a Tax Category

From the Main Menu > Control > Setup > Taxes and Duties >Tax Category window, you
can add a new tax category.

1. Open the Tax Category window in the Edit mode. The Tax Category Maintenance
window opens.
Click Add to add a new tax category. Enter the Tax Category ID and Description.

Click OK to exit the window. Alternatively, click Assignments to create Tax
assignments to associate tax details to tax category. When clicked the Assignments
button, the Tax Assignment screen appears.

Creating Tax Assignment is the last step in the Tax
configuration.

Ensure the assignments are created correctly as per the
validations; else there may be miscalculations or the tax may
not be calculated.

Viewing a Tax Category
From the Main Menu > Control > Setup > Taxes and Duties >Tax Category window, you
can view the existing tax categories.

1. Open the Tax Category window in the View mode. The Tax Category Maintenance
window opens displaying all the existing Tax Categories. You can access the
Assignments form from this window. Refer Adding New Assignments.

2. C(lick OK to exit the window.

Deleting a Tax Category

You can delete an existing Tax Category by clicking the Delete button on the Tax
Category Maintenance form. You can delete the Tax category only if there are no
associated assignments to the Category. If you attempt to delete a Tax Category with
associated Assignments, a validation error message appears informing that there are
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assignments associated with the Tax category and you will not be able to delete the Tax
Category.

Erraor

Tax Categaory 1000 has assignments attached. Cannot
delete.

@

Error when deleting an existing tax category

Assigning Tax Category to an ltem

The Tax Category is a mandatory field if the India Localization patch is applied. When
you create a new item by using the Copy from existing functionality, the Tax category of
source item is inherited to new item. The tax category of the parent item is inherited to
child items.

You can specify the Tax Category for the new item on the Item Maintenance Window.
Refer Tax Enhancements section in the Chapter Item Master to know the procedural
steps to assign tax category to an item.

Tax Assignments

The Tax Assignments screen helps you create the taxability rule. While processing
transactions, the base application passes the item-location-supplier/customer related
information to the tax engine. The tax engine matches this information with the
appropriate tax assignment record to determine the taxability base. The calculated tax
amount is returned to the base application.

= S
8 rEEE
2
T Etiemy 1111 = Tax Categary 1111 Search
1 From Tax Region £ To Tax Region £
From Taxpayer Type £ To Taxpayer Typs £
Transaction Type Ind - Tax Type £ il @
\
’ From Tax From To Tax To Tax Appl Artivate Insctivate
Region Texpayer Type Region Taxpayer Type Authority TexType TexCode  TexRate  Ord Applied On Dete Date
H 1111 1000 1111 TR 23 12.50% 1RE* & 23-MAR-2001
\ =
¢
From Tex Region 1111 £ vat Region 1111 To Tax Region 1000 = Wat Region 1000
3 Fram Taxpayer Type 'S Ta Taxpayer Type 'S
Tax Type TR £ [Transfers Tax Authority 1111 = Tax Authority 1111
Tax Code 28 4= VetRale 125% Tax Rate 12.50% i
\
a
Application Order 1 Parameter Operstor
4 Activate Date  23-MAR-2001 ¥ e leh e Pyl PO = e P Apply
Inactivate Date & Formula RE* 8 & Delete
y oK OH+Repeat Wizarel Agd | efresh | Cancel |

Tax Assignment screen
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The Tax Assignment screen has three main sections:
= Search section — section 1 as shown in the image above,
=  Detail grid view — section 2
= The Tax assignment apply section — section 3 and 4, which is split into two,
— Section 3 Non-editable section for already existing records
—  Section 4 Formula section
When creating new records, both sections 3 and 4 are editable.

1. When you access the screen from the Tax Category, all the assignments created for
the category are displayed in the grid. If the taxpayer filter is used then the result
includes the VAT Codes without any taxpayer information with appropriate tax
payer selected.

2. You can filter to display assignments on the basis of :
From Tax Region
From Taxpayer Type
Tax Type
To Tax Region
To Taxpayer Type
3. Click the Filter icon to display the result.

Now you can edit the existing assignments. If you want to edit the details of an
existing Tax assignment, select the Tax Assignment in the detail grid and make
changes in the Tax assignment section and apply the changes by clicking on the
Apply button.

For existing records, you can only edit Application Order’,
‘Activate Date’,” Inactivate Date’, and the formula.

If the tax category is associated to any item, then only
Inactivate Date can be edited.

Adding New Assignments

From the Main Menu > Control > Setup > Taxes and Duties >Tax Assignments window,
you can add a new tax assignment. Or you can access the Tax assignment screen from the
Tax Category window. You can add the tax assignments conveniently by using the Tax
Wizard screen.

1. On the Tax Assignments screen, click Add. An empty row appears in the grid table.
2. Enter the following details:

From Tax Region

From Taxpayer Type

Tax Type

Tax Code

To Tax Region

To Taxpayer Type

Tax Authority

Tax Rate

3. Click the Save button. The fields in Editable section (Section 4 as shown in image
above) become active.
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4. Enter

the following information

Application Order — In the scenario of multiple taxes (especially tax-on-tax),
the application order for calculating the tax is important. The application
order is the order in which the tax details are calculated. (E.g. Education cess
is on excise duty. The application order of education cess has to be greater
than that of excise duty. Here excise duty and education cess are valid tax
codes.)

Activate Date — The date from which the corresponding tax becomes active
and is applied during transactions.

Inactivate Date — The date after which the corresponding tax should not be
applied. Hence the record becomes inactive and is not used for tax
calculations.

Parameter — The parameter determines the taxable base which can be any of
the following - MRP, Cost, Freight and Retail. As one or more tax
assignments are created, the corresponding tax codes are listed in this drop
down for subsequent tax codes (provided the application order is higher
than those tax codes.)

Operator — You can enter arithmetic operators like addition (+), subtraction
(-), multiplication (*), or division (/).

Value - Add numeric value in the field Value.

Formula - You can create a new formula to arrive at the tax calculation logic.

You can use previously defined tax code as an input to calculate another
taxable base.

Clear Formula — You can clear the entered formula by clicking the Clear
Formula button.

For example, for a particular tax category, the Excise Duty (VAT Code ‘EXC’) is
11% and is applied on 60% of MRP. Then you can add a formula as MRP X 0.6
and in the tax rate will be 11. That is, apply 11% tax on 60% of MRP and store the
value as EXC.

If the next tax type is VAT, which is charged @ 6 % and applied on Cost + Excise
Duty + Freight. Freight us calculated using the Expense Type cost components).

In the formula section you may enter COST + EXC (Row Created in above step)

+ Freight. And in the tax rate enter 6. For this record enter the application order

as 2.

Now if you want to apply 2% Cess on VAT. In the formula section, enter only
VAT. In the tax rate section, enter 2. This implies a 2 % tax is applied on top of
VAT. For this record, enter the application order as 3.

5. Click
Click

Apply. The formula is displayed in the Formula field.
OK to exit the window.

You may add another assignment or delete an existing assignment repeat the
procedure to add another assignment.

Tax Wizard

The Tax Wizard helps you create tax assignments faster and conveniently. By selecting
the From and To Taxpayer Type and From and To Tax Region, for a particular Tax

Category,

different combinations of Taxpayer Type and Tax region are used to create

multiple tax assignments.
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To create tax assignments using the Tax Wizard form:

From the Main Menu > Control > Setup > Taxes and Duties > Tax Assignments, select
the Edit mode.

1. On the Tax Assignment screen, select a Tax Category and click Search. The existing
records are displayed on the screen in the detail area.

2. Click the Wizard button at the end of the screen. The Tax Wizard screen is displayed.

Tax Wizard

On the Tax Wizard screen, you have the option of selecting the following options:
* From Tax Region

To Tax Region

From Taxpayer Type

To Taxpayer Type

3. Select the From Tax Region by clicking a tax region from the existing tax regions and
pressing the right arrow. You can select more than one Tax Region. If you wish to
select all the existing Tax Regions, select the double arrow (>>) symbol.

4. Click Next. The To Tax Region screen is displayed.

Tax Wizard — To Tax Region

5. Select the To Tax Region by clicking the Tax Region and selecting the right arrow
symbol. You can select more than one Tax Region.

6. Click Next. The From Taxpayer Type screen is displayed.
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Tax Wizard — From Taxpayer Type

7. Select the From Taxpayer Type from the list and click the right arrow symbol. You
can select more than one taxpayer type.

8. Click Next. The To Taxpayer Type is displayed.

Tax Wizard — To Taxpayer Type

9. Select the To Taxpayer Type from the list and click the right arrow symbol. You can
select more than one taxpayer type.

10. Click Next. The Assignments screen is displayed. On this screen you can enter the tax
structure which is applicable for all the combinations of the From and To Tax region
and Taxpayer Type.




Defining Taxes and Duties

Tax Wizard — Assignments

11. Enter the following criteria to create the tax assignment:
— Tax Type — select the tax type using the LOV button.
— Tax Authority — select the tax authority code using the LOV button.
— Tax Code - select the tax code.
— Tax Rate — the tax rate is auto-populated.
— Appl. Order — enter the application order.
— Activate Date — using the calendar, select the activation date.
— Inactivate Date — select the inactivation date.
— Parameter — select the parameter options Cost, Retail, or MRP.
—  Operator — select the arithmetic operators to create the formula.
— Value - enter numeric value.

— Add to Formula - after entering the tax formula, click Add to Formula. The
formula is displayed in the Formula field.

— Clear Formula - You can clear the formula to by clicking the Clear Formula
button.

— Apply - click Apply when done.

— Delete — You can delete the tax structure by clicking the Delete button.

— Add - Click Add to add more than one tax structure.

— Next — After adding the tax structure, click Next to move to the next screen.
— Previous - Click Previous, if you wish to revise the data.

— Cancel - You can cancel the assignments by clicking the Cancel button.

12. Click Next. The Built Assignments screen is displayed with the tax assignments
created using combinations of selected tax regions and taxpayer type.

Tax Cateqnry 111 Tax Category 1111 Overwiite Existing Assignments

Built Assignments

From To From To
Taxx Tax  Taxpayer Taxpayer  Tax Appl Activate Inactivete
Region  Region  Type Type  Authorty TaxType TaxCode  Ord Applisd On Date Date

= 1000 938 1000 938 938 TR2 3 2RE+10 17-0CT-2008 31-OCT-2008

433 1000 433 1000 938 TR2 3 2RE+10 17-0CT-2008 31-OCT-2008
433 938 433 938 938 TR2 3 2RE+10 17-0CT-2008 31-OCT-2008

Total Court 3

Errar Bravious ) Cancel

Tax Wizard - Built Assignments

On the Built Assignments screen, you can also view the assignments that were not
created due to incorrect data entry. The reason for the error is also displayed on the
screen. You can click Previous to go back and correct the data entry or click Finish to
accept the error-free tax assignment records in the database.
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Tax Category 1111 Tax Category 1111 Owerwrite Existing Assignments
Assignments in Error
From To From To
Tax Tax Taxpayer Taxpayer Tax Activate
Region Region Type Type Authorty  Tax Type  Tax Code Applied On Date Error Reason
A ol [BEEHE [En A ey eIk e
2 oz oo o R == T O =]
] 1000 1000 1000 933 939 TR2 IRE+10 17-0CT-2008 Taxpayer Type and WAT Region £ 2‘
1000 1000 233 1000 939 TR2 JIRE+10 17-QCT-2008 Taxpayer Type and YAT Region £ 2‘
1000 1000 838 999 888 TR2 3RE+10 17-0CT-2008 Taxpayer Type and AT Region = @I
1000 1000 1111 PO 2C0+20 17-0CT-2008 Tax Authority should be related to 2‘
1000 938 1000 1000 939 TR2 JIRE+10 17-QCT-2008 Taxpayer Type and YAT Region £ 2‘
1000 859 838 1000 888 TR2 3RE+10 17-0CT-2008 Taxpayer Type and AT Region = @I
1000 993 1111 PO 2C0+20 17-0CT-2008  Tenx Authority should be related to g
z 999 1000 1000 1000 999 TR2 3IRE+10 17-0CT-2008  Taxpayer Type and VAT Region £ g
Total Court i
Errar Previous Sele Cancel

Tax Wizard — Assignments in Error

Deleting Assignments
You can delete existing assignments by clicking the Delete button on the Tax
Assignment screen. If there are other assignments that are dependent on the current
assignment, validation errors may appear as shown below.

) Flease ensure other assignments dependent on the

current record are not invalidated.

Validation Message

An assignment can not be deleted if any existing records are associated with the
assignment.

rg, Tax breakup exists for this assionment. Cannot delete.
i

Validation Error

Assigning VAT Parameters

VAT Parameter to Supplier
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Suppliers are designated to a particular type of taxpayer. A supplier may supply from
multiple source countries and can have different taxpayer classification in different
countries. The default value for the taxpayer is mapped at the supplier level. The values
mapped in the Supplier form represent the values for primary Item-Supplier-Origin
Country setup.



Assigning VAT Parameters

You can assign the VAT parameters to the supplier when creating suppliers in RMS.

To assign the VAT parameter to a supplier:

1. From the main menu, select Control > Supplier. The Supplier Search window opens.

2. Inthe Action field, select New to add a new supplier. You may edit an existing

supplier by selecting the Edit option.
3. Click OK. The Supplier Maintenance window opens.

O Supplier Maintenance (s
¢ BAESY
Supplier | 200004 E |Supplier furniture mumbs tax registered Status

Seconddary Mame |

Contact Indicators
Maime: |Sundar ¥ GC Reguired ety ﬂﬂ
Phone [32523543 ac Pet. oo [ vC Required
[Fep | acFreg, 'D— WC Pt [10.00%
Telex | [ Auto Cortract Approval Ve Fred. 0
Email | [~ &ulo Approve MRP Change | Bracket Costing
[ Pre-Mark Indicator [" Back Crders
Paier ‘
Drelivery Policy
Details
Payment Terms ‘Term 2 Eh 5% 30 Days g
Freight Terms 01 €| 2% Total Cost =
Currency ‘INR Ehndia Rupee
Language ‘1 E|English
smuicr, (9000 & Mumbsi
Ta”pa ‘1 oo Ellndian Registered Taxpayer
Ship Methad! | £
Settlement Code ‘Evaluated Receipts Seftlement 'l
Payment hethod | ~)

Lead Time
DUNS Supplier Mo,
Wl Order Status vWorksheet e

[ DsD

DUNS Location Mo.

whll Channel [100 £ The Marketplace

OK +Repest | Comments Cancel

Supplier Maintenance window

4. In the Supplier and Contact fields, enter the required information.

5. In the Details fields, select the payment terms, freight terms, currency, language,
VAT region, Taxpayer Type, and shipping method. VAT Region and the Taxpayer
Type are the two new fields on this screen.

During the item setup, the taxpayer ID entered on the Supplier Maintenance screen is
displayed as the default value on the Item-Supplier-Origin Country screen. You can
edit the value to alternate Taxpayer for different origin country.

6. Enter information in other fields in the Details section and Indicators section. For
detailed procedural information, refer the RMS User Guide.

7. Click OK to save changes and close the window.

VAT Parameters to Store

The batch program to create new store in RMS is modified to capture and post the new
field in the base table. Validations are added to check the taxpayer and store country
code.
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When creating new stores using the Like Store functionality, the taxpayer type and the
primary and active MRPs of the Like Store are inherited to the new store.

To assign the VAT parameter to a store:

1. From the main menu, select Action > Organizational Hierarchy. The Organization
Hierarchy Main Form window opens.

2. Select Store on the tree structure.
3. Click New. The Store Maintenance window opens.

O Store Maintenance Window

EEEEE

Store |

I £ [suncar sanity test store

lanager |sundar

Phone Mumber |

Fa Mumber |

Email Address |

5000 4E|| Maharashtra

1001 Ehndian Registered Taxpayer

mmlp AT Region |
=l Torcpayer Type |
District |

1025 4E|\Canads

Transfer Zone |

1001 Ehranafer Zone 2

Stare Format | £
hfall Fame |
Channe! | 110 | Waluehart
Default Warehouse | E|
CUrFency | IMF: E |India Rupee
Languags | 1 E|English
DUMS Mumber | | DUNS LocetionMumber |
Sister Stors | £

Tranzfer Entity |

1001 4= |Tst Entity 1001

Secondary Mame |Sundar test

(10 chars) [Sundartest
(3 chars) IF
Total Area Ii S Ft
Selling Area Ii Sg Ft
Linear Distance Ii Fest
Store Clazs
Store Open Date Im @
Start Order Days I—?
Store CloseDate | @
Stop Order Days l_
Acouired Date Ii EI
RemodelDate | @]
Unicjue Tran Mo By

[ Integrated POS
[ Stockholding

Ok | OK + Repeat | Address | Delete | il e = Walk Through Cancel

Store Maintenance Window

4. In the Store fields, enter a unique ID and description for the store.

5. In the (10 chars) and (3 chars) fields, enter 10-character and 3-character abbreviations
for the store.

6. In the Manager field, enter the name of the manager who is responsible for the store.

In the VAT Region field, enter the ID of the VAT region, or click the LOV button and
select the VAT region.

8. Select the Taxpayer Type by using the LOV button.

9. Enter information in the remaining fields as necessary. For detailed procedural
information, refer the RMS User Guide.

10. Click OK to save your changes and close the window.

VAT Parameters to Warehouse

Every warehouse in the application is designated to a particular type of taxpayer.
Validations have been introduced to check the taxpayer and warehouse country code.
New Attributes are captured for physical warehouse and is defaulted to the virtual
warehouse.
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Warehousze | 200003 E |Supplier fmch maharashtra WH 2
Secondary Mame |
Currency Code |INR E |India Rupee
| S| —
m—Pp AT Region | 5000 £ | Maharashtra
==l Taxpayer Type | 1001 Ehndian Registered Taxpayer
Primary Yirtual Warehouse | 200004 ElSupplier fimch maharashtra virtus
Emil |

Ereak Pack Warehouse v
Redistribution YWarehouse [

: : Inkbound l—
Diefivery Policy |N'3>"t Dary v| Handling Days L

DUME Mumber DUNE Location

[0]34 | QK + Repest | Addrezs | ) [ Delete | Cancel

Warehouse Maintenance Window
1. From the main menu, select Action > Organizational Hierarchy. The Organization
Hierarchy Main Form window opens.

2. Select Warehouse on the tree structure and click New. The Warehouse Maintenance
window opens.

Warehouse Maintenance

3. In the Warehouse fields, enter a unique ID and description for the warehouse.

4. In the Currency Code field, enter the currency code, or click the LOV button and
select the currency.

5. Inthe VAT Region field, enter the ID of a VAT region, or click the LOV button and
select the VAT region.

In the Taxpayer Type field, enter the taxpayer type associated with the warehouse.
Select the Primary Virtual Warehouse from the LOV button.

8. Enter optional information in the remaining fields as necessary. For detailed
procedural information on optional fields, refer the RMS User Guide.

9. Click OK to save any changes and close the window.
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Items

Maximum Retail Price (MRP) is the maximum selling price that a retailer can charge a
consumer for a product. The manufacturer fixes the MRP and the final selling price
cannot be greater than the MRP. The retailer has the freedom to sell the product below
the MRP. The MRP is inclusive of all taxes.

If the India Localization Indicator is set to Y, the new fields added on the Item Master
screen appear as shown in the image below. The following new fields are added on the
Item Master screen:

Retail Less than MRP
MRP Based Cost

Suggested Retail - modified validation, the field is mandatory if the Retail Less
Than MRP indicator is enabled.

Multiple MRP Ind
Tax Category

If the item is Approved, you cannot edit the new fields.
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Il: m::: g::gg: ﬁ:muc trem Parert | 100009070 [UCh = tem Level
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" Seasonsihases ttem Number Type |07 aule Refa fem Humber
" Timelines .
I” Ticket Type tem| 100009088 [LCh =l e o
[T = o
™ Inwertery by Lacation Shott Dese.|LICH £ Secondary Desc [ =
" Salesissues by Location i
™ Unavailable \nv;mw e Stetus Worishest [7 Inventory [ Seliable [ Orcerable
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[ ttem Attributes Forecastable Store Order
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equired Documents
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Item Master screen

Retail Less than MRP

The Retail Less than MRP indicator enforces the unit retail price of an item to be less
than the MRP at all times. The field needs to be enabled if you want the retail price to be
less than the MRP, which is generally the practice in India. If India Localization is
enabled, then by default, this check box is enabled to indicate that the unit retail price
should be less than the MRP.



If the check box is not checked, then unit retail for that item can be greater than MRP.
This setting can be used for private label products or commodities so that pricing can be
done freely. In such as case the unit retail would act as the MRP.

MRP Based Cost

The Consumer Packaged Goods (CPG) manufacturers have a greater control on the
supply chain and dictate the trade practices in India. They reserve the right to
change the MRP of a product based on the various factors such as input costs,
prevailing market conditions etc. Additionally, the products are usually supplied at
current MRP rates, irrespective of rates of open purchase orders.

Hence the CPG manufacturers guarantee a fixed margin to the retailer so that the
retailer is always guaranteed a similar profit margin irrespective of the MRP. The
margin is based on MRP. For example, the MRP of a soft drink bottle is Rs.20 and
the retailer is guaranteed a fixed margin of 10% on the MRP. Hence the cost price to
the retailer works to be Rs.18.

MRP based Cost indicator calculates the cost price of the item based on MRP. This field
can have values Yes/No. If the value is Yes, then the cost of the item is calculated based
on MRP. The cost is calculated using the formula-

Cost = MRP - (Fixed Margin % of MRP)
The fixed margin % is set up at the item supplier level only.

If India Localization is enabled then MRP Based Cost is a
mandatory field and you must select the value for this field
before clicking on any link.

Suggested Retail

The value on the Suggested Retail field on item master form is used as the default MRP.
This value is defaulted to any new item-location. The user will have the flexibility to edit
the value at each location. If India Localization is enabled then this field is a mandatory
field. On item approval, this field stores the highest MRP of the location.

Multiple MRP Indicator

For certain products the MRP changes are frequent e.g. edible oils. The UPC / EAN
code printed on the product remains the same for the various MRP, making it
difficult to associate it with the right price at the point of sale. As the profit on these
products is small, the retailer usually wants to use the source barcode and avoid
internal bar coding. The cashier does the identification of the correct price manually
at the point of sales. If the MRP is revised upwards, the retailer is legally not
allowed to re-price the earlier lot above the printed MRP. This necessitates the
application to support multiple MRP and simultaneous multiple regular Selling
Price

The Multiple MRP indicator field suggests if the item can have multiple MRP. This field
can have values Yes/No. If the value is yes, then the item can have multiple MRPs and
associated multiple selling prices. When new item is created in RMS, the Multiple MRP



Assigning VAT Parameters

indicated on this field is shared with RPM. There is no processing done in RMS based on
this indicator.

If India Localization is enabled then the Multiple MRP Ind
is a mandatory field and you must select the value for this
field before clicking on any link.

Multiple MRP does not indicate batch/lot control of the
product.

Tax Category
A new field, Tax Category, is added to support the new configurable taxation module.

Tax category is an item classification that is used to group together items having similar
tax structure. You can create tax category and associate different taxes to it. During Item
creation, you will need to associate the tax category to item. Refer Tax Category to know
more.

The Tax Category field is editable in Worksheet, Submitted, and Approved state. This is a
mandatory field. When you create a new item by using the ‘Copy from existing’
functionality, the Tax category of source item is inherited to new item. The tax category
of the parent item is inherited to child items.

Item Retail Price by Zone

The Retail by Zone screen allows you to setup the retail price of the item by zones. On
this screen if you can change the retail price for any zone. If the modified retail price is
greater than the Suggested Retail Price on the Item Master screen, then validation error
message is displayed informing that the unit retail can not be greater than MRP.

This indicator is interfaced to RPM for every item.

Please note that you cannot change this indicator for an
approved item.

Steps to Update the ltem Master Screen

From the main menu, select Items > Items. The Item Search window opens.
1. In the Action field, select New Item.

2. In the Item Type field, select Regular Item.

3. Select the item type indicators.

Note: The indicators that you select for the Level 1 item will
be applied to all items in the item group and cannot be
changed.

4. In the Department, Class, and Subclass fields, enter the IDs of the merchandise
hierarchy, or click the LOV buttons and select the merchandise hierarchy.

5. Click OK. The Item Maintenance window opens.

6. In the Item Number Type field, select the type of item number that you want to
associate with the item.

7. In the Item field, enter the item number and description of the item.
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Note: If you select Oracle Retail Item Number or UPC-A in
the Item Type field, the item number is automatically added.
If you select EAN/UCC-13, you can automatically generate
the EAN number by clicking Auto-generate.

In the Tran Level field, select the level.

9. In the Attributes area, select or clear the check boxes as needed. The Retail Less than
MRP is a new field that indicates whether the price of the item can be less than the
MRP.

10. In the Pricing area,

= Inthe Cost Zone Group field, enter the cost zone group ID or click the LOV
buttons and select the cost zone group.

=  Select the MRP Based Cost indicator. When set to Yes, the unit cost is always
calculated based on the Cost formula.

=  Enter the Suggested Retail Price of the item.
= Indicate the Multiple MRP for the item.
11. Add a supplier for the item by selecting the Supplier link on the right hand panel.

* Add an origin country for a supplier of an item.
12. Edit the Selling Unit Retail price of the item by selecting the Retail By Zone link.
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r E £
r E £
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r E £
r E £
r E £
= r E £
Ok, Locations | Cancel

Item Retail Price by Zone Window

Once you have updated the Selling Unit Retail price of the
item, the Retail By Zone link becomes un-editable and
cannot be modified.

13. Click OK to save any changes and close the window.

Modifications to ltem Supplier Screen
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The Item Supplier screen displays the Fixed Margin set at the item supplier level. Fixed
Margin is the profit margin set by the supplier. The fixed margin is represented as
percentage (%) of MRP. The cost of an item is determined by backward calculating the
cost by applying a fixed margin to the MRP. The cost is calculated as MRP - (Fixed
Margin % of MRP). The cost is exclusive of purchase taxes.

The fixed margin is displayed at the item supplier level. The fixed margin at item-
supplier level is used to calculate the unit cost at the item - supplier - origin country level.



Modifications to ltem Supplier Screen

The Fixed Margin field is displayed on the item supplier screen only if the MRP Based
Cost indicator is set to Yes. This field is mandatory when a new supplier is added for an
item. For existing item-suppliers relationship, this field is non-editable, if the item is in
Approved status.

The fixed margin cannot be defined at Supplier - Origin
Country level or at Location level.

Adding Fixed Margin on the Item Supplier Screen

1. After adding the item in item master screen, click the supplier link on the right panel.
The item supplier screen appears.

Ensure that the mandatory fields are updated on the Item
master screen.

(itermsupp)

" mem-Supplier-Origin Country ftem | 100025085 sundar child tem 2 ABRL scenario 3 g
F Li’g’g;gg::gm o higasure ftem Level |Var\ant Transaction Level |Line Extension
[ Supplier List
[ tem Number Tyjpe
Supplier Supplier Matme Primary Lahel J RN J Inner haime Case Name Pallet Mame | Unt CostEA Fived Marging%)
= 200004 Supplier furniture mumb Yes = = Inner Case Pallet S0.00%
= = =
Supplier | 200004 E |Supp||er furniture mumbai tax rec VPN g Inner Mame: ,F E Unit Cnst.fEA,i
Label Case Mame |Case £ Currency ,‘NRi
[~ Direct Ship Ind Pallt Mame  Paliet ‘Fixw Margin() 5000
Primary Supplier Discontinue Date ,7 @
i es Ll le) Apply Delete
Pressing this button exits the form and =]
returna to the tem Master form. If the —
user iz in EditMew modeall tem-supplisr Add | Cancel ‘

Item Supplier

2. Enter the Supplier details and the Fixed Margin (%) and click Apply. The fixed
margin for the primary supplier is used to calculate the unit cost.
Please note that this field is editable only when you are adding a new supplier. This
field cannot be null for items for which the MRP Based Cost is enabled. You may
enter a numeric value ranging from 0 to 100, up to a maximum of two decimal
points.

3. Click OK to exit the screen.

When creating the item using the ‘create from existing’
option, the MRP, Fixed Margin, MRP Based Cost, MRP less
than retail, and Multiple MRP indicators of the source item
are copied to the new item.
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Item Supplier Country Location Screen

A supplier may supply merchandise at different fixed margins to different locations. The
fixed margin can be maintained at the item-supplier-origin country-location level,
defaulted from the item-supplier level. You can edit the fixed margin for non-approved
items at the item-supplier-country-location level.
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Filter
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(Supplier) Edit Marutacturer £
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Item Supplier Country Location Screen

The fixed margin is not editable after locations are added to the item. When a new
location added, the fixed margin, defined at the primary location, is defaulted to the Item
Supplier Country Location screen.

To change the fixed margin:

1. On the Item Supplier Country Location screen, select the location for which you want
to edit the fixed margin.

In the Apply section, check the box against the field Edit Cost.

Enter the new fixed margin in the Fixed Margin field. You can edit the Unit Cost or
the Case Cost of the item on this screen.

4. Click Ok. The new fixed margin is applicable at the selected item-supplier-country-
location level.

Iltem Location Screen
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A new column is added on the Item Location screen to capture the MRP. When a new
item-location relation is created, the MRP defined in the Suggested Retail Price field on
the Item Master screen is defaulted to the Item-Location level.

You cannot edit or update the MRP value for an approved item from the item location
screen.



RMS Quick ltem Entry Screen
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Item Location screen

If the MRP based Cost indicator on the item master screen is set to ‘Yes’, the unit cost
and the average cost of the item is recalculated based on the location MRP.

The Unit Cost is stored in the Supplier currency and the
Average cost, and Unit Retail is stored in the local currency.

If Retail Less than MRP indicator is enabled on the Item Master screen, then the Unit
Retail for that item - location cannot be greater than the MRP at the location.

RMS Quick ltem Entry Screen

The Quick Item Entry screen enables you to add an item and other mandatory
information related to the item like the supplier information, pricing, sourcing, case pack
information, etc using a single screen.
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Quick Item Entry Screen

New fields related to India Localization are added to this screen:
— Manufacturer Suggested Retail Price (MSRP)
— MRP Based Cost
—  Multiple MRP Indicator
— Retail less Than MRP Indicator
— Fixed Margin
Refer to Item Master for more information.
Item Retail Price by Zone

The Item Retail Price by Zone (item retail) screen in RMS is modified to validate the retail
price. On this screen, if you change the retail for any group and the changed retail is
greater than MRP for any location associated to that group, then you will get a validation
error saying that Unit retail can not be greater than MRP if this indicator is enabled. This
indicator is interfaced to RPM for every item. Refer to Item Retail Price by Zone for more
information.

Adding Item using Quick Item Entry Screen

44

From the main menu, select Items > Quick Item Entry. The Quick Item Entry window
opens as shown in the image above.

1. In the Department, Class, and Subclass fields, enter the IDs of the merchandise
hierarchy, or click the LOV buttons and select the merchandise hierarchy.

2. In the Item Type field, select the type of item number that you want to associate with
the item.

3. Inthe Tran Level field, select the item level at which transactions will be tracked for
this item group.

4. In the Item field, enter the item number and description of the item.



RMS Quick ltem Entry Screen

Note: If you select Oracle Retail Item Number or UPC-A in
the Item Type field, the item number is automatically added.

5. You can edit the abbreviated description in the Short Desc field.

For information on how to enter data in General Information, Primary Sourcing,
Pricing, Case Pack, and Differentiators areas, refer the RMS User Guide.

7. Click OK to save any changes and close the window.
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9

Purchase Orders

The Purchasing module in the RMS application provides the means to obtain
merchandise from a supplier and move the product through the retail supply chain to the
customer. With India Localization RMS, the processing of purchase orders has been
modified to support the MRP and the taxation related enhancements.

MRP Related Enhancements

When India Localization parameter is enabled, the MRP is captured at the item-location
level when creating Purchase Orders.

Processing Purchase Orders

The PO form is modified to capture the MRP at an item-location level. When a new item-
location is added to a PO, the MRP associated with that item-location is displayed on the
PO Item Location screen.

You can change the MRP or the cost price of the item. If the MRP Based Cost indicator is
enabled for the item, then:

= the MRP is calculated based on the unit cost and fixed margin, if the unit cost is
modified on this screen, then the MRP is recalculated.

= if the MRP is modified, then the unit cost value is recalculated.

When the MRP is changed and PO is approved, a MRP Change Request (MCR) is created
for that item-location.

There are no changes to PO message sent through EDIL
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PO Item Location screen
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Creating POs

When creating a PO from existing PO or existing contracts, the MRP set at the parent
level or at the item location level is populated to the new PO.

To create a PO:
1. From the main menu, select Ordering > Orders. The Order Search window opens.
2. In the Action field, select from the following options:

New Order

New order with Contract

Create from Existing

Create from Pre-Issued Number

View Order

Edit Order

Create from Contract

When creating a PO from Create from existing option, the
MRP of the parent PO is applied to the new PO. If PO is
created using the New Order with Contract option, the MRP
at the item-location level, gets populated from the existing
PO.

Creating POs using other options remains same as the base
RMS. To know how to create PO, refer to the RMS User
Guide.

3. Click Ok. The PO Header Maintenance window opens.

4. Enter the necessary information in the fields. To know more on how to enter the
information, refer to the RMS User Guide.

Tax Enhancements

The Purchase Order forms are modified to capture the Cost Tax inclusive values and
Taxation amount.

= PO Header Maintenance
= PO Item Maintenance

= PO Item Location

PO Header Maintenance Screen
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On the PO header form, the following new total value fields are added:
= Total order cost (Incl. Input Tax)
= Total Input Tax

These new taxation fields can be viewed by customizing the default view option. The tax
details are saved in the database tables for audit purposes.

On receiving a PO, the tax amount is calculated for each
shipment with the latest values for the formula.




Tax Enhancements
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PO Header Maintenance S;:reen

Creating POs
POs can be created using one of the following options:
= New Order
=  New order with Contract
= Create from Existing
= (Create from Pre-Issued Number
=  View Order
=  Edit Order
= Create from Contract

When POs are created using the Create from existing option, the tax amounts are copied
from source PO to new the PO.

Creating POs using the other options remain unchanged. For
more information, refer the RMS User Guide.

PO Item Maintenance Screen
On the PO Item Maintenance form, the following taxation related columns are added:
= Supplier Cost Tax Incl Order
= Supplier Cost Tax Incl Primary
= Unit Cost Tax Incl Order
=  Unit Cost Tax Incl Primary
=  Unit Cost Tax Incl UOP Order
= Unit Cost Tax Incl UOP Primary
* Tax Amount Order

* Tax Amount Primary
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The purchase order forms also display the existing Tax Exclusive columns.

The tax amount shown at a line level is the aggregate tax applicable
on the item across all location. Hence you will not be able to view
the breakup of the tax amount in this form. For the tax breakup,
access the PO Item / Location Form.

You may not see all the columns related to the Cost Tax Inclusive
values, you can modify the view to change the default view of the
existing form.

O PO ltem Maintenance

-
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PO Item Maintenance Screen

PO Item / Location Screen

On the PO Item Maintenance form the following taxation related columns have been
added:
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Unit Cost Tax Incl Order

Unit Cost Tax Incl Primary

Unit Cost Tax Incl UOP Order
Unit Cost Tax Incl UOP Primary
Supp Cost Tax Incl Order

Supp Cost Tax Incl Primary
Supp Cost Tax Incl UOP Order
Supp Cost Incl UOP Primary
Tax Amount Order

Tax Amount Primary

On the PO Item Location form, there are few predefined
View options. The tax inclusive fields needs to be added to
each of the views.




Tax Enhancements
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PO Item/Location screen

Viewing VAT Break up Details

On the PO Item/Location form, the VAT Break up Detail form is populated with the PO
tax values. You can access the VAT Break up Details form from the Options menu of the
PO Item/Location form.
OFo akup details <up)

B
=
&
&
=
=
=

PO Tax Breakup Details Screen
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The PO Tax Breakup Details screen has three sections.

Supplier Details - The first section displays the supplier information.

Location Details - The second section displays the locations on the order.

Item Details - The third section displays the items and VAT details for each location.
One item can have multiple VAT codes attached to it, so multiple rows for one item
are listed in this section. The VAT region and taxpayer type can be modified, once
approved, these fields cannot be edited.

To edit the VAT Region and the Taxpayer Type:

1.

On the PO Tax Breakup Details screen, Supplier Details section, click on the LOV
n.

Crder Mo, 2603

Supplier Details
Supplier Supplier Mame AT Region S &T Region Description Taxpayer Type Taxpayer Type Description

2345670000 David Fashion Crestions PIL 1000 El\/at Region 1000 1000 €| PM Test

PO Tax Breakup Details Screen
Select from the VAT Region.

Click on the LOV button of the Taxpayer Type and select from the options.

Click OK.
If the PO is approved, the VAT Region and the Taxpayer Type fields are editable.

PO Replenishment Changes

Replenishment PO creation program (rplbld.pc) is modified to populate the MRP of
the item-location.

Replenishment program rplbld.pc processes the replenishment data. For Direct to
store, Cross Docked and Wh-Cross-docked stock category, rplbld.pc creates PO. It
processes the records and creates PO.

This program is modified to insert the MRP at the item-location level.

EDI PO Creation Changes
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EDI PO creation program (vrplbld.pc) is modified to populate the MRP of the item-
location.

Ediupack.pc batch program accepts the vendor generated PO and moves it to EDI
stage table. Then vrplbld.pc processes the records from EDI staging tables to RMS PO
tables. These POs can be seen on the PO Header Maintenance screen.

The program vrplbld.pc is modified to populate the MRP field in ordloc table while
inserting records in ordloc field. (The MRP to be populated is the MRP for that item-
location stored in item_loc table)
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Receiving

When RMS receives any receipt message from external receiving systems (SIM or WMS)
against any PO, RMS receives the MRP of the item received at that location. If the MRP is
new, RMS adds the new price to its list of new MRPs.

The receiving process automatically posts a receiver cost adjustment (RCA) in the
worksheet status when a MRP change takes place during the receipt process, only if MRP
Based Cost indicator is enabled for that item. If the received MRP is different from the
MRP on the PO for that item, then a new RCA is created.

The WAC (Weighted Average Cost) is recalculated inclusive of the input tax amount
during PO receipts, Purchase Returns and Inter-company Receipts. Input Tax amount is
added to the landed cost of item, if the WAC Inclusive indicator is enabled for the VAT
code.

Approving Receiver Cost Adjustment (RCA)

When the MRP of an item is different from the PO, it has to be manually updated in RMS
(if the item MRP Based Cost of the item is enabled). When the price of an item is
different from the purchase orders created from RMS, a RCA is created in the worksheet
status.

On the RCA screen, you can approve the RCA created by the receipt process. The new
cost, after approval, is calculated based upon received MRP and fixed margin, if the MRP
Based Cost indicator is set to Yes.

REA No | 40 RCA Status Vorkshest
Ortter | 406 & tem | 100002045 = [ neck Tops =
Department | 7005 Tops
PO Status |&proved
Supplier | 2345570000 David Fashion Creations P
Gty Ordered 50.00 Gty Received [125.00
Lacation | 100000001 & |Baitimare:
Apply
0Old Cost [135.00 sy c”gzg 13000 (USD) Fixed Margin
[ Update cost ancl fixed marain [ Apply to All Locations on Order
Stosk In Purchese  Purchsse  LandCost  LendCost  AvgCost  AwgCost Fixcet Margin Fied Margin
Locetion Hame OnHend  Transtt RecGty  CostOl  Costhew ol New Ol New  cur  Od New
1000000014 Batimore 70.00 000 75.00 135.00 130.00 £8.00 £3.00 N 20.00%
1000001000 Edina 27.00 000 2500 30672 25968 16.00 1366666 USD 20.00%
1000001001 Eagan 30.00 000 25,00 30672 30786 158335 1625 USD 20.00%

oK e Breiten fiEvoiten Tran Data Fettesn Cancel

Receiver Cost Adjustment Window
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Fixed margin

A new field Fixed Margin in the column header displays the Fixed Margin set at the item
supplier level. You can update the correct cost by updating the fixed margin, only for
items with MRP Based Cost indicator set to Yes.

Update Cost and Fixed Margin

A new check box Update Cost and Fixed Margin is added to the screen. If this check box
is selected, the change in the fixed margin field is updated in the item-supplier table and
the cost change is initiated in the nightly batch. If this check box is not checked then the
fixed margin entered is used to calculate the correct cost only for the RCA and it will not
initiate a cost change. This cost change is possible for items with MRP Based Cost
indicator enabled.

Approving RCA
The Receiver Cost Adjustment screen can be accessed through Main menu>Finance >
Receiver Cost Adjustment.
To adjust cost adjustments:
1. From the Action menu, select from the available options. The RCA Search Action
menu has three options:

* New - In New mode, you can create new RCA for an item. You can approve it or
save it to approve later. Select New and click OK. Enter the required information to
create a new RCA.

* Edit - In Edit mode, you can process the RCA created earlier. You cannot edit an
approved or cancelled RCA change request. Select Edit and enter the filter criteria
and click Search.

= View - In View mode you can only view existing RCA. Select View and enter the
filter criteria and click Search.

2. When editing a RCA, select the RCA you want to edit and click OK. The Receiver
Cost Adjustment Window appears.

O Rer

Action |Ed'rt ‘

RCA Mo 40 RCA Status ﬁ;nrksheet

Order | 406 = ttem | 100002046 = |V neck Tops &

Department | 7005 |T0p3
PO Status  Approved
Supplier | 2345670000 [David Fashion Creations PIL
Gty Orclered (5000 Gty Recelved 12500
Location | 1000001001 Eagan
oot agoly |
1S, Sl == S0, i
Old Cost 13500 [ » o (USD) Fized Margin
* [ Updste cost and fixed margin [ Apply to All Locstions on
Stack In Purchase Purchase Land Cost Land Cost Awg Cost Ay Cost Fixed Margin Fixed Margin
Location Mame On Hand Transit Rec Gty Cost Old Cost hew Ol e Ol e Curr Oled e
1000000014 Battimore: 70.00 0.00 75.00 135.00 13000 68.00 63.00 USD 20.00%
1000001000 Edina 27.00 0.00 25.00 135.00 127.50 16.00 136 BEEE USD 20.00%
1000001001 Eagan 30.00 0.00 2500 135.00 13550 15,8333 16.25 USD 20.00%

ok ) ke =iz e ErEvirEm [HERIErT Tran Data REITEST Cancel

RCA Search Window
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Approving Receiver Cost Adjustment (RCA)

3. Modify the cost of the item on the Correct Cost field and check to Update Cost and
Fixed Margin. If you want the new cost to be updated across locations, check the
box against Apply to All Locations on Order.

During the RCA approval process, if the “Update Cost and
Fixed Margin Option’ is selected, then a Cost Change is
created in approved status.

The unit costs and fixed margin are updated for the selected location and can be
viewed in the Purchase Cost New column.

4. Click Next Item or Prev Item to edit unit costs for another item on the current
purchase order.

5. Click OK to save the changes and close the window.
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Cost Changes

The initial cost of an item is established at the item-supplier-origin country level and can
also be set at the item-supplier-origin country-location level. The cost of the item can be
adjusted at the item-supplier-origin country-location level when the item is in worksheet
status. After the item has been approved, any cost change need to be done through Cost
Change.

With Localization enabled, the Cost functionality reflects the fixed margin at the Item-
Supplier and Item-Supplier-Country-Location levels. The fixed margin is maintained at
the item supplier level, if the MRP Based Cost indicator is enabled. This affects the cost
of the item. These cost changes can be entered into the system manually or via EDIL
When entered manually using the Cost Change screen, the cost change is submitted for
approval. Once approved, the cost change batch process updates the Item-Supplier-
Country cost record based on MRP and the new fixed margin.

The Cost Change by Supplier form allows you to change:

= Change in Percentage - Enter the percent by which the cost changes.

= Change in Amount - Enter the amount by which the cost changes.

= Fixed Value - Enter the new fixed value change of Cost or Fixed Margin of the item.

If the cost is modified on the Cost Change by Supplier form, the fixed margin changes
are displayed and the cost for that item is changed for all the locations.

When the price is changed across location, you cannot
change the cost for specific locations using this screen.
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Cost Change
Supplier

trem

Courtry

Reason

Primary

Suppity Supplier

Supplier Nams
2345670000 David Fashion Creations PL US

9 [Cost Change Testing
2345670000 = David Fashion Creations PIL
100003006 = SG Test B

Stetus Worksheet

Currency [INR

Eftective Date 16-MAR-2001 ﬂ Seareh|

US = Untted States
5 fE|Primary Courtry Changed

Itz * Change in Percert

* Change Cost e
Refltzm Change in Amourt PRl
Change Margin

RH Fixed Valus
Single Unit Markup % of Retail
Bracket Defaut
Country BracketValue UOM  Brit Old New Old
1250 2500 90.00

Unit Cost Loc Fixed
Recalc. Level Nargin
Mew Costlom  Qrcders Cost Old
100,00 EA 25.00

Fixed
Margin
Neww

1667

Agd Locations Delete Refresh

Cancel

Cost Change by Supplier Window

Updating Cost Change By Supplier

You can access the Cost Change By Supplier screen by navigating from the Main Menu >
Costing > Cost Adjustments.

To make the cost adjustments:
1. Select from the Action Menu.

a. New - you can create new Cost Adjustments. Select New and click OK. Enter the
required information to create the new cost adjustment.

You cannot edit an approved or cancelled RCA change
request.

b. View —you can only view existing Cost Adjustments. Select View and enter the
filter criteria and click Search.
c. Edit - you can process the existing cost adjustments. Select Edit and enter the
filter criteria and click Search. Approved Cost Adjustments cannot be edited.
2. When editing, to modify the fixed margin, select the Change Margin checkbox and
select the option from Change in Percent/Change in Amount/Fixed Value.
3. Enter the changed value in the corresponding field.
When opening a new cost adjustment, you will need to provide Cost Change, Item,
Supplier, Country, Item number, Reason for the cost change, and Effective Date.
4. Click Apply. The modified fixed margin is updated and displayed in the Fixed
Margin Old and Fixed Margin New columns.
5. Click OK to exit.
The cost change batch updates the new cost based on MRP and new fixed margin.

Updating MRP at ltem-Location-MRP Screen

When a new MRP is received in RMS, it is initially staged in RMS. For every received
message processing in RMS, data is captured in the staging table, if the MRP on the PO is
different from the receipt message.



Approving Receiver Cost Adjustment (RCA)

The item level information received from SIM/WMS has the
MREP at a given location. RMS receiving process uses this
MRP to update the MRP in the item-loc table. The MRP is
updated at the item-location level in RMS.

MCR or MRP Change Request is created during any of the following scenarios:
* MRP change without any PO transaction

* MRP change during PO creation

*  MRP change on PO receipt - Warehouse

* MRP change on PO receipt — Store

Alternatively, MCR may be created manually to update the change in the MRP. A new
screen MRP Change Request (MCR) is used to modify the MRP at Item-Master and
Item-Location level. If more than one MRP is received for same item-location, then both
MRPs will be available for processing.

O MRP Search i {mrpfindy -0

ﬂ @ﬁ@ﬂj Neny

Wiesn

Edlit

MCRMO |
tn | g
Suppler | E|
bt [ E[
ci=s |

Subclass E
Received: After &l Eefore &l

]

i SEar | Egch: REfESH Close
MRP Search Window

The MRP Search Window has three options in action field namely:

* New - In New mode, you can create MRP change request for an item location, even
though it was not received against any PO. You can approve it or save it to approve
later.

* Edit - In Edit mode, you can process the MRP change for new MRPs that were
received. You can also process previously saved MRP Change Requests created
using the New mode.

You can not edit an approved or cancelled MRP change
request.

* View - In View mode you can only view the existing MRP Change requests.

Updating New MRP

You can access the MRP Maintenance screen from Items links on the RMS main menu.
You can enter one or more search criteria and search for the saved MRP change requests.

To change the MRP:
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1. Navigate to Main Menu>Items> MRP Maintenance.
Enter one or more search criteria and search for the saved MRP change requests.

If you have selected to edit the MRP Change Requests, the following MRP Change
Request window appears where you can modify the MRP.

O MRP Change Reguest (mrpcharg)y oo

@ MESR

MCR: Mo. 223 Creste Date |09-MAR-U1
Stetus (Workshest  Crested Sy [RMSTST2
tem | 100018013 £ |AA-Anna2 B
Loc Type Locstion Locstion Mame Currency Cld MRP Mere MRP

-

=]
Loc Type | Store Location | 1000000013 E |Eluffaln - Including Longer Mame Apply
Currency ’F Mewye MRP V Delete

ak L | Cancel |

MRP Change Request Screen

4. Enter the New MRP and click Apply. You may select a different location to apply the
new MRP.

5. Click OK. You can now see the new MRP displayed on the screen in the New MRP
field.
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Transfers

A transfer is a movement of stock on hand from one stock holding location within the
company to another. There are many types of transfers in the RMS system such as intra-
company or inter company transfers.

For more information on transfers, refer to the RMS User Guide.

Types of Transfers

Intra-company Transfer

Transfers within the company are referred to as intra-company transfer. The tax types
assigned to transfers are used to calculate tax for intra-company transfers. If the system
option parameter Apply Purchase / Sales Taxes on Inter-Company Transfers is enabled,
the purchase or sales type of taxes along with inter-company taxes are applicable for
transfers across legal entities.

For Intra-company transfers, Intercompany Transfer (ICT) types of taxes are used. The
From and To locations Taxpayer Type and VAT Region are used for tax calculation.

Inter-company Transfer

Stock being transferred between two legal entities is referred to as Inter company
transfer. For example, transfer between two companies. In addition to ICT type of taxes,
the transaction is considered as a sale for the sending location and a purchase for the
receiving location. Output tax is recorded on the sale portion and input tax is recorded
on the purchase part.

The following logic for calculating tax is used:

= If both the locations are in the same country then Sales type of taxes are calculated for
sending location and is posted as out put tax for sending location. The same amount
is posted as input tax for receiving location. This is posted in addition to ICT type of
taxes. If the sales type of tax is having retail as a field, then the transfer cost is used as
retail to calculate tax.

= If both the locations are in the different country then PO type of taxes will
be calculated for receiving location and will be posted as out put tax for sending
location. The same amount will be posted as input tax for receiving location. This
should be posted in addition to ICT type of taxes will be posted as Input tax for
receiving location.

Transfer Detail Screen

On the Transfer Detail form, the following fields have been added to calculate tax. These
fields are available on the Customs View option.

=  Transfer Price From Loc Curr Incl Tax
= Transfer Cost From Loc Curr Incl Tax
=  Transfer Price To Loc Curr Incl Tax
= Transfer Cost To Loc Curr Incl Tax

* Transfer Price Primary Curr Incl Tax
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* Transfer Cost Primary Curr Incl Tax
= Total Tax From Loc Curr

= Total Tax To Loc Curr

= Total Tax Primary Curr

Transfer Detail Screen

As multiple taxes can be applicable on the each line item, the tax details at each VAT
Code level is saved in the tax_breakup table. The tran_data entries for the tax amount are
posted for the output tax and the input tax for intercompany transfers. Input tax is
posted for the intra company transfer. The total tax applicable for the item is posted to
the tran_data table.

The reference number field in the tran_data table stores the transfer number so that if
required the breakup can be retrieved from the tax_breakup table. The current tran_codes
37 / 38 continue to post the tax exclusive values for intercompany transfer and tran_codes
30/32 for intra company transfers. The aggregate tax amount is displayed in the Total
Tax field on the form.

A new link Transfer tax Details is added to the Options menu of the Transfer Detail
screen to view the tax breakup as shown in the image below on the Transfer tax Details
form.



Transfer Detail Screen

O Transfer Tax Details (tsftaxbriup)

CERIEER

-
o)
=
=
B
=
=

Transfer Tax Details Screen
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Return to Vendor

A transfer is any internal movement of stock from one location to another location with a
location being either a store or warehouse. There can be different kinds of transfers such
as Stock Allocation, Book Transfer, Customer Order, or Return to Vendor.

Return to Vendor (RTV) is a transfer from a receipt location to a warehouse. RTV being
referred here is when the merchandise is being returned from the retailer to the supplier
for reason such as damaged goods or overstock.

On return of the merchandise, a return to vendor is created in RMS and treated as a
negative PO for tax calculation. If an item is received at a warehouse against a PO and
then transferred to a store, a RTV is created for that item from store to supplier, RTV tax
is calculated as all PO type of taxes from the supplier to the store.

In India Localization RMS, when the retailer returns the merchandise to the supplier,
RMS determines the tax amount to be reclaimed by the retailer.

Tax Enhancements

On the RTV Maintenance form, at the RTV header level, the following three fields have
been added:

= Total Input Tax
= Total Final RTV Cost (modified from base)
= Total Final RTV Cost Incl Tax

Order Mo, 100010 Supplier 2345670000 E ‘Davld Fashion Crestions PIL Status  Input
Ret. Auth. Mo q Total Injput Tax 0,00
Lacation Min. Ret. Amt. [100.00 # Total Final RTY Cost |0.00
® Siore; (1000000001 = Minnespolis Tat. Ord. Amt. 0.00 qmtal Final RTY Cost Incl Tex 10.00
Carehause
Restocking Fee lﬂﬂﬂi Currency W
Dates
Created |09-MAR-2001 Shipy Date Default Restocking % Commenits ﬂ
Ak Totals |

RTV Maintenance Screen

On the RTV Maintenance form, the following taxation fields have been added. These
fields can be customized from the Options menu to display the columns as per
requirement.

= RTV Origin Unit Cost Incl Tax

* Primary Origin Unit Cost Incl Tax
* RTV Unit Cost Incl Tax

= Primary Unit Cost Incl Tax

= Final RTV Cost Incl Tax

= Total RTV Input Tax

= Total Primary Input Tax
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Order Mo, 100010 Supplier 2345670000 E ‘Davld Fashion Crestions PIL Status  Input

Ret suth o | Totl ot Tax 00O
Location Min Ret amt. 0000 Totel Finsl RTY Cost 000
;\vs't\':::house 000000001 = Minnespolis Tot.ord. amt. 00O Total Final RTY CostIncl Tax 000
Restocking Fee lﬂﬂﬂi Currency W

Dates

Crested |D3-MAR-2001 Ship Date Defavit Restocking % ommerts | &
Apply Totals
RTY Crig.  Prim. Orig RTY Unit  Prim. Unit  Final RTY  Total RTY

RTV Orig.  Prim. Otig.  RTV Unit  Prim. Unit Primary  Fm@RTY  UnitCost  UnitCost  Costinel  Costinol  Costlnol  Input Tax

tem Uil U] Cst Gt MR WiRP Cost Incl. Tax  Incl. Tax Tax Tax Tax
™ Partial Wigw
Return From Inventory
tem Type | Single tem = tem | E| ) Restocking % | MRP | Apply
nit Cost | Returned ‘ Reazon Status -

=3 i Add Recalculate izl Cancel

RTV Maintenance Screen

The Shipping Information previously existing on the RTV
Maintenance form is now available from the Options Menu
as a link Shipping Info.

Viewing RTV VAT Details

The details of the taxation amount and the breakup can be viewed on the new form RTV
VAT Details. The form can be accessed from the Options menu of the RTV Maintenance
screen.

The tax types assigned to the Purchase Orders is considered to calculate the tax for an
RTV. PO type of tax types are used to calculate the tax amount.

EEER

RTY Order MNo. 105013

Supplier Supplier Mame AT Region WAT Region Description  Taxpavyer Type Taxpayer Type Description

Supplier Details

100003 suppliet grocery andra pradesh 7000 E Andra pradesh 1001 E Indian Registered Taxpayer |

Location Details

Loc
Location Type Location Mame AT Region ot Region Description Taxpayet Type Tazpayer Type Description
500001 S Supplier grocery andra pradesh 7000 Andra pradesh 1001 Indian Registered Taxpayer |
Hem Details
Currency Unit Tax Smt Tatal Tax Amt
ttem ftem Description Tax Type Tax Code [SupE) Tax Rate [Supp Curr) [Supp Curr)

4100012065 Sundar ABRL Scenario 2 test 2‘ PO EX INR 16.00% 16.00 16.00

10001 2068 Sundar ABRL Scenario 2 test 2‘ PO W2 INF 12.50% 0.00 0.00

10001 2065 Sundar ABRL Scenario 2 test 2‘ PO OCT INR 5.00% 0.00 0.00

RECEEulEE: 0z pjei=l]

RTV Tax Details Screen

On the RTV Tax Details form, the VAT Region and Taxpayer Type fields are editable for
unapproved RTVs. PO type of tax is calculated using the RTV VAT Region and Taxpayer



Transfer Detail Screen

type values. The VAT Region and Taxpayer Type values are saved in the database tables
for audit purposes.
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Deals

Deals management allows you to create and maintain deals with partners or suppliers.
Users can create deal components, specify the items for each deal component, and define
thresholds. There are different types of deals such as off-invoice deal, Bill Back deal,
Fixed deal, or Bracket deal.

No changes have been made to Fixed Deals and Off-Invoice
Deals in the India Localization RMS.

With India Localization enabled, user can create deals either with Tax Inclusive or Tax
Exclusive values. A new indicator Deal based on Tax inclusive Cost / Price has been
added to the Deal header as shown in the image below.

© Deal Maintenance

@ IMIE T

Deal Head { Bil Back  Financials At Comments

Desl ID 301 Status [kasheet Crder Mo, Ref. Mo
wendor | Supaler | 100003 = ‘supp\iar grocery andra pradesh Currency |INR: £
— ™ Deal based on Tax inclusive Cost / Frice el
Deal Timing Active Date [10-MAR-2001 El Close Date [11-4PR-2001 & - Recalc. Spproved Orders
q Threshold Threshald
g _ ot - i’ [ Security
tiing Ty pe _Blll Bk s T eunetnt S el Lirmit LIOK | E

Deals Maintenance screen

If this indicator is checked, the threshold values defined to calculate deal discounts will
be based on Tax Inclusive Cost / Price.

=  For Off-invoice deal, the deal discount is always calculated based on Tax Exclusive
Cost. In this case the Deal based on Tax inclusive Cost / Price indicator will have no
effect.

= For Bill Back deal types, if the deal income is set as ‘Percent off per unit’, then the
percentage value is applied on the Tax Inclusive Cost /Price and negative Input Tax
is recorded.

= For Rebate Deal, negative Input VAT is recorded where the deal income is linked to
purchase related targets.

Negative Input Tax should not be recorded for deal income
that is linked to sales.

= For Rebates linked to sales, Vendor Funded Markdown and Vendor Funded
Promotion types of deals, the Deals based on Tax Inclusive Cost indicator
determines the display of sales value inclusive or exclusive of tax.

* The Open To Buy (OTB) value released because of deal income is calculated on Tax
Exclusive values.

You cannot edit deals that are approved or closed or in Worksheet status. These deals can
only be edited after the batch programs have processed them. If you attempt to edit the
approved or closed deals, a validation note appears as shown below:
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Transfer Detail Screen

J Deals that have been approved, closed or moved back o
) warksheet status must be processed by the deals batch
programs before they can be edited again. Entering in

Wiew made.

Validation error message

Click Ok to view the approved or closed deal in View mode. For more information on
Deals, refer to the RMS User’s Guide.
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POS Upload Changes

The sales and sales return posting from the POS System is uploaded to RMS by the batch
program POSUPLD. This batch program has been modified to post the tax amount into
tran_data table. The total tax amount is posted as separate tran_code 88. The current
tran_data posting for tran_code 1, 3 and 4 is tax inclusive values.

The POSUPLD file posts the POS recorded value that is passed through RTLOG > ReSA
> POSU file. As an item can have multiple taxes, the tax breakup from the Transaction
Detail section of the POSU file is posted to Sales tax_breakup table, so that the tax details
at each VAT code level is available.
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Stock Ledger Changes

Three new tran_data codes (87, 88, and 89) have been introduced in RMS. The new code
87 represents the Input Tax including WAC, 89 represents the Input tax excluding WAC
and 88 represents the Output Tax.

Positive values of Input Tax (WAC inclusive and WAC exclusive) are posted for
Purchase Receipts and Inter-company Receipts. Negative values of Input Tax are posted
for Purchase Returns.

Positive values of Output Tax are posted for Sales and Inter-company Outwards.
Negative values of Out Tax are posted for Sales Returns.

All existing postings for purchase, inter-company transfers, sales, purchase returns and
sales returns continue to be tax exclusive values.

When the tran_data values are rolled into daily_data, week_data and month_data tables, the
postings for purchase, inter-company transfers, sales, purchase returns, and sales returns
are modified to post into new buckets for Input tax exclusive, Input tax inclusive and
Output tax.

Margin calculation and opening and closing inventory calculation logic remain same.
The new buckets are not be used in these calculations. The current option of recording
Tax Inclusive Sales remains optional.
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Glossary

Terminology

Description

Fixed Margin Fixed Margin is the profit margin set by the supplier. The
fixed margin is represented as percentage (%) of MRP.

MRP Maximum Retail Price

MMRP Multiple MRP

MCR MRP Change Request

OTB Open To Buy

RTV Return To Vendor

RCA Receiver Cost Adjustment

POS Point of Sales

VAT Value Added Tax

WAC Weighted Average Cost
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