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Preface

Welcome to the JD Edwards EnterpriseOne Applications Contract and Service Billing
Implementation Guide.

This guide is intended for implementers and end users of the JD Edwards
EnterpriseOne Contract and Service Billing system.

JD Edwards EnterpriseOne Products

This implementation guide refers to these JD Edwards EnterpriseOne products from
Oracle:

= JD Edwards EnterpriseOne Accounts Payable.

= JD Edwards EnterpriseOne Accounts Receivable.
= JD Edwards EnterpriseOne Contract Billing.

= JD Edwards EnterpriseOne General Accounting.
= JD Edwards EnterpriseOne Payroll.

= JD Edwards EnterpriseOne Service Billing.

= JD Edwards EnterpriseOne Service Management.
= JD Edwards EnterpriseOne Time Accounting.

= JD Edwards EnterpriseOne Project and Government Contract Accounting

JD Edwards EnterpriseOne Application Fundamentals

Additional, essential information describing the setup and design of the system
appears in a companion volume of documentation called JD Edwards EnterpriseOne
Financial Management Application Fundamentals 9.0 Implementation Guide.

Customers must conform to the supported platforms for the release as detailed in the
JD Edwards EnterpriseOne minimum technical requirements. In addition, JD Edwards
EnterpriseOne may integrate, interface, or work in conjunction with other Oracle
products. Refer to the cross-reference material in the Program Documentation at
http://oracle.com/contracts/index.html for Program prerequisites and version
cross-reference documents to assure compatibility of various Oracle products.
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See Also:

»  JD Edwards EnterpriseOne Applications Financial Management
Fundamentals Implemenation Guide.

Documentation Accessibility

For information about Oracle's commitment to accessibility, visit the Oracle
Accessibility Program website at
http://www.oracle.com/pls/topic/lookup?ctx=acc&id=docacc.

Access to Oracle Support

Oracle customers that have purchased support have access to electronic support
through My Oracle Support. For information, visit
http://www.oracle.com/pls/topic/lookup?ctx=acc&id=info or visit
http://www.oracle.com/pls/topic/lookup?ctx=acc&id=trs if you are hearing
impaired.

Related Documents

You can access related documents from the JD Edwards EnterpriseOne Release
Documentation Overview pages on My Oracle Support. Access the main
documentation overview page by searching for the document ID, which is 1308615.1,
or by using this link:

https://support.oracle.com/CSP/main/article?cmd=show&type=NOT&id=1308615.1

To navigate to this page from the My Oracle Support home page, click the Knowledge
tab, and then click the Tools and Training menu, JD Edwards EnterpriseOne, Welcome
Center, Release Information Overview.

Conventions

The following text conventions are used in this document:

Convention Meaning

Bold Indicates field values.

Italics Indicates emphasis and JD Edwards EnterpriseOne or other
book-length publication titles.

Monospace Indicates a JD Edwards EnterpriseOne program, other code
example, or URL.
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Introduction to JD Edwards EnterpriseOne
Contract and Service Billing

This chapter contains the following topics:

= Section 1.1, "JD Edwards EnterpriseOne Contract and Service Billing Overview"

= Section 1.2, "JD Edwards EnterpriseOne Contract Billing Business Processes"

= Section 1.3, "JD Edwards EnterpriseOne Service Billing Business Processes"

= Section 1.4, "JD Edwards EnterpriseOne Contract and Service Billing Integrations"

= Section 1.5, "JD Edwards EnterpriseOne Contract and Service Billing
Implementation”

1.1 JD Edwards EnterpriseOne Contract and Service Billing Overview

You use JD Edwards EnterpriseOne Contract and Service Billing from Oracle to bill
customers for services and goods rendered. JD Edwards Contract and Service Billing
offers a suite of features to accommodate the intricacies of both interdivisional and
customer billing.

1.1.1 JD Edwards EnterpriseOne Service Billing

Every service billing process begins with an agreement between a customer and a
provider. The customer requests a product or service. Your company, as the provider,
bills the customer for the product or services that you provide.

You use the JD Edwards EnterpriseOne Service Billing system to:
= Account for the costs of goods and services.

= Mark up the costs to account for profit.

= Bill for the services and goods that you provide.

=  Provide written proof that justifies the charges.

= Create accounting entries for the services and goods.

1.1.2 JD Edwards EnterpriseOne Contract Billing

Every contract billing process begins with an agreement, or contract, between two
parties, a customer and a provider (contractor). The customer, who is the owner of the
job or project, requests a product or service. Your company, as the provider, bills the
customer for the product or services that you deliver under the contract. The contract
specifies the billing terms for the job and is the basis of the invoices that you send to
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the customer for payment. The agreement can be amended over time as the needs of
your customer change.

The JD Edwards EnterpriseOne Contract Billing system enables you to create invoices
according to the terms and conditions of your contractual agreements. The JD
Edwards EnterpriseOne Contract Billing system also supports concurrent billing over
multiple change orders (revisions) to the original contract.

Each agreement includes:
s The billing terms of the contract, such as:

— The type of billing, such as time and material (T and M), lump sum, and unit
price.

— The amount to bill on a schedule of values.
- Amendments, or change orders, to the original contract.
—  The currency in which to bill.
» Information about the customer you are billing, such as:
- Who tobill
- Payment terms
— Discount terms
You can use the JD Edwards EnterpriseOne Contract Billing system to:
= Account for the costs related to T and M of goods and services.
= Mark up the costs to account for profit.
s Calculate fees.
s Bill according to the terms of a contract.
s Provide written proof that justifies the charges.

s Create accounting entries for the contract billing amounts.

1.1.3 Choosing Between Contract Billing and Service Billing

Service Billing is typically used for short-term agreements and high-volume, small
jobs. Service Billing provides:

= Generation of invoices for time and material (T and M) costs.
= Generation of invoices for Service Management transactions.

Contract Billing uses many of the same processes and tables that Service Billing uses,
but provides additional features through processes and tables that are not available in
Service Billing.

Contract Billing is typically used for long-term agreements and long projects, and
provides:

s Generation of invoices for non-T and M costs.
= Billing of recurring fixed amounts.
= Billing limits.

= Minimum billing amounts.
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1.2 JD Edwards EnterpriseOne Contract Billing Business Processes
This flow chart illustrates the JD Edwards EnterpriseOne Contract Billing business

processes:

Figure 1-1 Contract Billing process flow
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Contract Setup
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We discuss these business processes in the business process chapters in this

Customer Ledger

implementation guide.

1.3 JD Edwards EnterpriseOne Service Billing Business Processes

This flow chart illustrates the JD Edwards EnterpriseOne Service Billing business

processes:
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Figure 1-2 Service Billing process flow

System Setup

A

General Accounting » Workfile Generation
A 4 4
Revenue Recognition ------------------ Invoice Processing
A 4 A A 4
Account Ledger Account Ledger Customer Ledger

Note: In addition, JD Edwards EnterpriseOne Service Billing
provides voucher processing for JD Edwards EnterpriseOne Service
Management transactions.

We discuss these business processes in the business process chapters in this
implementation guide.

1.4 JD Edwards EnterpriseOne Contract and Service Billing Integrations

This diagram illustrates the JD Edwards EnterpriseOne systems that integrate with JD
Edwards EnterpriseOne Contract Billing:
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Figure 1-3 JD Edwards EnterpriseOne Contract Billing integrations
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This diagram illustrates the JD Edwards EnterpriseOne systems that integrate with JD
Edwards EnterpriseOne Service Billing:
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Figure 1-4 JD Edwards EnterpriseOne Service Billing integrations
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1.4.1 JD Edwards EnterpriseOne General Accounting

The billing system uses the information in the Account Master table (F0901) and the
transactions in the Account Ledger table (F0911) to determine whether a transaction is
eligible for processing in the billing system.

The system assigns eligibility codes to workfile transactions based on the Billable
(Y/N) field in the Account Master table and the mode that you have selected for the
Journal Generation Control option in the Billing Constants program (P48091).

1.4.2 JD Edwards EnterpriseOne Accounts Payable

The billing system accumulates cost transactions that you record in the JD Edwards
EnterpriseOne Accounts Payable system. The billing system uses the information from
accounts payable transactions in the Account Ledger table (F0911) to identify:

= Supplier numbers
= Supplier invoice numbers

= Supplier service dates
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s Actual amounts
= Responsible business units
s Work order numbers

JD Edwards EnterpriseOne Contract and Service Billing also integrates with JD
Edwards EnterpriseOne Accounts Payable to support the pay-when-paid process.

See "Processing Pay When Paid Transactions" in the |D Edwards EnterpriseOne
Applications Financial Management Fundamentals Implemenation Guide.

1.4.3 JD Edwards EnterpriseOne Accounts Receivable
The billing system uses the Customer Master table (F0301) to identify:
= Payment terms.
s  Tax explanation, rate, and area.
s G/Lclass.

After you generate a billing, you post the invoice information to the Customer Ledger
table (FO3B11). When you receive the customer's payments, you apply them to the
customer's receivable account.

JD Edwards EnterpriseOne Contract and Service Billing integrates with JD Edwards
EnterpriseOne Accounts Receivable to support the pay-when-paid process.

See "Processing Pay When Paid Transactions" in the |D Edwards EnterpriseOne
Applications Financial Management Fundamentals Implemenation Guide.

JD Edwards EnterpriseOne Contract and Service Billing also integrates with JD
Edwards EnterpriseOne Accounts Receivable to support revenue recognition.

See "Working with Revenue Recognition" in the JD Edwards EnterpriseOne Applications
Accounts Receivable Implementation Guide.

1.4.4 JD Edwards EnterpriseOne Payroll and Time Accounting

Payroll-based costs can include:

s The actual amount of the employee's pay before deductions and actual hours
worked.

»  Actual or flat (estimated) labor burden amounts.

s The marked-up labor billing distribution amount for the employee and the related
hours.

s The actual hours that the employee uses the equipment and the billing rate for the
equipment.

s The account numbers for labor and equipment distribution.

You can process payroll information daily or based on the payroll cycle. The JD
Edwards EnterpriseOne Payroll system updates these tables:

= Employee Transaction Detail File (F06116).

= Employee Transaction History (F0618).

s Burden Distribution File (F0724 and F07241).
= Account Ledger (F0911).
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The billing system processes the transactions in the Account Ledger table and then
retrieves payroll information from the Employee Transaction History table and the
Employee Transaction Detail File table. It then creates corresponding workfile
transactions in the Billing Detail Workfile table (F4812). The system retrieves
transactions that are identified by these document types:

s T2 - Payroll labor distribution.
s T3 -Labor burden distribution.
s T4 - Labor billing distribution.
s T5-Equipment distribution.

Labor burden distribution transactions (13) are always linked to corresponding payroll
labor distribution transactions (T2). Labor burden is the cost over and above wages or
salaries that a company incurs as a result of employing people. These costs can include
taxes and insurance. Depending on how you set the constants for the billing system,
these burden transactions can be processed in conjunction with the related labor
transactions in the Billing Detail Workfile table.

You can calculate labor burden using;:

s The actual labor burden rate and percentage with the employee's actual hours and
pay rate.

= A flat (estimated) labor burden percentage.

During the normal payroll cycle, the system can calculate flat and actual labor burden
amounts. If you process payroll journal entries on a daily basis without completing the
payroll cycle, the system calculates only flat labor burden.

After the billing system processes payroll information, it updates the transactions in
the Payroll Transaction History table or Employee Transaction Detail File table, and
the Account Ledger table.

1.4.5 JD Edwards EnterpriseOne Work Orders

You use work orders to itemize the costs for projects. Work order information exists
when the transaction in the Account Ledger table (F0911) contains a subledger number
with subledger type W. Information from a billable work order can affect the markup,
tax, and accounting rules for the T and M transactions when the status of the work
order is billable.

1.4.6 JD Edwards EnterpriseOne Equipment/Plant Management

Jobs, projects, and work orders often involve equipment. For example, a security
guard uses a company-owned truck to patrol the grounds of an office building. The
agreement between the security agency and building management contains a
provision to bill an hourly rate for the time that the guard uses the truck.

In another example, a crane is used to move heavy materials on a job site. The
agreement between the provider and the customer contains a provision to bill an
hourly rate for the time that the crane is used for the project.

The billing system processes these types of transactions with document type TE from
the JD Edwards Equipment/Plant Management system. To process equipment
transactions, the billing system uses the:

s Equipment number to identify the equipment for the billing.

= Number of hours that the employee used the equipment.
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1.4.7 JD Edwards EnterpriseOne Real Estate Management

The JD Edwards Real Estate Management system enables you to enter work orders to
manage leasehold improvements as requested by tenants. These tenant work orders
identify lease, building, and unit information that you use to track the completion of
tasks. Any billable costs in the Account Ledger table (F0911) that reference the tenant
work order as the subledger can be processed to the JD Edwards EnterpriseOne
Accounts Receivable system through the Billing system.

1.4.8 JD Edwards EnterpriseOne Service Management

The JD Edwards EnterpriseOne Service Management system writes workfile
transactions to provide for the generation and printing of invoices for service contracts
and service orders. This enables you to combine on one invoice billable services from
JD Edwards Service Management with standard billable services within the Service
Billing product.

JD Edwards Service Management also writes workfile transactions to support the
creation of vouchers in the JD Edwards EnterpriseOne Accounts Payable system.
These vouchers represent claims to be paid to the service providers that performed the
work outside of your organization.

1.4.9 JD Edwards EnterpriseOne Address Book

The JD Edwards EnterpriseOne Contract Billing system uses the address book number
from the contract to identify:

= The name of a person, company, or branch to bill.

s The mailing addresses for the billing.

1.4.10 JD Edwards EnterpriseOne Project and Government Contract Accounting

Many of the programs within JD Edwards EnterpriseOne Contract Billing support
processes within JD Edwards EnterpriseOne Project and Government Contract
Accounting (PGCA), such as those used to set up billing lines, recognize revenue, and
process invoices.

1.5 JD Edwards EnterpriseOne Contract and Service Billing
Implementation

This section provides an overview of the steps that are required to implement the JD
Edwards EnterpriseOne Contract and Service Billing system.

In the planning phase of the implementation, take advantage of all JD Edwards
EnterpriseOne sources of information, including the installation guides and
troubleshooting information.

See About This Documentation.

When determining which electronic software updates (ESUs) to install for JD Edwards
EnterpriseOne Contract and Service Billing, use the EnterpriseOne and World Change
Assistant. EnterpriseOne and World Change Assistant, a Java-based tool, reduces the
time required to search for and download ESUs by 75 percent or more and enables you
to install multiple ESUs at one time.

See JD Edwards EnterpriseOne Tools Software Updates Guide.
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1.5.1 Global Implementation Steps

This table lists the suggested global implementation steps for JD Edwards
EnterpriseOne Contract and Service Billing:

1.

Set up fiscal date patterns, companies, and business units.

See "Setting Up Organizations" in the JD Edwards EnterpriseOne Applications
Financial Management Fundamentals Implemenation Guide.

Set up accounts.

See "Creating the Chart of Accounts" in the JD Edwards EnterpriseOne Applications
Financial Management Fundamentals Implemenation Guide.

Set up General Accounting constants.

See "Setting Up Constants for General Accounting" in the JD Edwards
EnterpriseOne Applications General Accounting Implementation Guide.

Set up multicurrency processing, including currency codes and exchange rates.

See "Setting Up General Accounting for Multicurrency Processing" in the JD
Edwards EnterpriseOne Applications Multicurrency Processing Implementation Guide.

See "Setting Up Exchange Rates" in the JD Edwards EnterpriseOne Applications
Multicurrency Processing Implementation Guide.

Set up ledger type rules.

See "Setting Up Ledger Type Rules for General Accounting" in the /D Edwards
EnterpriseOne Applications General Accounting Implementation Guide.

Enter address book records.

See "Entering Address Book Records" in the D Edwards EnterpriseOne Applications
Address Book Implementation Guide.

1.5.2 Contract and Service Billing Implementation Steps

This table lists the suggested application-specific implementation steps for JD
Edwards EnterpriseOne Contract and Service Billing:

1.

Set up billing constants and UDCs for the billing system.
See Setting Up JD Edwards EnterpriseOne Contract Billing and Service Billing.

Set up billing rate and markup rules, tax derivation rules, G/L offset and retainage
rules, automatic accounting instructions (AAls) for the billing system, and
component rules.

See Setting Up Table Information.
Set up burdening (optional).

See "Setting Up Burdening" in the JD Edwards EnterpriseOne Applications General
Accounting Implementation Guide.

Set up sequence and summarization rules, invoice print version cross-references,
and invoice formats.

See Setting Up Invoice Processing.
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Setting Up JD Edwards EnterpriseOne
Contract Billing and Service Billing

This chapter contains the following topics:

Section 2.1, "Understanding Setup Requirements"
Section 2.2, "Understanding Multicurrency Setup"

Section 2.3, "Understanding Revenue Recognition Setup for Contract and Service
Billing Invoices"

Section 2.4, "Setting Up Billing Constants"
Section 2.5, "Setting Up UDCs"

Note: This chapter is required. You must complete the tasks
discussed in this chapter to implement JD Edwards EnterpriseOne
Contract and Service Billing.

See Also: sSetting Up Table Information.

s Setting Up Invoice Processing.

2.1 Understanding Setup Requirements

Before you can use JD Edwards EnterpriseOne Contract Billing and JD Edwards
EnterpriseOne Service Billing, you must define the constants and rules that you want
to use during billing processes. The information that you define in the billing constants
and rules specifies:

How the system determines what number to assign to billing control, component
link, reburdening adjustment group (RAG), and contract records.

How the system uses dates (such as service and tax dates, general ledger dates,
and various effective dates) in combination with billing AAls (automatic
accounting instructions), markup rules, and tax derivation rules to process source
transactions.

How the system uses billing AAls to create journal entries.

How the system processes billable transactions from the JD Edwards
EnterpriseOne Payroll and Time Accounting systems.

This table describes the setup features for JD Edwards EnterpriseOne Contract Billing
and JD Edwards EnterpriseOne Service Billing:
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Setup Feature

Description

Billing Constants

Control the global processing of:

Billable costs
Customer information
Dates

Invoices

Journals

Default markup

Next numbers

Identify the next number for the system to use for
these records in system code 48:

Billing Control Number
Component Link
RAG Number

Identify the next number for the system to use for
these records in system code 52: Contract Number.

You set up next numbers in the Next Numbers
program (P0002).

See "Setting Up Next Numbers" in the JD Edwards
EnterpriseOne Applications Financial Management
Fundamentals Implemenation Guide.

Billing Rate and Markup Rules

Define the calculation for the amount that you add to
costs to account for overhead and profit.

Billing AAls

Define the accounting rules that the system uses to
process journal transactions for billing, revenue
recognition, and reallocations.

Component Rules

Define an additional markup that is based on amounts
and units. The markup rules use this information to
define additional markup.

General Ledger Offset and
Retainage Rules

Identify the:

Accounts for which the system creates the
offsetting entries during the posting of accounts
receivable information.

The percentage of the invoice amount that will be
retained until the work is completed.

Note: JD Edwards EnterpriseOne Contract Billing
does not use General Ledger Offset and Retainage
Rules.

Tax Derivation Rules

Define the:

Source transactions that are subject to tax.

Tax rate or geographic area with common tax
rates.

Note: Contract Billing does not use Tax Derivation
Rules.

AAls Define accounting information and general ledger
relationships.
User-Defined Codes Define custom codes for the system, such as

component codes and adjustment reasons.
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Setup Feature Description
Sequence and Summarization Define how you want the system to sequence and
Rules summarize the transaction information that appears

on invoices.

Note: Contract Billing does not use Sequence and
Summarization Rules.

This diagram illustrates the differences in the setup of JD Edwards EnterpriseOne
Contract Billing and Service Billing:

Figure 2—1 Service Billing and Contract Billing setup components

Service Billing Contract Billing

Tax
Derivation
Rules

Billing
Constants

Billing Rate and
Markup Tables

Contract

G/L Offset Master
apd Component
Retainage Tables

Rules

Billing AAls Fee Rate

Table

Invoice
Sequence and
Summarization
Rules

Accounts
Receivable
AAls

2.2 Understanding Multicurrency Setup

Understanding multicurrency is vital to establishing a global customer network. These
concepts will help you understand how the billing system processes multicurrency
transactions.

This section discusses:

s Currency modes.

»  Fixed and unfixed amounts.

= Currency modes for invoicing.

= Multicurrency transactions.

See Also:

» /D Edwards EnterpriseOne Applications Multicurrency Processing
Implementation Guide.
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2.2.1 Currency Modes

In the JD Edwards EnterpriseOne Contract and Service Billing system, you must
choose either foreign or domestic mode. The mode manages how the system calculates
and stores amounts within the billing system. The mode is a global control in the
constants and, as with all constants, you should not change it after you set it up.

2.2.2 Fixed and Unfixed Amounts

When the Multi-Currency Conversion option on the General Accounting Constants
form has a value of Y or Z and a transaction has two currencies, the system calculates
and stores amounts in both currencies within the JD Edwards EnterpriseOne Contract
and Service Billing system. The domestic amount fields always display amounts in the
currency of the company to which the job belongs, and the foreign amount fields
always display amounts in the customer currency, unless you override these settings
in the Contract Master table (F5201) (Contract Billing only). One of these currencies
must be defined as fixed, based on the currency mode that you specified in the billing
constants. The fixed currency becomes the control currency for the workfile
transactions and is maintained by the system. Although the fixed amounts remain
static, fluctuations in currency can affect the unfixed amounts.

2.2.3 Currency Modes for Invoicing

For invoicing, your company must decide which currency you use to manage billing
relationships with customers. For example, suppose that your company is in the USA
using the US dollar (USD) as the domestic currency. Your sales representative signs a
new project in Canada, where the customer wants to receive all invoices in Canadian
dollars (CAD). Regardless of fluctuating exchange rates, the customer has agreed on
rates for the particular services in CAD. In this particular example, you are probably
going to operate the billing system in a foreign mode (the foreign amounts are fixed).
Conversely, if you negotiate most of your deals in USD regardless of your customers'
currencies, you will probably set the billing system to the domestic mode (the
domestic amounts are fixed).

2.2.4 Multicurrency Transactions

In a multicurrency environment, you can create transactions in many different
currencies. Regardless of the currency of the originating entry, the Workfile Generation
program (R48120) and the G/L Transaction Selection program (P48124) retrieve the
cost amount from the AA (Actual Amount) ledger of the Account Ledger table (F0911)
and place this value in the domestic cost field of the workfile.

In contrast, the system retrieves JD Edwards EnterpriseOne payroll entries from the
Employee Transaction History table (F0618). The employee is paid in the currency of
the home business unit. This currency is compared to the currencies of the job or work
order for which you are billing and to your customer's currency.

For example, if the currency of the job is USD, the currency of the customer is French
francs (FRF), and the currency of the home business unit is USD, then the system uses
the cost amount (USD) from the F0618 table as the domestic cost amount, and converts
the foreign amount. Conversely, if the home business unit is FRF, then the system uses
the cost amount (FRF) from the F0618 table as the foreign cost amount and converts
the domestic amount. If the home business unit currency is equal to Belgian francs
(BEF), then the cost is first converted to USD and then used as the domestic cost
amount and the foreign amount is converted.
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After the system updates the cost amount in the F4812 table, it calculates the unfixed
cost amount using the exchange rate table for the date basis that you specify in the
billing constants. The program then retrieves the markup information for the record in
the fixed currency, as defined in the billing constants. The program retrieves markup
information only for the fixed currency. The fixed cost amount plus the markup
amount become the taxable amount of the transaction. The system calculates the
unfixed taxable amount using the exchange rate on the fixed taxable amount and then
calculates tax and discount rates independently for each of the currencies.

The equations in this section describe the process by which the system calculates
domestic and foreign amounts for a nonpayroll-type entry. (Calculations are not
necessarily performed in the exact order in which they appear.)

2.2.4.1 Domestic Mode Calculations

These equations illustrate how the system calculates various amounts in domestic
mode:

s (Domestic Taxable Amount) x (Tax Rate) = (Domestic Tax Amount)

s (Domestic Taxable Amount) + (Domestic Tax Amount) = (Total Domestic Invoice
Amount)

»  (Domestic Taxable Amount) x (Discount Rate) = (Domestic Discount Amount)
s (Domestic Cost Amount) x (Exchange Rate) = (Foreign Cost Amount)

s (Domestic Taxable Amount) x (Exchange Rate) = (Foreign Taxable Amount)

»  (Foreign Taxable Amount) x (Tax Rate) = (Foreign Tax Amount)

s (Foreign Taxable Amount) + (Foreign Tax Amount) = (Total Foreign Invoice
Amount)

s (Foreign Taxable Amount) x (Discount Rate) = (Foreign Discount Amount)

2.2.4.2 Foreign Mode Calculations

These equations illustrate how the system calculates various amounts in foreign mode:
s (Domestic Cost Amount) x (Exchange Rate) = (Foreign Cost Amount)

»  (Foreign Cost Amount) + (Markup Amount) = (Foreign Taxable Amount)

»  (Foreign Taxable Amount) x (Tax Rate) = (Foreign Tax Amount)

»  (Foreign Taxable Amount) + (Foreign Tax Amount) = (Total Foreign Invoice
Amount)

»  (Foreign Taxable Amount) x (Discount Rate) = (Foreign Discount Amount)
»  (Foreign Taxable Amount) x (Exchange Rate) = (Domestic Taxable Amount)
s (Domestic Taxable Amount) x (Tax Rate) = (Domestic Tax Amount)

s (Domestic Taxable Amount) + (Domestic Tax Amount) = (Total Domestic Invoice
Amount)

s (Domestic Taxable Amount) x (Discount Rate) = (Domestic Discount Amount)

2.2.4.3 Invoice Amount Calculations (Domestic Mode)

These equations illustrate how the system calculates invoice amounts in domestic
mode. All fields are from the F4812 table:

s (Cost[AA]) + (Markup Amount [ADCI]) = (Taxable Amount [ITXA])
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(Taxable Amount [ITXA]) x (Tax Rate) = (Tax Amount [I[TAM])

(Taxable Amount [ITXA]) + (Tax Amount [ITAM]) = (Total Amount [ITOL])
(Cost [AA]) x (Exchange Rate) = (Foreign Amount [AA2])

(Taxable Amount [ITXA]) x (Exchange Rate) = (Foreign Taxable Amount [CITA])
(Foreign Taxable Amount [CITA]) x (Tax Rate) = (Foreign Tax Amount [CITX])

(Foreign Taxable Amount [CITA]) + (Foreign Tax Amount [CITX]) = (Foreign Total
Amount [CITL])

(Taxable Amount [ITXA]) x (Discount Rate) = (Discount Amount [IDSC])

(Foreign Taxable Amount [CITA]) x (Discount Rate) = (Foreign Discount Amount
[CIDS])

(Cost [AA]) / (Units) = (Unit Price [PRIC])
(Foreign Amount [AAZ2]) + (Units) = (Foreign Unit Price [PRIF])

Note: These equations are based on the assumption that the home
business unit of the payroll transaction has the same currency as the
job.

2.2.4.4 Invoice Amount Calculations (Foreign Mode)

These equations illustrate how the system calculates invoice amounts in foreign mode.
All fields are from the F4812 table:

(Cost [AA]) x (Exchange Rate) = (Foreign Amount [AA2])

(Foreign Amount [AA2]) + (Markup Amount [ADCI]) = (Foreign Taxable Amount
[CITA])

(Foreign Taxable Amount [CITA]) x (Exchange Rate) = (Taxable Amount [ITXA])
(Taxable Amount [ITXA]) x (Tax Rate) = (Tax Amount [ITAM])

(Taxable Amount [ITXA]) + (Tax Amount [ITAM]) = (Total Amount [ITOL])
(Foreign Taxable Amount [CITA]) x (Tax Rate) = (Foreign Tax Amount [CITX])

(Foreign Taxable Amount [CITA]) + (Foreign Tax Amount [CITA]) = (Foreign Total
Amount [CITL])

(Taxable Amount [ITXA]) x (Discount Rate) = (Discount Amount [IDSC])

(Foreign Taxable Amount [CITA]) x (Discount Rate) = (Foreign Discount Amount
[CIDS])

(Cost [AA]) + (Units) = (Unit Price [PRIC])
(Foreign Amount [AAZ2]) + (Units) = (Foreign Unit Price [PRIF])

2.3 Understanding Revenue Recognition Setup for Contract and Service

Billing Invoices

You must complete the following setup before the system can send contract and
service billing invoices to the revenue recognition process in the JD Edwards
EnterpriseOne Accounts Receivable system:

Set up the company constant, UDCs, and AAls for revenue recognition.
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"Setting Up the System for Revenue Recognition" in the /D Edwards EnterpriseOne
Applications Accounts Receivable Implementation Guide.

= Set up trigger information (hierarchy, dates, and configuration records) for
contract billing invoices.

"Setting Up Revenue Recognition Triggers for Contract Billing Invoices" in the JD
Edwards EnterpriseOne Applications Accounts Receivable Implementation Guide.

= Set up trigger information (hierarchy, dates, and configuration records) for service
billing invoices.

"Setting Up Revenue Recognition Triggers for Service Billing Invoices" in the JD
Edwards EnterpriseOne Applications Accounts Receivable Implementation Guide.

2.4 Setting Up Billing Constants

This section provides overviews of billing constants, independent revenue and invoice
amounts. draft and final invoice numbering, and constants for multicurrency, lists
prerequisites, and discusses how to:

= Set up billing constants.
= Set up company exceptions.

= Set up draft and final invoice numbering.

2.4.1 Understanding Billing Constants

The billing constants represent your company's decisions about how source
transactions and related billings are processed. The constants control how the system
processes:

= Billable costs.

s Customer information.

= Dates.

= Invoices.

= Journal entries.

s Default markup percentage.

= Multicurrency transactions.

s Draft and final invoice numbering.

= Revenue recognition on non-T and M (non-time and material) transactions
(Contract Billing only).

= Burdening transactions.

After you set up the constants, you should not change them. The system stores the
constants in the Billing System Constants table (F48091).

2.4.2 Understanding Independent Revenue and Invoice Amounts

The Independent Revenue/Invoice Amounts check box enables you to specify
whether revenue and invoice amounts for workfile transactions must be equal. If you
do not select this check box, the system disables the Total Revenue field in the Workfile
Revisions program (P4812) so that you cannot revise the revenue amount
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independently from the invoice amount. If you select this check box, the Total Revenue
field is enabled and the revenue and invoice amounts can be different.

If you do not want the setting for the Independent Revenue/Invoice Amounts check
box to apply to all companies within your organization, you can designate companies
as exceptions to the rule. To specify which companies are exceptions, you select the
Company Exceptions Used for Independent Rev/Inv Amounts check box on the
Service Billing Constants form, and then enter the companies on the Company
Exceptions form.

This diagram illustrates how the system determines whether the invoice and revenue

amounts can be different:
Revenue and invoice
Yes amounts must
be equal
Is the

company on the transaction
in the Company Exceptions
table (F4801C)?

Company Exceptions Revenue and invoice
Used for Independent No amounts can
Rev/Inv Amounts constant be different
Revenue and invoice amounts
Cleared—» on all transactions for all
companies can be different
Independent
Rev/Inv Amounts

constant Revenue and invoice
Yes amounts can
be different

Is the
company on the transaction
in the Company Exceptions
table (F4801C)?

Company Exceptions Revenue and invoice
»  Used for Independent No amgunts mlust
Rev/Inv Amounts constant e equa

Revenue and invoice amounts
Cleared———>» on all transactions for all
companies must be equal

Figure 2-2 Independent revenue and invoice amounts

Selected

y

Selected

Selected
Cleared
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The settings for the Independent Revenue/Invoice Amounts and the Company
Exceptions Used for Independent Rev/Inv Amounts check boxes also affect which
generation type you can select when setting up billing rates and markup tables.

2.4.2.1 Considerations for Independent Revenue and Invoice Amounts

When the invoice and revenue amounts are marked up independently, then the
journal generation control options for revenue recognition, with or without
reconciliation, affect the variance balance that the system maintains in the Accrued
Accounts Receivable and Accrued Revenue accounts. (The journal generation control
options appear on the Journaling Controls tab of the Billing Constants form.)

The Independent Revenue/Invoice Amounts option on the Service Billing Constants
form specifies whether the markup amounts that the system calculates for the workfile
transactions must use the same rules for the invoice and revenue amounts. If this
option is set to allow different markup rules for the invoice and revenue amounts,
processing invoices and revenue recognition without reconciliation creates a permanent
variance between accrued accounts receivable and actual accounts receivable amounts.
Invoice and revenue amounts are always different.

If the Independent Revenue/Invoice Amounts option is set to allow different markup
rules for the invoice and revenue amounts, processing invoices and revenue
recognition with reconciliation forces the accrued accounts to reconcile, but allows the
invoice and revenue amounts to be different.

This table presents results that are based on the relationships between the system
constants and the revenue recognition process. The first two columns contain system
constants, and the last three columns contain revenue recognition results:

Journal Independent Accrued
Generation Revenue/lnvoice Accounts
Control Amounts Revenue Amount Invoice Amount Receivable
Inv/Rev w/o Off Same Same No Variance
Reconciliation

Inv/Rev w/o On Different Different Variance
Reconciliation

Inv/Rev with Off Same Same No Variance
Reconciliation

Inv/Rev with On Different Different No Variance
Reconciliation

Note: The results displayed in the preceding table are also affected
by the setting for the Company Exceptions Used for Independent
Rev/Inv Amounts check box, and whether the company number on
the transaction is in the Company Exceptions table.

2.4.3 Understanding Draft and Final Invoice Numbering

In some countries, companies must number their invoices sequentially without gaps
between the numbers. You can delete invoices that originate in the billing system
before they are created in the JD Edwards EnterpriseOne Accounts Receivable system,
which results in gaps between invoice numbers. To prevent these gaps, you can set up
the billing system to assign a draft document type and draft invoice numbers. The
system assigns sequential final invoice numbers when you create the final invoice
journal entries in the JD Edwards EnterpriseOne Accounts Receivable system.
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To use draft and final invoice numbering, you must associate the draft document type
with the final document type. For example, if you want to use DF as the draft
document type and RI as the final document type, you must establish a relationship
between these two document types. You set up this relationship in the Draft and Final

Invoice Document table (F485001).

To use draft and final invoice numbering, you must also select the Invoice Numbering

Control option in the Service Billing Constants program (P48091).

2.4.4 Understanding Constants for Multicurrency

On the Service Billing Constants form (W48091A), ensure that these options are set

correctly:

Option

Usage

Exchange Rate Date Basis

This date controls which exchange rate the
system applies to the workfile records when you
run the Workfile Generation (R48120) and
Workfile Re-extension (R481202) programs.

Foreign

This option controls which currency will be fixed
during the billing process. When you select this
option, the customer currency is the fixed
currency, and the business unit or company
currency is considered unfixed. In this case, the
system calculates the markups in the customer
currency and restates the domestic amount based
on the foreign amounts that it calculated.

When you clear this option, the domestic or
company currency is fixed for the billing process.
In this case, the system calculates the markups on
the company currency and restates the foreign
amount based on the domestic amounts that it
calculated. This field also controls the mode that
is supplied to the Workfile Revisions program
(P4812).

2.4.5 Prerequisites

Before you set up draft and final invoice numbering;:

= Verify that the default document type for invoices is set up in user-defined code
(UDC) 00/DT (Document Type - All Documents) and 00/DI (Document Type -

Invoices Only).

= Set up next numbers by company and fiscal year and set up next numbers for each

draft and final document type that you are using.

See "Setting Up Next Numbers" in the JD Edwards EnterpriseOne Applications

Financial Management Fundamentals Implemenation Guide.
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2.4.6 Forms Used to Set Up Billing Constants

Form Name Form ID Navigation Usage

Service Billing W48091A System Setup Set up billing

Constants (G48540), Billing constants.
Constants Set up draft and final
System Setup (G5240), invoice numbering.
Billing Constants

Associate Draft and W48S001A Select the Invoice Associate draft

Final Document Type Numbering Control document types with
check box on the final document types.

Service Billing
Constants form, and
then click Associate

Doc Type.

Company Exceptions W48091C Select the Company  Set up company
Exceptions Used for ~ exceptions.
Independent Rev/Inv

Amounts check box
on the Service Billing
Constants form, and
then click the
Company Exceptions
button.

2.4.7 Setting Up Billing Constants

Access the Service Billing Constants form.

Figure 2-3 Service Billing Constants form: Workfile Generation Controls tab

Biling Constants - Service Biling Constants H
¥ & Took

workfile Generation Controls Date Processing Invoicing Controls Journaling Controls Burdening Rules Proj and Gov Contract Accounting
Bill Labor Burden
e Unposted
Contract Revenue Control
Independent Rev/Inv Amounts

] Company Exceptions Used for Independent Rev/Inv Amounts

Default Markup Percentage 10,000

Currency
Currency Mode QO Domestic ® Foreign
Exchange Rate Date Basis 1 Last Day Of Prior Month

The fields on the Project and Gov Contracting tab are discussed in the JD Edwards
EnterpriseOne Project and Government Contract Accounting Implementation Guide.

See "Setting Up Service Billing Constants for JD Edwards EnterpriseOne PGCA" in the
JD Edwards EnterpriseOne Applications Advanced Contract Billing Implemenation Guide.

2.4.7.1 Workfile Generation Controls
Select the Workfile Generation Controls tab.
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Bill Labor Burden

Select to include burden during workfile generation for Contract and Service Billing. If
you do not select this check box, the system does not include burden. If you do include
burden, be aware that:

s The system processes all the burden that is associated with billable payroll
transactions.

s The burden account must be a billable account.

Burden is any cost that a company incurs as a direct consequence of employing labor
(for example, company-paid taxes, insurance, and fringe benefits). Burden can also
include allowances for small tools, consumables, or other overhead costs that are
allocated or assessed as a function of direct labor costs.

Bill Unposted

Select to include both unposted and posted billable transactions from the Account
Ledger table (F0911) during workfile generation for Contract and Service Billing. If
you do not select this check box, the system processes only posted billable transactions
in the Account Ledger table.

Note: Because unposted billable transactions are subject to change or
deletion, you usually do not include them during workfile generation.

Contract Revenue Control
Click to recognize revenue for contract billing lines that are not related to time and
materials.

This option specifies whether the system generates billing detail transactions to
recognize revenue for non-T and M contract billing lines before the billing process.
Select this option to generate billing detail transactions to recognize revenue for non-T
and M contract billing lines.

Note: When you generate billing detail transactions to recognize
revenue for non-T and M contract billing lines, the system:

= Generates revenue amounts for lump sum and unit price billing lines at the time of
workfile generation.

= Generates revenue amounts for fee billing lines during revenue generation.

Note: This option is used only for Contract Billing.

Independent Rev/Inv Amounts (independent revenue/invoice amounts)

Select to independently mark up the invoice and revenue amounts in the billing detail
transactions. If you select this check box, you can manipulate and process invoice
amounts without affecting the associated revenue amounts, and vice versa. If you do
not select this check box, the system ensures that the invoice amounts and the revenue
amounts in the billing detail transactions are always equal.

Company Exceptions Used for Independent Rev/Inv Amounts (company exceptions
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used for independent revenue and invoice amounts)

Select to indicate that some companies are exceptions to the rule specified in the
Independent Revenue/Invoice Amounts constant. If you select this check box, the
system displays the Company Exceptions button, which enables you to access the
Company Exceptions form.

If you select the Independent Revenue/Invoice Amounts check box, the system
ensures that the invoice amounts and the revenue amounts in the billing detail
transactions are always equal for all companies that you enter on the Company
Exceptions form. If you do not select the Independent Revenue/Invoice Amounts
check box, you can manipulate and process invoice amounts without affecting the
associated revenue amounts, and vice versa, for the companies that you enter on the
Company Exceptions form.

See Setting Up Company Exceptions.

Default Markup Percentage

Enter the percentage that you use to mark up the revenue amount that is reflected in
the billing of professional services workers, such as drafters, engineers, and
consultants. This percentage rate does not affect the employee's paycheck. You set up
this percentage rate in the Billing Rate/Markup Table program (P48096) using
generation type 1 to specify a table for revenue and invoice markup percentage rates.

Enter percentages as whole numbers. For example, enter 50.275 percent as 50.275.

Note: The system uses markup only for time and material
transactions.

Exchange Rate Date Basis
Enter 1 to use the last day of the prior month to retrieve the exchange rate. The system
determines this date based on the company date patterns.

Enter 2 to use the date of the billable cost (source) transaction to retrieve the exchange
rate. The system determines this date based on the value of the Effective Date Basis
and Labor Effective Date Basis billing constants.

Enter 3 to use the system date to retrieve the exchange rate. (You should use this value
only if you operate in a hyperinflationary economy.)

Note: Contract and Service Billing can recognize two exchange rates,
the first during the workfile generation process when creating the
billing detail transaction, and the second during the invoice
generation process. This constant controls the workfile generation
process. You can override this constant during invoice generation.

2.4.7.2 Date Processing
Select the Date Processing tab.

Effective Date Basis

Select an option that specifies whether the system uses the general ledger date or the
service and tax date from a billable source transaction as the basis for comparison with
the effective dates for the tables.
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Note: Contract and Service Billing uses tables such as the Billing
Rate / Mark up table (F48096) and the Billing AAI Information table
(F48595) during the billing process. A range of dates specifies when
the table information is valid.

Labor Effective Basis

Select an option that specifies which date the system uses as the basis for comparison
with the effective dates for the tables. The date must be from a billable source
transaction that originates in the JD Edwards EnterpriseOne Payroll system.

If the billing process does not involve the JD Edwards EnterpriseOne Payroll system,
the system ignores this code.

Note: Contract and Service Billing uses tables such as the Billing
Rate / Mark up Table (F48096) and the Billing AAI Information table
(F48595) during the billing process. A range of dates specifies when
the table information is valid.

Service/Tax Date Basis
Select an option that determines whether the system uses the general ledger date or
the invoice date from an accounts receivable transaction as the service/tax date.

2.4.7.3 Invoicing Controls
Select the Invoicing Controls tab.

Customer No Basis

For Service Billing only, all workfile transactions must include a customer number to
bill the transactions. You must identify a customer number on individual jobs or work
orders.

Select an option to determine which customer number the system retrieves for a billing
detail transaction. Values are:

Owner Address From Job: The system retrieves the owner address number from the
Job Master table (FO006).

Customer from Work Order: The system retrieves the customer number from the
Work Order Master table (F4801). If the customer number is blank, the system retrieves
the owner address number from the FO006 table.

If you select Owner Address From Job and do not specify a customer number for the
job, the workfile transaction is put in an error status and is not processed for invoicing.

The address book number on the Single Business Unit form is not the customer
number.

Invoice Date Override

Select an option to determine whether you can override the invoice date and the
general ledger date when you use the Invoice Journal Generation and Create A/R &
G/L programs. Values are:

No Date Override: You cannot access the Date Override window.
Override Optional: The Date Override window is optional.

Override Automatic: The system automatically displays the Date Override window.
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Invoice Summary Access Control

Select to build and maintain the Invoice Summary Access table (F48520). This table
contains cumulative billing amounts that are summarized by general ledger date,
employee/supplier, cost account number, and contract billing line. Maintaining this
table requires extra disk space. You can use the summarized billing information for
various reporting purposes, such as displaying billed-to-date amounts on Service and
Contract Billing invoices.

The system stores billed-to-date amounts in the Invoice Summary table (F4822) by
owner pay item. The F48520 table stores the billed-to-date amounts in more detail than
the F4822 table.

Invoice Numbering Control
Select to use draft and final document types and invoice numbers.

In some countries, you are required to assign the invoice numbers sequentially and
without gaps in the numbering. If you assign sequential invoice numbers, you must
use at least two different document types. The system assigns the first document type
to preliminary invoices and assigns the subsequent document types when you create
final accounts receivable and general ledger entries.

If you select this check box, the system uses different invoice numbers and document
types for draft and final invoices. If you do not select this check box, the system uses
the same invoice numbers and document types for draft and final invoices.

See Setting Up Draft and Final Invoice Numbering.

Default Invoice Document Type

Specify the document type for invoice entry. Any document type that you set up for
invoice-only entry should begin with the letter R (receivables). The default is
RLRR,RM. Reserved document types have been defined for vouchers, invoices,
receipts, and time sheets.

The reserved document types are:
P: Accounts payable documents
R: Accounts receivable documents
T: Payroll documents

I: Inventory documents

O: Order processing documents

Note: Verify that the default document type for invoices is set up in
both UDC 00/DT and UDC 00/DL

2.4.7.4 Journaling Controls

Select the Journaling Controls tab.

Journal Generation Control
Select an option to control the process for journal generation in Contract and Service
Billing. Values are:

Invoice Only
Revenue Only

Inv/Rev w/o Reconciliation (invoice/revenue without reconciliation)
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Inv/Rev with Reconciliation

The following are also affected:

s The initial value of the eligibility code (ELGC) for the billing detail transactions.
s The entries created by the journal generation process.

Journal Reclassification Control

Select to activate journal reclassification. This constant controls whether the system
performs journal reclassification as a function within the journal generation process.

Note: Journal reclassification occurs within Contract and Service
Billing to enable you to reclassify the original cost entry to a different
account and automatically create the correcting entries in the Account
Ledger (F0911). A BA document type is created for these correcting
entries. If you are correcting a billing entry that originated from
payroll, then the system creates an adjusting entry in the Payroll
Transaction History file (F0618). An AJ document type is created for
these correcting entries as well as for non-payroll correcting entries.

Not To Exceed Control
Select to activate not-to-exceed processing for JD Edwards EnterpriseOne Contract
Billing.

This option applies to JD Edwards EnterpriseOne Contract Billing only.

PDBA Code Override (pay types, deductions, benefits and accruals code override)
Enter a code to override the pay type of the original payroll transaction. During
journal reclassification, the system uses this code when creating an adjusting payroll
history record.

Note: Pay types are numbered from 1 to 999.

Oracle recommends that you use pay type 999 when processing
reclassifications.

2.4.7.5 Burdening Rules
Select the Burdening Rules tab.

Burdening Used

Select if you want to process burdening and reburdening. You create burdening
transactions by running the Create Burdening Transactions program (R52G11) and you
create reburdening transactions using the Process Reburdening Transactions program
(P52G30).

See "Processing Burdening" in the D Edwards EnterpriseOne Applications General
Accounting Implementation Guide.

See "Processing Reburdening" in the JD Edwards EnterpriseOne Applications General
Accounting Implementation Guide.

Segment Source
Select an option to identify the source of the pool grouping code. The pool grouping
code can be derived from the Category Code 12 field from either the home business
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unit of the employee or from the job. The system uses the pool grouping code and
effective date of the transaction during workfile generation to select the segment from
the Pool Grouping Codes table (F48584).

If you select Job, the system uses the pool grouping code for the transaction from the
Job Pool Grouping Code field (JPGC) in the Account Ledger table (F0911). If you select
Employee, the system uses the pool grouping code for labor transactions from the
Employee Pool Grouping Code field in the F0911 table. However, even if you select
Employee, the system retrieves the pool grouping code for non-labor transactions
from the Job Pool Grouping Code field.

Burden Effective Date Basis

Select an option to specify whether the system uses the general ledger date or the
service and tax date from a source (cost) transaction as the basis for comparison with
the effective dates for the burdening tables.

Note: Contract and Service Billing uses tables such as the Segment
Definition table (F48580) and the Burden Base Rules table (F48582)
during the burdening process. A range of dates specifies when the
table information is valid.

Burden Rate Types

For each burden amount, specify the rate type that the system should use when
calculating burdening. Burden rate type codes are stored in UDC table 485/RT.
Examples are:

PR: Provisional
TA: Target

Typically, target rates are rates that have not been approved and provisional rates are
rates that have been approved.

Cost
Specify the rate type to use when calculating burdening for the cost amount (AA).

Alternate Cost

Specify the rate type to use when calculating burdening for the alternate cost amount
(AA3).

Invoice
Specify the rate type to use when calculating burdening for the invoice amount (ITOL).

Revenue

Specify the rate type to use when calculating burdening for the revenue amount
(BTOL).

2.4.8 Setting Up Company Exceptions

Access the Company Exceptions form.
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Figure 2-4 Company Exceptions form
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Enter the number of the companies that you want to designate as exceptions to the
setting for the Independent Rev/Inv Amounts constant. Enter valid company numbers
from the Company Constants table (F0010).

2.4.9 Setting Up Draft and Final Invoice Numbering

Access the Service Billing Constants form. Select the Invoicing Controls tab.
To set up draft and final invoice numbering;:
1. Select the Invoice Numbering Control check box.

The system displays the Associate Doc Type button when you select the Invoice
Numbering Control check box.

2. Click the Associate Doc Type button to access the Associate Draft and Final
Document Type form.

Draft Document Type

Specify the document type for draft invoices. Any document type that you set up for
invoice-only entry should begin with the letter R (receivables). The default is
RLRR,RM. Reserved document types have been defined for vouchers, invoices,
receipts, and time sheets.

The reserved document types are:
P: Accounts payable documents
R: Accounts receivable documents
T: Payroll documents

I: Inventory documents

O: Order processing documents

S: Sales order documents

Note: Verify that the default document type for invoices is set up in
both UDC 00/DT and UDC 00/DL
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Final Document Type
Specify the document type for final invoices. The system reserves several prefixes for
document types such as vouchers, invoices, receipts, and time cards.

2.5 Setting Up UDCs

You must set up these UDCs, which are used by both JD Edwards EnterpriseOne
Service Billing and JD Edwards EnterpriseOne Contract Billing:

2.5.1 Tax Explanation Codes (00/EX)

You can assign codes for various methods of calculating taxes. The codes for billing
are:

C: VAT (value added tax) + sales tax.
S: Sales tax.

V: VAT.

E: Exempt.

V+: Same as V, but calculated as tax on tax.

2.5.2 Component Codes (48/CM)

Component codes represent the types of components that the system creates when you
generate or revise a workfile transaction. Examples are:

COM: Cost of money
DUES: Union dues per hour
FEE: Fee

FRG: Fringe

OVH: Overhead

2.5.3 Adjustment Reasons (48/AR)

Adjustment reason codes indicate the reason that a workfile transaction was revised.
Examples are:

DP: Disputed item
SP: Transaction split

R: Reactivated

2.5.4 Business Unit (Job) Class (00/11)

The business unit class is a category code that you use to group business units. The
system uses this category code throughout JD Edwards EnterpriseOne systems. Within
the billing system, you can use this UDC as a major key when setting up various
tables.

For example, you can use this UDC as the table key in the Billing Rate / Mark up Table
(F48096) when the markup rules apply for all business units that share this category
code. Examples are:

112: Southeast

Setting Up JD Edwards EnterpriseOne Contract Billing and Service Billing 2-19



Setting Up UDCs

113: Northeast
114: Northwest
115: Southwest
116: North central

2.5.5 Cost Pool (00/12)

The cost pool is a category code that you use to group business units. The system uses
this category code throughout all JD Edwards EnterpriseOne systems. You can use this
UDC to group billable activity, such as labor or equipment charges, when applying
markup information.

For example, you can use this UDC as the minor key in a billing rate and markup table
when the markup rules apply for all home business units that share this category code.
Examples are:

CA: California
MI: Michigan
WYV: West Virginia

2.5.6 Work Order Class (00/W7)

The work order class is a category code that you use to group work orders. The system
uses this category code throughout JD Edwards EnterpriseOne systems. Within the
billing system, you can use this UDC as a major key when setting up various tables.

For example, you can use this UDC as the major key in a billing rate and markup table
when the markup rules apply for all work orders that share this category code.
Examples are:

PER: Perimeter Guard
SCR: Screener Guard
SUP: Supervisor

2.5.7 Change Status (52/CH)

Change status codes identify the current change order status of a contract. Examples
are:

AP: Approved Change
OR: Original Contract
PL: Planned Change
PN: Pending Change

Note: The system uses this UDC for contracts only; it is not
necessary for service billing transactions.

2.5.8 Contract Status (52/CS)

Contract status codes identify the current status of a contract. Examples are:

10: Bid submitted
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15: Contract accepted
20: Released - not started
30: Work in progress

35: Active contract

Note: The system uses this UDC for contracts only; it is not
necessary for service billing transactions.

2.5.9 Change Order Category Codes 1 - 2 (52/A1 - A2)

You use change order category codes to categorize and report on change orders that
share some attribute.

Note: The system uses these category codes for contracts only; they
are unnecessary for service billing transactions.

2.5.10 Billing Line Category Codes 3 - 5 (52/A3 - A5)

You use billing line category codes to categorize and report on billing lines that share
some attribute.

Note: The system uses these category codes for contracts only; they
are unnecessary for service billing transactions.

2.5.11 Contract Category Codes 1 -5 (52/01 - 05)

You use contract category codes to categorize and report on contracts that share some
attribute. These codes are three characters in length.

Note: The system uses these category codes for contracts only; they
are unnecessary for service billing transactions.

2.5.12 Contract Category Codes 11 - 15 (52/11 - 15)

You use contract category codes to categorize and report on contracts that share some
attribute. These codes are 10 characters in length.

Note: The system uses these category codes for contracts only; they
are unnecessary for service billing transactions.
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Setting Up Table Information

This chapter contains the following topics:

Section 3.1, "Understanding Billing Rate and Markup Rules"

Section 3.2, "Understanding Searches for Billing Rate and Markup Rules"
Section 3.3, "Setting Up Billing Rate and Markup Rules"

Section 3.4, "Setting Up Tax Derivation Rules"

Section 3.5, "Setting Up G/L Offset and Retainage Rules for JD Edwards
EnterpriseOne Service Billing"

Section 3.6, "Setting Up AAISs for Billing"
Section 3.7, "Setting Up Component Rules"
Section 3.8, "Setting Up Fees"

3.1 Understanding Billing Rate and Markup Rules

This section discusses:

Billing rate and markup tables.

Major keys for billing rate and markup tables.
Minor keys for billing rate and markup tables.
Markup calculations.

Compound markup.

Component information.

Multicurrency setup of billing rate and markup tables.

3.1.1 Common Fields Used in This Chapter

Component Code

Specify the component code to use to assign accounting rules. You leave this field
blank to enable base and component workfile transactions to use this accounting rule.
You update this field with a valid component code to assign accounting rules to
component workfile transactions that are different from the accounting rules that are
set up for the base workfile transactions. When the system does not find a component
code in the Markup Table that exactly matches the component workfile transaction, it
uses the accounting rule that you set up for the base workfile transaction.
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For example, if a base workfile transaction has three component workfile transactions,
OVH (overhead), GA (general and administrative), and FEE (fees), and you want the
OVH revenue that is assigned to an accounting rule to be different from that of the
base or the other component workfile transactions, you would set up two accounting
rules: one accounting rule with OVH entered in the Component Code field to process
the OVH revenue, and another accounting rule with a blank component code to
process the base, GA, and FEE workfile transactions.

Cost Comp Thbl (cost component table)

Enter the name of the component cost rate table to use for this entry in the Billing Rate
/ Mark up Table (F48096). The component table identifies the components and their
calculation rules. These component amounts are applied as overhead to the original
cost. You set up component tables on the Component Table Revisions form.

G/L Offset (general ledger offset)
Complete this field to override the customer information from the address book or
customer master information.

Enter a code that determines the trade account that the system uses as the offset when
you post invoices or vouchers. The system concatenates the value that you enter to the
AATitem RC (for Accounts Receivable) or PC (for Accounts Payable) to locate the
trade account. For example, if you enter TRAD, the system searches for the AAI item
RCTRAD (for receivables) or PCTRAD (for payables).

You can assign as many as four alphanumeric characters to represent the G/L offset, or
you can assign the three-character currency code (if you enter transactions in a
multicurrency environment). You must, however, set up the corresponding AAI item
for the system to use; otherwise, the system ignores the G/L offset and uses the
account that is set up for PC or RC for the company specified.

If you set up a default value in the G/L Offset field of the customer or supplier record,
the system uses the value during transaction entry unless you override it.

Note: Do not use code 9999. It is reserved for the post program and
indicates that offsets should not be created.

Inv/Rev Comp Tbl (invoice/revenue component table)

Enter the name of the component invoice or revenue table to use for this entry in the
Billing Rate / Mark up Table (F48096). The component table identifies the components
and their calculation rules. These component amounts are recognized as invoice or
revenue in addition to any invoice or revenue markups.

The generation type of the Billing Rate / Mark up Table, in conjunction with the
Independent Revenue/Invoice Amounts option in the Billing Constants program
(P48091), determines whether this is a component table for invoice amounts, revenue
amounts, or both. You set up component tables on the Component Table Revisions
form.

Key Type

Enter a code that the system uses in combination with the table key to locate and
validate the source and workfile transactions against the various tables and
user-defined codes in Contract and Service Billing.

Key type codes and their related tables or user-defined codes are:
1: Work order number - Work Order Master File (F4801)
2: Work Order Class - User Defined Code (00/W?7)
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3: Contract number - Contract Master (F5201)

4: Parent contract number - Contract Master (F5201)
5: Customer - Address Book Master (F0101)

6: Job or business unit - Business Unit Master (F0006)
7: Job class - User Defined Code (00/11)

8: Company - Company Constants (F0010)

9: Default

When you select a key type:

You cannot use the key types for contract number (3) or parent contract number (4)
with the Tax Derivation and G/L Offset & Retainage tables.

You cannot use the key type for company (8) with the G/L Offset and Retainage tables.

You can use the default key type (9) with the Billing AAI Information table (F48595)
and the Billing Rate / Mark up Table (F48096) only.

Obj From (object from)

Enter the portion of a general ledger account that refers to the division of the cost code
(for example, labor, materials, and equipment) into subcategories. For example, you
can divide the cost code for labor into regular time, premium time, and burden.

Note: If you use a flexible chart of accounts and the object account is
set to six digits, we recommend that you use all six digits. For
example, entering 000456 is not the same as entering 456 because if
you enter 456, the system enters three blank spaces to fill a six-digit
object.

Obj Thru (object through)
Enter a value that identifies the ending object account in a range of accounts.

Sub From (subsidiary from)
Enter a subset of an object account. Subsidiary accounts include detailed records of the
accounting activity for an object account.

Note: If you are using a flexible chart of accounts and the object
account is set to six digits, you must use all six digits. For example,
entering 000456 is not the same as entering 456 because if you enter
456, the system enters three blank spaces to fill a six-digit object.

Sub Thru (subsidiary through)

Enter a number that specifies the ending subsidiary account in a range of accounts.
The system uses the accounts in this range to determine the basis for the allocation.
Only posted amounts in the account range are included.

Table Key

Enter a value that the system uses in combination with the key type to locate and
validate workfile transactions against the various tables in Contract and Service
Billing. The value that you enter in the Key Type field determines the values for the
Table Key field. For example, if you specify the key type for work order number (1),
you must enter a valid work order number from the Work Order Master File table
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(F4801) in the Table Key field. The key type that you specify also controls the search
window that you access from the Table Key field when you click the search button. For
example, when you select key type 1, you can click the search button for the Table Key
field to access the Work Order Search window. With key type 2, you access the User
Defined Codes window for work order class.

3.1.2 Billing Rate and Markup Tables

Before you generate or revise a workfile transaction, you must set up markup rules in
billing rate and markup tables. The billing rate is defined as the rate multiplied by the
number of units worked to calculate the amount that you invoice your customer for
goods or services rendered. The markup is defined as a percent or an amount that you
add to costs for overhead and profit.

The system calculates markup amounts when you generate or revise workfile
transactions that are based on the billing rate and markup rules that you set up when
you set up Contract and Service Billing.

You set up billing rate and markup rules by specifying major and minor key values.
The system uses these values in combination to identify the specific billing rate and
markup rules that apply to individual source transactions.

When you generate or revise workfile transactions, the system completes these steps to
mark up costs:

= Accesses the billing rate and markup rules.

= Locates and selects rules that match the values for specific source transactions for
the major key.

= Continues the search, narrowing the selection of rules based on the value for
source transactions for the minor key.

»  Calculates the markup amount for individual transactions based on the applicable
markup calculation rules.

s Updates the workfile transactions with the applicable markup amount.
The system stores markup information in the Billing Rate / Mark up Table (F48096).

When you generate or revise workfile transactions, the system matches key values in
the markup rules with the same values in the workfile transactions. The system uses
the most specific rule that it can locate to calculate the markup for a workfile
transaction.

Typically, you set up general markup rules that apply to most of the workfile
transactions that you process in Contract and Service Billing. You can also set up
additional markup rules for the workfile transactions that are exceptions. For example,
you can set up rules that specify alternative markup rules for an individual customer
or work order.

If you do not want to mark up a source transaction, the system processes it at cost. To
include a source transaction at cost in the Billing Detail Workfile table (F4812), set up
the billing rate and markup rules to include:

= Anaccount range that includes the account associated with the transaction.
= Blank fields for the markup calculations.

If you do not include these, the system marks up the transaction using a default
markup rule or the default percentage in the system constants.
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The system uses default billing rate and markup rules to calculate the markup
amounts for transactions that do not match the key values for any specific billing rate
and markup rules. You can set up major key and minor key default billing rate and
markup rules.

For a major key default markup rule, specify 9 as the key type and *ALL as the table
key. For a minor key default markup rule, leave the account range blank and specify a
markup calculation.

If you do not specify markup calculations for the minor key, the system processes the
transactions at cost. If the transaction does not match the major or minor key values
for any of the markup rules that you have defined, the system uses the default markup
percentage that you have defined in the Billing Constants program (P48091).

Billing rate and markup rules are effective for the dates that you specify when you set
them up. You cannot change the effective dates. However, you can create new billing
rate and markup rules based on existing billing rate and markup rules by copying the
rules and specifying new effective dates.

The system accesses billing rate and markup tables when you run the Workfile
Generation (R48120) and the Workfile Re-extension (R481202) programs to apply
markup information to workfile transactions.

3.1.3 Major Keys for Billing Rate and Markup Tables

You must specify a major key for each billing rate and markup table that you set up.
The major key includes:

3.1.3.1 Generation Type

The generation type key specifies whether the markup rule applies to calculating the
invoice amount, revenue amounts, or component amounts. Depending on how you set
the billing constants, you might want different markup rules to apply to different
amounts.

3.1.3.2 Generation Types of Billing Rate and Markup Tables

Markup tables specify how transactions are marked up for the billing cycle to account
for overhead and profits. The system calculates markup amounts when accumulating
costs or when revising transactions from the Billing Workfile table (F4812).

Markup rules and component calculations are applied based on the Generation Type
field (GTYP) from the markup table. Markup tables are read in reverse order of the
generation types: generation type 3 (component default) tables are read first;
generation type 2 (revenue override) tables, if applicable, are read second; and
generation type 1 (invoice, revenue, and component) tables are read last.

Note: If the Billing Constants (P48091) enable independent revenue
and invoice amounts, you can use generation types 1, 2, and 3.

See Understanding Independent Revenue and Invoice Amounts.

This table lists generation types and how they affect markups:
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Generation
Type Markups

1 Generation type 1 tables are default tables that are read last, but
are used most commonly. These tables can create markups of
both invoice and revenue amounts, and can create components
based on cost, revenue, and invoice amounts.

If a generation type 2 table is defined, the generation type 1 table
applies only to invoice amounts and invoice components. If no
generation type 2 or generation type 3 tables are defined, all
markup and component information is derived from the
generation type 1 tables. If no generation type 1 table exists, the
system used the default markup percentage (PERT) specified in
the Billing Constants program (P48091).

2 If the billing constants do not enable independent revenue and
invoice amounts, only generation type 1 and 3 tables can be
used. Generation type 2 tables can be used only if the billing
constants enable independent revenue and invoice amounts.
Generation type 2 tables are not applicable when the billing
constants are set up for revenue recognition only (Journal
Generation Control [PRRR] = 2).

You define a generation type 2 table to calculate revenue and
revenue component amounts independent from the invoice
amounts and components. Define the markup rules for the
revenue amount using generation type 2 tables and the markup
rules for the invoice amount using generation type 1 tables. If no
generation type 2 table is found, the calculations found on the
generation type 1 table are used for the revenue amounts.

3 Generation type 3 tables are used only to create components.
Component information specified in a generation type 3 table
overrides component information in generation type 1 and
generation type 2 tables. Markups specified in a generation type
3 table are ignored; the system uses the component information
from the generation type 3 table and markup rules from
generation type 1 and 2 tables. If a component field in a
generation type 3 table is left blank, the system reads the
generation type 2 tables, then the generation type 1 tables to
determine the component calculation, if any.

P Generation type P tables are available only in JD Edwards
EnterpriseOne and are used exclusively for multicurrency time
accounting. These tables are used by the Time Entry program
(P051121) to determine bill and recharge rates. The system
ignores values that are entered into the component fields of these
markup tables.

3.1.3.3 Key Type

The key type defines the type of major key value for the markup table. The system
recognizes nine hard-coded values.

3.1.3.4 Table Key
The table key defines the major key value based on the key type.

3.1.3.5 Key Types and Table Keys

You use these key types in combination with the table key to set up a markup table:
= 1: Work order.
= 2: Work order class (category code 07 in Work Order Master).
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= 3: Contract number.

»  4: Parent contract number.

s 5: Customer number.

= 6:]Job or business unit number.

= 7:]Job or business unit class (category code 11 in the Business Unit Master table
[F0006]).

s 8: Company number.
s 9: Default.

For example, if you need to set up markup rules by work order, you use a key type 1
with the table key of the specific work order. If you have three work orders that
require different markup rules, you must set up three different rules.

3.1.3.6 Currency Code

The currency code key controls the currency decimals of the markup amount that is
defined in the billing rate and markup table.

3.1.3.7 Effective Dates

The effective dates key specifies when the markup table is effective. The system
compares the table basis date of the workfile transaction to these dates when it
searches the billing rate and markup table.

3.1.3.8 How the Currency Code Is Used in Searches

The currency code of the billing rate and markup table identifies the currency of the
billing rates and markup amounts that comprise the markup rules for that table.

The system stores the domestic currency, the foreign currency, and the currency mode
on each workfile transaction. The domestic currency represents the currency of the
company. The foreign currency represents the currency of the customer. The currency
mode indicates which currency is used to access the correct billing rate and markup
table.

For example, a workfile transaction with a domestic currency of US dollars (USD) and
a foreign currency of euro (EUR) with the currency mode of F searches for a billing
rate and markup table that is set up for euros. All markup calculations are made in
euros and use the exchange rate to calculate the US dollars.

This table displays the workfile transaction before markups are applied:

Business Dom Curr Exch Dom Dom For
Unit (USD) Curr  For Curr Mode Rate Cost Units For Cost Invoice Invoice
501 UsSD EUR F 5.68 50.00 10 284.00 50.00 10

This table represents the billing rate and markup table:

Business Unit Markup
(USD) Curr Code Override Rate Markup Percent Markup Amount
501 EUR 284.00 10 142.00

This table displays the workfile transaction after markups are applied:
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Business Dom Curr Exch Dom Dom For
Unit (USD) Curr For Curr Mode Rate Cost Units For Cost Invoice Invoice
501 USD EUR F 5.68  50.00 10 284.00 575.00 3266.00

3.1.4 Minor Keys for Billing Rate and Markup Tables

You must specify a minor key for each markup rule that you set up in a billing rate
and markup table. The minor key includes:

3.1.4.1 Account Range

The account range key specifies the range of objects and subsidiaries that you use to
apply markup rules. The object and subsidiary of the workfile transaction must be
within the specified range to use this markup rule. When the subsidiary fields are
blank, all subsidiaries are included in the account range.

3.1.4.2 Payroll Information

The payroll information key specifies the payroll information that you use to apply
markup rules. To use this markup rule, the payroll information of the workfile
transaction must match. Payroll information includes job type, job step, cost pool,
home business unit, employee, and pay type.

3.1.4.3 Equipment Information

The equipment information key specifies the equipment information that you use to
apply markup rules. To use this markup rule, the equipment information on the
workfile transaction must match. Equipment information includes equipment number,
rate group, and rate code.

You can specify a combination of payroll or equipment information. You cannot enter
both labor-related fields (job type, job code, pay type, employee number, and so on)
and equipment-related fields (equipment number, rate code, rate group, and so on) on
a single markup entry.

3.1.5 Markup Calculations

You can associate three markup calculations with a minor key. To mark up workfile
transactions, the system applies the calculations for a minor key in this order:

1. Rate override calculation.

This rate override is multiplied by the number of units from the workfile
transaction to calculate the invoice or revenue amount. This calculation is not
performed if the number of units is equal to zero.

2. Percentage markup calculation.

This percent is multiplied by the cost amount from the workfile transaction to
calculate the invoice or revenue amount.

3. Amount markup calculation.

This amount is added to the cost amount from the workfile transaction to calculate
the invoice or revenue amount.

This graphic illustrates how the system applies calculations for a minor key:
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Figure 3—1 Markup calculations
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3.1.6 Compound Markup

A compound markup results when you set up more than one markup calculation on a
minor key.

For example, a workfile transaction with 10 units might use a minor key with these
markup calculations:

= Rate override of 50 USD per unit.

»  Percentage markup of 10 percent.

= Amount markup of 25 USD.

The system uses these steps to calculate the compounded markup:
1. 10 units x 50 USD = 500 USD

2. (500 USD x 10 percent) + 500 USD = 550 USD

3. 550 USD + 25 USD =575 USD
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Using the same compounded markup rule, the system calculates a workfile
transaction with zero units but 200 USD cost this way:

1. No rate calculation because units equal zero.
2. 200 USD x 10 percent + 200 USD = 220 USD
3. 220 USD + 25 USD = 245 USD

3.1.7 Component Information

The system processes the component information as an additional markup for the
workfile transactions. As part of system setup, you set up component rules within a
component table. You then assign the component table to a markup rule on a billing
rate and markup table.

The system creates separate component workfile transactions for each component rule
that is defined on a component table.

3.1.8 Multicurrency Setup of Billing Rate and Markup Tables

In the Billing Rate / Markup Table program (P48096), ensure that the Curr Code field
is set correctly.

The currency code controls the decimal display on the form and is used as part of the
key when you run the Workfile Generation (R48120) and Workfile Re-extension
(R481202) programs. The Curr Code field appears only when the Multi-Currency
Conversion option on the General Accounting Constants form has a value of Y or Z.

The currency code is supplied from the master tables for the key types. The currency
code is based on associated tables, but you can override it when you add a new
markup table. This table lists key types and their associated tables:

Key Type Table

1 (Work Order) Work Order Master File (F4801)
3 (Contract) Contract Master (F5201)

4 (Parent Contract) Contract Master (F5201)

5 (Customer) Customer Master (F0301)

6 (Business Unit [Job]) Business Unit Master (F0006)

8 (Company) Company Constants (F0010)

When the Multi-Currency Conversion field on the General Accounting Constants form
has a value of Y or Z, you need to enter the currency code for these key types:

s 2: Work Order Class (WR07)
s 7:Job Class (RP11)
s 9: Default

3.1.8.1 Example: Billing Rate and Markup Table Currency Processing

The markup table that the system selects when you run the Workfile Generation
(R48120) and Workfile Re-extension (R481202) programs is determined by the mode
that you set up in these programs, as well as by the key fields of the billing rate and
markup table:
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= Service Billing Constants (P48091).
s G/L Offset and Retainage Table (P48128) (for Service Billing).
s Contract Master Revisions (P5201) (for Contract Billing).

Because Currency is a key field, they system uses it to search for a match between the
cost transaction and the billing rate and markup table. This process is illustrated in this
example.

= Business unit 1234 belongs to company 00062 with a currency code of BEF.

s Customer number 3333 is set up with a currency of FRF.

s Customer number 3333 is properly attached to business unit 1234 as the owner.
= A transaction was posted to the billable account 1234.1350.02200 for 300 BEF.
This list describes the setup of billing rate and markup table 1:

= Generation Type: 1 - Invoice

= Key Type: 5 - Customer

s Table Key: 3333

s Currency Code: FRF

= Date Range: January 01, 2005 to December 31, 2005

s Object Account Range: 1340 to 1399

= Markup Percentage: 150

This list describes the setup of billing rate and markup table 2:

= Generation Type: 1 - Invoice

s Key Type: 6 - Job

s Table Key: 1234

s Currency Code: BEF

= Date Range: January 01, 2005 to December 31, 2005

s Object Account Range: 1340 to 1399

s Markup Percentage: 150

When the Multi-Currency Conversion option on the General Accounting Constants
form has a value of N and currency codes are not entered, table 1 is used as the
markup because the currency code is not part of the search key. Therefore, key type 5
is found first in the hierarchical ordering of the remaining major keys.

When the Multi-Currency Conversion option on the General Accounting Constants
form has a value of Y or Z and the system constants are set to foreign mode, then the
Workfile Generation program calculates the billable amount of the transaction using
table 1, which is set up in the foreign, or customer, currency.

When the system constants are set to domestic mode, the Workfile Generation
program calculates the billable amount of the transaction using table 2, which is set up
in the domestic, or company, currency.

For Service Billing, when the currency for the table does not match the fixed currency
that is defined by the system constants, or the currency mode is overridden in G/L
Offset and Retainage Table program, the system uses the default markup percentage
that you set up in the constants.
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For Contract Billing, when the currency for the table does not match the fixed currency
that you set up in the system constants or in the Contract Master Revisions program,
the system uses the default markup percentage that you set up in the constants.

Note: When the Multi-Currency Conversion option on the General
Accounting Constants form has a value of N, the Currency Code field
does not appear on the Billing Rate / Markup Revisions form. Any
tables that you add will have blank values in the Currency Code field.
If you subsequently change the Multi-Currency Conversion option to
a value of Y or Z and enter a transaction that has a valid currency code
attached to it, the Workfile Generation program will not find a valid
match to a billing rate and markup table with a blank value.

The opposite is also true. When you create a billing rate and markup
table with a valid currency code while the Multi-Currency Conversion
option is Y or Z and then you change the option to N before entering
transactions, the Transaction Currency field is blank and the markup
tables are not blank. Again, the system will not find a match. For this
reason, you should not alternate Multi-Currency Conversion values.

3.2 Understanding Searches for Billing Rate and Markup Rules

This section discusses:

Markup calculations.

Major key values.

Minor key values for payroll transactions.

Minor key values for nonpayroll transactions for equipment.

Minor key values for all other transactions.

3.2.1 Markup Calculations

The markup is an amount that you add to costs for overhead and profit. The system
calculates markup amounts when you generate or revise workfile transactions based
on the markup rules that you set up when you set up Contract and Service Billing.

You set up markup rules by specifying major and minor key values. The system uses
these values in combination to identify the specific markup rules that apply to
individual source transactions. To identify the correct markup rules, the system:

Accesses the markup rules.

Searches for major key information that matches values that you specified on
specific source transactions.

Narrows the search, matching minor key information to values that you specified
on source transactions.

Calculates the markup amount for individual transactions based on the applicable
markup calculation rules.

Updates the workfile transaction with the applicable markup amount.

The system uses the most specific rule it can locate to calculate the markup for a
transaction.
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3.2.2 Major Key Values

The system matches the major key information that you set up for a markup table to
the information in billable workfile transactions.

This table lists the searches that the system can use for a major key:

Table Used for

Search Level Key Type Search Criteria Validation

First 1 Work Orders Work Order Master
File (F4801)

Second 2 Work Order Classes User Defined Code
00/W7

Third 3 Contract Numbers Contract Master
(F5201)

Fourth 4 Parent Contract Contract Master

Numbers (F5201)

Fifth 5 Customer Numbers Address Book Master
(F0101)

Sixth 6 Job/Business Units Business Unit Master
(F0006)

Seventh 7 Job Classes User Defined Code
00/11

Eighth 8 Company Company Constants
(F0010)

Ninth 9 System Default No validation

The system uses key type 9 when it does not find a match in any of the previous levels.
The system applies the remaining eligible transactions to tables with this key type.
When the system does not find a match for key type 9, it uses the default markup
percentage that you specified in the system constants.

Note: The system uses a different search hierarchy for major key
values for project and government contract accounting (PGCA)
contracts. For PGCA contracts, you can select either the funding-level,
invoice-level, or contract-level contract number as the parent contract
number key. In addition, the search hierarchy is: work order, work
order class, business unit, job class, contract number, customer,

company, and then default.

3.2.3 Minor Key Values for Payroll Transactions

The system identifies payroll transactions using the T2 and T4 document types. After
identifying a T2 or T4 document, the system conducts two searches for related minor
key values.

3.2.3.1 First-Level Search

On the first level search, the system looks for a match to the employee number, job
step, job type, and pay type of the workfile transaction.

These searches are conducted from the most specific keys to the most generic keys:
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Search Criteria Job Type Pay Type
Search Level Employee (AN8) Job Step (JBST) (JBCD) (PDBA)
First X X X X
Second X X X
Third X X X
Fourth X X
Fifth X X X
Sixth X X
Seventh X X
Eighth X

3.2.3.2 Second-Level Search

When the system does not find a markup table entry during the first-level search, then
the system continues searching. In this second search for payroll markup information,
the system uses job step, job type, pay type, home business unit, and cost pool:

Note: Employee number, home business unit, and cost pool are
mutually exclusive and cannot be used in any combination for the
second search.

Search

Criteria

Job Step Job Type Pay Type Home BU Cost Pool
Search Level (JBST) (JBCD) (PDBA) (HMCU) (RP12)
First X X X X
Second X X X X
Third X X X
Fourth X X X
Fifth X X X
Sixth X X
Seventh X X X
Eighth X X X
Ninth X X
Tenth X X
Eleventh X X
Twelfth X
Thirteenth X X X
Fourteenth X X X
Fifteenth X X
Sixteenth X X
Seventeenth X X
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Search

Criteria

Job Step Job Type Pay Type Home BU Cost Pool
Search Level (JBST) (JBCD) (PDBA) (HMCU) (RP12)
Eighteenth X
Nineteenth X X
Twentieth X X
Twenty-first X
Twenty-secon X
d
Twenty-third X

Twenty-fourth

3.2.4 Minor Key Values for Nonpayroll Transactions for Equipment

The system identifies equipment transactions using the TE and T5 document types.
This table shows the search criteria for transactions with TE or T5 document types:

Search

Criteria

Equipment Rate Group  Rate Code Home BU Cost Pool
Search Level (NUMB) (ACLO) (ERC) (HMCU) (RP12)
First X X
Second X
Third X X X
Fourth X X X
Fifth X X
Sixth X X
Seventh X X
Eighth X
Ninth X X
Tenth X X
Eleventh X
Twelfth X
Thirteenth X
Fourteenth

Note: Equipment number, home business unit, and cost pool are
mutually exclusive and cannot be set up together or in any

combination.

The Equipment Number field (NUMB) in the Billing Rate / Mark up
Table (F48096) searches for the Equipment Number field (EQCG) for
the workfile transaction.
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3.2.5 Minor Key Values for All Other Transactions

For the remaining eligible transactions (those that are not T2,T4,T5, or TE document
types), the system conducts these searches for minor key values:

Search

Criteria

Employee Job Step Job Type Home BU Cost Pool
Search Level (ANS8) (JBST) (JBCD) (HMCU) (RP12)
First X X X X
Second X X X X
Third X X X
Fourth X X X
Fifth X X X
Sixth X X
Seventh X X X
Eighth X X X
Ninth X X
Tenth X X
Eleventh X X
Twelfth X
Thirteenth X X X
Fourteenth X X X
Fifteenth X X
Sixteenth X X
Seventeenth X X
Eighteenth X
Nineteenth X X
Twentieth X X
Twenty-first X
Twenty-secon X
Twenty-third X

Twenty-fourth

Note: Employee number, home business unit, and cost pool are not
mutually exclusive in this search.

3.2.5.1 Object and Subsidiary Search

When the system finds a match between the minor key values and the transactions
being billed, it searches for a match of the object and subsidiary account information
between the markup table rule and the billable transaction:
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Search Level Search Criteria OBJ (Object) SUB (Subsidiary)
First X X

Second X

Third X

Fourth

3.2.5.2 T2 Payroll Transactions with Equipment Information

When a markup table rule contains information for a rate group (ACLO0), equipment
number (EQCG), or rate code (ERC), the T2 payroll transaction with equipment
information must match the equipment information in the markup table rule. When
the information does not match, the system continues to search for the correct rule.
These three examples illustrate this search:

»  The markup table rule specifies an equipment number of 180, and the T2 payroll
transaction contains an equipment number of 100.

The system continues searching for another rule because the equipment numbers
do not match.

s The markup table specifies an equipment number of 180, and the T2 payroll
transaction does not contain an equipment number.

The system continues searching for another rule because the equipment numbers
do not match.

= The markup rule does not specify an equipment number, and the T2 payroll
transaction contains an equipment number of 100.

When the rule does not specify an equipment number, it applies to all T2 payroll
transactions, regardless of whether they contain an equipment number. The
system stops the search and uses the rule.

3.3 Setting Up Billing Rate and Markup Rules
This section lists prerequisites and discusses how to:
= Set processing options for Billing Rate/Markup Table (P48096).
= Set up a billing rate and markup table.
= Copy billing rate and markup rules.

Note: This section is optional. You can choose whether to complete
the tasks discussed in this section based on your business practices.

See Also:

s Understanding Searches for Billing Rate and Markup Rules.
3.3.1 Prerequisites
Before you complete the tasks in this section, verify these billing constants settings:

Independent Revenue/Invoice Amounts
Select this check box if you want to mark up the invoice and revenue amounts
independent of one another.
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Currency Mode
Select an option to control whether the domestic or foreign currency of a workfile
transaction is used to search the Billing Rate / Mark up Table (F48096).

Effective Date Basis
Select from these options to identify which date from nonpayroll billable cost entries is
used to search the Billing Rate / Mark up Table.

Labor Effective Date
Select from these options to identify which date from payroll-based billable cost
entries is used to search the Billing Rate / Mark up Table.

See Setting Up Billing Constants.
Before you complete the tasks in this section:
s Determine the major and minor key values that are used to set up markup tables.

These values are edited for validity when you create or update a Billing Rate /
Mark up Table.

= Set up the billing rates and markup calculations to apply to workfile transactions.

s Determine the component rules used in the calculation of component workfile
transactions.

See Setting Up Component Rules.

3.3.2 Forms Used to Set Up Billing Rate and Markup Rules

Form Name Form ID Navigation Usage

Work With Billing W48096B Table Information Locate and review

Rate / Markup Table (G48541), Billing Rate  existing billing rate
/ Markup Table and markup rules.

Table Information
menu (G5241), Billing
Rate / Markup Table

Billing Rate / Markup W48096A Click Add or click Set up a new billing

Revisions Copy on the Work rate markup table or
With Billing Rate / copy an existing
Markup Table. billing rate and

markup table.

3.3.3 Setting Processing Options for Billing Rate/Markup Table (P48096)

Processing options enable you to specify the default processing for programs and
reports.

3.3.3.1 Security

The key type processing options set up the table key types to which the user will have
access. The table generation type processing options set up the table generation types
to which the user will have access.

1. Key Type 1 (Work Order No.)
Leave this processing option blank to enable users to access Work Order Number Key
Types in this application. Enter 1 if you do not want to enable access.
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2. Key Type 2 (Work Order Class)
Leave this processing option blank to enable users to access Work Order Class Key
Types in this application. Enter 1 if you do not want to enable access.

3. Key Type 3 (Contract No.)
Leave this processing option blank to enable users to access Contract Number Key
Types in this application. Enter 1 if you do not want to enable access.

4. Key Type 4 (Parent Contract No.)
Leave this processing option blank to enable users to access Parent Contract Number
Key Types in this application. Enter 1 if you do not want to enable access.

5. Key Type 5 (Customer No.)
Leave this processing option blank to enable users to access Customer Number Key
Types in this application. Enter 1 if you do not want to enable access.

6. Key Type 6 (Job/Business Unit)
Leave this processing option blank to enable users to access Job/Business Unit Key
Types in this application. Enter 1 if you do not want to enable access.

7. Key Type 7 (Job Class)
Leave this processing option blank to enable users to access Job Class Key Types in this
application. Enter 1 if you do not want to enable access.

8. Key Type 8 (Company)
Leave this processing option blank to enable users to access Company Number Key
Types in this application. Enter 1 if you do not want to enable access.

9. Key Type 9 (Default for Markup Table)
Leave this processing option blank to enable users to access the default Markup Table
Key Type in this application. Enter 1 if you do not want to enable access.

10. Table Generation Type 1 (Invoice, Revenue and Component Markups)

Leave this processing option blank to enable users to access the Invoice, Revenue, and
Component Markup Table Generation Type in this application. Enter 1 if you do not
want to enable access.

11. Table Generation Type 2 (Revenue Markup override)

Leave this processing option blank to enable users to access the Revenue Markup
Override Table Generation Type in this application. Enter 1 if you do not want to
enable access.

12. Table Generation Type 3 (Component Markup override)

Leave this processing option blank to enable users to access the Component Markup
Override Table Generation Type in this application. Enter 1 if you do not want to
enable access.

3.3.4 Setting Up a Billing Rate and Markup Table

Click Add on the Work With Billing Rate / Markup Table form to access the Billing
Rate / Markup Revisions form.

Setting Up Table Information 3-19



Setting Up Billing Rate and Markup Rules

Figure 3-2 Billing Rate / Markup Revisions form

Billing Rate / Markup Table - Billing Rate / Markup Revisions
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Generation Type

Enter a code to determine the batch types and markup rules for invoice, revenue, and
component amounts. The system assigns the batch type when the batch is created.
Depending on how you set up the billing constants, different markup rules can apply
to different amounts. Values are:

1: Apply the markup rule to invoice, revenue, and component amounts. If the billing
constants specify that invoice and revenue amounts are always the same, the markup
rule applies to revenue, invoice, and component amounts. If the billing constants
specify that the invoice and revenue amounts can be different, the markup rule still
applies to revenue, invoice, and component amounts if no type 2 rule exists.

2: Apply the markup rule to revenue and component amounts. If the billing constants
specify that the invoice and revenue amounts can be different, the markup rule applies
to revenue and component amounts only.

3: Apply the markup rule to component amounts only. This rule is not dependent on
billing constants settings.

P: Apply the markup rule to multicurrency time accounting transactions only.

Currency Code
Enter the base currency code. The system uses the currency code from the company of
the business unit.

Markup Rate Override

Enter the rate that the system should use to mark up the revenue amount reflected in
the billing of professional services such as draftsmen, engineers, or consultants. This
rate does not affect the employee's paycheck. You can use the markup rate as an
override rate or as a maximum rate.

The calculation of the rate override for the total revenue markup is

(Rate Override * Unit) * (1 + Markup Percent) + Markup Amount
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When you specify a maximum or cap rate, the system compares the rate override with
the rate from the cost transaction. The system then uses the lower rate as the override
rate.

You set up the override or maximum unit rate using the Billing Rate / Markup Table
program (P48096).

Within Contract and Service Billing, you can mark up the revenue amount at a
different rate from the invoice amount. The Independent Revenue/Invoice Amounts
option in the billing constants controls this function. Use generation type 1 to specify a
table for invoice, revenue, and component markup rates and use generation type 2 to
specify a table for revenue and component markup rates.

Use generation type 1 to specify the invoice, revenue, and component markup rates
only when the Independent Revenue/Invoice Amounts are set to not equal in the
Billing Constants.

You can enter a markup rate to override an existing rate. For example, if you want a
standard consulting fee to be higher than the normal hourly rate, you can type the
consulting fee in this field.

You can also use this field to indicate a maximum rate for the entry when you use it in
conjunction with the Cap field.

Cap

Enter 1 to indicate that the associated amount is the cap of the rate. Leave this field
blank to indicate that the associated amount is the override rate. If you enter 1 and the
cost rate is less than the cap rate, the cost rate is used; if the cost rate is greater than the
cap rate, the cap rate is used.

Markup Percent

Enter the percentage that you use to mark up the revenue amount reflected in the
billing of professional services workers, such as draftsmen, engineers, or consultants
fees. This percentage rate does not affect the employee's paycheck. This percentage
rate is set up in the Billing Rate/Markup Table program (P48096) using generation
type 1 to specify a table for revenue/invoice markup percentage rates.

Enter percentages as whole numbers. For example, 50.275 percent would be entered as
50.275.

This field enables you to include a markup percentage for the amount of revenue
recognition.

In Service Billing, you can set up a Billing Rate/Markup Table with generation type 1
that enables you to enter and maintain invoice amounts for single cost transactions
that are different from the amounts used in revenue recognition. In tables with
generation type 2, this field enables you to apply a markup rate that is specific to the
revenue recognition amount for the table entry.

Markup Amount

Enter a number to identify the amount that the system will add to the account balance
of the associated account number. Enter credits with a minus sign (- either before or
after the amount.

Job Type

Enter a code from UDC 07/G. These codes set up the jobs within your organization.
You can associate pay and benefit information with a job type and apply that
information to the employees who are linked to that job type.
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Job Step

Enter a code from UDC 07/GS. These codes designate a specific level within a
particular job type. The system uses this code in conjunction with job type to
determine pay rates by job in the Pay Rates table.

Cost Pool

Enter a value from category code 12, which is associated with the Business Unit Master
table (FO006). This is a user-defined code (00/12) for use in flex account mapping and
in printing selected information on reports.

Home Business Unit
Enter the number of the business unit in which the employee generally resides.

Employee Number
Enter the number that identifies the employee in the Address Book system.

Pay Type
Enter a code that defines the type of pay, deduction, benefit, or accrual.

Pay types are numbered from 1 to 999. Deductions and benefits are numbered from
1000 to 9999.

Equip Number (equipment number)
Enter an eight-digit number that uniquely identifies an asset.

Rate Code

Enter a code from UDC 00/RC to indicate the billing rate, such as DY for daily, MO
for monthly, or WK for weekly. You can set up multiple billing rates for a piece of
equipment.

If you leave this field blank, the system searches for a valid billing rate in this
sequence:

1. Account Ledger Master (F0901).

This table contains the most detailed rate information. You can assign multiple
rates for a job. For example, you can set up separate rates for different equipment
working conditions.

2. Job or Business Unit Master (F0006).

This table contains less detailed rate information than the Account Ledger Master.
You can only set up a single rate for a job based on this table.

3. Rental Rules (F1302).

This table contains the least detailed rate code information. The system searches
this table according to the criteria you establish when setting up the table.

This code enables you to apply multiple billing rates per equipment item. For
example, you might want to set up a markup for the maintenance on a vehicle that is
different from the markup for the cost of gasoline for that same vehicle.

Rate Group

Enter a code from UDC 12/C0 to group similar items for billing. If you are using
Capital Asset Management, you must use this category code for rate group purposes
only.

Cost Comp Thbl (cost component table)
Complete this field to associate component calculations with this markup rule.
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Inv/Rev Comp Tbl (invoice/revenue component table)
Complete this field to associate component calculations with this markup rule.

Override Description

Enter a description, remark, explanation, name, or address that you want to apply to
the billable detail transaction. This field is optional and can be used to override the
descriptions from the related source transactions.

Note: If you leave the account ranges blank, the system applies the
markup rule to all account ranges within the major key. You can use
an asterisk (*) as a positional wildcard in a markup definition that
relates to the source transaction. For example, suppose that the object
from the source transaction is 1340. If you set up the object account for
marking up the transaction as 1***, the workfile transaction is marked

up.
To set up a markup rule that is specific to payroll, complete any of
these fields:

Job Type

Job Step

Cost Pool

Home Business Unit
Employee Number
Pay Type

To set up a markup rule that is specific to equipment, complete any of
these fields:

Equip Number
Rate Code
Rate Group

Payroll and equipment information are mutually exclusive.

3.3.5 Copying Billing Rate and Markup Rules
Access the Work With Billing Rate / Markup Table form.

To copy billing rate and markup rules:

1.

Select the rules that you want to copy and click Copy to access the Billing Rate /
Markup Revisions form.

The system displays a copy of the rules that you chose.

On the Billing Rate / Markup Revisions form, enter the new effective dates for the
rules.

Change the information in the Key Type, Table Key, or Currency Code fields, if
necessary.

3.4 Setting Up Tax Derivation Rules

This section provides an overview of tax derivation rules, lists a prerequisite, and
discusses how to set up the tax derivation table.
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Note: This section is optional for Service Billing. If you are
implementing Service Billing, you can choose whether to complete the
tasks discussed in this section based on your business practices.
However, if you are implementing Contract Billing, you do not need
to complete the tasks discussed in this section.

3.4.1 Understanding Tax Derivation Rules

Set up tax derivation rules to specify the tax information that you want the system to
apply to work order transactions. If you do not set up tax derivation rules, the system
uses the tax information that you specify in the work order information. If you did not
specify tax information in the job master information, the system uses the information
in the job master and if not in the job master, then it will use the customer master.

To set up tax derivation rules, you must specify the:
= Key type and table key.

»  Effective date range.

= Object and subsidiary account ranges.

When you accumulate costs or revise workfile transactions, the system applies the
appropriate tax rules to each transaction based on the key information that you specify
for the rule.

3.4.2 Prerequisite

Set up the tax rates and explanation codes.

See "Setting Up Tax Information" in the JD Edwards EnterpriseOne Applications Tax
Processing Implemenation Guide.

3.4.3 Form Used to Set Up Tax Derivation Rules

Form Name Form ID Navigation Usage
Tax Derivation W48127C Table Information Set up tax derivation
Revisions menu (G48541), Tax rules.

Derivation Table

Click Add on the

Work With Tax

Derivation Table form.

3.4.4 Setting Up the Tax Derivation Table

Access the Tax Derivation Revisions form.
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Figure 3-3 Tax Derivation Revisions form

Tax Derivation Table - Tax Derivation Revisions
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Tax Rate/Area

Enter a code that identifies the tax or geographic area that has the appropriate tax rate
and tax authority. The system validates the code you enter against the Tax Areas table
(F4008). The system uses the tax rate area in conjunction with the tax explanation code
and tax rules to calculate tax and G/L distribution amounts when you create an
invoice or voucher.

You can specify a tax rate and area or enter one of these values:
*CC: Use the tax rate and area and tax explanation code from the business unit.

*WO: Use the tax rate and area and tax explanation code from the work order.

Tax Expl Code (tax explanation code)

Enter a code from UDC 00/EX that controls the algorithm that the system uses to
calculate tax and G/L distribution amounts. The system uses the tax explanation code
in conjunction with the tax rate area and tax rules to determine how the tax is
calculated. Each transaction pay item can be defined with a different tax explanation
code.

Note: You complete the Object From, Object Thru, Subsidiary From,
and Subsidiary Thru fields to specify the account range for the rule.

You complete the Tax Rate/Area and Tax Expl Code fields to specify
the tax information for the rule.

3.5 Setting Up G/L Offset and Retainage Rules for JD Edwards
EnterpriseOne Service Billing

This section provides an overview of G/L offset and retainage rules for JD Edwards
EnterpriseOne Service Billing, lists prerequisites, and discusses how to set up the G/L
offset and retainage table.
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Note: This section is optional for JD Edwards EnterpriseOne Service
Billing. You can choose whether to complete the tasks discussed in this
section based on your business practices.

If you are implementing JD Edwards EnterpriseOne Contract Billing,
you do not need to complete the tasks discussed in this section. You
set up retainage rules for contracts using the Retainage Rules Table
program (P5204).

See Defining Retainage Rules For Contracts.

3.5.1 Understanding G/L Offset and Retainage Rules for JD Edwards EnterpriseOne
Service Billing

Note: Deferred taxes on retainage amounts is not supported for
service billing.

Before you generate or revise workfile transactions, you can set up G/L offset and
retainage calculation rules. The system stores this information in the G/L Offset and
Retainage Information table (F48128).

The G/L Offset and Retainage table:

»  Defines overrides for G/L offsets and payment terms.
= Defines retainage information.

s Defines the currency mode override.

If you do not use the G/L Offset and Retainage table to set up the information, the
system uses the G/L offset and the payment terms in the customer master
information, and it does not calculate retainage.

When you generate invoices, the system supplies values to these fields for each
transaction:

s Payment Terms

s G/L Offset

m  Percent Retainage

= Retainage G/L Offset

You set up the G/L Offset and Retainage table using multiple key types and table
keys. The system uses these key values to associate offset and payment terms to billing
detail transactions with the same values.

3.5.1.1 Key Types and Table Keys for the G/L Offset and Retainage Table

You use key types in combination with the table key to further set up an entry in the
G/L Offset and Retainage Information table (F48128). The key types are:

1. Work Order

2. Work Order Class
3. Customer Number
4

Business Unit Number
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5. Business Unit Class

For example, when you need to set up accounting rules by work order number, you
use key type 1 with a table key of the specific work order. When you have three work
orders that require different accounting rules, you must set up three different rules,
each with 1 as the key type and the specific work order as the table key.

3.5.1.2 Major Keys for the G/L Offset and Retainage Table

You must specify a major key for each G/L offset and retainage rule that you set up.
The key type defines the type of major key value for the G/L offset and retainage table
entries. The system recognizes the use of five hard-coded values. The table key further
defines the major key values, based on the key type.

3.5.1.3 G/L Offset and Payment Term Overrides

You enter G/L offset and payment term information to override the G/L offset and
payment terms that are set up for the customer in the Customer Master table (F0301).

The G/L offset identifies the account for which the system creates offsetting entries
when you run the Create A/R Entries program (R48199). If no entry exists, the system
uses the G/L offset that is defined for the customer in the Customer Master table.

The payment terms are used to determine due dates and discounts when you generate
invoices while running the Create A/R Entries program. If no entry exists, the system
uses the payment terms that are defined for the customer in the Customer Master
table.

3.5.1.4 Retainage Information

Retainage is a percentage of the invoice pay item that your company is paid after the
work is complete. When you run the Create A/R Entries program, the system creates a
separate accounting entry for the retainage amount.

This table lists fields on the G/L Offset and Retainage Table Revisions form that relate
to retainage:

Field Description

Percent Retainage Specifies the percentage of the invoice amount
that will be retained, or held back, until the
work is complete. If no percent is entered, no
retainage amount is calculated.

Retainage G/L Offset Specifies the account for which the system
creates offsetting entries when you run the
Create A/R Entries program for the retainage
amount.

3.5.1.5 Currency Mode Override for Individual Transactions

The currency mode manages how amounts are calculated and stored for individual
transactions within Contract and Service Billing. This mode is a global setting in the
billing constants and, as with all constants, we recommend that you not change it after
you set it up.

For calculations, domestic mode indicates conversion from domestic amount to
foreign; foreign mode indicates conversion from foreign amounts to domestic.

You use the G/L Offset and Retainage Table program (P48128) to override the global
currency mode setting in the billing constants. If the currency mode in the billing
constants is set to foreign mode, but a particular job needs to be managed in the
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domestic currency, you can set up a G/L offset and retainage table for that job in the
domestic mode. The Currency Mode option determines which currency will be fixed
during the billing process.

In the G/L Offset and Retainage Table program (P48128), ensure that the Currency
Mode option is set correctly:

When you set this option to Foreign in the offset table, the customer currency is the
fixed currency, and the business unit, or company currency, is considered unfixed. In
this case, the system calculates the billing amounts in the customer currency, and it
converts the domestic amount based on the foreign amounts that it calculated.

When you set this option to Domestic, then the domestic or company currency is fixed
for the billing process. The system calculates markups on the company currency, and it
converts the foreign amount based on the domestic amounts that it calculated. This
setup overrides the option that you set in the billing constants.

3.5.2 Prerequisites

Before you complete the tasks in this section:
= Set up the payment terms and A/R AAIs for the G/L offset.
= Set up AAls for the retainage G/L offset.

s Determine the major key values used to set up the G/L offset and retainage rules.

3.5.3 Form Used to Set Up G/L Offset and Retainage Rules

Form Name Form ID Navigation Usage
G/L Offset and W48128C Table Information Set up a G/L offset to
Retainage Table (G48541), G/L Offset  override the customer
Revisions and Retainage Table information from the
Click Add on the address book or
Work With G/L Offset $1por e Master
and Retainage Table.

specify the retainage
rate, including the
account in which the
system creates
offsetting entries for
retainage.

3.5.4 Setting Up the G/L Offset and Retainage Table

Access the G/L Offset and Retainage Table Revisions form.
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Figure 3—-4 G/L Offset and Retainage Table Revisions form

G/L Offset and Retainage Table - GfL Offset and Retainage Table Revisions

Work With G/L Offset and Retainage Table G/L Offset and Retainage Table Revisions
¥ B Fom & Tools

Key Type *

Table Key *
Payment Terms - &/R
G/L Offset

Percent Retainage
Retainage G/L Offset

Retainage Control Flag

Currency Made

1 Work arder
65017 Securty Services
5.00
RETM
(®) Domestic OForeign

Payment Terms - A/R
Complete this field to override the customer information from the address book or
customer master information.

Enter a code that indicates the default payment terms for the customer. Payment terms
determine the due date, discount amount, and discount due date that the system
assigns when you create an invoice. Use a blank code for the payment terms that you
use most frequently. Examples of payment terms include:

Blank: Net 15

1: 1/10 net 30

2:2/10 net 30

D: Due upon receipt

N: Net 30

P: Prox 25th

Percent Retainage

Enter the retainage rate for the invoice pay item. The rate is a percentage that is

expressed as a whole number. For example, you enter a retainage rate of 10.5 percent
as 10.5. Do not enter a retainage percentage greater than 99.99 or less than zero.

Retainage G/L Offset

Enter a code that designates the offset accounts for retainage, for example RETN or
1225 to specify the account in which the system creates offsetting entries for retainage
when you run the Create A/R Entries program (R48199). You set up the code as an
AAL

Note: Do not use code 9999. This code is reserved for the post
program and indicates that offsets should not be created.

Retainage Control Flag
Leave this field blank to store the retainage in the JD Edwards EnterpriseOne Accounts
Receivable system and to calculate the tax from the total taxable amount.
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Enter 1 to store the retainage in the JD Edwards EnterpriseOne Accounts Receivable
system and to calculate the tax on the retainage amount and then subtract it from the
total tax amount. This tax on retainage is deferred until the retainage is released.

Enter 2 to store the retainage in the JD Edwards EnterpriseOne General Accounting
system and calculate the tax from the total taxable amount.

Enter 3 to store the retainage in the JD Edwards EnterpriseOne General Accounting
system and calculate the tax on the retainage amount and then subtract it from the
total tax amount. This tax on retainage is deferred until the retainage is released.

Note: You specify a currency code if you want to override the
currency mode set in the billing constants.

3.6 Setting Up AAls for Billing

This section provides overviews of financial AAls for billing, billing AAls for
contracts, billing AAls, key types and table keys for billing AAls, major keys for billing
AAls, minor keys for billing AAls, AAI processing for invoice and G/L journal
generation, base rules, and reallocation rules, lists prerequisites, lists common fields,
and discusses how to:

= Set processing options for Billing AAIs (P48595).
= Setup AAI base rules.

»  Set up AAl reallocation rules.

Note: This section is required. You must complete the tasks
discussed in this section to implement Contract and Service Billing.

3.6.1 Understanding Financial AAls for Billing

You must set up the RC (receivables class) AAI to set up the rules by which the billing
and JD Edwards EnterpriseOne Accounts Receivable systems interact. Contract and
Service Billing uses the RC AAI (receivables class accounts) to determine the G/L
account for the debit side of a journal entry for accounts receivable and retainage.

The system stores the information for AAls in the Automatic Accounting Instructions
Master table (F0012).

You should be thoroughly familiar with AAls before you change them.
The AAIs that are used by Contract and Service Billing include:
s RC - Receivables Class accounts.

s RCxxxx - Receivables, where xxxx represents the G/L offset that is set up in the
customer master record or the G/L Offset and Retainage Information table
(F48128).

s RTxxxx - Accrued sales or value-added tax (VAT), where xxxx represents the G/L
offset that is set up in the customer master record or the G/L Offset and Retainage
Information table.

s RTVATD - Accounts Receivable deferred tax.
s RTVATR - Deferred VAT tax.
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You must set up this AATif you select 1 for the Retainage Control Flag when
setting up retainage for a contract, and you are using VAT, VAT +, or Canadian
(type C) taxes.

= RCRETN - Retainage Receivable account.

See "Setting Up Tax Information" in the /D Edwards EnterpriseOne Applications Tnx
Processing Implemenation Guide.

3.6.2 Understanding Billing AAls for Contracts

You must set up the BC AAls to set up the rules by which the JD Edwards
EnterpriseOne Contract Billing and General Accounting systems interact. Contract
Billing uses the BC AAI for the appropriate billing line and billing line type to
determine the general ledger account for the credit side of a journal entry for revenue.

Note: The BC AAIs are used for only for non-T and M billing lines.

The system stores the information for AAls in the Automatic Accounting Instructions
Master table (F0012).

You should be thoroughly familiar with AAIs before you change them.
The AAIs that Contract Billing uses are:

= BCO1: Lump sum.

= BCO02: Unit price.

= BCO03: Fee lines.

= BC04: Milestone billing.

= BCO05: Progress billing.

= BCO06: Direct draw.

= BCO07: Rated draw.

= BCO08: Percent complete method for revenue lines.

= BCO09: Percent of billing method for revenue lines.

See Also:

s "Setting Up AAIs for Accounts Receivable" in the JD Edwards
EnterpriseOne Applications Accounts Receivable Implementation
Guide.

3.6.3 Understanding Billing AAls

Before you generate accounting entries in preliminary or final mode, you must set up
accounting rules in the billing AAls. These billing AAls are the links between
day-to-day accounting functions, the chart of accounts, and financial reports. The
system uses billing AAls to determine how to distribute G/L entries that the system
generates. For example, in Contract and Service Billing, the billing AAls identify how
to enter the transaction when you invoice a customer for goods or services rendered.

Each billing AAl is associated with a specific G/L account that consists of a business
unit, object, and, optionally, a subsidiary, subledger, and subledger type.
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If you are required to collect taxes on customer invoices, you use the billing AAls to
distribute the tax amounts to the correct G/L accounts.

The system stores the billing AAIs in the Billing AAI Information table (F48595).

3.6.3.1 Actual Revenue Account (4811) - Required

The billing AAI number 4811 for the revenue account is required. This billing AAI
defines the actual revenue account that the system assigns to the accounting journal.

You use this billing AAI to credit revenue to a revenue account. When the Journal
Generation Control option in the Billing Constants program (P48091) is set to 1
(invoicing only) or 4 (invoicing and revenue recognition with reconciliation), the
revenue will be credited to this account when you run the Create A/R Entries program
(R48199). When the Journal Generation Constant is set to 2 (revenue only) or 3
(invoicing and revenue recognition), this account will be credited when you run the
Create G/L Entries program (R48198).

3.6.3.2 Tax Liability Account (4815)

The billing AAI number 4815 for the tax liability account is optional. This billing AAI
defines the tax liability account that the system assigns to the accounting entry. The tax
amount from the workfile transaction is credited to this account. If you do not set up
this billing AAI, the tax amount will be credited to the revenue account that is set up
for billing AAI 4811 (Actual Revenue).

You use this billing AAI to distribute the sales tax or PST (provincial sales tax)
independently of the revenue when you generate invoice journal entries. You use the
accounts receivable AAlIs to distribute VAT or GST (goods and services tax). The
system does not enable reallocation rules with this billing AAIL

Note: The sales tax amount is recorded to the RTxxxx AAI when
Vertex is active and the Billing AAI Control field (ACCO) on the
Contract Billing Line Detail Revisions form is set to 0 (Revenue
Account).

3.6.3.3 Taxable Receivables Accounts (4822 and 4823)

The billing AAI numbers 4822 and 4823 for the taxable receivables accounts are
optional. You use these billing AAIs to create accounting entries for the taxable invoice
amount from the workfile transaction.

AAI 4822 defines the taxable receivables account to credit when you create invoice
journal entries, and AAI 4823 defines the taxable receivables account to debit when
you create invoice journal entries.

The system debits and credits these accounts when you generate invoice journal
entries. These billing AAls are optional, but if you set up billing AAI 4822, you must
also set up the balancing billing AAI 4823.

3.6.3.4 Accrued Revenue Account (4831)

The billing AAI number 4831 for the accrued (unbilled) revenue account is required
when the Journal Generation Control option in the Billing Constants program (PP48091)
is set to 4 (invoicing and revenue recognition with reconciliation). Otherwise, this
billing AAI is not used.

You use this billing AAI to credit revenue to an accrued revenue account during
revenue recognition. Then, during invoice processing, the revenue amount is debited
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from this account and the taxable invoice amount is credited to billing AAI 4811 -
Actual Revenue. The system does not enable reallocation rules with this billing AAIL

3.6.3.5 Accrued Receivable Account (4832)

The billing AAI number 4832 for the accrued (unbilled) receivable account is required
when the Journal Generation Control option in the Billing Constants program (P48091)
is set to 2 (revenue only), 3 (invoicing with revenue recognition), or 4 (invoicing and
revenue recognition with reconciliation). Otherwise, this billing AAI is not used.

You use this billing AAI to debit revenue to an accrued (unbilled) receivable account
during revenue recognition. When the Journal Generation Control option is set to 3 or
4, the revenue amount is credited from this account when you generate invoice journal
entries. The system does not enable reallocation rules with this billing AAIL

3.6.3.6 Work In Progress Account (4841) and Cost of Goods Sold Account (4842)

The billing AAI number 4841 for the work-in-progress (WIP) account is required in
order to process cost transactions when costs are associated with the workfile
transaction. Otherwise, it is optional. This billing AAI defines the work-in-progress
account that the system assigns to the accounting entry. The cost amount from the
workfile transaction is credited to the account. When you enter a work-in-progress
account, you must set up billing AAI number 4842 (Cost Of Goods Sold) to instruct the
system to create balanced accounting entries. You use this billing AAI to reduce cost to
WIP accounts.

The billing AAI number 4842 for cost of goods sold accounts is required when you set
up base rules for billing AAI 4841 (Work In Progress). An entry to billing AAI 4842 is
required to instruct the system to create balanced accounting entries. You use this
billing AAI to debit (increase) the cost to cost of goods sold accounts.

3.6.3.7 Revenue Margin Accounts (4871 and 4872)

The billing AAI numbers 4871 and 4872 for the revenue margin accounts are optional.
You use these billing AAlIs to create accounting entries for the revenue margin amount.
The system calculates the revenue margin amount by subtracting the cost amount
from the revenue amount of the workfile transaction.

AAI 4871 defines the revenue margin account to credit when you generate G/L
journal entries, and AAI 4872 defines the revenue margin account to debit when you
generate G/L journal entries.

The system debits and credits these accounts when you generate the G/L entries.
These billing AAls are optional, but if you set up billing AAI 4871, you must also set
up the balancing billing AAI 4872.

3.6.3.8 Invoice Margin Accounts (4873 and 4874)

The billing AAI numbers 4873 and 4874 for the invoice margin accounts are optional.
You use these billing AAls to create accounting entries for the invoice margin amount.
The system calculates the invoice margin amount by subtracting the cost amount from
the total invoice amount of the workfile transaction.

AAI 4873 defines the invoice margin account to credit when you generate invoice
accounting entries, and AAI 4874 defines the invoice margin account to debit when
you generate invoice accounting entries.

The system debits and credits these accounts when you generate invoice entries. These
billing AAls are optional, but if you set up billing AAI 4873, you must also set up the
balancing billing AAI 4874.
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3.6.3.9 Not-to-Exceed Offsets (4851 and 4852)

The billing AAI numbers 4851 and 4852 for the not-to-exceed (NTE) offsets are
optional. You use these billing AAls to create accounting entries to support the proper
accounting of NTE overages. During revenue recognition, the system checks for
previously recognized revenue, adds the revenue amount for the current workfile
transaction, and validates the total against the NTE limits of the contract. If the
amount exceeds the NTE limits, the system creates an NTE offset workfile transaction
that represents the amount in excess of the limit:

= 4851: Defines the NTE offset account to credit when recognizing revenue.
»  4852: Defines the NTE offset account to debit when recognizing revenue.

The system debits and credits these accounts when you create final G/L journal entries
for revenue recognition. These billing AAls are optional; however, if you set up billing
AAI 4851, you must also set up the balancing billing AAI 4852.

Note: Billing AAI numbers 4851 and 4852 are used for contracts only
and are not necessary for Service Billing transactions.

3.6.4 Understanding Key Types and Table Keys for Billing AAls

You use these key types in combination with the table key to further set up a billing
AALI table:

s 1: Work Order

= 2: Work Order Class

= 3: Contract Number

= 4: Parent Contract Number
= 5: Customer Number

= 6: Business Unit Number

= 7:Business Unit Class

s 8: Company Number

s 9: Default

For example, when you need to set up accounting rules by work order, you use key
type 1, with a table key of the specific work order. When you have three work orders
that require different accounting rules, you must set up three different base accounting
rules, each with 1 as the key type and a specific work order as the table key.

3.6.5 Understanding Major Keys for Billing AAls

You must specify a major key for each billing AAI table that you set up. The major key
includes:

Billing AAI

Corresponds to the type of accounting entry that you created. For example, AAI 4811
(Actual Revenue Account) tells the system which G/L account to credit for revenue
when you process invoices or revenue recognition.

Key Type

Defines the type of major key value for the billing AAls. The system recognizes the use
of these hard-coded values:
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= Work order

= Work order class

s  Contract number

= Parent contract number
s Customer

s Job or business unit

= Job class

s Company
s Default
Table Key

Defines the major key value, based on the key type, that the system uses to verify that
the information in the billing detail transactions exists in various tables in Contract
and Service Billing.

Effective Dates
Specifies when the billing AAI table is effective. The system compares the table basis
date of the workfile transaction to these dates when it searches the billing AAIs.

3.6.6 Understanding Minor Keys for Billing AAls

You must specify at least one minor key for each billing AAI table that you set up. The
minor key must include:

Obj From (object from), Obj Thru (object through), Sub From (subsidiary from), and
Sub Thru (subsidiary through)

Specifies the range of objects and subsidiaries to use to assign accounting rules. The
object and subsidiary of the workfile transaction must be within the specified range to
use this accounting rule. If you leave the object range blank, all objects are eligible for
this rule. If you leave the subsidiary range blank, all subsidiaries are eligible for this
rule.

The accounts that are selected by this range should be nonbillable accounts so that
Contract and Service Billing does not process the resulting transactions again.

Subledger and Sub Type (subledger type)

Specifies the subledger and subledger type to use to assign accounting rules. The
subledger and subledger type of the workfile transaction must match these entries to
use this accounting rule. If you leave the subledger and subledger type blank, all
subledgers and types are eligible for this rule. If you enter a subledger, you must enter
a subledger type; conversely, if you enter a subledger type, you must enter a
subledger.

Note: When you set up this accounting rule for key type 1, the work
order that you assign as the table key value will be supplied as the
default value to the subledger with a subledger type W.

G/L Offset
Specifies the G/L offset to use to assign accounting rules. If you leave the G/L Offset
field blank, all G/L offsets are eligible for this rule. The G/L offset of the workfile
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transaction is compared to this value, except for AAl number 4815 (Tax Liability), for
which the system uses the G/L offset of the tax authorities that you set up in the tax
rate area table.

Component Code

Identifies the component code to use to assign accounting rules. You leave this field
blank to enable base and component workfile transactions to use this accounting rule.
You update this field with a valid component code to assign accounting rules to
component workfile transactions that are different from the accounting rules that are
set up for the base workfile transactions. When the system does not find a component
code in the Billing AAI table that exactly matches the component workfile transaction,
it uses the accounting rule that you set up for the base workfile transaction.

For example, if a base workfile transaction has three component workfile transactions,
OVH (overhead), GA (general and administrative), and FEE (fees), and you want the
OVH revenue that is assigned to an accounting rule to be different from that of the
base or the other component workfile transactions, you would set up two accounting
rules: one accounting rule with OVH entered in the Component Code field to process
the OVH revenue, and another accounting rule with a blank component code to
process the base, GA, and FEE workfile transactions.

Burden Category

Identifies the burden category to assign accounting rules. The system uses burden
categories to assign accounting rules in the same way as component codes. You can
use a burden category or a component code, but not both. Examples of burden
categories include FR, for fringe, and OV for overhead.

The system displays this field on the AAI Base Rule Revisions form only if you have
selected the Burdening Used check box in the Billing Constants program (P48091).

See Setting Up Billing Constants.

3.6.7 Understanding AAI Processing for Invoice and G/L Journal Generation

The system processes AAls differently for G/L journal generation than for invoice
journal generation. The tables in this section illustrate how the system processes
different AAIs for invoice and G/L journal generation with regard to the Journal
Generation Control setting in the Billing Constants program (P48091) and the
eligibility code assignment of the workfile transaction. The debit and credit amounts
represent sample monetary values for each accounting entry, based on the amounts
stored on this nontaxable workfile transaction:

Field Amount
Cost Amount (WDAA) 750.00 USD
Revenue Amount (WDBTOL) 1000.00 USD
Taxable Amount (WDITXA) 1000.00 USD
Tax Amount (WDITAM) 0.00 USD
Invoice Amount (WDITOL) 1000.00 USD

3.6.7.1 G/L Journal Generation

This table shows the AAIs used for G/L journal generation for a Journal Generation
Constant of Invoice Only, Inv/Rev w/o Reconciliation (invoice/revenue without
reconciliation), or Inv/Rev with Reconciliation (invoice/revenue with reconciliation),
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and an Eligibility Code of 1 (Available for Invoice Only). The entries are processed as a
G/L batch that is associated with the invoice batch:

AAIl Table Amount
Number G/L Account Retrieval Usage Entry Amount
4822 Taxable WDITXA Optional 1,000.00 credit
Receivable
4823 Taxable WDITXA Optional 1,000.00 debit
Receivable
4841 Work In Process WDAA Optional 750.00 credit
4842 Cost Of Goods WDAA Optional 750.00 debit
4873 Invoice Margin WDITOL - Optional 250.00 credit
WDAA
4874 Invoice Margin ~ WDITOL - Optional 250.00 debit
WDAA

This table shows the AAls used for G/L journal generation for a Journal Generation
Constant of Revenue Only, Inv/Rev w/o Reconciliation, or Inv/Rev with
Reconciliation, and an Eligibility Code of 2 (Available for Revenue Only):

AAIl Table Amount

Number G/L Account Retrieval Usage Entry Amount

4811 Actual Revenue  WDBTOL Required 1,000.00 credit

4832 Accrued WDBTOL Required 1,000.00 debit

Receivables

4841 Work In Process WDAA Optional 750.00 credit

4842 Cost Of Goods WDAA Optional 750.00 debit

4871 Revenue Margin  WDBTOL Optional 250.00 credit
-WDAA

4872 Revenue Margin  WDBTOL Optional 250.00 debit
-WDAA

This table shows the AAIs used for G/L journal generation for a Journal Generation
Constant of Inv/Rev w/o Reconciliation and an Eligibility Code of 0 (Available for
Invoice/Revenue):

AAIl Table Amount

Number G/L Account Retrieval Usage Entry Amount

4811 Actual Revenue  WDBTOL Required 1,000.00 credit

4822 Taxable WDITXA Optional 1,000.00 credit
Receivable

4823 Taxable WDITXA Optional 1,000.00 debit
Receivable

4832 Accrued WDBTOL Required 1,000.00 debit
Receivables

4841 Work In Process WDAA Optional 750.00 credit

4842 Cost Of Goods WDAA Optional 750.00 debit
Sold
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AAIl Table Amount

Number G/L Account Retrieval Usage Entry Amount

4871 Revenue Margin WDBTOL Optional 250.00 credit
-WDAA

4872 Revenue Margin  WDBTOL Optional 250.00 debit
-WDAA

4873 Invoice Margin ~ WDITOL - Optional 250.00 credit
WDAA

4874 Invoice Margin ~ WDITOL - Optional 250.00 debit
WDAA

This table shows the AAIs used for G/L journal generation for a Journal Generation
Constant of Inv/Rev with Reconciliation and an Eligibility Code of 0 (Available for

Invoice/Revenue):
AAIl Table Amount
Number G/L Account Retrieval Usage Entry Amount
4822 Taxable WDITXA Optional 1,000.00 credit
Receivable
4823 Taxable WDITXA Optional 1,000.00 debit
Receivable
4831 Accrued Revenue WDBTOL Required 1,000.00 credit
4832 Accrued WDBTOL Required 1,000.00 debit
Receivables
4841 Work In Process WDAA Optional 750.00 credit
4842 Cost Of Goods WDAA Optional 750.00 debit
Sold
4871 Revenue Margin  WDBTOL Optional 250.00 credit
-WDAA
4872 Revenue Margin  WDBTOL Optional 250.00 debit
-WDAA
4873 Invoice Margin ~ WDITOL - Optional 250.00 credit
WDAA
4874 Invoice Margin ~ WDITOL - Optional 250.00 debit
WDAA

This table shows the AAls used for G/L journal generation of costing transactions for
any Journal Generation Constant and an Eligibility Code of 4 (Available for Cost

Only):

AAIl Table Amount

Number G/L Account Retrieval Usage Entry Amount

4841 Work In Process WDAA Optional 750.00 credit

4842 Cost Of Goods WDAA Optional 750.00 debit
Sold

For an Eligibility Code of 5 (Available for A/P Only), no G/L journal entries are

generated.
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3.6.7.2 Invoice Journal Generation

For a Journal Generation Constant of Revenue Only, you do not need to generate
invoice journal entries.

This table shows the AAls used for invoice journal generation for a Journal Generation
Constant of Invoice Only, Inv/Rev w/o Reconciliation, or Inv/Rev with Reconciliation
and an Eligibility Code of 1 (Available for Invoice Only):

AAIl Table Amount

Number G/L Account Retrieval Usage Entry Amount
4811 Actual Revenue  WDITOL Required 1,000.00 credit
4815 Taxes WDITAM Optional .00 credit

RC + GLC Trade A/R WA4THPD Required 1,000.00 debit

This table shows the AAIs used for invoice journal generation for a Journal Generation
Constant of Inv/Rev w/o Reconciliation and an Eligibility Code of 0 (Available for
Invoice/Revenue):

AAI Table Amount

Number G/L Account Retrieval Usage Entry Amount

4832 Accrued WDITOL Required 1,000.00 credit
Receivables

4815 Taxes WDITAM Optional .00 credit

RC + GLC Trade A/R W4THPD Required 1,000.00 debit

This table shows the AAls used for invoice journal generation for a Journal Generation
Constant of Inv/Rev with Reconciliation and an Eligibility Code of 0 (Available for
Invoice/Revenue):

AAIl Table Amount
Number G/L Account Retrieval Usage Entry Amount
4831 Accrued Revenue WDITOL Required 1,000.00 debit
4832 Accrued WDITOL Required 1,000.00 credit
Receivables
RC + GLC Trade A/R WA4THPD Required 1,000.00 debit
4811 Actual Revenue =~ WDBTOL Required 1,000.00 credit
4815 Taxes WDITAM Optional .00 credit
4831 Accrued Revenue WDBTOL Required 1,000.00 credit
4822 Taxable WDITXA Optional 1,000.00 credit
Receivable
4823 Taxable WDITXA Optional 1,000.00 debit
Receivable
4873 Invoice Margin ~ WDITOL Optional 250.00 credit
-WDAA
4874 Invoice Margin WDITOL Optional 250.00 debit
-WDAA
4832 Accrued WDBTOL Required 1,000.00 debit
Receivable
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3.6.8 Understanding Base Rules

Base rules specify which accounts you want the system to use when it creates
accounting entries for the invoicing, costing, and revenue recognition processes. The
system uses base rules to create accounting entries for 100 percent of the amounts on
the base and component workfile transactions. The system requires that the percent
basis for base rules be set to 100 percent.

3.6.9 Understanding Reallocation Rules

Reallocation rules are used to move amounts from one account to another.
Reallocation rules consist of two or more offsetting accounting entries that must
balance. For example, the first offset accounting entry might represent a reduction to
the accounting entry that is set up in the base rule. The second entry might represent
the increase to the new account. The system requires that the total of the percent to
include for reallocation rules must net to 0. You do not need to enter a negative percent
for credit reallocation rules.

You can set up reallocation rules on any base rule for any AAI, with the exception of
4831, Accrued (unbilled) Revenue, and 4832, Accrued (unbilled) Receivables.
Reallocation rules are not enabled for these AAls because these AAls might be
credited or debited, depending on the journal generation control setting in the billing
constants; therefore, the credit or debit option in the reallocation rules would be
misleading.

We recommend that you use AAI 4811, Actual Revenue, or 4822, Taxable Receivables,
to assign reallocation rules for revenue or taxable receivables distribution accounting
entries.

3.6.10 Prerequisites
Before you complete the tasks in this section:
s Verify the billing constants setting for journal generation control.
See Setting Up Billing Constants.
= Determine the major and minor key values used to set up billing AAI rules.
The system validates these values when you add or update billing AAI rules.

See Setting Up AAls for Billing.

3.6.11 Common Fields Used in This Section

Employee Cntrl Flg (employee control flag)
Enter 1 to update the employee number on the accounting entry. If you leave this field
blank, the system does not update the employee number on the accounting entry.

Equipment Cntrl Flg (equipment control flag)
Leave this field blank if you do not want to update the equipment number on the
accounting entry.

Enter 1 to use the number of the Equipment Worked to update the asset number on the
accounting entry.

Enter 2 to use the number of the Equipment Worked On to update the asset number on
the accounting entry.
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Resulting Bus Unit (resulting business unit)
Enter a code that identifies the business unit for the resulting transactions. You can
specify a business unit or use one of these values:

Blank: The business unit from the default account number for G/L distribution in the
customer master information.

*SRC: The business unit from the source transaction.
*WO: The charge-to business unit from the master information for the work order.

*HOME: The home business unit from the source transaction. If no home business unit
exists, the system uses the business unit from the source transaction.

*PROJ: The project number from the master information for the job.

*CO: The company number from the source transaction.

*HOST: The host business unit from the workfile transaction.

*EHMCU: The responsible business unit from the master information for the
equipment.

Resulting Object

Enter a value to determine the object account for the resulting transactions. You can:
Specify an object account.

Use an asterisk (*) as a wildcard in a definition that relates to the source transaction.
For example, the object from the source transaction is 3106. If you set up the object
account for the resulting transaction as 4***, the resulting object account is 4106.

Use one of these values:

Blank: The object account from the default account number for G/L Distribution from
the customer master information.

*SRC: The object account from the source transaction.

Resulting Sub Type (resulting subledger type)

Enter a code from UDC 00/ST to use with the Subledger field to identify the subledger
type and how the system performs subledger editing. On the User Defined Codes
form, the second line of the description controls how the system performs editing. This
is either hard-coded or user-defined. Values include:

A: Alphanumeric field, do not edit.
N: Numeric field, right justify and zero fill.
C: Alphanumeric field, right justify and blank fill.

Resulting Subledger
Enter the subledger and the subledger type for a transaction. You can specify a
subledger and subledger type, or use one of these values:

*SRC: Use the subledger and subledger type from the workfile transaction.

*WO: Use the work order number and the subledger type W.

*CUST: Use the address number for the customer and the subledger type A.

*CC: Use the business unit from the workfile transaction and the subledger type C.

*EMP: Use the employee or supplier address number from the workfile transaction
and the subledger type A.
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*AUTH: Use the address book number of the tax authority and the subledger type A.
The tax authority is associated with the tax rate area that is assigned to the workfile
transaction. This value is only for the Tax Liability - Credit billing AAI (4815).

Resulting Subsidiary
Enter a code that identifies the subsidiary for the resulting transactions. You can
specify a subsidiary or use one of these values:

Blank: The subsidiary from the default account number for G/L Distribution from the
customer master information.

*BLANK: The subsidiary is blank for the resulting transactions.

*SRC: The subsidiary from the workfile transaction.

*WO: The cost code (subsidiary) from the master information for the work order.
Units Cntrl Flg (units control flag)

Enter 1 if you want the system to record units on the accounting entry. If you leave this
field blank, the system does not record units on the accounting entry.

3.6.12 Forms Used to Set Up Automatic Accounting Instructions for Billing

Form Name Form ID Navigation Usage
Work with Billing W48595B Table Information Select a billing AAIL
AAIs (G48541), Billing AAIs

Select an AAI number

on the Work with

AAIs form and click

Select.

Table Information

(G5241), Billing AAIs

Select an AAI number

on the Work with

AAISs form and click

Select.

AAI Base Rule W48595C Click Add on the Set up base rules for
Revisions Work with Billing billing AAls.

AAIs form. The system displays
an X in the R field on
the AAI Base Rule
Revisions form when
reallocations exist for
a base rule.

AAI Reallocation W48S95D Select a base ruleon  Set up reallocation
Rules Revisions the AAI Base Rule rules for billing AAls.

Revisions form and
then select
Reallocation Rules
from the Row menu.

3.6.13 Setting Processing Options for Billing AAls (P48595)

Processing options enable you to specify the default processing for programs and
reports.
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3.6.13.1 Defaults

This processing option enables you to specify the first AAI table number that appears
when you open the form.

1. AAI Table Number
Specify the AAI table to skip to.

3.6.13.2 Security

These processing options define the table key types to which the user will have access.

1. Key Type 1 - Work Order
Enter 1 to prevent access to AAl base rules set up by work order number. Leave this
processing option blank to enable access.

2. Key Type 2 - Work Order Class
Enter 1 to prevent access to AAI base rules set up by work order class. Leave this
processing option blank to enable access.

3. Key Type 3 - Contract Number
Enter 1 to prevent access to AAl base rules set up by contract number. Leave this
processing option blank to enable access.

4. Key Type 4 - Parent Contract Number
Enter 1 to prevent access to AAl base rules set up by parent contract number. Leave
this processing option blank to enable access.

5. Key Type 5 - Customer Number
Enter 1 to prevent access to AAI base rules set up by customer number. Leave this
processing option blank to enable access.

6. Key Type 6 - Job Number
Enter 1 to prevent access to AAI base rules set up by business unit (job) number. Leave
this processing option blank to enable access.

7. Key Type 7 - Job Class
Enter 1 to prevent access to AAI base rules set up by business unit (job) class. Leave
this processing option blank to enable access.

8. Key Type 8 - Company Number
Enter 1 to prevent access to AAI base rules set up by company number. Leave this
processing option blank to enable access.

9. Key Type 9 - Default
Enter 1 to prevent access to AAI base rules set up for default processing. Leave this
processing option blank to enable access.

3.6.14 Setting Up AAI Base Rules

Access the AAI Base Rule Revisions form.
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Figure 3-5 AAI Base Rule Revisions form

Billing AAIs - AAI Base Rule Revisions

G W ¥ B rorm B Row BB Tooks

AAI Table Mumber 4811 Actual Revenue - Credit
Key Type 7 Work order dass Effective Start Date 01/01/2005
Table Key FER Perimeter Guard Effective End Date 12{31/2041
Records 1-3
O|& Obj Ohbj Sub Sub Sub Sub- GiL Component
R From Thru From Thru Type ledger Offset Code
| 1340 1349
O 8000 8099
O
S
Subledger

Enter a code to identify a detailed, auxiliary account within a general ledger account.
A subledger can be an equipment item number or an address book number. If you
enter a subledger, you must also specify the subledger type.

Sub Type (subledger type)

Enter a code from UDC 00/ST to use with the Subledger field to identify the subledger
type and subledger editing. On the User Defined Codes form, the second line of the
description controls how the system edits the subledger. This can be either hard-coded
or user-defined. Values include:

A: Alphanumeric field. Do not edit.
N: Numeric field. Right-justify and zero fill.
C: Alphanumeric field. Right-justify and blank fill.

Burden Category
Specify the code from user-defined code (UDC) table 48S/BC that identifies the
burden category.

You can enter a burden category or a component code, but not both.

Note: The system displays this field only if you have selected the
Burdening Used check box in the Service Billing Constants program
(P48091).

See Setting Up Billing Constants.

Note: You should specify nonbillable accounts in the resulting
account fields to prevent the resulting transactions from being
reprocessed by Contract and Service Billing.

3.6.15 Setting Up AAI Reallocation Rules

Access the AAI Reallocation Rules Revisions form.
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Figure 3—-6 AAI Reallocation Rules Revisions form

Billing AATs - AAT Reallocation Rules Revisions
@ ﬁ X ﬁ Row ;'?; Tools

Table Information

AAI Table Mo. 4511 Actual Revenue - Credit
Key Type 2 Work order class Begin Date 01/01/2005
Table Key co1 Concourse Security End Date 12/31/2041

Base Rule Information

Object From/Through 1340 1349 Subsidiary From/Through
Type/Subledger G/L Offset Component Code
Records 1-1
| & Ledager Resulting Resulting Resulting Resulting Resulting
Type Business Unit Object Subsidiary Sub Type Subledger
[
<

Ledger Type

Enter a code from UDC 09/LT that specifies the type of ledger, such as AA (Actual
Amounts), BA (Budget Amount), or AU (Actual Units). You can set up multiple,
concurrent accounting ledgers within the general ledger to establish an audit trail for
all transactions.

Percent To Include
Specify the percentage of the workfile transaction amount to use as the basis for the
accounting entry.

You enter this percentage as a decimal fraction. For example, 100 percent is 1.000 and
45 percent is 0.4500.

Note: Base rules require 100 percent in this field. Reallocation rules
require that the total percentage of the credits must equal the total
percentage of the debits. For generation type 2 transactions, the total
percentage of positive revenue amounts must equal the total
percentage of negative revenue amounts, and the total percentage of
positive cost amounts must equal the total percentage of negative cost
amounts.

Credit Debit

Enter C if this line in the Automatic Accounting Instructions table is to be used for
credit entries when writing journal entries. Enter D if this line is to be used for debit
entries.

Note: The system requires the debits and credits for reallocation
rules to balance. The percentages for the credit reallocation rules must
equal the percentages for the debit reallocation rules. You do not need
to enter negative percentages; the system calculates the amount of the
accounting entry based on the credit and debit assignment.
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3.7 Setting Up Component Rules

This section provides an overview of component rules and of multicurrency setup of
components, lists a prerequisite, and discusses how to:

= Set up component calculation rules.
= Set up compound components.

= Add component rules to existing markup rules.

Note: This section is optional. You can choose whether to complete
the tasks discussed in this section based on your business practices.

See Also:
= Reviewing Component Transactions.

= Adding Component Rules to Existing Markup Rules.

3.7.1 Understanding Component Rules

This section discusses components and compound components and provides
examples of a component calculated on gross basis and a component calculated on net
basis.

3.7.1.1 Components

Components are a type of markup that the system calculates based on amounts and
units. For example, the billing for labor might include a component to partially offset
the cost of borrowing money. Component rules work in conjunction with markup
rules. After you set up a component rule, you must associate it with a markup rule for
the system to automatically calculate the component. Alternatively, you can manually
create a component transaction, applying the component rule directly to the
transaction. If you want the system to create separate workfile transactions for cost
amounts and markup amounts, you can assign a component rule to a markup rule.

When you accumulate costs, the system calculates the component amount using the
component rules that you set up to create component transactions. Component
transactions are always associated with a parent workfile transaction. The system
assigns both transaction types the same billing control ID number and a component
link number that associates each component calculation with its related workfile
transaction.

You set up component rules using:

= A code that identifies a set of component calculation rules.

= An effective date range.

s One or more calculation rules based on an amount, a unit rate, or both.

This table shows how the system calculates the component amounts:

Component Calculation
Generation Type Component Table Basis

1 (Invoicing) Cost The cost amount.
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Component Calculation
Generation Type Component Table Basis

2 (Revenue) Cost The cost amount. If both
generation types 1 and 2 have
cost table information, the
system uses the information
from generation type 2.

1 (Invoicing) Inv/Rev The invoice amount.
2 (Revenue) Inv/Rev The revenue amount.
3 (Component) Cost The default table for all
Or component information when
no component information
Inv/Rev exists for generation type 1 or
2 tables.

3.7.1.2 Compound Components

You can cross-reference component calculation rules to set up compound components.
For example, a 2 percent component rate might be cross-referenced to a 40 percent
component rate. The system uses these steps to calculate the component amount for a
cost of 1000:

1. 1000 x 2 percent = 20
2. 1000 x 40 percent =400
3. 400 x 2 percent = 8

You can include unit-based component calculation rules in a cross-reference, but you
cannot use them as the basis for cross-reference information.

3.7.1.3 Example: Component Calculated on Gross Basis
These amounts and rates are used in this example:

s Cost Amount: 100.00
s Component Rate: 10.00 percent
s Tax Rate/Area: 3.8 percent

The component total invoice amount is calculated on the total invoiced amount from
the base record.

Invoice Taxable Total Invoiced
Calculation Amount (ITXA) Invoice Tax (ITAM) Amount (ITOL)
Base Record 100.00 3.80 103.80
Component 10.00 .38 10.38

Invoice Amount with  114.18
Component

3.7.1.4 Example: Component Calculated on Net Basis
These amounts and rates are used in this example:

s Cost Amount: 100.00
s Component Rate: 10.00 percent
»  Tax Rate/Area: 3.8 percent
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The component total invoice amount is calculated on the invoice taxable amount from
the base record.

Invoice Taxable Total Invoiced
Calculation Amount (ITXA) Invoice Tax (ITAM) Amount (ITOL)
Base Record 100.00 3.80 103.80
Component 9.63 .37 10.00

Invoice Amount with  113.80
Component

3.7.2 Understanding Multicurrency Setup of Components

In the Component Table program (P4860), the currency code must match the currency
code of the billing rate and markup table to which it is attached.

The currency code on the component table controls the decimal display on this form
and is used as part of the key when the Workfile Generation (R48120) and Workfile
Re-extension (R481202) programs process this table. The Currency Code field appears
only when the Multi-Currency Conversion option on the General Accounting
Constants form has a value of Y or Z.

3.7.3 Prerequisite

Set up the component codes (UDC table 48/CM) with the codes that you want to use
to identify individual component calculation rules on the Component Table Revisions
form.

See Setting Up UDCs.

3.7.4 Forms Used to Set Up Component Rules

Form Name Form ID Navigation Usage

Component Table W4860B Table Information Set up component
Revisions (G48541), Component calculation rules.
Table

Click Add on the
Work With
Component Tables
form.

Table Information
(G5241), Component
Table

Click Add on the
Work With
Component Tables
form.

Component Code W4860D Select a componenton Set up compound
Cross Reference the Component Table components.
Revisions Revisions form and

then select Cross

Reference from the

Row menu.
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Form Name Form ID Navigation Usage
Billing Rate / Markup W48096A Table Information Add component rules
Revisions (G48541), Billing Rate  to existing markup

/ Markup Table rules.

Select the markup rule
to which you want to
add component rules
and click Select on the
Work With Billing
Rate / Markup Table
form.

Table Information
(G5241), Billing Rate /
Markup Table

Select the markup rule
to which you want to
add component rules
and click Select on the
Work With Billing
Rate / Markup Table
form.

3.7.5 Setting Up Component Calculation Rules

Access the Component Table Revisions form.

Figure 3—-7 Component Table Revisions form

Component Table - Component Table Revisions

Work With Component Tables Component Table Revisions
m X B row B Tooks

Component Table # OHMU Beginning Date 01/01/2005
Description * Overhead & Markup Ending Date 12312006
Currency Code # uso LLS. Dollar
Records 1-2 Customize Grid o}
& X Component * Rate Component Sequence
Ref Code Description Basis Rate Mumber
OVH Overhead 1 50, 00000

®
0]

Component Table

Enter the name that you will use to identify the component table elsewhere in the
system. Component tables enable you to set up provisional burdens which are
attached at the billing detail transaction level. You can base the component
calculations on any combination of the cost, invoice (including taxes), or revenue
amounts of the base billing detail transaction.

For example, components based on the cost amount would enable you to apply
additional overhead to costs incurred by the organization. Components based on the
invoice amount would enable you to apply charges in addition to the markup amount
for billing.

You control the amount basis for this calculation on the Billing Rate / Markup
Revisions form. If you enter the name of the component table in the Cost Comp Tbl
(cost component table) field, the system bases all calculations on the cost amount.
Similarly, if you enter the name of the component table in the Inv/Rev Comp Tbl
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(invoice/revenue component table) field, the system bases all calculations on the
invoice or revenue amounts or both, depending on the generation type of the Billing
Rate / Markup table and the Journal Generation Control flag setting in the system
constants.

Component Code
Enter the component code to identify the component rule.

Rate Basis

Enter 1 to base the calculation of the component on the gross amount of the base
billing detail transaction. The number in the Component Rate field is treated as a
percentage. The system calculates the component amount by multiplying the
component rate percentage by the cost, total invoice, or revenue amount from the base
billing detail transaction.

Enter 2 to base the calculation of the component on the number of units from the base
billing detail transaction. The number in the Component Rate field is treated as a flat
rate amount. The system calculates the component amount by multiplying the
component flat rate amount by the number of units from the base billing detail
transaction.

Enter 3 to base the calculation of the component on the net amount of the base billing
detail transaction. The number in the Component Rate field is treated as a percentage.
The system calculates the component amount by multiplying the component rate
percentage by the cost, taxable invoice, or revenue amount from the base billing detail
transaction.

Component Rate

Enter the rate that the system should use when it creates the individual component
records. This value can be either a percentage or a flat amount, depending on the value
entered in the Component Rate Basis (UORC) field.

If the component rate basis is units, then the component rate is a flat amount which is
multiplied by the number of units from the base billing detail transaction.

If the component rate basis is amount, then the component rate is a percentage which
is multiplied by the cost, invoice, or revenue amount from the base billing detail
transaction.

3.7.6 Setting Up Compound Components

Access the Component Code Cross Reference Revisions form.

Figure 3-8 Component Code Cross Reference Revisions form
Component Table - Component Code Cross Reference Revisions

K B row BB Took

Records 1-1 Customize Grid al
ﬁ Component
Code Description
(&) « COM Cost of Money
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On Component Code Cross Reference Revisions, select each component calculation
rule that you want to include in the cross-reference, and then select Add Cross
Reference from the Row menu.

You can include only previously defined component calculation rules in
cross-reference information.

The system marks the component calculation rules that include cross-reference
information with an X in the X Ref column on the Component Table Revisions form.

3.7.7 Adding Component Rules to Existing Markup Rules

Access the Billing Rate / Markup Revisions form.

You can assign a component rule to an existing markup rule with a generation type of
1or?2.

You can specify a component rule for one or more lines on the form using the Cost
Comp Tbl field, the Inv/Rev Comp Tbl field, or both.

See Also:

= Setting Up Billing Rate and Markup Rules.

3.8 Setting Up Fees

This section provides an overview of fees and discusses how to define a rate code for a
fee.

3.8.1 Understanding Fees

To calculate billing amounts for a fee billing line, you must assign a rate code or a fee
percentage to the billing line for a fee. The rate code specifies a table or fee percentages
that the system uses to calculate a fee billing line. The rate code is based on an effective
date rate.

When a contract specifies different fee percentages over a period of time, you can
define a rate code that is specific to the contract. You use from and through dates to
identify the effective period for each fee percentage. To determine the applicable fee
percentage, the system compares the effective date range for a rate code with the table
basis date that is assigned to the billing information used as the basis for the fee.

3.8.2 Form Used to Set Up Fees

Form Name Form ID Navigation Usage

Fee Rate Code Table W52131B Table Information Define a rate code for
Revisions (G5241), Fee Rate a fee.
Code Table

Click Add on the
Work With Fee Rate
Code Table form.

3.8.3 Defining a Rate Code for a Fee

Access the Fee Rate Code Table Revisions form.
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Figure 3-9 Fee Rate Code Table Revisions form

Fee Rate Code Table - Fee Rate Code Table Revisions
m X & Iooks

Rate Code 10%5
Description 10%: Rate Code
Records 1-2 Customize Grid [ ]|

& % Date Date

Fee From Thru
® 10,0000 01/01/2000 12{31,/2008
@]
Rate Code

Enter the rate code used in Contract Billing for owner pay items that are fee-based
lines. By defining a specific rate code, you have the ability to set up date sensitive fee
percentages.

% Fee (percent fee)

Enter the percent of markup you want the system to use when it calculates the billing
amounts for fee lines for owner pay items. You enter either a percent in this field or a
rate code in the Rate Code field. Enter the percentage as a whole number. For example,
you enter 10 percent as 10.

3-52 JD Edwards EnterpriseOne Applications Contract and Service Billing Implementation Guide



4

Setting Up Invoice Processing

This chapter contains the following topics:
»  Section 4.1, "Setting Up Sequence and Summarization Rules"
= Section 4.2, "Setting Up Invoice Print Version Cross References"

= Section 4.3, "Setting Up Invoice Formats"

4.1 Setting Up Sequence and Summarization Rules

This section provides an overview of sequence and summarization rules and discusses
how to:

= Select sequence and summarization data items.

= Set up a sequence and summarization key.

Note: Sequence and summarization rules apply to Service Billing
transactions only.

4.1.1 Understanding Sequence and Summarization Rules

When you generate a batch of invoices from the transactions in the Billing Detail
Workfile table (F4812), the system automatically creates a new invoice for each
customer. You can further define how you want the system to sequence and
summarize the transaction information that appears on the invoices. To do this, you
set up sequence and summarization rules.

The sequence and summarization rules that you set up indicate divisions within
generated batches of invoices and the individual invoices within a batch. You set up
the divisions at these levels:

Level Description

Blank The system groups transactions without
forcing a level break.

Invoice level (I) When the sequence and summarization rule
that you set up changes at the invoice level,
the system creates a new invoice with a
unique invoice number.
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Level Description

Pay item level (P) When the sequence and summarization rule
that you set up changes at the pay item level,
the system creates a new line of billing detail
for the invoice. The system assigns a unique
pay item number to the new line of billing
detail.

The system uses the sequence and summarization key that you set up to:
= Assign invoice numbers.
= Summarize transactions by invoice and pay item.

= Control how the transactions appear in the Customer Ledger table (FO3B11) when
you create the accounts receivable and general ledger entries.

= Update the workfile transaction with the applicable key information, such as
invoice and pay item numbers.

For example, you can set up a sequence and summarization key with business units
(jobs) at the invoice level and with subledgers (work orders) at the pay item level.
During invoice generation, the system uses the key to:

s Create a new invoice number when the business unit changes.

»  Create a new pay item number when the subledger (work order) changes for the
business unit.

You might group workfile transactions by the source business unit number for the
batch of invoices. To do this, sequence the billing information by the source business
unit first and leave the Summarization Code field blank. Then, use the subledger
number to sequence and summarize individual invoices within the batch. Finally, use
the object account to sequence and summarize the pay items with the invoices.

You can have only one customer number per invoice. The system creates a new invoice
number if the customer number changes, regardless of how you set up the sequence
and summarization key.

4.1.1.1 Sequence and Summarization Data Items

You can use the data items that are listed in the Sequence/Summarization Data Items
program (P4848) to set up sequence and summarization keys. You can add data items
from user-defined code (UDC) 485/DI in the Sequence/Summarization Data Items
program if you want to use data items that are not already listed there. However, the
system supports only hard-coded values from UDC 48S/DI for invoice sequencing
and summarization.

4.1.2 Forms Used to Set Up Sequence and Summarization Rules

Form Name Form ID Navigation Usage
Sequence/summariza W4848A System Setup Select sequence and
tion Data Items (G48540), summarization data

Sequence/Summariza items.
tion Data Items
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Form Name Form ID Navigation Usage
Invoice W4805B System Setup Set up a sequence and
Sequence/Summariza (G48540), Invoice summarization key.
tion Table Sequence/Summariza

tion Key Setup

Click Add on the

Work With Invoice

Sequence/Summariza

tion Table form.

4.1.3 Selecting Sequence and Summarization Data ltems

Access the Sequence/summarization Data Items form.

Figure 4-1 Sequence/summarization Data ltems form

Sequence/Summarization Data Items - Sequence/summarization Data Items

m X & Toos

Records 1- 10 Customize Grid ]
% Seq Data o
Murn Item Description
(*) ACLD Category Code - FfA 10 (Rate G
@ AN Address Mumber
@ AMBO Owner Receivable Address
@ BCI Biling Contral ID
@ BRTI Rate - Invoice Override Rate M
@ CCoD Component Code
@ co Company
@ COCH Contract Change Mumber
@ CRCD Currency Code - From
@ CRCF Currency Code - Origin

You can use sequence numbers to sort the values in this list. The system lists
unnumbered data items first, followed by the numbered data items in sequence. For
example, if you enter 1 for data item MCU, the system moves MCU to the bottom of
the list following the unnumbered items.

Important: Do not delete any data items from the list. Doing so
might cause unpredictable results.

4.1.4 Setting Up a Sequence and Summarization Key

Access the Invoice Sequence/Summarization Table form.
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Figure 4-2 Invoice Sequence/Summarization Table form

Invoice Sequence/Summarization Key Setup - Invoice Sequence/Summarization Table

W X & roos

Summarization Key 5001
Description Job/WorkOrder/ObjectAccount
Records 1-4 Customize Grid =
| (@ Bnlaak % | Summ Seq/Summ * Data}te_m
Level Code Data Item Description
7 1.00 MU CostCenter
ol 2.00 1 SBL Subledaer
ol 3.00 P 0B ObjectAccount
O

Summarization Key

Enter the table key to specify how the system should summarize JD Edwards
EnterpriseOne Service Billing invoices. Within each table that is identified by the table
key, multiple associated key fields specify the level and method for sorting and
summarizing the service billing detail transactions.

Break Level
Enter a number to specify where in the sequence this data item should appear.

Summ Code (summarization code)
Enter a code to specify how the system should summarize records in the Service
Billing Workfile when you generate invoices. Values are:

I: Summarize at the invoice number level.

P: Summarize at the invoice pay item level.

Note: You must specify one I and one P for each sequence and
summarization key combination.

Seqg/Summ Data Item (sequence/summarization data item)

Specify data items to define the sequence of information on invoices. Specific fields in
the Billing Workfile are designated as valid data items that you can include on an
invoice.

Note: Each summarization rule must include one summarization
code I to control the creation of new invoices, and one summarization
code P to control the creation of invoice pay items.

You can use as many data items as you want to sequence billing detail
information. The numbers that you enter in the Break Level field
control how the system groups billing information on the invoices
within the batch.
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4.2 Setting Up Invoice Print Version Cross References

This section provides overviews of the invoice printing process and the Invoice Print
Version Cross Reference program and discusses how to set up invoice print version
cross-references.

4.2.1 Understanding the Invoice Printing Process

When you print invoices, the system runs the Invoice Print Selection program
(R48504). The Invoice Print Selection program calls a version of the Invoice Print with
Smart Fields program (R48507) for each invoice being printed. You can use the
system-supplied versions of the invoice printing programs, or you can develop your
own customized versions.

You can print invoices from various areas within JD Edwards EnterpriseOne Contract
Billing and JD Edwards EnterpriseOne Service Billing. You can print invoices directly
by selecting Invoice Processing (G48521), Invoice Print.You can also print invoices
from within the Batch Review program (P48221). Within the Batch Review program,
you can print a complete batch of invoices from the Work With Batches form, or you
can print a specific invoice from the Work with Invoices form.

4.2.1.1 How the System Determines Which Invoice Print Version to Use

To determine which report and version to use for an invoice, the Invoice Print
Selection program (R48504) first uses the Invoice Version universal batch engine
(UBE), Invoice Version, and Invoice Workfile Detail Selection processing options.
When those three processing options are completed, the system uses the specified
invoice print program and version for all invoices that you choose for printing,
overriding any other table setup.

When those three processing options are not completed, the system uses the values in
the Invoice Format Name processing option to choose an invoice print program and
version using the Invoice Print Version Cross Reference table (F485S58).

When none of the processing options on the Print tab are completed, the system uses
specific information from each invoice to determine the invoice print program and
version for that invoice. First, the system determines whether the Invoice Format Code
field (INVF) is completed in the Invoice Summary Work File table (F4822) for JD
Edwards EnterpriseOne Service Billing or, for JD Edwards EnterpriseOne Contract
Billing, in the Contract Master table (F5201). When this field is completed, the system
uses the format code in this field to select an invoice print program and version using
the Invoice Print Version Cross Reference table. When the Invoice Format Code field is
not completed, the system uses the key type information from the individual invoices
to select an invoice print program and version using the Print Version Cross Reference
table.

This table illustrates how the system determines which invoice version to use. The
system first examines the scenario explained in the first row of the table. If that
scenario is true, the system performs the corresponding action. If that scenario is not
true, the system examines the scenario explained in the second row of the table, and so
on.

Note: In all cases except where noted, the invoice type is identified
on the Select tab of the Invoice Print Selection processing options.
Invoice type is used together with format name to determine which
program and print version to use.
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If Then

The Invoice Version UBE, Invoice Version, and Use the Invoice Version UBE, Invoice Version,
Invoice Workfile Detail Selection processing and Invoice Workfile Detail Selection

options are completed on the Invoice Print processing options. The Invoice Format Type
Selection version. processing option is not used.

The Invoice Format Name processing optionis Use the Invoice Format Name and Invoice
completed on the Invoice Print Selection Format Type processing options to find the
version. UBE name, version name, and workfile detail

selection from the Invoice Print Cross
Reference Table.

The Invoice Format Code field was updated in Use the Invoice Format Name and Invoice

the Invoice Summary Work File table (F4822)  Format Type processing options to find the

for Service Billing or in the Contract Master UBE name, version name, and workfile detail

table (F5201) for Contract Billing. selection from the Invoice Print Cross
Reference Table.

None of the preceding is true. Use specific information from the Invoice
Summary Work File table (such as work order,
work order class, and contract), along with the
Invoice Format Type processing option to find
the UBE name, version name, and workfile
detail selection from the Invoice Print Cross
Reference Table.

4.2.1.2 Currency Processing Option

The Currency processing option is used in conjunction with the Amount Smart Field
(SFAMT). If you have used SFAMT to retrieve and print amounts from the Billing
Detail Workfile table (F4812) and the Billing Workfile History table (F4812H), you can
use this processing option to control whether the system prints the domestic values or
the foreign values, or let the mode of the record specify which values to print.

4.2.2 Understanding the Invoice Print Version Cross Reference Program

When you print invoices, the system can use the information that you define in the
Invoice Print Version Cross Reference program (P48S58) to identify the invoice print
version that the system uses for printing each invoice within a batch of generated
invoices. An invoice print version consists of an application, Invoice Print with Smart
Fields (R48507), a version of that application, and an invoice type. You can use either
of these two methods to set up information in the Invoice Print Version Cross
Reference program:

= You can assign combinations of key types and table keys to an invoice print
version.

The system matches the information that you assign with the values of the billing
transactions that make up individual invoices. For example, assume that you want
to set up a particular invoice print version to print invoices for a specific customer.
You would choose a key type and table key combination that indicates a specific
customer, and then assign that combination to the invoice print version. When the
system prints invoices, it searches for all invoices that belong to that customer and
prints them using the specified invoice print version. The table key that you use
must correspond to the key type. Using the previous example, if you enter a key
type of Customer, you must enter a valid customer number in the table key.

The system uses this hierarchy to search for invoice print versions:

—  Work order number
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—  Work order class
— Contract number
— Parent contract number
—  Customer
— Job or business unit
— Job class
- Company number
= You can assign invoice format codes to an invoice print version.

The system uses these codes to determine which invoice print version to use to
print each invoice, based on the invoice format codes that are stored for each
invoice in the Invoice Summary Work File table (F4822) or, for Contract Billing
only, in the Contract Master table (F5201). When you create a format code, the
system supplies the default values of 9 to the Key Type field and *ALL to the Table
Key field. For example, you might assign an invoice format code (FORMAT) to a
specified invoice print version, XJDE0005, type D. When you print invoices, all
selected invoices that have FORMAT stored in the invoice format code field are
printed using version XJDEQOOO5, invoice type D.

4.2.2.1 Multicurrency Setup of Invoice Print Version Cross-Reference

In the Invoice Print Version Cross Reference program (P485S58), ensure that you
complete the Invoice Type field correctly. You can use this field to override the
currency, domestic or foreign, of the invoice format that you print. If you do not set up
an override here or during invoice processing, the system prints the invoice based on
the mode identified in the billing transactions. When you set up new invoice formats,
remember that invoices might be required in both domestic and foreign currencies.

4.2.3 Form Used to Set Up Invoice Print Version Cross References

Form Name Form ID Navigation Usage

Invoice Print Version =~ W48S58B System Setup Set up the invoice

Cross Reference (G48540), Invoice print version that the

Revisions Print Version Cross system uses for
Reference printing each invoice

within a batch of

Click Add on the . .
generated invoices.

Work With Invoice
Print Version Cross
Reference form.

System Setup (G5240),
Invoice Print Version
Cross Reference

Click Add on the
Work With Invoice
Print Version Cross
Reference form.

4.2.4 Setting Up Invoice Print Version Cross-References

Access the Invoice Print Version Cross Reference Revisions form.
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Figure 4-3 Invoice Print Version Cross Reference Revisions form

Invoice Print Version Cross Reference - Invoice Print Version Cross Reference Revisions

0 X & roos

UBE MName * R48507 Invoice Frint wi

Invoice Type * D Draft Version

Version Name * ¥IDEDODG Workarder Invoi

Workfile Detail Selection Include Base, Bu
Records 1-2
il 7] Invoice Key Key Type Table

Fmt Code Format Code Description Type Description Key

O 1 Waork order 65010

O

If you want the system to find this invoice print version by key type and table key
combination, complete the Key Type, Table Key, Con Typ, (contract type) and Contract
Co (contract company) fields. The system completes the Key Type Description and
Table Key Description fields. The invoice format code and format code description are
not used when you enter a key type and table key combination. The contract type and
contract company are used only with key type 3 (contract number) and key type 4
(parent contract number).

If you want the system to find the invoice print version by invoice format code,
complete the Invoice Fmt Code (invoice format code) and Format Code Description
fields. The system completes the Key Type, Key Type Description, Table Key, and Table
Key Description fields.

Note: Using the key type and table key combination or using the
invoice format codes might result in the system selecting the same
invoice print version to print a specific invoice.

UBE Name (universal batch engine name)
Enter the object name of the invoice print program.

Invoice Type

Enter an alphanumeric code to identify different versions of the same invoice format.
For example, you might use the codes D and F to differentiate draft formats from final
invoice formats.

Version Name

Enter the version number for the invoice print program. Version numbers identify a
specific set of data selection and sequencing settings for the application. Versions can
be named using any combination of alpha and numeric characters. Versions that begin
with XJDE or ZJDE are set up preconfigured.

Workfile Detail Selection
Enter a code to determine which Workfile or Workfile History records will be
processed as individual line items during invoice printing.

Key Type

Enter a code that the system uses in combination with the table key to locate and
validate the source and workfile transactions against the various tables and
user-defined codes in Contract and Service Billing.

The key type codes and their related tables or user-defined codes are:
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1: Work Order number - F4801

2: Consulting Service Type - User Defined Code (00/W?7)
3: Contract number - F5201

4: Parent contract number - F5201

5: Customer - F0101

6: Job or business unit - F0006

7: Job class - User Defined Code (00/11)

8: Company - F0010

9: Default

Table Key

Enter a value that the system uses in combination with the key type to locate and
validate workfile transactions against the various tables in Contract and Service
Billing. The value that you enter in the Key Type field determines the values for the
Table Key field. For example, if you specify the key type for work order number (1),
you must enter a valid work order number from the Work Order Master File table
(F4801) in the Table Key field. The key type that you specify also controls the search
window that you access from the Table Key field when you use the search button. For
example, when you select key type 1, you can use the search button for the Table Key
field to access the Work Order Search window. With key type 2, you access the User
Defined Codes window for work order class.

Con Typ (contract type)
Enter R2 to identify a Contract Billing document. This code indicates the origin of the
transaction.

Contract Co (contract company)

Enter the company number for the document. This number, along with order number
and order type, uniquely identifies an order document (such as a purchase order, a
contract, a sales order, and so on).

If you use the Next Numbers by Company /Fiscal Year feature, the system uses the
order company to retrieve the correct next number for that company. If two or more
order documents have the same order number and order type, the order company lets
you locate the desired document.

If you use standard next numbers, the order company is not used to assign a next
number. In this case, you probably would not use the order company to locate the
document.

Invoice Fmt Code (invoice format code)
Enter a code that uniquely identifies a series of formats and determines the overall
layout of the invoice.

4.3 Setting Up Invoice Formats

This section provides an overview of invoice formats, lists a prerequisite, and
discusses how to:

= Add smart fields to an invoice format template.

s Check in a new invoice print version.
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Note: You must set up invoice formats in the Windows client. This
functionality is not available in the web client.

See Also:
» JID Edwards EnterpriseOne Tools Foundation Guide.
» /D Edwards EnterpriseOne Tools Report Design Aid Guide.

4.3.1 Understanding Invoice Formats

After you generate invoices, you can use custom-designed invoice print versions for
customer invoices.

In Contract and Service Billing, invoice formats are versions that you create using
Report Design Aid. The Invoice Print Version Cross Reference program (P48558)
enables you to specify which invoice format to use to print a customer's invoice.

A company might need to print a variety of invoice formats, including formats that are
different from the templates that are delivered with JD Edwards EnterpriseOne
software. For example, a company might need different formats because:

s Customers might want invoice information printed in specific areas of a
document.

s The company might require different invoice formats for internal and external
distribution.

s The company might want different invoice formats for different types of billing.

4.3.1.1 Invoice Format Templates

An invoice format template is the base version that includes all of the special fields
and characteristics that can be used to customize invoices. To customize an invoice
format, you copy an existing version of a template and then modify it. Contract and
Service Billing is installed with the Invoice Print with Smart Fields template (R48507).
This template and its associated versions use smart fields, which are variables that can
be inserted in an invoice format using Report Design Aid. Smart fields are similar to
business view fields with their associated constants or calculations. When you create
them in a format, smart fields prompt you for input. During invoice printing, the
system uses your changes, along with some programming logic, to retrieve and print
user-defined information on invoices.

You can change the appearance of an invoice by hiding, showing, and moving the
typical invoice fields; you do so by using Report Design Aid. An extensive knowledge
of Report Design Aid or event rules is not necessary.

Standard versions of the Print with Smart Fields program are XJDE0001 through
XJDEO0009. Version XJDEO001 is the template version. Although invoice printing with
smart fields enables different fields to be printed on the invoice, you cannot include all
of the fields that might be printed on an invoice. The template version of the Print with
Smart Fields program does not contain any fields and enables you to customize the
invoice format. It has a blank header section, a blank column detail section, and a
blank footer section.

If no existing versions of the Print with Smart Fields program resemble your desired
invoice, you can create a copy of XJDE0001 and customize it. The detail section of
XJDEO0001 displays all selected billing workfile records. If your desired invoice format
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requires that detail records be summarized or segregated, you might need to include
conditional sections that are accessed at user-defined level breaks.

Important: You should not make changes to any of the versions or
templates that are shipped with JD Edwards EnterpriseOne software.
Instead, copy one of the standard versions, and then make your
changes to the copied version.

You can create a new version of the Invoice Format Revisions w/Smart Fields program
(R48507) that is not based on an existing version. For example, you might create a new
version because the supplied versions do not meet your billing requirements. You can
create your own versions by first copying an XJDE version. By doing this, you keep the
original versions unmodified, using them only as templates. You can select any of
these versions to copy:

= XJDEOOO1 - Invoice Print with Smart Fields (Blank template).

= XJDEO00O02 - Generic Sample Invoice #1.

= XJDEO0O03 AIA - Summary Text Version.

s XJDEO0004 AIA - Columnar Version.

= XJDEOOO5 - Contract Version-By Pay Item w/in Change Order.
= XJDEOQ006 - Workorder Invoice - One Line Per Workorder.

= XJDEO0007 - Account-By Object, Subsidiary.

= XJDEOOOS - By Pay Item.

= XJDEOOQ9 - Progress Billing Version.

When you copy an invoice print version, such as base report specifications, the
specification records for that version exist only on your workstation. To make the
version available to others, you must check the version into the server. When you
check in a version, the system copies the specification records for the version to the
central objects data source (server) according to the path code of your current
environment.

4.3.1.2 Invoice Print Smart Fields

Over 80 smart fields are available to insert on an invoice during invoice design. These
smart fields are named using an S prefix, followed by the table number, followed by
the data type indication character, such as A (alpha), C (character), D (date), or N
(numeric). For example, the smart field used to retrieve and print numeric information
from the Business Unit Master table (F0006) is named SFOO06N. A majority of the
smart fields are used to retrieve information, which is stored in various tables, that you
can print on the invoice. For each table that contains invoice-related information, smart
fields are available and are used to:

= Retrieve and print alphabetic information.
= Retrieve single-character information.

= Retrieve date information.

= Retrieve numeric information.

= Print amounts from the Billing Detail Workfile table (F4812) and the Billing
Workfile History table (F4812H).
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= Print blocks of text.
= Calculate and print values based on other fields.
s Print accumulated values that have been stored in user-defined memory locations.

These smart fields can be used for retrieving table information and are available
during invoice design:

Alpha Smart Character Numeric Date Smart

Table Table Name  Field Smart Field Smart Field Field

F0006 Business Unit  SFO006A SF0006C SFO006N SF0006D
Master

F0014 Payment SFO014A SF0014C SF0014N SF0014D
Terms

F0101 Address Book SF0101A SF0101C SFO101N SF0101D
Master

FO111 Address Book SF0111A SF0111C SFO111N SF0111D
- Who's Who

F0115 Address Book SF0115A SF0115C SFO115N SF0115D
- Contact
Phone
Numbers

F0116 Address By SFO116A SF0116C SFO116N SF0116D
Date

F03012 Customer SF03012A SF03012C SF03012N SF03012D
Master By
Line of
Business

F0401 Supplier SF0401A SF0401C SF0401N SF0401D
Master

F00692 Cost Center SF0692A SF0692C SF0692N SF0692D
Supplemental
Data Codes

F0901 Account SF0901A SF0901C SF0901N SF0901D
Master

F1201 Asset Master  SF1201A SF1201C SF1201N SF1201D
File

F1721 Contract SF1721A SF1721C SF1721N SF1721D
Detail

F4801 Work Order SF4801A SF4801C SF4801N SF4801D
Master File

F4812 Billing Detail ~SF4812A SF4812C SF4812N SF4812D
Workfile

F4822 Invoice SF4822A SF4822C SF4822N SF4822D
Summary
Work File

F48520 Invoice Not NA SF48520N NA
Summary applicable
Access (NA)

F5201 Contract SF5201A SF5201C SF5201N SF5201D
Master
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Alpha Smart Character Numeric Date Smart
Table Table Name  Field Smart Field Smart Field Field
F5202 Contract SF5202A SF5202C SF5202N SF5202D
Billing Line
Detail
F5216 Milestone/Pr SF5216A SF5216C SF5216N SF5216D
ogress Billing
Information
F4201 Sales Order NA NA SF4201N NA
Header File
F00693 Cost Center SF0693A NA NA NA
Supplemental
Data Text
F4802 Work Order SF4802A NA NA NA
Instructions
File
F00165 Media Objects SFABTXT NA NA NA
storage SFCNTTXT
SFINVTXT
F0005 User Defined SF0005A NA NA NA
Codes

Special smart fields that provide information not stored in tables are:

Smart Field

Smart Field - Name

Function

SFAMT

Amount

This smart field is used to
print amounts from the F4812
and F4812H tables. It enables
you to include or exclude
burden and component
amounts. It also works in
conjunction with the Currency
processing option in the
Invoice Print program
(R48504) to enable you to
variably print foreign or
domestic amounts.

SFADD

Calculate - Add

This smart field is used to add
various fields and print the
sum.

SESUB

Calculate - Subtract

This smart field is used to
subtract various fields and
print the difference.

SFMUL

Calculate - Multiply

This smart field is used to
multiply various fields and
print the product.

SFDIV

Calculate - Divide

This smart field is used to
divide various fields and print
the quotient.
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Smart Field

Smart Field - Name

Function

SFTOTAL

Register Total

This smart field is used to
print the accumulated
amounts on the field and to
initialize the register (a
variable memory location that
the invoice designer can use to

store and accumulate the
value of the smart field), if

desired.

SFCALC

Register Calculate

This smart field is used to

perform calculations using
multiple register values, and
then print the result.

4.3.2 Prerequisite

Set up the Invoice Print Version Cross-Reference Table program (P485S58).

See Setting Up Invoice Print Version Cross References.

4.3.3 Forms Used to Set Up Invoice Formats

Form Name Form ID Navigation Usage
Work With Batch W98305A System Setup Check In A New
Versions - Available (G48540), Invoice Invoice Print Version.
Versions Format Revisions Work with existin
w/Smart Fields . )
versions of a batch
System Setup (G5240), program.
Invoice Format
Revisions w/Smart
Fields
Copy Version WO98305F Select a version on the Add smart fields to an
Work With Batch invoice format
Versions - Available template.
Versions form, and
then click Copy.
Batch Version Design = W98305S Click OK on the Modify a batch
Version Copy form. version.
Version Prompting W98305D Select the newly Submit a batch
created version on the version for
Work With Batch processing.
Versions - Available
Versions form, and
then click Select.
Advanced Version WO983051 Select Advanced from Specify options that
Prompting the Form menu on the affect the submission
Version Prompting of a batch version.
form.
Submitted Job Search  W9986110BA Select Submitted Jobs = Check the processing
from the Form menu  status of a job.
on the Work With

Batch Versions -
Available Versions
form.
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Form Name Form ID Navigation Usage
Advanced Operations W98305] Select the new version Check in the version
on the Work With to the server.

Batch Versions -
Available Versions
form, and then select
Advanced from the
Row menu.

4.3.4 Adding Smart Fields to an Invoice Format Template

Access the Version Copy form.

To add smart fields to an invoice format template:

1.

10.

On Version Copy, complete the New Version, Security, and Version Title fields, and
click OK to access the Batch Version Design form.

Select the Tools tab, and click the Report Design button.

Report Design Aid opens and you can make changes and additions to the invoice
version.

For each section, you must override version specifications to modify the layout of
event rules, data selection, or sequencing.

To override version specifications, right-click a section and select Override Version
Specifications.

In the Group Section dialog box, click the options for the items that you want to
change and click OK.

In Report Design Aid, locate the section in which you want to include the smart
field, and select Smart Field from the Insert menu.

In the Create New Smart Field dialog box, select the smart field that you want to
add and click Next.

This list shows the available smart fields for invoice printing.

In the Smart Field Name dialog box, optionally change the default name of the
smart field variable name for future reference.

Click Next.

Based on the smart field that you selected, the system prompts you with questions
that help define the information that this smart field retrieves and displays.

For each question, enter an answer and then click Next.

Note: For table field descriptions, enter the literal using all capital
letters. No validation occurs for what you enter in the table field
descriptions. Before you click Next, verify the accuracy of the
information that you enter.

After you have answered all of the questions, the smart field appears next to the
location that you last clicked.

If the smart field is not positioned correctly, drag and place the smart field in the
appropriate area of the section.
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11. When you are finished with the modifications, save the changes and exit Report

Design Aid.

4.3.5 Checking In a New Invoice Print Version
Access the Work With Batch Versions - Available Versions form.

To check in a new invoice print version:

1.

Select the newly created version on the Work With Batch Versions - Available
Versions form, and then click Select to access the Version Prompting form.

Select Advanced from the Form menu to access the Advanced Version Prompting
form.

Click the Submit Version Specifications Only option, and then click OK.

The system returns you to the Version Prompting form.

Click Submit.

The system returns you to the Work With Batch Versions - Available Versions form.

Select Submitted Jobs from the Form menu to access the Submitted Job Search
form.

Click Find until the job has a D (Done) status associated with it, and then click
Close.

The system returns you to the Work With Batch Versions - Available Versions form.

Select the new version and then select Advanced from the Row menu to access the
Advanced Operations form for your version.

To check in your version to the server, select your version, and then select Check In
Version from the Row menu.
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Understanding Accounting for the Billing Cycle

This chapter contains the following topics:

Section 5.1, "Billing AAI Rules"
Section 5.2, "Base Rules"

Section 5.3, "Reallocation Rules"

5.1 Billing AAl Rules

Accounting for the billing cycle is controlled by the billing AAI rules. The system uses
the rules to:

Identify and process workfile transactions.

Direct the amount of the resulting journal entries to specific accounts.

You can define accounting entries using these rules:

Base rules, which you use to specify which accounts the system uses when creating
journal entries for the billing and revenue recognition processes.

The system uses the base rule to create journal entries for the total of the base and
component amounts.

Reallocation rules, which you use to move amounts from one account to another.

A reallocation rule consists of two or more offsetting journal entries that must
balance. The first offset journal entry represents the reduction to the source
account. The second journal entry represents the increase to the target account.

The Journal Generation Control field in the system constants for Contract Billing
controls the types of billing AAI rules that you define for these processes:

Billing (Invoicing) only.

Revenue reconciliation is not applicable.

Revenue recognition only.

Revenue reconciliation is not applicable.

Revenue recognition and billing, including these types:

—  Without reconciliation of the accrued receivable account to the billed revenue
and receivable accounts.

The accrued receivable account does not equal zero. Accrued receivable
variances are allowed.
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—  With reconciliation of the accrued revenue and accrued receivable amounts to
the billed revenue and receivable amounts.

The accrued revenue and receivable amounts must equal zero after you
generate the invoice. Accrued variances are not allowed.

5.2 Base Rules

Three types of billing AAls are available for the system to use to create revenue
recognition and invoice journal entries. The type of journal processing that you select
in the system constants controls whether the system is restricted from using a specific
table type. Each applicable type must contain a base rule that defines how the system
creates journal entries.

This table shows the relationship between the Journal Generation Control field in the
system constants and the billing AAI table number:

Journal Generation Control

Process Setting Billing AAI Table Number
Invoices only 1 4811, Actual Revenue - Credit
Revenue recognition only 2 = 4832, Accrued
Receivables
s 4811, Actual Revenue -
Credit
Invoices and revenue 3 s 4832, Accrued
recognition without revenue Receivables
reconciliation s 4811, Actual Revenue -
Credit
Invoices and revenue 4 s 4831, Accrued Revenue
recognition with revenue
reconciliation " 4832’. Accrued
Receivables
s 4811, Actual Revenue -
Credit

Note: The system uses the RC AAI for accounts receivable when you
generate invoices. The RC AAI does not apply if you are processing
revenue recognition only.

(Release 9.1 Update) This table shows how the system uses the base rules to create the
accounting journal entries. The amount basis results from either the invoicing, revenue
recognition, or cost process.

Journal Workfile
Generation Debit/Credit Transaction
Control Process Table Number Entry Eligibility Code
1 Invoice 4811, Actual Credit Entry 1, Invoicing
. Revenue - Credit .
Invoices 4, Costing
Invoice RC AAI Debit Entry
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Journal Workfile
Generation Debit/Credit Transaction
Control Process Table Number Entry Eligibility Code
2 Revenue 4832, Accrued Debit Entry 2, Revenue
Revenue Recognition Receivables 4, Costing
Recognition
Revenue 4811, Actual Credit Entry
Recognition Revenue - Credit
3 Revenue 4832, Accrued Debit Entry 1, Invoicing
Invoice/Revenue Recognition Receivables 2, Revenue
Recognition .
without 4, Costing
Reconciliation 0, Invoicing and
Revenue
Revenue 4811, Actual Credit Entry
Recognition Revenue - Credit
Invoice 4811, Actual Credit Entry
Revenue - Credit
Invoice RC AAI Debit Entry
4 Revenue 4832, Accrued Debit Entry 1, Invoicing
Invoice/Revenue Recognition Receivables 2, Revenue
Recognition with .
Reconciliation 4, Costing
0, Invoicing and
Revenue
Revenue 4831, Accrued Credit Entry
Recognition Revenue
Invoice 4811, Actual Credit Entry
Revenue - Credit
Invoice 4831, Accrued Debit Entry
Revenue
Invoice 4832, Accrued Credit Entry
Receivables
Invoice RC AAIs Debit Entry

5.2.1 Example 1 - Invoicing Only

When you process invoicing only, this information is true:

= Thejournal generation control is 1 (invoicing only).

= Revenue recognition does not apply.

s The system calculates the same amount for actual revenue and accounts

receivable.

s The system calculates the amounts for revenue and accounts receivable
simultaneously.

»  The RC AAI designates the accounts receivable account.

For example, if the cost for a workfile transaction is 100.00 and the markup is 15
percent, the amounts for the invoice and accounts receivable are 115.00. The system
creates these journal entries:
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Account Debit Credit
Accounts receivable 115.00
Actual revenue (115.00)

This illustration shows the T-account postings in the general ledger:

Figure 5—-1 T-account postings for example 1

Accounts
Receivable

Debit Credit

115

Actual
Revenue

Debit Credit
115

The RC AAI directs the system to the accounts receivable account. Billing AAI table
number 4811 directs the system to the base rules for the actual revenue account.

5.2.2 Example 2 - Revenue Recognition Only

When you process revenue recognition only, this information is true:

The journal generation control is set to 2 (revenue recognition only).
Invoicing does not apply.

The system calculates the same amount for actual revenue and accrued accounts
receivable.

The system calculates the amounts for revenue and accrued accounts receivable
simultaneously.

The RC AAI does not apply because no invoice exists.

For example, if the cost for a workfile transaction is 100.00, and the markup is 25
percent, the amounts for the accrued accounts receivable and actual revenue are
125.00. The system creates these journal entries:

Account Debit Credit

Accrued accounts receivable 125.00

Actual revenue (125.00)

This illustration shows the T-account postings in the general ledger:
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Figure 5-2 T-account postings for example 2

Accrued
Accounts Actual
Receivable Revenue
Debit Credit Debit Credit
125 125

The system uses these AAls to direct the system to create the journal entries:

» Billing AAI table number 4832 directs the system to the base rules for the accrued
accounts receivable account.

» Billing AAI table number 4811 directs the system to the base rules for the actual
revenue account.

5.2.3 Example 3 - Revenue Recognition and Invoicing Without Reconciliation

At times, a company might find it advantageous to allow a variance between invoices
and the recognized revenue. For example, if the company recognizes revenue monthly,
but generates invoices only after the work is completed, the revenue, accrued accounts
receivable, and invoice accounts will:

= Contain variances before the invoice journal is created.

= Reconcile over time when all invoice journal entries for the completed project are
generated and posted to the account ledger.

When you process revenue recognition and generate invoices without reconciliation,
this information is true:

s Thejournal generation control is 3 (revenue recognition and invoicing, without
requiring revenue reconciliation).

= Invoicing does not apply when you process revenue recognition.

»  The system calculates the same amount for actual revenue and accrued accounts
receivable.

s The system calculates the amounts for revenue and accrued accounts receivable
simultaneously.

When the work is complete and you process invoices, the system:

s Calculates the same amount for accrued accounts receivable and accounts
receivable.

s Calculates the amounts for accrued accounts receivable and accounts receivable
simultaneously.

= Uses the RC AAI to designate the accounts receivable account.

For example, suppose that your company began a project on June 15 and completed
the project 90 days later. The total cost for the project was 1,000.00. Every week, the
company generates the workfile transactions with a 15 percent markup added to the
cost. Your company processes revenue recognition at the end of each month, beginning
in June. It processes the invoice on September 25.

The system creates these journal entries for the project costs:
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G/L Date Account Debit Credit
June 30, 2005 Project cost 350.00

June 30, 2005 Accounts payable (350.00)
July 31, 2005 Project cost 500.00

July 31, 2005 Accounts payable (500.00)
September 30, 2005 Project cost 150.00

September 30, 2005 Accounts payable (150.00)

The account postings and balances in the general ledger for project costs are:

Date Debit Credit Balance
June 30, 2005 350.00 350.00
July 31, 2005 500.00 850.00
August 31, 2005 850.00
September 30, 2005 150.00 1,000.00

The system uses these table types to direct the system to the base rules for the journal

entries:

» Billing AAI table number 4811, which directs the system to the base rules for

actual revenue.

» Billing AAI table number 4832, which directs the system to the base rules for
accrued accounts receivable.

5.2.3.1 Revenue Recognition for June

On June 30, your company processes revenue recognition. The workfile contains a new
transaction for 402.50. The system uses this calculation for the workfile transaction:

350.00 cost x 15 percent markup = 52.50

350.00 cost + 52.50 = 402.50

The system creates these journal entries for revenue recognition:

G/L Date Account Debit Credit
June 30, 2005 Accrued Accounts 402.50

Receivable
June 30, 2005 Actual Revenue (402.50)

This illustration shows the T-account postings in the general ledger:
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Figure 5-3 June T-account postings for example 3

Accrued
Accounts Actual
Receivable Revenue
Debit Credit Debit Credit
402.50 402.50

The system uses these AAls to direct the system to create the journal entries:

» Billing AAI table number 4832 directs the system to the base rules for the accrued
accounts receivable account.

It creates a debit journal entry for the revenue recognition amount.

» Billing AAI table number 4811 directs the system to the base rules for the actual
revenue account.

It creates a credit journal entry for the revenue recognition amount.

5.2.3.2 Revenue Recognition for July

On July 31, your company processes revenue recognition. The workfile contains a new
transaction for 575.00. The system uses these calculations for the workfile transaction:

500.00 cost x 15 percent markup = 75.00
500.00 cost + 75.00 = 575.00

The system creates this journal entry for revenue recognition:

G/L Date Account Debit Credit
July 31, 2005 Accrued Accounts 575.00

Receivable
July 31, 2005 Actual Revenue (575.00)

This illustration shows the T-account postings in the general ledger:

Figure 5—-4 July T-account postings for example 3

Accrued
Accounts Actual
Receivable Revenue
Debit Credit Debit Credit
June 402.50 402.50 June
July 575.00 575.00 July
Balance 977.50 977.50 Balance

The system uses these AAls to direct the system to create the journal entries:

» Billing AAI table number 4832 directs the system to the base rules for the accrued
accounts receivable account.
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It creates a debit journal entry for the revenue recognition amount.

= Billing AAI table number 4811 directs the system to the base rules for the actual
revenue account.

It creates a credit journal entry for the revenue recognition amount.

5.2.3.3 Revenue Recognition for August

In August, your company does not have new costs for the project. No new workfile
transactions exist for the project.

This illustration shows the T-account postings and balance in the general ledger:

Figure 5-5 August T-account postings for example 3

Accrued
Accounts Actual
Receivable Revenue
Debit Credit Debit Credit
June 402.50 402.50 June
July 575.00 575.00 July
August August
Balance 977.50 977.50 Balance

5.2.3.4 Invoicing for September

On September 25, your company processes the invoice. The workfile contains a new
transaction for 172.50. The system uses these calculations for the workfile transaction:

150.00 cost x 15 percent markup = 22.501
50.00 cost +22.50 = 172.50

The system creates this journal entry for the invoice:

G/L Date Account Debit Credit
September 25, 2005 Accounts Receivable  1,150.00
September 25, 2005 Accrued Revenue (1,150.00)

The workfile transactions for June, July, and September have not yet been invoiced.
The system adds the invoice amounts for the three months to create an invoice amount
of 1,150.00.

This illustration shows the T-account postings in the general ledger:
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Figure 5-6 Invoicing for September T-account postings for example 3

Accrued
Accounts Accounts
Receivable Receivable
Debit Credit Debit Credit
June 402.50 June
July 575.00 July
August August
1,150.00 September September 1,150.00
172.50 Balance Balance 1,150.00

The system uses these AAls to direct the system to create the journal entries:

» Billing AAI table number 4832 directs the system to the base rules for the accrued
accounts receivable account.

It creates a credit journal entry for the invoice amount. The accrued accounts
receivable account now contains an unreconciled balance of 172.50.

s The RC AAI directs the system to the accounts receivable account.

It creates a debit journal entry for the invoice amount.

5.2.3.5 Revenue Recognition Adjustments for September

When you generate the journal entries for invoices, the system also generates
adjustment journal entries for revenue recognition. The system uses the workfile
transactions in the invoice batch to determine whether it must create any applicable
adjustments to the prior journal entries for revenue recognition. Adjustments can
occur for various reasons, such as:

»  You have not included invoiced workfile transactions for the current batch in a
prior revenue journal.

s The information for the workfile transaction, such as the object account, cost
amount, or eligibility code, has changed from when you originally included it in a
revenue batch.

The invoice was processed prior to the end of the month. Revenue has not been
calculated for the 172.50 workfile transaction that was included in the invoiced
amount. The system created this adjustment journal entry for revenue recognition:

G/L Date Account Debit Credit
September 25, 2005 Accrued Accounts 172.50

Receivable
September 25, 2005 Actual Revenue (172.50)

After you post the adjustment, the amount for actual revenue equals the amount for
accounts receivable, and the variance for accrued accounts receivable self-corrects.

This illustration shows the T-account postings in the general ledger:
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Figure 5-7 Revenue recognition adjustments for September T-account postings for example 3

Accrued
Accounts Actual
Receivable Revenue
Debit Credit Debit Credit
June 402.50 402.50 June
July 575.00 575.00 July
August August
September 172.50 1,150.00 September 172.50 September

0.00 Balance 1.150.00 Balance

The system uses these AAls to direct the system to create the journal entries:

» Billing AAI table number 4832 directs the system to the base rules for the accrued
accounts receivable account.

It creates a debit journal entry for the revenue recognition amount.

» Billing AAI table number 4811 directs the system to the base rules for the actual
revenue account.

It creates a credit journal entry for the revenue recognition amount.

Note: Generally, during each month, a company processes multiple
invoice batches. Depending on company policy, revenue recognition
might be processed more than once a month. Timing differences
always occur between revenue recognition and invoice processing.
Therefore, the account for accrued accounts receivable would contain
a variance amount and would not equal zero each month.

5.2.4 Example 4 - Revenue Recognition and Invoicing with Reconciliation

Many companies do not want a variance between invoice and recognized revenue
amounts. In this case, the revenue and receivable amounts are accrued estimates. The
actual revenue and receivable amounts always equal the invoiced amounts. When the
company processes invoices, all the estimates are reconciled.

For example, if the company recognizes revenue monthly, but generates invoices only
after the work is completed, the estimated revenue and receivable amounts are
reconciled when the actual revenue and receivable amounts for the invoice are
processed.

When you process invoices with revenue reconciliation, the journal generation control
is 4 (revenue recognition and invoicing, which requires revenue reconciliation).

When you process revenue recognition, this information is true:

= Invoicing does not apply when you process revenue recognition at the end of each
month.

s The system calculates the same amount for accrued revenue and accrued accounts
receivable.
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= The system calculates the amounts for accrued revenue and accrued accounts
receivable simultaneously.

s The system uses these table types for the billing AAI table to create the journal
entries:

- Billing AAI table number 4811 directs the system to the base rules for actual
revenue.

- Billing AAI table number 4832 directs the system to the base rules for accrued
accounts receivable.

When the work is complete at a later time, and you process invoices, this information
is true:

s The system calculates the same amount for accrued accounts receivable and
accounts receivable.

s The system calculates the amounts for accrued accounts receivable and accounts
receivable simultaneously.

s The RC AAI designates the A/R account.
s The system uses the billing AAl rules and AAlIs to create the journal entries.

Billing AAI table number 4832 directs the system to the base rules for accrued
accounts receivable and the RC AAI to the account information for accounts
receivable.

The system also:

»  Processes the revenue reconciliation journal entries.

s Reconciles the accrued revenue and receivable amounts.

m  Creates the actual invoice amounts.

= Uses these table types for the billing AAI rules to create journal entries:
— 4811 to reconcile the actual revenue amounts.
— 4831 to credit the accrued revenue amount.
— 4832 to reconcile the accrued accounts receivable amounts.

For example, suppose that your company began a project on June 15 and completed
the project 30 days later. The total cost for the project was 1,000.00. Every week the
company generates the workfile transactions with a 15 percent markup that is added
to the cost. Your company processes revenue recognition at the end of each month,
beginning in June. It processes the invoice on July 25.

The system creates these journal entries for the project costs:

G/L Date Account Debit Credit
June 25, 2005 Project Cost 350.00

June 25, 2005 Accounts Payable (350.00)
July 25, 2005 Project Cost 650.00

July 25, 2005 Accounts Payable (650.00)

The Project Costs account postings and balances in the general ledger are:
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Date Debit Credit Balance
June 25, 2005 350.00 350.00
July 25, 2005 650.00 1,000.00

5.2.4.1 Revenue Recognition for June

On June 30, your company processes revenue recognition. The workfile contains a new
transaction for 402.50. The system uses this calculation for the workfile transaction:

350.00 cost x 15 percent markup = 52.50
350.00 cost + 52.50 = 402.50

The system creates this journal entry for revenue recognition for the accrued revenue
and accrued accounts receivable:

G/L Date Account Debit Credit
June 30, 2005 Accrued accounts 402.50

receivable
June 30, 2005 Accrued revenue (402.50)

This illustration shows the T-account postings in the general ledger:

Figure 5-8 June T-account postings for example 4

Accrued
Accounts Accrued
Receivable Revenue
Debit Credit Debit Credit
402.50 402.50

The system uses these AAls to direct the system to create the journal entries:

= Billing AAI table number 4832 directs the system to the base rules for the accrued
accounts receivable account.

It creates a debit journal entry for the revenue recognition amount.

= Billing AAI table number 4831 directs the system to the base rules for the accrued
revenue account.

It creates this credit journal entry for the revenue recognition amount.

5.2.4.2 Invoicing for July with June

On July 25, your company processes the invoice. The workfile contains a new
transaction for 747.50. The system uses this calculation for the workfile transaction:

650.00 cost x 15 percent markup = 97.50
650.00 cost + 97.50 = 747.50

The system creates this journal entry for the June and July workfile transactions by
adding the 402.50 and 747.50 that apply to the invoice:
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G/L Date Account Debit Credit

July 25, 2005 Accounts receivable  1,150.00

July 25, 2005 Accrued accounts (1,150.00)
receivable

This illustration shows the T-account postings in the general ledger:

Figure 5-9 July T-account postings for example 4

Accrued
Accounts Accounts
Receivable Receivable
Debit Credit Debit Credit
June 402.50 June
1,150.00 July July 1,150.00

747.50 Balance Balance 1,150.00

The system uses these AAls to direct the system to create the journal entries:

= Billing AAI table number 4832 directs the system to the base rules for the accrued
accounts receivable account.

It creates a credit journal entry for the invoice amount.
s The RC AAI directs the system to the accounts receivable account.

It creates a debit journal entry for the invoice amount.

5.2.4.3 Revenue Reconciliation of the Revenue Amounts for July and June

During invoice processing, the system uses accrued accounts receivable as the clearing
account for the revenue recognition and invoice amounts during the reconciliation of
revenue.

The system creates these invoice journal entries for the reconciliation of the revenue
recognition amounts:

G/L Date Account Debit Credit
July 25, 2005 Accrued revenue 1,150.00
July 25, 2005 Revenue (1,150.00)

This illustration shows the T-account postings in the general ledger:
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Figure 5-10 Revenue reconciliation for June and July T-account postings for example 4

Accrued
Revenue Actual Revenue
Debit Credit Debit Credit
402.50 June
July 1,150.00 1,150.00 July
747.50 Balance 1,150.00 Balance

The system uses these AAls to direct the system to create the journal entries:

= Billing AAI table number 4831 directs the system to the base rules for the accrued
revenue account.

It creates a debit journal entry for the revenue recognition amount.

= Billing AAI table number 4811 directs the system to the base rules for the actual
revenue account.

It creates a credit journal entry for the invoice amount.

After all the journal entries have been posted, the accrued accounts are reconciled.
Only the actual revenue and accounts receivable accounts contain balances for the
invoiced workfile transactions.

5.2.4.4 Revenue Recognition for July

Accrued accounts receivable and accrued revenue have not been calculated for the
747.50 workfile transaction that was included in the invoiced amount. The system
creates this journal entry for reconciliation of the revenue recognition amounts:

G/L Date Account Debit Credit
July 25, 2005 Accrued accounts 747.50

receivable
July 25, 2005 Accrued revenue (747.50)

This illustration shows the T-account postings in the general ledger:

Figure 5-11 Revenue recognition for July T-account postings for example 4

Accrued
Accounts Accrued
Receivable Revenue
Debit Credit Debit Credit
June 402.50 402.50 June
1,150.00 July July 1,150.00
July 747.50 747.50 July
0.00 Balance 0.00 Balance
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The system uses these AAls to direct the system to create the journal entries:

= Billing AAI table number 4832 directs the system to the base rules for the accrued
accounts receivable account.

It creates a debit journal entry for the revenue recognition amount.

= Billing AAI table number 4831 directs the system to the base rules for the accrued
revenue account.

It creates a credit journal entry for the revenue recognition amount.

5.3 Reallocation Rules

Companies can determine the need for reallocation rules by analyzing the accounting
journal entries that are required when they post transactions that are processed by the
JD Edwards EnterpriseOne Service Billing or Contract Billing systems.

5.3.1 Example 5 - Invoicing Only

A company creates an invoice for 1,200.00. The original cost per unit is 10.00 for 100
units. The cost of each unit is recorded in the Work in Process account. After the units
are invoiced, the cost is moved from the Work in Process account to the Cost of Goods
Sold account. Each unit is sold for 12.00.

The journal entries are:

G/L Date Account Debit Credit
June 30, 2005 Work in Process 1,000.00

June 30, 2005 Accounts Payable (1,000.00)
July 31, 2005 Accounts Receivable  1,200.00

July 31, 2005 Sales Revenue (1,200.00)
July 31, 2005 Cost of Goods Sold 1,000.00

July 31, 2005 Work in Process (1,000.00)

Billing AAI table number 4811 first directs the 1,200.00 invoice amount to the Sales
Revenue account. The system uses the AAls to create the Accounts Receivable portion
of the journal entry. Then, billing AAI table number 4841 reduces the Work in Process
account by the cost amount and billing AAI table number 4842 increases the Cost of
Goods Sold account by the cost amount.

The Work in Process account postings and balances for June in the general ledger are:

Date Debit Credit Balance
June 30, 2005 1,000.00 1,000.00

The Accounts payable account postings and balances for June in the general ledger

are:
Date Debit Credit Balance
June 30, 2005 1,000.00 (1,000.00)
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The Accounts Receivable account postings and balances for July in the general ledger

are:
Date Debit Credit Balance
July 31, 2005 1,200.00 1,200.00

The Sales Revenue account postings and balances for July in the general ledger are:

Date Debit Credit Balance

July 31, 2005 1,200.00 (1,200.00)

The Work in Process account postings and balances for July in the general ledger are:

Date Debit Credit Balance
June 30, 2005 1,000.00 1,000.00
July 31, 2005 1,000.00 0

The Cost of Goods Sold account postings and balances for July in the general ledger

are:
Date Debit Credit Balance
July 31, 2005 1,000.00 1,000.00

Note: In the example, the Journal Generation system constant is set
to 1 because the company is creating invoices only without revenue
recognition. Billing AAI table number 4811 is the only table that you
need to create the revenue. Reallocation journal entries are made from
billing AAI table numbers 4841 and 4842.

5.3.1.1 Billing AAl Table Rules
You set up these billing AAI table rules for invoicing only:

AAI Table Number G/L Account Debit/Credit Entry Usage

4811 Actual Revenue - WDUTAM Required
Credit

RC + G/L Class Trade A/R WDITOL Required

4841 Work In Progress - WDAA Optional
Credit

4842 Cost Of Goods Sold -  WDAA Optional
Debit

Note: The RC AAI directs the system to the account information that
is associated with the debit to Accounts Receivable.
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5.3.2 Example 6 - Revenue Recognition Only

A company recognizes revenue for 1,200.00. The original cost per unit is 10.00 for 100
units. The cost of each unit is recorded in the Work in Process account. After the
revenue for the units is recognized, the cost is moved from the Work in Process
account to the Cost of Goods sold account. The revenue for each unit is recognized as
12.00 per unit. Markup is 200.00.

The journal entries are:

G/L Date Account Debit Credit
June 30, 2005 Work in Process 1,000.00

June 30, 2005 Accounts Payable (1,000.00)
July 31, 2005 Accrued Receivable 1,200.00

July 31, 2005 Revenue (1,200.00)
July 31, 2005 Cost of Goods Sold 1,000.00

July 31, 2005 Work in Process (1,000.00)

Billing AAI table number 4811 first directs the 1,2000.00 invoice amount to the
Revenue account. Billing AAI table number 4832, Accrued Receivable, directs the
1,200.00 to the accrued receivable account. Then, billing AAI table number 4841
reduces the Work in Process account by the cost amount and billing AAI table number
4842 increases the Cost of Goods Sold accounts by the cost amount.

The Work in Process account postings and balances for June in the general ledger are:

Date Debit Credit Balance
June 30, 2005 1,000.00 1,000.00

The Accounts Payable account postings and balances for June in the general ledger

are:
Date Debit Credit Balance
June 30, 2005 1,000.00 (1,000.00)

The Accrued Accounts Receivable account postings and balances for July in the
general ledger are:

Date Debit Credit Balance
July 31, 2005 1,200.00 1,200.00

The Revenue account postings and balances for July in the general ledger are:

Date Debit Credit Balance
July 31, 2005 1,200.00 (1,200.00)

The Work in Process account postings and balances for July in the general ledger are:
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Date Debit Credit Balance
June 30, 2005 1,000.00 1,000.00
July 31, 2005 1,000.00 0

The Cost of Goods Sold account postings and balances for July in the general ledger
are:

Date Debit Credit Balance
July 31, 2005 1,000.00 1,000.00

5.3.2.1 Billing AAI Table Rules
You set up the billing AAI table rules for revenue recognition only as described in this
table:

AAI Table Number G/L Account Debit/Credit Entry Usage

4811 Actual Revenue - WDBTOL Required
Credit

4832 Accrued Receivables WDBTOL Required

4841 Work in Process - WDAA Optional
Credit

4842 Cost of Goods Sold - WDAA Optional
Debit

5.3.3 Example 7 - Revenue Recognition and Invoicing Without Reconciliation

A company recognizes revenue for 1,200.00 over a two-month period. During the
second month, the company processes an invoice for 1,200.00. The original cost per
unit is 10.00 for 100 units. The cost of each unit is recorded in the Work in Process
account. After the revenue is recognized for the units, the cost is moved from the Work
in Process account to the Cost of Goods Sold account. The revenue for each unit is
recognized as 12.00 per unit. The markup for June is 120.00 and the markup for July is
80.00.

The journal entries are:

G/L Date Account Debit Credit
June 30, 2005 Work in Process 600.00

June 30, 2005 Accounts Payable (600.00)
June 30, 2005 Accrued Receivable 720.00

June 30, 2005 Revenue (720.00)
June 30, 2005 Cost of Goods Sold 600.00

June 30, 2005 Work in Process (600.00)
July 31, 2005 Work in Process 400.00

July 31, 2005 Accounts Payable (400.00)
July 31, 2005 Accounts Receivable  1,200.00

July 31, 2005 Accrued Receivable (1,200.00)
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G/L Date Account Debit Credit
July 31, 2005 Accrued Receivable 480.00

July 31, 2005 Revenue (480.00)
July 31, 2005 Cost of Goods Sold 400.00

July 31, 2005 Work in Process (400.00)

During the revenue process for June, billing AAI table number 4811, Actual Revenue,
first directs the 720.00 revenue amount to the Revenue account. Billing AAI table
number 4832, Accrued Receivable, directs the 720.00 for accrued receivable to the
Accrued Receivable account.

During invoicing with revenue recognition for July, the system uses the RC AAI to
debit the Accounts Receivable account for the amount of the invoice. Then the system
uses billing AAI table number 4832, Accrued Receivable, to create a 1,200.00 credit.

The system also determines whether the workfile transactions that make up the
1,200.00 invoice require any revenue adjustments. In this example, a 480.00 workfile
transaction was not included in the revenue batch prior to creating the invoice. The
system creates two additional journal entries for the revenue adjustments that are
applicable to the workfile transaction.

The system uses billing AAI table number 4811, Actual Revenue, to adjust the 480.00
and to create a credit to the Revenue account. Then the system uses billing AAI table
4832, Accrued Receivable, to adjust accrued receivables by 480.00 and to create a debit
to the Accrued Receivable account.

Note: In this example, the Accrued Receivable account reconciled to
zero because of the timing difference between revenue recognition
and invoicing. Typically, a variance would exist in the account each
month because the system does not create reconciling entries to
reconcile the accrued balance.

Finally, billing AAI table number 4841 reduces the Work in Process account by the cost
account each month, and billing AAI table number 4842 increases the Cost of Goods
Sold account by the cost amount each month.

The Work in Process account postings and balances for June in the general ledger are:

Date Debit Credit Balance

June 30, 2005 600.00 600.00

The Accounts Payable account postings and balances for June in the general ledger
are:

Date Debit Credit Balance
June 30, 2005 600.00 (600.00)

The Accrued Receivable account postings and balances for June in the general ledger
are:
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Date Debit Credit Balance

June 30, 2005 720.00 720.00

The Revenue account postings and balances for June in the general ledger are:

Date Debit Credit Balance

June 30, 2005 720.00 (720.00)

The Work in Process account postings and balances for June in the general ledger are:

Date Debit Credit Balance
June 30, 2005 600.00 600.00
June 30, 2005 600.00 0

The Cost of Goods Sold account postings and balances for June in the general ledger
are:

Date Debit Credit Balance

June 30, 2005 600.00 600.00

The Work in Process account postings and balances for July in the general ledger are:

Date Debit Credit Balance

July 31, 2005 400.00 400.00

The Accounts Payable account postings and balances for July in the general ledger are:

Date Debit Credit Balance
June 30, 2005 600.00 (600.00)
July 31, 2005 400.00 (1,000.00)

The Accrued Receivable account postings and balances for July in the general ledger
are:

Date Debit Credit Balance
June 30, 2005 720.00 720.00
July 31, 2005 1,200.00 (480.00)

The Revenue account postings and balances for July in the general ledger are:

Date Debit Credit Balance
June 30, 2005 720.00 (720.00)
July 31, 2005 480.00 (1,200.00)
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The Accrued Receivable account postings and balances for July in the general ledger

are:
Date Debit Credit Balance
June 30, 2005 720.00 720.00
July 31, 2005 1,200.00 (480.00)
July 31, 2005 480.00 0

The Work in Process account postings and balances for July in the general ledger are:

Date Debit Credit Balance
July 31, 2005 400.00 400.00
July 31, 2005 400.00 0

The Cost of Goods sold account postings and balances for July in the general ledger

are:
Date Debit Credit Balance
June 30, 2005 600.00 600.00
July 31, 2005 400.00 1,000.00

5.3.3.1 Billing AAI Table Rules

You set up these billing AAI table rules for revenue recognition and invoicing without

reconciliation:

AAI Table Number G/L Account Debit/Credit Entry Usage

4811 Actual Revenue - WDBTOL Required
Credit

4832 Accrued Receivables WDBTOL / WDITOL Required

4841 Work In Process - WDAA Optional
Credit

4842 Cost of Goods Sold -  WDAA Optional
Debit

Note: The RC AAI directs the system to the Accounts Receivable
account. It uses the invoice amount to create the debit for the journal
entry.

5.3.4 Example 8 - Revenue Recognition and Invoicing with Reconciliation

A company recognizes revenue for 1,200.00 over a two-month period. During the
second month, the company processes an invoice for 1,200.00. The original cost per
unit is 10.00 for 100 units. The cost of each unit is recorded in the Work in Process
account. After the revenue is recognized for the units, the cost is moved from the Work
in Process account to the Cost of Goods Sold account. The revenue for each unit is
recognized as 12.00 per unit. The markup for June is 120.00 and the markup for July is
80.00.
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The journal entries for June are:

G/L Date Account Debit Credit
June 30, 2005 Work in Process 600.00

June 30, 2005 Accounts Payable (600.00)
June 30, 2005 Accrued Receivable 720.00

June 30, 2005 Accrued Revenue (720.00)
June 30, 2005 Cost of Goods Sold 600.00

June 30, 2005 Work in Process (600.00)

The Work in Process account postings and balances for June (revenue recognition) in
the general ledger are:

Date Debit Credit Balance

June 30, 2005 600.00 600.00

The Accounts Payable account postings and balances for June (revenue recognition) in
the general ledger are:

Date Debit Credit Balance

June 30, 2005 600.00 (600.00)

The Accrued Receivable account postings and balances for June (revenue recognition)
in the general ledger are:

Date Debit Credit Balance

June 30, 2005 720.00 720.00

The Accrued Revenue account postings and balances for June (revenue recognition) in
the general ledger are:

Date Debit Credit Balance

June 30, 2005 720.00 (720.00)

The Work in Process account postings and balances for June (revenue recognition) in
the general ledger are:

Date Debit Credit Balance
June 30, 2005 600.00 600.00
June 30, 2005 600.00 0

The Cost of Goods Sold account postings and balances for June (revenue recognition)
in the general ledger are:

5-22 JD Edwards EnterpriseOne Applications Contract and Service Billing Implementation Guide



Reallocation Rules

Date Debit Credit Balance
June 30, 2005 600.00 600.00

In June, billing AAI table number 4811, Actual Revenue, first directs the 720.00
revenue amount to the Revenue account. Billing AAI table number 4831, Accrued
Revenue, directs the 720.00 for accrued revenue to the Accrued Revenue account.

The journal entries for July are:

G/L Date Account Debit Credit
July 31, 2005 Accrued Receivable  480.00

July 31, 2005 Accrued Revenue (480.00)
July 31, 2005 Cost of Goods Sold 400.00

July 31, 2005 Work in Process (400.00
July 31, 2005 Accounts Receivable  1,200.00

July 31, 2005 Accrued Receivable (1,200.00)
July 31, 2005 Accrued Revenue 1,200.00

July 31, 2005 Revenue (1,200.00)

The Work in Process account postings and balances for July (invoicing and revenue
recognition) in the general ledger are:

Date Debit Credit Balance
June 30, 2005 600.00 600.00
July 31, 2005 400.00 1,000.00
July 31, 2005 (400.00) 600.00
July 31, 2005 (600.00) 0

The Cost of Goods Sold account postings and balances for July (invoicing and revenue
recognition) in the general ledger are:

Date Debit Credit Balance
June 30, 2005 600.00 600.00
July 31, 2005 400.00 1,000.00

The Accounts Payable account postings and balances for July (invoicing and revenue
recognition) in the general ledger are:

Date Debit Credit Balance
June 30, 2005 600.00 (600.00)
July 31, 2005 400.00 (1,000.00)

The Accrued Revenue account postings and balances for July (invoicing and revenue
recognition) in the general ledger are:
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Date Debit Credit Balance
June 30, 2005 720.00 (720.00)
July 31, 2005 480.00 (1,200.00)
July 31, 2005 1,200.00 0

The Accrued Receivable account postings and balances for July (invoicing and revenue

recognition) in the general ledger are:

Date Debit Credit Balance
June 30, 2005 720.00 720.00
July 31, 2005 480.00 1,200.00
July 31, 2005 1,200.00 0

The Accounts Receivable account postings and balances for July (invoicing and
revenue recognition) in the general ledger are:

Date Debit Credit Balance
June 30, 2005
July 31, 2005 1,200.00 1,200.00

The Revenue account postings and balances for July (invoicing and revenue
recognition) in the general ledger are:

Date Debit Credit Balance
June 30, 2005
July 31, 2005 1,200.00 (1,200.00)

5.3.4.1 Billing AAI Table Rules

You set up these billing AAI table rules for revenue recognition and invoicing with

reconciliation:

AAI Table Number G/L Account Debit/Credit Entry Usage

4811 Actual Revenue - WDBTOL Required
Credit

4831 Accrued Revenue WDBTOL / WDITOL Required

4832 Accrued Receivables WDBTOL / WDITOL Required

4841 Work In Process - WDAA Optional
Credit

4842 Cost of Goods Sold -  WDAA Optional
Debit

Note:

The RC AAI directs the system to the Accounts Receivable

account. It uses the invoice amount to create the debit for the journal

entry.

5-24 JD Edwards EnterpriseOne Applications Contract and Service Billing Implementation Guide



6

Understanding the Multicurrency Time
Accounting Process

This chapter contains the following topics:
= Section 6.1, "System Setup"

= Section 6.2, "Time Entry"

m Section 6.3, "Workfile Generation"

= Section 6.4, "Examples: Multicurrency Timecard Entries"

6.1 System Setup
This section discusses considerations for:

= Setting Up company options in JD Edwards EnterpriseOne Human Capital
Management.

= Setting Up JD Edwards EnterpriseOne General Accounting Constants.
= Setting Up Currency Exchange Rates.

»  Setting Up UDC 48/MT (markup generation type).

= Setting Up the Time Entry MBF Processing Options (P050002A).

= Setting Up a billing rate and markup table.

= Setting Up employee payroll transactions.

6.1.1 Considerations for Setting Up Company Options in JD Edwards EnterpriseOne
Human Capital Management
To enable multicurrency time accounting, you must complete these fields for the
default company 00000 in the Company Options program (P05001C):

Enable Multi-currency Functionality
Enter Y in this field.

G/L Integration
Enter T (for Time Accounting) in this field.

These settings ensure that the system updates the Employee Transaction History table
(F0618).

See "Setting Up Company Options" in the JD Edwards EnterpriseOne Applications
Human Capital Management Fundamentals Implementation Guide.
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6.1.2 Considerations for Setting Up JD Edwards EnterpriseOne General Accounting

Constants

To enable multicurrency time accounting, you must complete these fields in the
General Accounting Constants program (P0000):

Multi-Currency Conversion
Enter either Y (use multicurrency account multiplier) or Z (use multicurrency account
divisor).

Allow Multi-Currency Intercompany Trans (allow multicurrency intercompany
transactions)
Select this check box.

Intercompany Settlements
Enter 2 (flex-create intercompany settlements without a hub).

See "Setting Up Constants for General Accounting” in the JD Edwards EnterpriseOne
Applications General Accounting Implementation Guide.

6.1.3 Considerations for Setting Up Currency Exchange Rates

You must set up currency exchange rates between your company's base currency and
the currencies of your customers and suppliers.

See "Setting Up Exchange Rates" in the JD Edwards EnterpriseOne Applications
Multicurrency Processing Implementation Guide.

6.1.4 Considerations for Setting Up UDC 48/MT (Markup Generation Type)

Verify that the generation type that you use to retrieve billing rates fr