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-�'�� (GZDUGV� LV� D� UHJLVWHUHG� WUDGHPDUN� RI� -�'�� (GZDUGV�	�&RPSDQ\�� 7KH� QDPHV� RI� DOO
RWKHU� SURGXFWV� DQG� VHUYLFHV� RI� -�'�� (GZDUGV� XVHG� KHUHLQ� DUH� WUDGHPDUNV� RU� UHJLVWHUHG
WUDGHPDUNV�RI� -�'�� (GZDUGV�:RUOG�6RXUFH�&RPSDQ\�� $OO� RWKHU� SURGXFW� QDPHV� XVHG� DUH
WUDGHPDUNV�RU�UHJLVWHUHG�WUDGHPDUNV�RI�WKHLU�UHVSHFWLYH�RZQHUV�

7KH�LQIRUPDWLRQ�LQ�WKLV�JXLGH�LV�FRQILGHQWLDO�DQG�D�SURSULHWDU\�WUDGH�VHFUHW�RI�-�'��(GZDUGV
:RUOG� 6RXUFH� &RPSDQ\� ,W� PD\� QRW� EH� FRSLHG�� GLVWULEXWHG�� RU� GLVFORVHG� ZLWKRXW� SULRU
ZULWWHQ�SHUPLVVLRQ��7KLV�JXLGH�LV�VXEMHFW�WR�FKDQJH�ZLWKRXW�QRWLFH�DQG�GRHV�QRW�UHSUHVHQW
D� FRPPLWPHQW� RQ� WKH� SDUW� RI� -�'�� (GZDUGV� 	� &RPSDQ\� DQG�RU� LWV� VXEVLGLDULHV�� 7KH
VRIWZDUH�GHVFULEHG�LQ�WKLV�JXLGH�LV�IXUQLVKHG�XQGHU�D�OLFHQVH�DJUHHPHQW�DQG�PD\�EH�XVHG
RU�FRSLHG�RQO\�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�DJUHHPHQW��-�'��(GZDUGV�:RUOG�6RXUFH
&RPSDQ\�XVHV� DXWRPDWLF� VRIWZDUH�GLVDEOLQJ� URXWLQHV� WR�PRQLWRU� WKH� OLFHQVH� DJUHHPHQW�
)RU� PRUH� GHWDLOV� DERXW� WKHVH� URXWLQHV�� SOHDVH� UHIHU� WR� WKH� WHFKQLFDO� SURGXFW
GRFXPHQWDWLRQ�





5HOHDVH�$���
&8�

:KDW¶V�LQ�LW�IRU�0H"

$����&8��LQFOXGHV�VLJQLILFDQW�HQKDQFHPHQWV��$OWKRXJK�PDQ\�RI�WKH
HQKDQFHPHQWV�DUH�IRU�WKH�QHZ�(XURSHDQ�FRPPRQ�FXUUHQF\��WKH�HXUR��WKLV
FXPXODWLYH�XSGDWH�DOVR�LQFOXGHV�

• %UD]LOLDQ�HQKDQFHPHQWV�IRU�ORFDOL]DWLRQ��LQ�DGGLWLRQ�WR�ZKDW�ZDV�LQFOXGHG
LQ�$����&8��

• *HQHUDO�FRUUHFWLRQV

0DQ\�RI�WKH�HQKDQFHPHQWV�LQ�$����&8��ZHUH�GHVLJQHG�IRU�FRXQWULHV�SDUWLFLSDWLQJ
LQ�WKH�(XURSHDQ�FRPPRQ�FXUUHQF\��KRZHYHU�FRPSDQLHV�LQ�RWKHU�FRXQWULHV�PD\
ZDQW�WR�XVH�WKH�HQKDQFHPHQWV��ZKLFK�LQFOXGH�DOWHUQDWH�FXUUHQF\�UHFHLSW�DQG
SD\PHQW�SURFHVVLQJ��&RQVXOW�ZLWK�\RXU�DFFRXQWLQJ�GHSDUWPHQW�WR�GHWHUPLQH
ZKHWKHU�WKH�HQKDQFHPHQWV�PLJKW�EH�DSSOLFDEOH�WR�\RXU�EXVLQHVV�

$����&8��LQFOXGHV�HQKDQFHPHQWV�IRU�RYHU�����SURJUDPV��2QH�RI�WKH�HQKDQFHPHQWV
WKDW�KDV�ZLGHVSUHDG�LPSDFW�LV�WKH�QR�LQYHUVH�WULDQJXODWLRQ�PHWKRG�RI�H[FKDQJH�UDWH
FDOFXODWLRQV�

,I�\RX�LPSOHPHQW�QR�LQYHUVH�WULDQJXODWLRQ��\RX�PXVW�LPSOHPHQW�DOO�����SURJUDPV�

0DNH�VXUH�WKDW�\RX�IXOO\�XQGHUVWDQG�WKH�LPSOLFDWLRQV�RI�ORDGLQJ�WKLV�FXPXODWH�XSGDWH
DQG�KRZ�LW�PLJKW�DIIHFW�\RXU�FXVWRP�SURJUDPV�DQG�V\VWHP�HQYLURQPHQW��(YHQ�LI�\RX
GR�QRW�QHHG�WKH�QHZ�IXQFWLRQDOLW\�WKDW�LV�LQ�WKLV�FXPXODWLYH�XSGDWH��\RX�ZLOO�ZDQW�WR
GR�DQ�LPSDFW�DQDO\VLV�EHIRUH�XSJUDGLQJ�WR�&8���HVSHFLDOO\�LI�\RXU�HQYLURQPHQW�LV
KHDYLO\�FXVWRPL]HG�





L�±��

(XUR�2YHUYLHZ

7KH�(XURSHDQ�8QLRQ��(8��LV�LQWURGXFLQJ�D�QHZ�PRQHWDU\�XQLW�FDOOHG�WKH�HXUR�DQG�ZLOO
VXEVHTXHQWO\�SKDVH�RXW�WKH�QDWLRQDO�FXUUHQFLHV�RI�DOO�(FRQRPLF�DQG�0RQHWDU\�8QLRQ��(08�
PHPEHU�QDWLRQV��7KH�HXUR�ZLOO�EHFRPH�WKH�RIILFLDO�PRQHWDU\�DFFRXQWLQJ�XQLW�

7KLV�GRFXPHQW�GHVFULEHV�WKH�IROORZLQJ�

• (FRQRPLF�DQG�0RQHWDU\�8QLRQ�LPSOHPHQWDWLRQ

• /HJDO�DQG�EXVLQHVV�UHTXLUHPHQWV�IRU�WKH�HXUR

• -�'��(GZDUGV�VRIWZDUH�VROXWLRQ

• (8�PHPEHU�QDWLRQV

(FRQRPLF�DQG�0RQHWDU\�8QLRQ�,PSOHPHQWDWLRQ

'XULQJ������LQ�0DGULG��6SDLQ��WKH�(XURSHDQ�&RXQFLO�DJUHHG�WKDW�WKH�VLQJOH�(XURSHDQ�FXUUHQF\
ZRXOG�EH�QDPHG�WKH�HXUR�LQ�DOO�RIILFLDO�(8�ODQJXDJHV��,W�DOVR�DJUHHG�WKDW�WKH�(FRQRPLF�DQG
0RQHWDU\�8QLRQ��(08��ZRXOG�EH�LQWURGXFHG�LQ�WKH�IROORZLQJ�SKDVHV�

• 3KDVH�$��(08�/DXQFK

• 3KDVH�%��(IIHFWLYH�6WDUW�RI�WKH�(08

• 3KDVH�&��'HILQLWLYH�&KDQJHRYHU�WR�WKH�(XUR

3KDVH�$��(08�/DXQFK

7KURXJK����'HFHPEHU�����

'XULQJ�WKLV�SKDVH�

• ,QLWLDO�PHPEHU�QDWLRQV�DUH�VHOHFWHG�WR�SDUWLFLSDWH�LQ�WKH�(08

• 7KH�(XURSHDQ�&HQWUDO�%DQN��(&%��LV�HVWDEOLVKHG�WR�IRUPXODWH�D�XQLILHG�PRQHWDU\�SROLF\
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3KDVH�%��(IIHFWLYH�6WDUW�RI�WKH�(08

��-DQXDU\������WKURXJK����'HFHPEHU�����

'XULQJ�WKLV�SKDVH�

• 7KH�HXUR�H[LVWV�DV�D�WUDQVDFWLRQDO�FXUUHQF\�RQO\

• 1DWLRQDO�FRLQV�DQG�EDQN�QRWHV�FRQWLQXH�WR�EH�XVHG�DV�OHJDO�WHQGHU

• ([FKDQJH�UDWHV�DUH�LUUHYRFDEO\�IL[HG�EHWZHHQ�(08�QDWLRQDO�FXUUHQFLHV�DQG�WKH�HXUR�RQ
���'HFHPEHU�����

• 7KH�HXUR�UHSODFHV�WKH�FXUUHQW�(XURSHDQ�&XUUHQF\�8QLW��(&8�

• ,QGLYLGXDO�(08�PHPEHU�QDWLRQV�WUDQVIHU�PRQHWDU\�UHVSRQVLELOLWLHV�WR�WKH�LQGHSHQGHQW
(XURSHDQ�6\VWHP�RI�&HQWUDO�%DQNV��(6&%�

• 3ULYDWH�RUJDQL]DWLRQV��LQFOXGLQJ�FRPPHUFLDO�EDQNV��DUH�DOORZHG�WR�WUDQVDFW�EXVLQHVV�LQ
HLWKHU�WKH�HXUR�RU�QDWLRQDO�FXUUHQFLHV

3KDVH�&��'HILQLWLYH�&KDQJHRYHU�WR�WKH�(XUR

��-DQXDU\������WKURXJK��DW�WKH�ODWHVW�����-XQH�����

'XULQJ�WKLV�SKDVH�

• (XUR�EDQN�QRWHV�DQG�FRLQV�EHJLQ�WR�EH�LVVXHG

• 5HIHUHQFHV�WR�QDWLRQDO�FXUUHQFLHV�LQ�FRQWUDFWV�DUH�FRQYHUWHG�WR�HXURV�ZLWKRXW�DQ\�RWKHU
FKDQJHV�LQ�WHUPV�DQG�FRQGLWLRQV

• $FFRXQWLQJ�V\VWHPV�PXVW�EH�GHQRPLQDWHG�LQ�WKH�HXUR��DV�WKH�EDVH�FXUUHQF\�

• 1DWLRQDO�QRWHV�DQG�FRLQV�EHJLQ�WR�EH�ZLWKGUDZQ�IURP�FLUFXODWLRQ

• 7KH�OHJDO�WHQGHU�VWDWXV�RI�(08�QDWLRQDO�FXUUHQFLHV�LV�WHUPLQDWHG�QR�ODWHU�WKHQ����-XQH
����

/HJDO�DQG�%XVLQHVV�5HTXLUHPHQWV�IRU�WKH�(XUR

)RU�VHYHUDO�\HDUV��7KH�(XURSHDQ�&RPPLVVLRQ�KDV�ZRUNHG�WR�IRUPXODWH�DQ�DFFRXQWLQJ�IUDPHZRUN
IRU�WKH�(08�HQYLURQPHQW��2QH�RI�LWV�JRDOV�LV�WR�LPSURYH�FRPSDUDELOLW\�RI�FRQVROLGDWHG�DFFRXQWV�LQ
WKH�VLQJOH�PDUNHW��7R�WKLV�HQG��WKH�(XURSHDQ�&RPPLVVLRQ�KDV�SURSRVHG�DQ�LQLWLDWLYH�WR�DOLJQ�
ZKHUH�SRVVLEOH��(8�DFFRXQWLQJ�UXOHV�ZLWK�LQWHUQDWLRQDO�DFFRXQWLQJ�VWDQGDUGV�SURPRWHG�E\�WKH
,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV�&RPPLWWHH��,$6&��DQG�WKH�,QWHUQDWLRQDO�2UJDQL]DWLRQ�RI
6HFXULWLHV�&RPPLVVLRQV��,26&2���7KH�(XURSHDQ�&RPPLVVLRQ�KDV�DOVR�ZRUNHG�WR�IRUPXODWH
JXLGHOLQHV�IRU�WKH�FRQYHUVLRQ�WR�DQG�RSHUDWLRQ�LQ�WKH�HXUR�

$GGLWLRQDOO\��LQGXVWU\�JURXSV�VXFK�DV�WKH�)pGpUDWLRQ�GHV�([SHUWV�&RPSWDEOHV�(XURSpHQV��)((��
ZKLFK�UHSUHVHQWV�WKH�DFFRXQWDQF\�SURIHVVLRQ�LQ�(XURSH��DQG�WKH�%XVLQHVV�$SSOLFDWLRQ�DQG
6RIWZDUH�'HYHORSHUV�$VVRFLDWLRQ��%$6'$���DQ�LQGXVWU\�DVVRFLDWLRQ��KDYH�EHHQ�ZRUNLQJ�WR
IRUPXODWH�JXLGHOLQHV�IRU�VRIWZDUH�GHYHORSPHQW�VWDQGDUGV�UHJDUGLQJ�WKH�HXUR�
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7R�SUHSDUH�IRU�WKH�PRQHWDU\�XQLRQ��FRPSDQLHV�WKDW�RSHUDWH�LQ�(08�PHPEHU�QDWLRQV�VKRXOG�GR
WKH�IROORZLQJ�

• 'HYHORS�DQ�DFFRXQWLQJ�DQG�UHSRUWLQJ�VWUDWHJ\�IRU�WKH�WUDQVLWLRQ�SHULRG�IURP�-DQXDU\�����
WKURXJK�'HFHPEHU�����

• (VWDEOLVK�SROLFLHV�IRU�WUDQVDFWLQJ�LQ�VSHFLILF�FXUUHQFLHV�ZLWK�PDMRU�WUDGLQJ�SDUWQHUV

• (VWDEOLVK�SROLFLHV�IRU�WUDQVDFWLQJ�DQG�UHSRUWLQJ�LQ�VSHFLILF�FXUUHQFLHV�ZLWK�VXEVLGLDULHV

• 'HFLGH�ZKHQ�WR�FRQYHUW�WKH�FRPSDQ\¶V�EDVH�FXUUHQF\�WR�WKH�HXUR

&RPSDQLHV�PD\�EHJLQ�WUDQVDFWLQJ�EXVLQHVV�LQ�WKH�HXUR�EHJLQQLQJ�RQ���-DQXDU\�������DOWKRXJK
WKHUH�LV�QR�REOLJDWLRQ�WR�GR�VR��7KLV�QR�FRPSXOVLRQ��QR�SURKLELWLRQ�SULQFLSOH�LV�D�NH\�IDFWRU�LQ
FRPSOLFDWLQJ�EXVLQHVV�WUDQVDFWLRQV�GXULQJ�WKH�WUDQVLWLRQ�SHULRG��$�FUHGLWRU�FDQQRW�UHTXLUH�D
GHEWRU�WR�GHDO�LQ�D�VSHFLILF�FXUUHQF\�XQOHVV�DJUHHG�XSRQ�LQ�D�FRQWUDFW��6RPH�VXSSOLHUV�ZLOO�ZDQW
WR�LQYRLFH�LQ�HXURV�IURP�WKH�EHJLQQLQJ��ZKLOH�RWKHUV�ZLOO�FRQYHUW�DV�ODWH�DV�SRVVLEOH��&XVWRPHUV
ZLOO�DOVR�KDYH�YDU\LQJ�SUHIHUHQFHV�IRU�WUDQVDFWLQJ�EXVLQHVV�LQ�HXURV��(VVHQWLDOO\��LW�PHDQV�WKDW
FRPSDQLHV�PXVW�EH�SUHSDUHG�WR�KDQGOH�PXOWLSOH�FXUUHQFLHV�DW�WKH�WUDQVDFWLRQ�OHYHO�EHJLQQLQJ��
-DQXDU\�������UHJDUGOHVV�RI�ZKHQ�WKH\�SODQ�WR�FKDQJH�RYHU�WKHLU�DFFRXQWLQJ�V\VWHPV�

7KH�IROORZLQJ�WRSLFV�GHVFULEH�VRPH�VSHFLILF�LVVXHV�UHODWHG�WR�WKH�LQWURGXFWLRQ�RI�WKH�HXUR�

'XDO�%DVH
&XUUHQFLHV

0XOWL�QDWLRQDO�FRPSDQLHV�DUH�DFFXVWRPHG�WR�WUDQVODWLQJ�ILQDQFLDO
UHVXOWV�IURP�(XURSHDQ�VXEVLGLDULHV�LQWR�D�FRPPRQ�FXUUHQF\�IRU
DFFRXQWLQJ�DQG�UHSRUWLQJ�SXUSRVHV��7KH�GLIIHUHQFH�ZLWK�WKH�(08
LV�WKDW�IRU�D�SHULRG�RI�WLPH��SDUWLFLSDWLQJ�PHPEHU�QDWLRQV�ZLOO
KDYH�WZR�OHJDO�FXUUHQFLHV��WKHLU�QDWLRQDO�FXUUHQF\�DQG�WKH�HXUR�

,Q�WKLV�HQYLURQPHQW��FRPSDQLHV�LQ�(08�PHPEHU�QDWLRQV�PD\
QHHG�WR�PDQDJH�GXDO�FXUUHQFLHV�IRU�RSHUDWLRQDO�DV�ZHOO�DV
UHSRUWLQJ�SXUSRVHV��7KLV�PHDQV�WKDW�GDLO\�EXVLQHVV�DFWLYLWLHV
VXFK�DV�JHQHUDWLQJ�LQYRLFHV�DQG�ZULWLQJ�SD\PHQWV�PD\�EH
WUDQVDFWHG�DQG�RU�UHFRUGHG�LQ�ERWK�WKH�ORFDO�FXUUHQF\�DQG�HXURV�
,Q�DGGLWLRQ��VXEVLGLDULHV�RI�JOREDO�FRPSDQLHV�GRLQJ�EXVLQHVV�LQ
PRUH�WKDQ�RQH�(08�PHPEHU�QDWLRQ�PD\�QHHG�WR�PDQDJH�XS�WR
WKUHH�FXUUHQFLHV��KHDGTXDUWHUV��ORFDO��DQG�WKH�HXUR�

'XDO�3ULFLQJ 7R�DVVLVW�(08�FRQVXPHUV�LQ�JHWWLQJ�DFFXVWRPHG�WR�D�VLQJOH
FXUUHQF\�GXULQJ�WKH�WUDQVLWLRQ�SHULRG��FRPSDQLHV�ZLOO�EH
HQFRXUDJHG�WR�SURYLGH�GXDO�SULFLQJ�RI�JRRGV�DQG�VHUYLFHV�DW�WKH
FRQVXPHU�OHYHO��7UDGLQJ�SDUWQHUV�ZLOO�DOVR�EH�HQFRXUDJHG�WR�GR
WKH�VDPH�E\�SURYLGLQJ�GXDO�SULFH�OLVWV�LQ�WKHLU�SURGXFW
FDWDORJXHV��,W�LV�EHOLHYHG�WKDW�E\�GHYHORSLQJ�D�VHQVH�IRU�SULFHV�LQ
WKH�HXUR�DQG�OHDUQLQJ�WR�FRQYHUW�QDWLRQDO�FXUUHQFLHV�WR�HXURV�
FRQVXPHUV�ZLOO�TXLFNO\�VHH�WKH�EHQHILWV�RI�WKH�PRQHWDU\�XQLRQ�
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7KLUG
&XUUHQF\
3D\PHQWV
DQG�5HFHLSWV

$FFRUGLQJ�WR�WKH�QR�FRPSXOVLRQ��QR�SURKLELWLRQ�SULQFLSOH�
VXSSOLHUV�PD\�LQYRLFH�LQ�QDWLRQDO�FXUUHQFLHV�RU�HXURV�IURP��
-DQXDU\������WKURXJK����'HFHPEHU�������DQG�EX\HUV�PD\�SD\
LQ�QDWLRQDO�FXUUHQFLHV�RU�HXURV�WKURXJK��DW�WKH�ODWHVW�����-XQH
������&RPSDQLHV�PXVW�EH�SUHSDUHG�WR�SURFHVV�FXVWRPHU
UHFHLSWV�LQ�D�FXUUHQF\�GLIIHUHQW�IURP�WKH�RULJLQDO�WUDQVDFWLRQ
FXUUHQF\�RU�EDVH�FXUUHQF\�DV�RI���-DQXDU\������

+RZHYHU��FRPSDQLHV�FDQ�SD\�VXSSOLHU�LQYRLFHV�LQ�WKHLU�QDWLRQDO
FXUUHQF\�WKURXJK��DW�WKH�ODWHVW�����-XQH�������)RU�H[DPSOH��D
)UHQFK�FRPSDQ\�WKDW�ELOOV�D�*HUPDQ�FRPSDQ\�LQ�GHXWVFKH
PDUNV�FRXOG�UHFHLYH�SD\PHQW�LQ�HXURV�

([FKDQJH
5DWH
&DOFXODWLRQV

$IWHU����'HFHPEHU�������LQWHUQDWLRQDO�FXUUHQFLHV�ZLOO�EH�VKRZQ
RQO\�DV�DQ�H[FKDQJH�UDWH�DJDLQVW�WKH�HXUR��7KLV�PHDQV��IRU
H[DPSOH��WKDW�WKH�H[FKDQJH�UDWH�EHWZHHQ�WKH�*HUPDQ
GHXWVFKHPDUN�DQG�WKH�)UHQFK�IUDQF�EHFRPHV�WKH�H[FKDQJH
UDWH�EHWZHHQ�WKH�GHXWVFKH�PDUN�DQG�WKH�HXUR��,Q�WXUQ��WKH
HXUR�ZLOO�KDYH�D�GLUHFW�FRQYHUVLRQ�WR�WKH�)UHQFK�IUDQF�

0RQHWDU\�DPRXQWV�WKDW�DUH�FRQYHUWHG�IURP�RQH�QDWLRQDO
FXUUHQF\�WR�DQRWKHU�PXVW�ILUVW�EH�FRQYHUWHG�WR�WKH�HXUR�DQG
WKHQ�FRQYHUWHG�IURP�WKH�HXUR�WR�WKH�RWKHU�QDWLRQDO�FXUUHQF\�
7KH�(XURSHDQ�&RPPLVVLRQ�KDV�H[SUHVVO\�VWDWHG�WKDW�DQ
DOWHUQDWLYH�PHWKRG�RI�FDOFXODWLRQ�FDQQRW�EH�XVHG�XQOHVV�LW
SURGXFHV�WKH�VDPH�UHVXOW�

5HDOL]DWLRQ $V�RI����'HFHPEHU�������WKH�H[FKDQJH�UDWHV�EHWZHHQ�(08
PHPEHU�FXUUHQFLHV�DQG�WKH�HXUR�DUH�LUUHYRFDEO\�IL[HG��%HFDXVH
RI�WKH�IL[HG�UDWHV��DQ\�SRWHQWLDO�JDLQV�DQG�ORVVHV�GXH�WR
H[FKDQJH�UDWH�IOXFWXDWLRQV�FDQ�EH�FDOFXODWHG�ZKHQ�WKH�UDWHV
DUH�IL[HG�

,Q�WKH�UHSRUWLQJ�SHULRG�WKDW�HQGV�RQ����'HFHPEHU�������DOO
FRPSDQLHV�ZLOO�QHHG�WR�UHDOL]H�JDLQV�DQG�ORVVHV�RQ�H[FKDQJH
GLIIHUHQFHV�IRU�PRQHWDU\�DFFRXQWV��UHJDUGOHVV�RI�ZKLFK
FXUUHQF\�LV�XVHG�IRU�DFFRXQWLQJ�SXUSRVHV��(DFK�(08�PHPEHU
QDWLRQ�ZLOO�GHFLGH�ZKHWKHU�FRPSDQLHV�FDQ�GHIHU�UHFRJQLWLRQ�RI
H[FKDQJH�UHVXOWV�LQ�WKH�SURILW�DQG�ORVV�VWDWHPHQW

&RQYHUVLRQ�RI
+LVWRULFDO
'DWD

:KHQ�D�FRPSDQ\�LV�UHDG\�WR�FRQYHUW�LWV�EDVH�FXUUHQF\�WR�WKH
HXUR��KLVWRULFDO�GDWD�LQ�DQ\�PRQHWDU\�DPRXQW�ILHOG�LQ�DQ\�WDEOH
PXVW�EH�FRQYHUWHG��(YHQ�DIWHU�WKH�SHULRG�RI�GXDO�FXUUHQFLHV��D
FRPSDQ\�PLJKW�QHHG�DGGLWLRQDO�KLVWRULFDO�LQIRUPDWLRQ�UHVWDWHG
LQ�HXURV�IRU�FRPSDUDWLYH�UHSRUWLQJ�
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5RXQGLQJ :KHQ�FRQYHUWLQJ�D�FXUUHQF\�DPRXQW�WR�WKH�HXUR��WKH�FRQYHUWHG
DPRXQW�FDQQRW�EH�URXQGHG�WR�OHVV�WKDQ�WKUHH�GHFLPDOV�IRU�(08
PHPEHU�FXUUHQFLHV��6WULFW�DSSOLFDWLRQ�RI�FRQYHUVLRQ�UDWHV�ZLOO
LQHYLWDEO\�OHDG�WR�IUDFWLRQDO�HXUR�YDOXHV�WKDW�UHTXLUH�SULFH
URXQGLQJ��7KLV�FRXOG�\LHOG�VLJQLILFDQW�SHUFHQWDJH�SULFH�FKDQJHV
DQG�LPSDFW�SURILWDELOLW\�IRU�ORZ�PDUJLQ��KLJK�YROXPH�LQGXVWULHV�

-��'��(GZDUGV�6RIWZDUH�6ROXWLRQ

-�'��(GZDUGV�LV�ZHOO�SRVLWLRQHG�WR�VXSSRUW�WKH�UHTXLUHPHQWV�IRU�SKDVHG�LPSOHPHQWDWLRQ�RI�WKH
HXUR��0RVW�RI�WKH�IXQFWLRQDOLW\�UHTXLUHG�IRU�LPSOHPHQWDWLRQ�RI�WKH�HXUR�DOUHDG\�H[LVWV�LQ
:RUOG6RIWZDUH��7KLV�IXQFWLRQDOLW\�LQFOXGHV�GXDO�FXUUHQF\��PXOWL�FXUUHQF\�EDODQFH�UHVWDWHPHQW�
DQG�PXOWL�FXUUHQF\�WUDQVDFWLRQ�SURFHVVLQJ��,Q�DGGLWLRQ�WR�WKH�H[LVWLQJ�IXQFWLRQDOLW\��-�'��(GZDUGV
KDV�GHYHORSHG�VRIWZDUH�HQKDQFHPHQWV�IRU�WKH�HXUR�VSHFLILF�LVVXHV�

([LVWLQJ�6RIWZDUH�)XQFWLRQDOLW\

7KH�IROORZLQJ�EULHIO\�GHVFULEHV�WKH�H[LVWLQJ�:RUOG6RIWZDUH�IXQFWLRQDOLW\�WKDW�\RX�FDQ�XVH�IRU�HXUR
WUDQVDFWLRQ�SURFHVVLQJ�

0XOWL�&XUUHQF\
*HQHUDO�/HGJHU
%DODQFH�5HVWDWHPHQW

&RPSDQLHV�FDQ�PDLQWDLQ�DQ�XQOLPLWHG�QXPEHU�RI
FXUUHQFLHV�DW�WKH�DFFRXQW�EDODQFH�OHYHO��<RX�FDQ�UHYLHZ
VLGH�E\�VLGH�FXUUHQF\�DPRXQWV�IRU�DFFRXQW�FRPSDULVRQV
ERWK�RQOLQH�DQG�RQ�UHSRUWV�

'XDO�&XUUHQF\
*HQHUDO�/HGJHU
'HWDLO�5HVWDWHPHQW

,Q�DGGLWLRQ�WR�PDQDJLQJ�PXOWLSOH�FXUUHQFLHV�DW�DQ�DFFRXQW
EDODQFH�OHYHO��FRPSDQLHV�FDQ�PDLQWDLQ�WZR�EDVH
FXUUHQFLHV�DW�WKH�WUDQVDFWLRQ�OHYHO��$�*HUPDQ�FRPSDQ\
WKDW�FKRRVHV�WR�RSHUDWH�LQ�LWV�QDWLRQDO�FXUUHQF\�FRXOG
FRQWLQXH�XVLQJ�GHXWVFKH�PDUNV�LQ�GD\�WR�GD\�EXVLQHVV
DQG�UHVWDWH�DOO�JHQHUDO�OHGJHU�WUDQVDFWLRQV�WR�WKH�HXUR�IRU
UHSRUWLQJ�DQG�EXVLQHVV�DQDO\VLV�SXUSRVHV�

0XOWL�&XUUHQF\
&XVWRPHU�DQG
6XSSOLHU�7UDQVDFWLRQ
3URFHVVLQJ

&RPSDQLHV�DUH�DEOH�WR�WUDQVDFW�EXVLQHVV�LQ�WKH�FXUUHQF\
RI�WKHLU�FKRLFH�IRU�FXVWRPHU�DQG�VXSSOLHUV��ZKLOH�WUDFNLQJ
VRPH�VWDWLVWLFDO�LQIRUPDWLRQ�LQ�WKH�HXUR��$�*HUPDQ
GHXWVFKHPDUN�FRPSDQ\��IRU�H[DPSOH��FDQ�ELOO�D�)UHQFK
FXVWRPHU�LQ�IUDQFV�

%\�XVLQJ�D�VSHFLILF�ILHOG�LQ�WKH�FXVWRPHU�PDVWHU�UHFRUG�
FHUWDLQ�VXPPDU\�LQIRUPDWLRQ�FDQ�EH�VWRUHG�LQ�HXURV�
LQFOXGLQJ�FXVWRPHU�FUHGLW�OLPLWV�DQG�\HDU�WR�GDWH�LQYRLFH
DPRXQWV
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0XOWL�&XUUHQF\
3D\PHQW�3URFHVVLQJ

&RPSDQLHV�FDQ�FHQWUDOL]H�SD\PHQW�SURFHVVLQJ�IRU�PXOWL�
QDWLRQDO�RSHUDWLRQV�E\�DVVRFLDWLQJ�XVHU�GHILQHG�SD\PHQW
JURXSV�ZLWK�VSHFLILF�EDQN�DFFRXQWV��$OO�VXSSOLHU�YRXFKHUV
LQ�D�SDUWLFXODU�FXUUHQF\�FDQ�EH�SDLG�IURP�D�EDQN�DFFRXQW
WKDW�GHDOV�LQ�WKDW�FXUUHQF\�

0XOWL�&XUUHQF\
3ULFLQJ

&RPSDQLHV�KDYH�WKH�IOH[LELOLW\�WR�HVWDEOLVK�EDVH�SULFHV
DQG�DGMXVWPHQWV�E\�FXVWRPHU��FXVWRPHU�JURXSV��SURGXFW�
DQG�SURGXFW�JURXSV�LQ�XQOLPLWHG�FXUUHQFLHV�

'XDO�&XUUHQF\�)L[HG
$VVHW�9DOXDWLRQ

&RPSDQLHV�FDQ�VLPXOWDQHRXVO\�UHFRUG�IL[HG�DVVHWV�DW�WKH
GHWDLO�OHYHO�LQ�GLIIHUHQW�OHGJHUV�IRU�UHSRUWLQJ�DQG
GHSUHFLDWLRQ�LQ�WZR�FXUUHQFLHV��$Q\�IL[HG�DVVHWV�WKDW�DUH
DFTXLUHG�GXULQJ�WKH�HXUR�WUDQVLWLRQ�SHULRG�FDQ�EH
DFFRXQWHG�IRU�LQ�ERWK�D�FRPSDQ\
V�QDWLRQDO�FXUUHQF\�DQG
WKH�HXUR�

)OH[LEOH�)L[HG�$VVHW
'HSUHFLDWLRQ�5XOHV

8VLQJ�SDUDOOHO�OHGJHU�W\SHV��FRPSDQLHV�FDQ�GHSUHFLDWH
DVVHWV�LQ�WKH�HXUR�DQG�WKHLU�EDVH�FXUUHQF\�ZLWK�XVHU�
GHILQHG��GDWH�HIIHFWLYH�GHSUHFLDWLRQ�UXOHV�WKDW�FDQ�EH
GLIIHUHQW�IRU�HDFK�DVVHW�W\SH��7KLV�LV�D�VLJQLILFDQW
DGYDQWDJH�IRU�UDSLG�LPSOHPHQWDWLRQ�RI�DQ\�QHZ�UXOHV�WKDW
PD\�EH�HVWDEOLVKHG�E\�(08�PHPEHU�QDWLRQV�

1HZ�6RIWZDUH�)XQFWLRQDOLW\

7KH�IROORZLQJ�OLVWV�WKH�QHZ�VRIWZDUH�IXQFWLRQDOLW\��RU�HQKDQFHPHQWV��WKDW�-�'��(GZDUGV�KDV
GHYHORSHG�IRU�HXUR�VSHFLILF�LVVXHV�

• �1R�LQYHUVH�UXOH�DQG�WULDQJXODWLRQ

• $OWHUQDWH�FXUUHQF\�UHFHLSW�SURFHVVLQJ

• $OWHUQDWH�FXUUHQF\�SD\PHQW�SURFHVVLQJ

• &XVWRPHU�DQG�VXSSOLHU�PDVWHU�FRQYHUVLRQ

• (XUR�SULFLQJ�JHQHUDWLRQ

• 5HDOL]DWLRQ

• (XUR�GLVSOD\

• (OHFWURQLF�IRUPDWV

(DFK�RI�WKHVH�VRIWZDUH�HQKDQFHPHQWV�LV�GHVFULEHG�LQ�GHWDLO�LQ�WKLV�JXLGH��7KH�EDVH�FXUUHQF\
FRQYHUVLRQ��(���LV�GHVFULEHG�LQ�DQRWKHU�GRFXPHQW�
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(8�0HPEHU�1DWLRQV

7KH�IROORZLQJ�WDEOH�VKRZV�WKH�\HDU�HDFK�QDWLRQ�ZDV�DGPLWWHG�WR�WKH�(8�DQG�ZKHWKHU�WKH�QDWLRQ�LV
DOVR�DQ�(FRQRPLF�DQG�0RQHWDU\��(08��PHPEHU�QDWLRQ�

Year
Admitted

Member Nations EMU Member

1952 Belgium Yes

Germany Yes

France Yes

Italy Yes

Luxembourg Yes

Netherlands Yes

1973 Denmark No

Republic of Ireland Yes

United Kingdom No

1981 Greece No

1986 Portugal Yes

Spain Yes

1995 Austria Yes

Finland Yes

Sweden No
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7DEOH�RI�&RQWHQWV

(XUR�2YHUYLHZ

(XUR�2YHUYLHZ��������������������������������������������������������������������������������������� L�±��

([FKDQJH�5DWHV�DQG�WKH�(XUR

([FKDQJH�5DWHV�DQG�WKH�(XUR�����������������������������������������������������������������±��
%HIRUH�6HWWLQJ�8S�(XUR�&XUUHQF\�5HODWLRQVKLSV����������������������������������������±��
6HWWLQJ�8S�(XUR�&XUUHQF\�5HODWLRQVKLSV ��������������������������������������������������±���

&XVWRPHUV�DQG�WKH�(XUR

&XVWRPHUV�DQG�WKH�(XUR ������������������������������������������������������������������������±��
(XUR�5HDOL]DWLRQ�LQ�$FFRXQWV�5HFHLYDEOH��������������������������������������������������±��
&RQYHUWLQJ�&XVWRPHU�$PRXQWV�WR�WKH�(XUR����������������������������������������������±���
&UHDWLQJ�1HZ�3ULFH�5HFRUGV�LQ�WKH�(XUR ��������������������������������������������������±���
6DOHV�2UGHUV�(QWHUHG�%HIRUH����� ����������������������������������������������������������±���
5HFXUULQJ�,QYRLFHV��&UHGLW�0HPRV��DQG�WKH�(XUR� ������������������������������������±���
$OWHUQDWH�&XUUHQF\�5HFHLSW�6HWXS �����������������������������������������������������������±���
3URFHVVLQJ�$OWHUQDWH�&XUUHQF\�5HFHLSWV���������������������������������������������������±���
9LHZLQJ�&XVWRPHU�$PRXQWV�LQ�WKH�(XUR ��������������������������������������������������±���

6XSSOLHUV�DQG�WKH�(XUR
 

6XSSOLHUV�DQG�WKH�(XUR���������������������������������������������������������������������������±��
(XUR�5HDOL]DWLRQ�LQ�$FFRXQWV�3D\DEOH« ���������������������������������������������������±��
&RQYHUWLQJ�6XSSOLHU�$PRXQWV�WR�WKH�(XUR������������������������������������������� «��±���
&UHDWLQJ�1HZ�&RVW�5HFRUGV�LQ�WKH�(XUR���������������������������������������������������±���
3XUFKDVH�2UGHUV��9RXFKHUV��DQG�WKH�(XUR �����������������������������������������������±���
&UHDWLQJ�1HZ�5HFXUULQJ�9RXFKHUV�LQ�WKH�(XUR �����������������������������������������±���
$OWHUQDWH�&XUUHQF\�3D\PHQW�6HWXS ���������������������������������������������������������±���
3URFHVVLQJ�$OWHUQDWH�&XUUHQF\�3D\PHQWV�������������������������������������������������±���
9LHZLQJ�6XSSOLHU�$PRXQWV�LQ�WKH�(XUR ����������������������������������������������������±���
(OHFWURQLF�)RUPDWV�DQG�WKH�(XUR�������������������������������������������������������������±���



)LQDQFLDO�5HSRUWLQJ�DQG�WKH�(XUR

)LQDQFLDO�5HSRUWLQJ�'XULQJ�WKH�(XUR�7UDQVLWLRQ�3HULRG������������������������������±��
(XUR�5HDOL]DWLRQ�IRU�0RQHWDU\�$FFRXQWV�LQ�*�/� ���������������������������������������±��
&UHDWLQJ�%DODQFH�5HSRUWV�LQ�WKH�(XUR������������������������������������������������������±��
&UHDWLQJ�'HWDLO�5HSRUWV�LQ�WKH�(XUR���������������������������������������������������������±���
9LHZLQJ�7UDQVDFWLRQ�$PRXQWV�LQ�WKH�(XUR �����������������������������������������������±���
%HIRUH�&UHDWLQJ�,QWUDVWDW�5HSRUWV�LQ�WKH�(XUR������������������������������������������±���
&UHDWLQJ�7D[�5HSRUWV�LQ�WKH�(XUR������������������������������������������������������������±���
5HYDOXLQJ�$VVHWV�LQ�WKH�(XUR ������������������������������������������������������������������±���



��±���

([FKDQJH�5DWHV�DQG�WKH�(XUR

2Q���-DQXDU\�������WKH�HXUR�ZLOO�EH�LQWURGXFHG�DV�D�QHZ�PRQHWDU\�XQLW��7KLV
QHZ�FXUUHQF\�ZLOO�LPSDFW�PDQ\�(XURSHDQ�FRXQWULHV��HVSHFLDOO\�(08�PHPEHU
FRXQWULHV�DQG�DQ\�FRXQWULHV�ZLWK�ZKLFK�WKH\�GR�EXVLQHVV��7KH�HXUR�FXUUHQF\�ZLOO
IOXFWXDWH�DJDLQVW�WKH�ZRUOG¶V�FXUUHQFLHV��EXW�QRW�DJDLQVW�(08�PHPEHU�FXUUHQFLHV�
7KH�UHJXODWLRQV�IRU�WKLV�QHZ�FXUUHQF\�ZLOO�DIIHFW�KRZ�H[FKDQJH�UDWHV�DUH
KDQGOHG�

7KLV�FKDSWHU�GHVFULEHV�WKH�IROORZLQJ�

r ([FKDQJH�UDWHV�DQG�FDOFXODWLRQV

r 1R�LQYHUVH�UXOH

r 7ULDQJXODWLRQ

r 7KH�HXUR�LQ�D�PXOWL�FRPSDQ\�HQYLURQPHQW

r $SSOLFDWLRQ�RXWVLGH�RI�WKH�(08

([FKDQJH�5DWHV�DQG�&DOFXODWLRQV

3ULRU�WR�WKH�LQWURGXFWLRQ�RI�WKH�HXUR�DQG�QHZ�H[FKDQJH�UDWH�UHJXODWLRQV��-�'�
(GZDUGV�:RUOG6RIWZDUH�FDOFXODWHG�H[FKDQJH�UDWHV�E\�XVLQJ�WKH�PXOWLSOLHU�RU
GLYLVRU�PHWKRG�WR�GHULYH�WKH�XQNQRZQ�VLGH�RI�DQ�HQWU\��7KLV�PHDQW�WKDW�WKH
LQYHUVH�RI�D�UDWH�ZDV�XVHG�IRU�VRPH�H[FKDQJH�UDWHV��:LWK�WKH�HXUR��RQO\�WKH�UDWH
WKDW�FRUUHVSRQGV�WR�RQH�HXUR�LV�YDOLG��7KLV�PHDQV�WKH�LQYHUVH�UDWH�FDQ�QR�ORQJHU
EH�XVHG�

2QH�IL[HG�H[FKDQJH�UDWH�ZLOO�EH�SXEOLVKHG�IRU�HDFK�(08�PHPEHU�FXUUHQF\��7KH
UDWH�ZLOO�EH�SXEOLVKHG�ZLWK�VL[�VLJQLILFDQW�ILJXUHV��QRW�GHFLPDO�SODFHV���,W�ZLOO
DOZD\V�EH�SXEOLVKHG�DV�

��(85� �[[[[[[�QDWLRQDO�FXUUHQF\�XQLW
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)RU�H[DPSOH����(85� ���������'(0��XQRIILFLDO�UDWH��RU���(85� ���������/,7
�XQRIILFLDO�UDWH��

<RX�ZLOO�QRW�VHH�DQ�RIILFLDO�SXEOLVKHG�UDWH�RI���'(0� ����������(85��7KH�RQO\
SXEOLVKHG�UDWHV�DUH�WR�WKH�HXUR��VR�WKHUH�LV�QR�RIILFLDO�H[FKDQJH�UDWH�EHWZHHQ
WZR�(08�FXUUHQFLHV��VXFK�DV�*HUPDQ�GHXWVFKHPDUNV�DQG�)UHQFK�IUDQFV��,QVWHDG�
WKH�IL[HG�H[FKDQJH�UDWH�LV�XVHG�LQ�ERWK�GLUHFWLRQV��FRQYHUWLQJ�IURP�D�QDWLRQDO
FXUUHQF\�WR�WKH�HXUR�DQG�FRQYHUWLQJ�IURP�WKH�HXUR�WR�D�QDWLRQDO�FXUUHQF\�

7KH�(XURSHDQ�&RPPXQLW\��(&��KDV�GHILQHG�VWULFW�UXOHV�IRU�(08�PHPEHU�QDWLRQV
DQG�KRZ�WKH\�SHUIRUP�H[FKDQJH�UDWH�FDOFXODWLRQV��7R�DGKHUH�WR�WKH�UXOHV��-�'�
(GZDUGV�VRIWZDUH�KDV�LQFRUSRUDWHG�WKH�IROORZLQJ�IXQFWLRQDOLW\�

• 1R�LQYHUVH�UXOH

• 7ULDQJXODWLRQ

$FWLYDWLQJ�WKH�WULDQJXODWLRQ�IXQFWLRQDOLW\�LV�LUUHYHUVLEOH��2QFH�\RX�DFWLYDWH�LW��\RX
FDQQRW�WXUQ�LW�RII��0DNH�VXUH�\RX�XQGHUVWDQG�WKH�QR�LQYHUVH�DQG�WULDQJXODWLRQ
IXQFWLRQDOLW\�DQG�GHWHUPLQH�ZKHWKHU�LW�UHODWHV�WR�\RXU�EXVLQHVV�EHIRUH�DFWLYDWLQJ�LW�

1R�,QYHUVH�5XOH

,Q�DFFRUGDQFH�ZLWK�UXOHV�HVWDEOLVKHG�E\�WKH�(&��(08�PHPEHU�QDWLRQV�FDQ�QR
ORQJHU�XVH�WKH�LQYHUVH�RI�WKH�RIILFLDOO\�SXEOLVKHG�UDWHV�DV�RI���-DQXDU\�������7KH
-�'��(GZDUGV�WHUP�IRU�WKLV�OHJDO�UHTXLUHPHQW�LV�WKH�QR�LQYHUVH�UXOH��7KLV�UXOH
H[LVWV�EHFDXVH�XVLQJ�WKH�LQYHUVH�PHWKRG�WR�FDOFXODWH�H[FKDQJH�UDWHV�LQ�WKH�HXUR
FRXOG�SURGXFH�URXQGLQJ�HUURUV��HVSHFLDOO\�RQ�ODUJH�DPRXQWV�

5RXQGLQJ�HUURUV�KDYH�DOZD\V�H[LVWHG�ZKHQ�XVLQJ�WKH�LQYHUVH�RI�DQ�H[FKDQJH
UDWH��+RZHYHU��WKH\�KDYH�QRW�SUHVHQWHG�D�SUREOHP�EHFDXVH�H[FKDQJH�UDWHV
IOXFWXDWHG��1RZ�ZLWK�WKH�QHZ�HXUR�FRQYHUVLRQ�UHTXLUHPHQWV��WKH�QR�LQYHUVH
PHWKRG�RI�FDOFXODWLQJ�H[FKDQJH�UDWHV�UHGXFHV�URXQGLQJ�HUURUV��5RXQGLQJ�HUURUV
WKDW�RFFXU�DUH�XVXDOO\�LPPDWHULDO�

(&�OHJLVODWLRQ�VWDWHV�WKH�IROORZLQJ�

• (8�FRXQFLO�UHJXODWLRQV�VSHFLILFDOO\�SURKLELW�WKH�XVH�RI�LQYHUVH�UDWHV�IRU
FRQYHUWLQJ�DPRXQWV�EHWZHHQ�D�QDWLRQDO�FXUUHQF\�DQG�WKH�HXUR�

• 7KH�(8�QDWLRQDO�EDQNV�ZLOO�QR�ORQJHU�PDNH�UDWHV�DYDLODEOH�IRU�PHPEHU
QDWLRQDO�FXUUHQFLHV�WR�DQ\�FXUUHQF\�RWKHU�WKDQ�WKH�HXUR��)RU�H[DPSOH�
WKH�'(0�WR�)5)��DQG�'(0�WR�86'�H[FKDQJH�UDWHV�ZLOO�QR�ORQJHU�H[LVW�

$V�RI����'HFHPEHU�������RQH�RIILFLDO�UDWH�ZLOO�EH�SXEOLVKHG�DQG�XVHG�IRU
FDOFXODWLQJ�FXUUHQF\�FRQYHUVLRQV��$Q\�HXUR�H[FKDQJH�UDWHV�WKDW�DUH�SXEOLVKHG
EHIRUH�WKDW�GDWH�DUH�EDVHG�RQ�HVWLPDWHV�RQO\�

)RU�H[DPSOH��WKH�GHXWVFKH�PDUN�LV�LUUHYRFDEO\�IL[HG�WR�WKH�HXUR�DW�DQ�H[FKDQJH
UDWH�RI���(85� ���������'(0��XQRIILFLDO�UDWH���/LNHZLVH��WKH�)UHQFK�IUDQF�LV
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LUUHYRFDEO\�IL[HG�DW�D�UDWH�RI���(85� ���������)5)��XQRIILFLDO�UDWH���7KXV��WKH
GHXWVFKH�PDUN�LV�IL[HG�WR�WKH�HXUR�DQG�WKH�)UHQFK�IUDQF�LV�IL[HG�WR�WKH�HXUR��,Q
HVVHQFH��WKH�GHXWVFKH�PDUN�DQG�WKH�)UHQFK�IUDQF�DUH�IL[HG�WR�HDFK�RWKHU��HYHQ
WKRXJK�WKHUH�LV�QR�H[FKDQJH�UDWH�SXEOLVKHG�EHWZHHQ�WKH�PDUN�DQG�WKH�IUDQF�
7KLV�ZLOO�EH�WKH�FDVH�ZLWK�WKH�H[FKDQJH�UDWHV�EHWZHHQ�WKH�HXUR�DQG�WKH
FXUUHQFLHV�RI�(08�PHPEHU�QDWLRQV�

)RU�SXUSRVHV�RI�FXUUHQF\�UHVWDWHPHQW��WKH�QR�LQYHUVH�UXOH�WULDQJXODWLRQ
IXQFWLRQDOLW\�LV�DYDLODEOH�IRU�GHWDLOHG�UHVWDWHPHQW�RQO\�DQG�LV�QRW�DYDLODEOH�IRU
EDODQFH�UHVWDWHPHQW��7KH�EDODQFH�UHVWDWHPHQW�SURJUDP�XVHV�D�GLIIHUHQW�UDWH�WDEOH�
ZKLFK�LV�QRW�SDUW�RI�WKH�HQKDQFHPHQW�

7KH�EDODQFH�UHVWDWHPHQW�SURJUDP�KDV�EHHQ�HQKDQFHG�WR�XVH�WKH�RYHUULGH
FRQYHUVLRQ�PHWKRG�GHVLJQDWHG�LQ�WKH�GDLO\�H[FKDQJH�UDWH�WDEOH��,W�ZDV�HQKDQFHG
VR�WKDW�WKH�EDODQFH�UHVWDWHPHQW�GRHV�QRW�YLRODWH�WKH�QR�LQYHUVH�UXOH�

([DPSOH��&RQYHUWLQJ�,ULVK�3RXQGV�WR�(XUR

,Q�WKH�IROORZLQJ�H[DPSOH��WKH�ILUVW�FDOFXODWLRQ�FRQYHUWV�,ULVK�SRXQGV��,(3��WR�WKH
HXUR��XVLQJ�WKH�QR�LQYHUVH�PHWKRG�

7KH�VHFRQG�FDOFXODWLRQ�XVHV�WKH�UHFLSURFDO�UDWH��ZKLFK�LV�QRW�DOORZHG�IRU�(08
PHPEHU�FXUUHQFLHV��1RWLFH�WKH�URXQGLQJ�HUURUV�WKDW�RFFXU�ZKHQ�WKH�UHFLSURFDO
UDWH�LV�XVHG�

&RQYHUW�

,(3 ��������� ����������� ������������ ������������� ���������������

8VLQJ�WKH��QR�LQYHUVH�UXOH��

��(85� ����������,(3��XQRIILFLDO�UDWH�

(85 ��������� ����������� ������������ ������������� ���������������

 ���������������

 �������

8VLQJ�WKH�UHFLSURFDO�

5HFLSURFDO�����������������

��GLJLWV���������� ��������� ����������� ������������ ������������� ���������������

��GLJLWV����������� ��������� ����������� ������������ ������������� ���������������

��GLJLWV������������ ��������� ����������� ������������ ������������� ���������������

��GLJLWV������������� ��������� ����������� ������������ ������������� ���������������

 ��������
���������������

 �����
��������

 �������

7ULDQJXODWLRQ

,I�WZR�FRPSDQLHV�WKDW�WUDQVDFW�EXVLQHVV�ZLWK�RQH�DQRWKHU�DUH�ERWK�(08�PHPEHU
FXUUHQFLHV��WKH\�PXVW�FDOFXODWH�WKHLU�H[FKDQJH�UDWHV�WKURXJK�WKH�HXUR��)RU
H[DPSOH��D�*HUPDQ�DQG�D�)UHQFK�FRPSDQ\�WUDQVDFW�EXVLQHVV��7R�FRQYHUW�DQ
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DPRXQW�IURP�'(0�WR�)5)��WKH\�PXVW�ILUVW�FRQYHUW�'(0�WR�(85�DQG�WKHQ�(85�WR
)5)��,Q�WKLV�ZD\��WKH�'(0�WR�)5)�UDWH�LV�FDOFXODWHG�WKURXJK�WKH�HXUR�

7KH�FXUUHQF\�FRQYHUVLRQ�PHWKRG�EHWZHHQ�'(0�DQG�)5)�LV�FDOOHG�WULDQJXODWLRQ�
7KLV�PHWKRG�H[LVWV�ZKHQHYHU�(08�PHPEHUV�WUDQVDFW�EXVLQHVV��7R�IROORZ�WKH
UXOHV�RI�WULDQJXODWLRQ��WKH�HXUR�LV�XVHG�DV�D�PLGGOH�VWHS�ZKHQ�UHVWDWLQJ�DQ�(08
FXUUHQF\�WR�DQRWKHU�FXUUHQF\��7ULDQJXODWLRQ�LV�UHTXLUHG�XQOHVV�D�FRPSDQ\�XVHV�D
FURVV�UDWH�WKDW�SURGXFHV�WKH�VDPH�UHVXOW�DV�WULDQJXODWLRQ�

7R�FDOFXODWH�H[FKDQJH�UDWHV�IURP�DQ�(08�PHPEHU�FXUUHQF\�WR�DQ\�RWKHU
FXUUHQF\��\RX�PXVW�FDOFXODWH�WKURXJK�WKH�HXUR��)RU�H[DPSOH��WR�FDOFXODWH�D�UDWH
IURP�'(0�WR�)5)��\RX�PXVW�ILUVW�FRQYHUW�'(0�WR�(85�DQG�WKHQ�(85�WR�)5)��7KLV
LV�FDOOHG�WULDQJXODWLRQ�

7KH�IROORZLQJ�JUDSKLF�SURYLGHV�D�YLVXDO�UHSUHVHQWDWLRQ�RI�WULDQJXODWLRQ�

7ULDQJXODWLRQ�XVHV�WKH�GLYLVRU�PHWKRG��=��WR�FRQYHUW�WR�WKH�HXUR�DQG�WKH
PXOWLSOLHU�PHWKRG��<��WR�FRQYHUW�IURP�WKH�HXUR���3UHYLRXVO\�ZLWK�WKH�PXOWLSOLHU
DQG�GLYLVRU�PHWKRGV��ZKHQ�\RX�FDOFXODWHG�D�UHFLSURFDO�UDWH��WKH�UDWH�ZDV�VLPSO\
WKH�LQYHUVH�RI�WKH�RULJLQDO��7KLV�PHWKRG�GLG�QRW�FRPELQH�WKH�XVH�RI�WKH�PXOWLSOLHU
DQG�GLYLVRU��

(&�OHJLVODWLRQ�VWDWHV�WKDW�

• 7KH�RIILFLDOO\�SXEOLVKHG�HXUR�FRQYHUVLRQ�UDWHV�ZLOO�EH�XVHG�IRU
FRQYHUVLRQV�HLWKHU�ZD\�EHWZHHQ�WKH�HXUR�DQG�QDWLRQDO�FXUUHQF\�XQLWV�

• &URVV�UDWHV�DUH�DOORZHG�LQ�H[FKDQJH�UDWH�FDOFXODWLRQV�RQO\�LI�WKH\�SURYLGH
WKH�VDPH�UHVXOW�DV�WULDQJXODWLRQ�

• $OO�(08�H[FKDQJH�UDWHV�ZLOO�EH�SXEOLVKHG�WR�VL[�VLJQLILFDQW�ILJXUHV��)RU
H[DPSOH����(85� ����������,(3��XQRIILFLDO�UDWH��

6SRW�UDWHV�ZLOO�QR�ORQJHU�DSSO\�EHWZHHQ�HXUR�PHPEHU�FRXQWULHV�VLQFH�WKH
H[FKDQJH�UDWHV�DUH�IL[HG��<RX�FDQQRW�HQWHU�D�VSRW�UDWH�IRU�FXVWRPHUV�RU�VXSSOLHUV
DVVRFLDWHG�ZLWK�DQ\�FXUUHQF\�WKDW�XVHV�WULDQJXODWLRQ�

&RPSDQLHV�LQ�(08�PHPEHU�QDWLRQV�PXVW�GHFLGH�ZKHWKHU�WR�VHW�XS�WULDQJXODWLRQ
UHODWLRQVKLSV�IRU�QRQ�(08�PHPEHU�FXUUHQFLHV��)RU�H[DPSOH��D�*HUPDQ�FRPSDQ\
PXVW�GHFLGH�ZKHWKHU�WR�VHW�XS�WKHVH�FXUUHQF\�UHODWLRQVKLSV�WR�FDOFXODWH
H[FKDQJH�UDWHV�EHWZHHQ�WKH�'(0�DQG�WKH�86'��D�QRQ�(08�PHPEHU�FXUUHQF\��,I
D�FRPSDQ\�LQ�DQ�(08�PHPEHU�QDWLRQ�GRHV�QRW�VHW�XS�D�WULDQJXODWLRQ�UHODWLRQVKLS

EUR

FRFDEM

Domestic Foreign

Divide Multiply
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EHWZHHQ�DQ�(08�DQG�D�QRQ�(08�FXUUHQF\��WKH\�PXVW�XVH�D�FURVV�UDWH�WKDW
SURGXFHV�WKH�VDPH�UHVXOWV�DV�WULDQJXODWLRQ�

&RPSDQLHV�LQ�QRQ�(08�PHPEHU�QDWLRQV�FDQ�DFWLYDWH�WKH�QR�LQYHUVH�DQG
WULDQJXODWLRQ�IXQFWLRQDOLW\�DV�ZHOO��+RZHYHU��WKHVH�FRPSDQLHV�PXVW�ILUVW
GHWHUPLQH�ZKHWKHU�VSRW�UDWHV�DUH�UHTXLUHG�RQ�D�WUDQVDFWLRQ�E\�WUDQVDFWLRQ�EDVLV
IRU�QRQ�(08�FXUUHQFLHV��,I�WKH\�DUH�UHTXLUHG��FRPSDQLHV�VKRXOG�QRW�DFWLYDWH
WULDQJXODWLRQ�

([DPSOH��&RQYHUWLQJ�*HUPDQ�'HXWVFKHPDUNV�WR�)UHQFK�)UDQFV

7R�SHUIRUP�D�FXUUHQF\�FRQYHUVLRQ�EHWZHHQ�WKH�'(0�DQG�)5)��\RX�PXVW�ILUVW
FRQYHUW�'(0�WR�(85��VWHS����DQG�WKHQ�FRQYHUW�(85�WR�)5)��VWHS����

7KH�V\VWHP�SHUIRUPV�FDOFXODWLRQV�IRU�WULDQJXODWLRQ�VLPXOWDQHRXVO\��,Q�WKH
IROORZLQJ�H[DPSOH��WKH�FDOFXODWLRQ�LV�

����������������[��������� �������

)RU�LOOXVWUDWLRQ�SXUSRVHV�RQO\��WKH�H[DPSOH�VKRZV�WKH�FDOFXODWLRQV�DV�WZR
VHSDUDWH�VWHSV�

1RWLFH�WKDW�WKH�HXUR�DPRXQW�LQ�WKH�H[DPSOH�VKRZV�WR�VHYHQ�GHFLPDO�SODFHV��7KDW
LV�EHFDXVH�WKH�$6�����SHUIRUPV�FDOFXODWLRQV�XS�WR�WKDW�QXPEHU��'R�QRW�FRQIXVH
WKLV�ZLWK�WKH�H[FKDQJH�UDWHV��ZKLFK�DUH�SXEOLVKHG�DV�VL[�VLJQLILFDQW�ILJXUHV�

7KH�(XUR�LQ�D�0XOWL�&RPSDQ\�(QYLURQPHQW

$IWHU�\RX�DSSO\�5HOHDVH�$����&8���WKH�HXUR�HQKDQFHPHQWV�DQG�WKH�QR�LQYHUVH
DQG�WULDQJXODWLRQ�IXQFWLRQDOLW\�DUH�DYDLODEOH�IRU�\RXU�XVH��7KLV�GRHV�QRW�PHDQ
WKDW�\RX�KDYH�WR�XVH�WULDQJXODWLRQ�WR�FDOFXODWH�DOO�H[FKDQJH�UDWHV��,I�\RX�XVH
WULDQJXODWLRQ�IRU�VRPH�FXUUHQF\�H[FKDQJH�UDWH�UHODWLRQVKLSV��LW�GRHV�QRW�PHDQ
WKDW�\RX�KDYH�WR�XVH�LW�IRU�DOO�FXUUHQF\�UHODWLRQVKLSV�ZLWKLQ�D�FRPSDQ\��<RX
FRQWURO�ZKHWKHU�D�FXUUHQF\�UHODWLRQVKLS�XVHV�WULDQJXODWLRQ�

��(85� ���������'(0

��(85� ���������)5)

�����������(85 6WHS���

'LYLGH �'&�E\�(5�WR�FRQYHUW�WR�(85

�������'(0����������� ������������(85

� � 6WHS���

0XOWLSO\ �(85�E\�(5�WR�FRQYHUW�WR�)&

�����������[��������� ��������)5)

�������'(0 �������)5)

'&� �'RPHVWLF�&XUUHQF\

(5� �([FKDQJH�5DWH

'&� �'RPHVWLF�&XUUHQF\

'LYLGH 0XOWLSO\
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,I�\RX�KDYH�VHYHUDO�FRPSDQLHV�RSHUDWLQJ�LQ�RQH�HQYLURQPHQW��DOO�FRPSDQLHV�KDYH
WKH�HXUR�IXQFWLRQDOLW\�DYDLODEOH�WR�WKHP��7KH�H[FKDQJH�UDWH�UHODWLRQVKLSV�WKDW�\RX
VHW�XS�DSSO\�WR�DOO�FRPSDQLHV�LQ�WKH�HQYLURQPHQW��,I�\RX�DFWLYDWH�WULDQJXODWLRQ�IRU
(08�PHPEHU�FXUUHQFLHV�RQO\��FRPSDQLHV�ZLWK�D�QRQ�(08�EDVH�FXUUHQF\�DUH�QRW
LPSDFWHG�

$SSOLFDWLRQ�2XWVLGH�RI�WKH�(08

&RPSDQLHV�RXWVLGH�WKH�(08�FDQ�XVH�WKH�QR�LQYHUVH�PHWKRG�WR�FDOFXODWH
H[FKDQJH�UDWHV��7KLV�PHWKRG�XVHV�DQ�LQYHUVH�UDWH��ZKLFK�UHGXFHV�URXQGLQJ
GLIIHUHQFHV�WKDW�FDQ�RFFXU��HVSHFLDOO\�RQ�ODUJHU�DPRXQWV�

&RPSDQLHV�RXWVLGH�WKH�(08�FDQ�DOVR�XVH�WKH�WULDQJXODWLRQ�PHWKRG�WR�FDOFXODWH
H[FKDQJH�UDWHV�EHWZHHQ�WZR�FXUUHQFLHV��EXW�WKH\�PXVW�EH�DZDUH�WKDW�LI�WKH\�GR
VR�WKH\�FDQQRW�HQWHU�VSRW�UDWHV�DW�WKH�WUDQVDFWLRQ�OHYHO��)RU�WKLV�UHDVRQ�
FRPSDQLHV�WKDW�PLJKW�RWKHUZLVH�EH�LQWHUHVWHG�LQ�DFWLYDWLQJ�WULDQJXODWLRQ�PLJKW
FKRRVH�QRW�WR��+RZHYHU��LI�WKHVH�VDPH�FRPSDQLHV�UHTXLUH�VSRW�UDWHV�RQO\�DW�WKH
FXVWRPHU�DQG�VXSSOLHU�OHYHO��WKH\�FDQ�DFWLYDWH�WULDQJXODWLRQ�DQG�DVVLJQ�D�VSHFLILF
DGGUHVV�ERRN�QXPEHU�WR�D�UDWH�IRU�D�VSHFLILF�FXUUHQF\�UHODWLRQVKLS�



��±���

%HIRUH�6HWWLQJ�8S�(XUR�&XUUHQF\�5HODWLRQVKLSV

0DNH�VXUH�\RX�XQGHUVWDQG�WKH�QR�LQYHUVH�UXOH�DQG�WULDQJXODWLRQ�EHIRUH�\RX�VHW
XS�HXUR�FXUUHQF\�UHODWLRQVKLSV��2QFH�\RX�DFWLYDWH�WKLV�IXQFWLRQDOLW\��\RX�FDQQRW
WXUQ�LW�RII��6HH�([FKDQJH�5DWHV�DQG�WKH�(XUR�IRU�PRUH�LQIRUPDWLRQ�DERXW�WKH�QR
LQYHUVH�UXOH�DQG�WULDQJXODWLRQ�

%HIRUH�\RX�VHW�XS�HXUR�FXUUHQF\�H[FKDQJH�UDWH�UHODWLRQVKLSV��\RX�PXVW�FRPSOHWH
VHYHUDO�WDVNV��7KLV�WRSLF�LQFOXGHV�WKH�IROORZLQJ�

+RZ�WR�DFWLYDWH�PXOWL�FXUUHQF\

+RZ�WR�VHW�XS�D�FXUUHQF\�FRGH�IRU�WKH�HXUR

+RZ�WR�VHW�XS�(08�PHPEHUV

+RZ�WR�VHW�XS�SURFHVVLQJ�RSWLRQV

+RZ�WR�YHULI\�QR�LQYHUVH�DQG�WULDQJXODWLRQ�IXQFWLRQDOLW\

&RPSDQLHV�LQ�QRQ�(08�FRXQWULHV�FDQ�LPSOHPHQW�WKLV�IXQFWLRQDOLW\��KRZHYHU��WKH\
PXVW�UHDOL]H�WKDW�WULDQJXODWLRQ�GRHV�QRW�DOORZ�VSRW�UDWHV�DW�WKH�WUDQVDFWLRQ�OHYHO�

+RZ�WR�$FWLYDWH�0XOWL�&XUUHQF\

)URP�WKH�0XOWL�&XUUHQF\�6HWXS�PHQX��*�������FKRRVH�6HW�0XOWL�&XUUHQF\�2SWLRQ�
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<RX�PXVW�VHW�WKH�0XOWL�&XUUHQF\�&RQYHUVLRQ�ILHOG�WR�<��PXOWLSOLHU��RU�=��GLYLVRU��

+RZ�WR�6HW�8S�D�&XUUHQF\�&RGH�IRU�WKH�(XUR

)URP�WKH�0XOWL�&XUUHQF\�6HWXS�PHQX��*�������FKRRVH�'HVLJQDWH�&XUUHQF\
&RGHV�

<RX�PXVW�VHW�WKH�'LVSOD\�'HFLPDOV�ILHOG�WR���
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+RZ�WR�6HW�8S�(08�0HPEHUV

<RX�PXVW�VHW�XS�HDFK�(08�PHPEHU�FXUUHQF\�LQ�D�WDEOH��0DQ\�SURJUDPV�YHULI\
WKDW�D�YDOLG�(08�FXUUHQF\�H[LVWV�LQ�WKLV�WDEOH�EHIRUH�WKH\�ZLOO�SURFHVV�FHUWDLQ
LQIRUPDWLRQ�

)URP�WKH�0XOWL�&XUUHQF\�6HWXS�PHQX��*�������FKRRVH�(08�0HPEHU�6HWXS�

<RX�PXVW�VHW�XS�DOO�(08�PHPEHU�FXUUHQFLHV�LQ�WKLV�WDEOH��7KLV�WDEOH�FRQWDLQV
VRPH�GHIDXOW�FXUUHQF\�FRGHV�DQG�HIIHFWLYH�GDWHV��9HULI\�WKH�H[LVWLQJ�YDOXHV�DQG
DGG�RU�FKDQJH�WKHP�DV�QHFHVVDU\��<RX�PXVW�HQWHU�D�FXUUHQF\�FRGH�IRU�WKH�HXUR
�(85��LQ�WKLV�WDEOH�
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<RX�HQWHU�WKH�HIIHFWLYH�GDWH�IRU�HDFK�FXUUHQF\�LQ�WKH�6SHFLDO�+DQGOLQJ�&RGH�ILHOG
LQ�WKH�GHWDLO�DUHD��)���

<RX�PXVW�HQWHU�WKH�HIIHFWLYH�GDWH�LQ�WKH�IROORZLQJ�IRUPDW��UHJDUGOHVV�RI�\RXU�GDWH
SUHIHUHQFHV�

00�''�<<<<

7KH�HIIHFWLYH�GDWH�PXVW�EH�HQWHUHG�LQ�WKLV�IRUPDW�EHFDXVH�WKH�6SHFLDO�+DQGOLQJ
&RGH�ILHOG�LV�D�WH[W�ILHOG��QRW�D�GDWH�ILHOG�

:KHQ�\RX�HQWHU�D�WUDQVDFWLRQ��SURJUDPV�WKDW�XVH�WKH�QR�LQYHUVH�DQG
WULDQJXODWLRQ�IXQFWLRQDOLW\�YHULI\�WKDW�WKH�FXUUHQF\�FRGH�DVVRFLDWHG�ZLWK�WKH
WUDQVDFWLRQ�H[LVWV�LQ�WKLV�WDEOH��,I�LW�GRHV��WKH�SURJUDP�WKHQ�FRPSDUHV�WKH
WUDQVDFWLRQ�GDWH�WR�WKH�HIIHFWLYH�GDWHV�VHW�XS�LQ�WKLV�WDEOH�����(8��DQG�WKH
([FKDQJH�5DWHV�+HDGHU�WDEOH��)��������,I�WKRVH�HIIHFWLYH�GDWHV�GR�QRW�FRQIOLFW�
WKH�SURJUDP�FRQYHUWV�WKH�WUDQVDFWLRQ�XVLQJ�WKH�FRUUHVSRQGLQJ�IL[HG�H[FKDQJH
UDWH�

+RZ�WR�6HW�8S�3URFHVVLQJ�2SWLRQV

%HIRUH�\RX�VHW�XS�HXUR�FXUUHQF\�UHODWLRQVKLSV�DQG�H[FKDQJH�UDWHV��\RX�PXVW�VHW
XS�SURFHVVLQJ�RSWLRQV�IRU�WKH�IROORZLQJ�SURJUDPV�

• 6HW�'DLO\�7UDQVDFWLRQ�5DWHV

• 6SHHG�7UDQVDFWLRQ�5DWHV�(QWU\
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6HW�'DLO\�7UDQVDFWLRQ�5DWHV

)URP�WKH�0XOWL�&XUUHQF\�6HWXS�PHQX��*�������FKRRVH�WKH�SURFHVVLQJ�RSWLRQV�IRU
6HW�'DLO\�7UDQVDFWLRQ�5DWHV�

6HW�XS�WKH�SURFHVVLQJ�RSWLRQV�IRU�HXUR�IXQFWLRQDOLW\�DV�IROORZV�

• 7R�GLVSOD\�WKH�ILHOGV�WKDW�DOORZ�IRU�QR�LQYHUVH�DQG�WULDQJXODWLRQ
IXQFWLRQDOLW\��HQWHU����<RX�PXVW�VHW�WKLV�SURFHVVLQJ�RSWLRQ�WR�XVH�QR
LQYHUVH�DQG�WULDQJXODWLRQ��KRZHYHU�\RX�GR�QRW�DFWXDOO\�DFWLYDWH
WULDQJXODWLRQ�XQWLO�\RX�HQWHU�D�FXUUHQF\�LQ�WKH�7ULDQJXODWLRQ�&XUUHQF\
ILHOG�RQ�WKH�6HW�'DLO\�7UDQVDFWLRQ�5DWHV�IRUP�

• 7R�SURKLELW�DGGLWLRQDO�H[FKDQJH�UDWHV�IURP�EHLQJ�HQWHUHG�EHWZHHQ�(08
FXUUHQFLHV�DIWHU�WKH�RYHUULGH�HIIHFWLYH�GDWH��HQWHU���

)RU�VHFXULW\�SXUSRVHV��-�'��(GZDUGV�UHFRPPHQGV�WKDW�\RX�UHPRYH�WKH�YDOXH�LQ�WKH
SURFHVVLQJ�RSWLRQ�WR�GLVSOD\�WKH�QR�LQYHUVH�DQG�WULDQJXODWLRQ�ILHOGV�DIWHU�\RX�KDYH
VHW�XS�H[FKDQJH�UDWHV�IRU�QR�LQYHUVH�DQG�WULDQJXODWLRQ��7KLV�ZD\��WKH�QR�LQYHUVH
DQG�WULDQJXODWLRQ�ILHOGV�ZLOO�QR�ORQJHU�GLVSOD\�

6SHHG�7UDQVDFWLRQ�5DWHV�(QWU\

)URP�WKH�0XOWL�&XUUHQF\�3URFHVVLQJ�PHQX��*�����FKRRVH�WKH�SURFHVVLQJ�RSWLRQV
IRU�6SHHG�7UDQVDFWLRQ�5DWHV�(QWU\�

6HW�XS�WKH�SURFHVVLQJ�RSWLRQV�IRU�HXUR�IXQFWLRQDOLW\�DV�IROORZV�

• 7R�XVH�WKH�SURFHVVLQJ�RSWLRQ�YDOXHV�\RX�KDYH�VHW�XS�IRU�6HW�'DLO\
7UDQVDFWLRQ�5DWHV��3��������HQWHU�YHUVLRQ�=-'(������HXUR
IXQFWLRQDOLW\���9HUVLRQ�=-'(�����LV�WKH�GHIDXOW��QR�HXUR�IXQFWLRQDOLW\��
<RX�FDQ�DFFHVV�WKH�6HW�'DLO\�7UDQVDFWLRQ�5DWHV�IRUP�E\�SUHVVLQJ�)��IURP
6SHHG�7UDQVDFWLRQ�5DWHV�(QWU\�

• 7R�GLVSOD\�WKH�ILHOGV�WKDW�DOORZ�IRU�QR�LQYHUVH�DQG�WULDQJXODWLRQ
IXQFWLRQDOLW\��HQWHU���

+RZ�WR�9HULI\�1R�,QYHUVH�DQG�7ULDQJXODWLRQ�)XQFWLRQDOLW\

)URP�WKH�0XOWL�&XUUHQF\�3URFHVVLQJ�PHQX��*�����FKRRVH�6HW�'DLO\�7UDQVDFWLRQ
5DWHV�

7R�YHULI\�WKDW�WKH�QR�LQYHUVH�DQG�WULDQJXODWLRQ�IXQFWLRQDOLW\�LV�DFWLYDWHG�RQ�\RXU
V\VWHP��PDNH�VXUH�WKDW�WKH�IROORZLQJ�ILHOGV�GLVSOD\�RQ�6HW�'DLO\�7UDQVDFWLRQ
5DWHV�

• 7ULDQJXODWLRQ�&XUUHQF\

• 2YHUULGH�&RQYHUVLRQ�0HWKRG

• 3URKLELW�6SRW�5DWHV

• 2YHUULGH�(IIHFWLYH�'DWH
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7KH�IRXU�QR
LQYHUVH�DQG
WULDQJXODWLRQ
ILHOGV�DSSHDU
DIWHU�WKH
&RQWUDFW
ILHOG
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6HWWLQJ�8S�(XUR�&XUUHQF\�5HODWLRQVKLSV

<RX�PXVW�VHW�XS�FXUUHQF\�H[FKDQJH�UDWH�UHODWLRQVKLSV�EHWZHHQ�(08�PHPEHU
FXUUHQFLHV��WKHVH�DUH�WKH�FXUUHQFLHV�WKDW�WULDQJXODWH�WKURXJK�WKH�HXUR��EHIRUH
\RX�VHW�XS�D�FXUUHQF\�UHODWLRQVKLS�IRU�WULDQJXODWLRQ�

7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

r +RZ�WR�VHW�XS�FXUUHQF\�H[FKDQJH�UDWH�UHODWLRQVKLSV�EHWZHHQ�(08
PHPEHU�FXUUHQFLHV�DQG�WKH�HXUR

r +RZ�WR�VHW�XS�FXUUHQF\�UHODWLRQVKLSV�IRU�WULDQJXODWLRQ

r +RZ�WR�YLHZ�DQG�XSGDWH�H[FKDQJH�UDWHV

� $FWLYDWLQJ�WULDQJXODWLRQ�IXQFWLRQDOLW\�LV�LUUHYHUVLEOH��2QFH�\RX�DFWLYDWH�LW��\RX�FDQQRW
WXUQ�RII�LWV�IXQFWLRQDOLW\��0DNH�VXUH�\RX�XQGHUVWDQG�WKH�QR�LQYHUVH�UXOH�WULDQJXODWLRQ
DQG�GHWHUPLQH�ZKHWKHU�LW�UHODWHV�WR�\RXU�EXVLQHVV�EHIRUH�DFWLYDWLQJ�LW�
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+RZ�WR�6HW�8S�([FKDQJH�5DWHV�EHWZHHQ�(08�&XUUHQFLHV

)URP�WKH�0XOWL�&XUUHQF\�6HWXS�PHQX��*�������FKRRVH�6HW�'DLO\�7UDQVDFWLRQ
5DWHV�

:KHQ�\RX�VHW�XS�DQ�H[FKDQJH�UDWH�UHFRUG�IURP�D�FXUUHQF\�WR�WKH�HXUR��RU�YLFH
YHUVD���WKLV�SURJUDP�DXWRPDWLFDOO\�FUHDWHV�D�FRUUHVSRQGLQJ�UHFRUG�LQ�WKH�RWKHU
GLUHFWLRQ��)RU�H[DPSOH��ZKHQ�\RX�VHW�XS�DQ�H[FKDQJH�UDWH�UHFRUG�IURP�(85�WR
'(0��WKH�SURJUDP�FUHDWHV�D�UHFRUG�IRU�'(0�WR�(85�

%H�FDUHIXO�WKDW�\RX�HQWHU�WKH�FRUUHFW�RYHUULGH�FRQYHUVLRQ�PHWKRG�IRU�WKH
H[FKDQJH�UDWH�UHFRUG�WKDW�\RX�VHW�XS��7KH�SURJUDP�GRHV�QRW�HGLW�WKDW�ILHOG��,I
\RX�HQWHU�DQ�LQFRUUHFW�PHWKRG��WKH�SURJUDP�ZLOO�FUHDWH�D�FRUUHVSRQGLQJ�UHFRUG�LQ
WKH�RWKHU�GLUHFWLRQ�WKDW�ZLOO�DOVR�EH�LQFRUUHFW�

$IWHU�\RX�VHW�XS�WKHVH�H[FKDQJH�UDWH�UHODWLRQVKLSV��\RX�FDQ�FRQYHUW�FXUUHQFLHV�WR
DQG�IURP�WKH�HXUR��7R�FRQYHUW�FXUUHQFLHV�EHWZHHQ�WZR�(08�PHPEHU�QDWLRQV�
\RX�PXVW�DOVR�VHW�XS�FXUUHQF\�UHODWLRQVKLSV�IRU�WULDQJXODWLRQ�

5HPHPEHU�WR�FUHDWH�DQ�H[FKDQJH�UDWH�UHODWLRQVKLS�EHWZHHQ�(&8�DQG�(85��LI�\RX
KDYH�XVHG�(&8�DV�D�YDOLG�FXUUHQF\�FRGH�



$����&8��,PSOHPHQWDWLRQ�*XLGH

��±���

)LHOGV

7KH�ILUVW�IRXU�ILHOGV�OLVWHG�EHORZ�DUH�QHZ�ILHOGV�RQ�WKH�6HW�'DLO\�7UDQVDFWLRQ�5DWHV
IRUP�

)LHOG ([SODQDWLRQ

7ULDQJXODWLRQ�&XUUHQF\ (QWHU�D�YDOXH�RQO\�LI�\RX�DUH�VHWWLQJ�XS�D
FXUUHQF\�H[FKDQJH�UHODWLRQVKLS�IRU
WULDQJXODWLRQ��2WKHUZLVH��OHDYH�WKLV�ILHOG
EODQN�

'R�QRW�HQWHU�D�YDOXH�LI�\RX�DUH�VHWWLQJ�XS�D
FXUUHQF\�H[FKDQJH�UDWH�UHODWLRQVKLS�IRU�WKH
QR�LQYHUVH�RU�DQ\�RWKHU�FXUUHQF\�FRQYHUVLRQ
PHWKRG�

2YHUULGH�&RQYHUVLRQ�0HWKRG
�<�=�

$�YDOXH�LQ�WKLV�ILHOG�RYHUULGHV�WKH�FRQYHUVLRQ
PHWKRG�LQ�*HQHUDO�$FFRXQWLQJ�&RQVWDQWV��8VH
WKLV�ILHOG�RQO\�LI�WKH�FXUUHQF\�UHODWLRQVKLS
PXVW�IROORZ�WKH�QR�LQYHUVH�UXOH�

0HWKRG�<��7KLV�PHWKRG�PXOWLSOLHV�WKH�IRUHLJQ
DPRXQW�E\�WKH�H[FKDQJH�UDWH�WR�FDOFXODWH�WKH
GRPHVWLF�DPRXQW��)RU�H[DPSOH��\RX�XVH�WKLV
PHWKRG�WR�FRQYHUW�IURP�(85�WR�'(0�

0HWKRG�=��7KLV�PHWKRG�GLYLGHV�WKH�IRUHLJQ
DPRXQW�E\�WKH�H[FKDQJH�UDWH�WR�FDOFXODWH�WKH
GRPHVWLF�DPRXQW��)RU�H[DPSOH��\RX�XVH�WKLV
PHWKRG�WR�FRQYHUW�IURP�'(0�WR�(85�

,I�\RX�VHW�XS�WULDQJXODWLRQ�UHFRUGV�IRU
FXUUHQFLHV��WKH�V\VWHP�XVHV�GLYLVRU�UDWHV��=�
ZKHQ�FRQYHUWLQJ�WKH�GRPHVWLF�FXUUHQF\�WR
WKH�WULDQJXODWLRQ�FXUUHQF\��(85���,W�XVHV
PXOWLSOLHU�UDWHV��<��ZKHQ�FRQYHUWLQJ�WKH
WULDQJXODWLRQ�FXUUHQF\��(85��WR�WKH�IRUHLJQ
FXUUHQF\�

3URKLELW�6SRW�5DWH $�YDOXH�RI�EODQN�RU����]HUR��DOORZV�VSRW�UDWHV
IRU�WKH�FXUUHQF\�UHODWLRQVKLS�\RX�GHILQH��D
YDOXH�RI���GRHV�QRW�DOORZ�VSRW�UDWHV�

6SRW�UDWHV�DUH�DOORZHG�IRU�FXUUHQFLHV�WKDW�XVH
WKH�QR�LQYHUVH�PHWKRG��KRZHYHU�WKH\�DUH�QRW
DOORZHG�IRU�FXUUHQFLHV�WKDW�XVH�WULDQJXODWLRQ�



$����&8��,PSOHPHQWDWLRQ�*XLGH

��±���

)LHOG ([SODQDWLRQ

2YHUULGH�(IIHFWLYH�'DWH 7KH�GDWH�WR�EHJLQ�FDOFXODWLQJ�H[FKDQJH�UDWHV
XVLQJ�WKH�QR�LQYHUVH�PHWKRG��7KLV�LV�WKH�GDWH
LQ�ZKLFK�WKH�RYHUULGH�FRQYHUVLRQ�PHWKRG��<
RU�=��EHFRPHV�HIIHFWLYH�

(IIHFWLYH�'DWH 7KH�GDWH�WKH�FRUUHVSRQGLQJ�H[FKDQJH�UDWH�LV
HIIHFWLYH��3URJUDPV�XVH�WKH�PXOWLSOLHU�RU
GLYLVRU�DPRXQW�DVVRFLDWHG�ZLWK�WKLV�GDWH�WR
FDOFXODWH�H[FKDQJH�UDWHV�WR��IURP��RU�WKURXJK
�WULDQJXODWLRQ��WKH�HXUR�

:KHQ�\RX�HQWHU�D�WUDQVDFWLRQ��VXFK�DV�DQ
LQYRLFH�RU�SD\PHQW��WKH�SURJUDP�VHDUFKHV�IRU
WKH�PRVW�UHFHQW�HIIHFWLYH�GDWH�LQ�WKH
H[FKDQJH�UDWH�WDEOH�

([FKDQJH�5DWH�±�0XOWLSOLHU )RU�D�QR�LQYHUVH�WULDQJXODWLRQ�FXUUHQF\
UHODWLRQVKLS��WKLV�LV�WKH�DPRXQW�XVHG�WR
FDOFXODWH�IURP�WKH�HXUR�

,I�\RX�HQWHU�D�YDOXH�LQ�WKLV�ILHOG��\RX�PXVW
OHDYH�WKH�'LYLVRU�ILHOG�EODQN�

([FKDQJH�5DWH���'LYLVRU )RU�D�QR�LQYHUVH�WULDQJXODWLRQ�FXUUHQF\
UHODWLRQVKLS��WKLV�LV�WKH�DPRXQW�XVHG�WR
FDOFXODWH�WR�WKH�HXUR�

,I�\RX�HQWHU�D�YDOXH�LQ�WKLV�ILHOG��\RX�PXVW
OHDYH�WKH�0XOWLSOLHU�ILHOG�EODQN�

([DPSOHV��([FKDQJH�5DWH�6HWXS�IRU�WKH�1R�,QYHUVH�0HWKRG

7KH�IROORZLQJ�H[DPSOHV�VKRZ�WKH�H[FKDQJH�UDWH�VHWXS�IRU�WKH�QR�LQYHUVH
PHWKRG��7KH�QR�LQYHUVH�PHWKRG�GRHV�QRW�XVH�WKH�LQYHUVH�RI�WKH�RIILFLDOO\
SXEOLVKHG�HXUR�UDWH��WKHUHIRUH��WKH�LQYHUVH�UDWH�ZLOO�DOZD\V�EH�EODQN�



$����&8��,PSOHPHQWDWLRQ�*XLGH

��±���

)URP�(85�WR�)5)�DQG�)URP�)5)�WR�(85

,Q�WKH�IROORZLQJ�H[DPSOHV��WKH�H[FKDQJH�UDWH�LV���HXUR� ���������)5)�

7KH�SURJUDP�DXWRPDWLFDOO\�FUHDWHV�D�FRUUHVSRQGLQJ�UHFRUG�LQ�WKH�RWKHU�GLUHFWLRQ�
DV�IROORZV�



$����&8��,PSOHPHQWDWLRQ�*XLGH

��±���

)URP�(85�WR�%()�DQG�)URP�%()�WR�(85

,Q�WKH�IROORZLQJ�H[DPSOHV��WKH�H[FKDQJH�UDWH�LV���HXUR� ���������%()�

7KH�SURJUDP�DXWRPDWLFDOO\�FUHDWHV�D�FRUUHVSRQGLQJ�UHFRUG�LQ�WKH�RWKHU�GLUHFWLRQ�
DV�IROORZV�

+RZ�WR�6HW�8S�&XUUHQF\�5HODWLRQVKLSV�IRU�7ULDQJXODWLRQ

)URP�WKH�0XOWL�&XUUHQF\�6HWXS�PHQX��*�������FKRRVH�6HW�'DLO\�7UDQVDFWLRQ
5DWHV



$����&8��,PSOHPHQWDWLRQ�*XLGH

��±���

7R�FDOFXODWH�UDWHV�EHWZHHQ�WZR�FXUUHQFLHV�JRLQJ�WKURXJK�WKH�HXUR��\RX�PXVW�VHW
XS�D�WULDQJXODWLRQ�FXUUHQF\�UHFRUG��7KLV�UHFRUG�GHILQHV�WKH�UHODWLRQVKLS�EHWZHHQ
WZR�FXUUHQFLHV�WKDW�XVH�WULDQJXODWLRQ��7KHUH�LV�QR�H[FKDQJH�UDWH�DVVRFLDWHG�ZLWK
WKH�WULDQJXODWLRQ�UHFRUG��2QFH�\RX�VHW�XS�D�WULDQJXODWLRQ�UHFRUG��WKH�H[FKDQJH
UDWHV�DUH�GHULYHG�IURP�WKH�H[FKDQJH�UDWH�UHFRUGV�\RX�VHW�XS�EHWZHHQ�WKH�WZR
FXUUHQFLHV�WKDW�XVH�WULDQJXODWLRQ�DQG�WKH�HXUR�

&RPSDQLHV�LQ�(08�PHPEHU�QDWLRQV�WKDW�FRQGXFW�EXVLQHVV�ZLWK�QRQ�(08
FRPSDQLHV�FDQ�XVH�WULDQJXODWLRQ�ZKHQ�FRQYHUWLQJ�DQ�H[FKDQJH�UDWH�EHWZHHQ�DQ
(08�DQG�QRQ�(08�FXUUHQF\��+RZHYHU��\RX�VKRXOG�ILUVW�GHWHUPLQH�ZKHWKHU�VSRW
UDWHV�DUH�UHTXLUHG�RQ�D�WUDQVDFWLRQ�E\�WUDQVDFWLRQ�EDVLV�IRU�WKRVH�FXUUHQFLHV��,I
VSRW�UDWHV�DUH�UHTXLUHG��\RX�VKRXOG�QRW�VHW�XS�WULDQJXODWLRQ�IRU�WKRVH�(08�DQG
QRQ�(08�FXUUHQF\�UHODWLRQVKLSV��7ULDQJXODWLRQ�GRHV�QRW�DOORZ�VSRW�UDWHV�DW�WKH
WUDQVDFWLRQ�OHYHO�IRU�5HOHDVH�$����&8��

,Q�WKH�DERYH�H[DPSOH��WKH�FXUUHQF\�UHODWLRQVKLS�EHWZHHQ�)5)�DQG�'(0�XVHV
WULDQJXODWLRQ��(85��

7KH�H[FKDQJH�UDWHV�DUH�QRW�VHW�XS�RQ�WKH�WULDQJXODWLRQ�UHFRUG��EXW�DUH�LQVWHDG
VHW�XS�RQ�WKH�H[FKDQJH�UDWH�UHFRUGV��7KH�H[FKDQJH�UDWH�UHFRUGV�GHILQH�WKH
H[FKDQJH�UDWHV�IRU�FXUUHQF\�UHODWLRQVKLSV��VXFK�DV�)5)�WR�(85�DQG�(85�WR�'(0�

,I�\RX�KDYH�H[FKDQJH�UDWHV�ZLWK�DQ�HIIHFWLYH�GDWH�WKDW�LV�DIWHU�WKH�RYHUULGH
HIIHFWLYH�GDWH�RQ�WKH�WULDQJXODWLRQ�UHFRUG��WKH�SURJUDP�LVVXHV�D�ZDUQLQJ�DQG
GHOHWHV�WKRVH�H[FKDQJH�UDWH�DPRXQWV�

%HFDXVH�WULDQJXODWLRQ�LV�D�FRPSRVLWH�RI�WZR�UDWHV�WKDW�KDYH�EHHQ�GLYLGHG�DQG
PXOWLSOLHG�WR�SURGXFH�DQ�DPRXQW�LQ�WKH�HXUR��WZR�UDWHV�DUH�UHWULHYHG�DQG�XVHG�LQ
WKH�FDOFXODWLRQ��,W�LV�QRW�SRVVLEOH�WR�VWRUH�ERWK�UDWHV�RQ�WKH�WUDQVDFWLRQ�UHFRUG�
WKHUHIRUH�DQ�H[FKDQJH�UDWH�RI�]HUR�LV�VWRUHG�EXW�QRW�XVHG�

EUR
designates
that
triangulation is
used when
calculating the
exchange rate
between FRF
and DEM



$����&8��,PSOHPHQWDWLRQ�*XLGH

��±���

)LHOGV

7KH�ILHOGV�OLVWHG�EHORZ�DUH�RQ�WKH�6HW�'DLO\�7UDQVDFWLRQ�5DWHV�IRUP�DQG�DSSO\
VSHFLILFDOO\�WR�WULDQJXODWLRQ�

)LHOG ([SODQDWLRQ

7ULDQJXODWLRQ�&XUUHQF\ 7KH�FXUUHQF\�FRGH�WR�XVH�ZKHQ�WULDQJXODWLQJ
H[FKDQJH�UDWHV�EHWZHHQ�WZR�FXUUHQFLHV��IRU
H[DPSOH��(85��<RX�PXVW�HQWHU�D�FXUUHQF\
FRGH�IRU�WULDQJXODWLRQ�WR�RFFXU�EHWZHHQ�WZR
(08�PHPEHU�FXUUHQFLHV�

,I�\RX�XVH�WULDQJXODWLRQ�LQVWHDG�RI�D�FURVV
UDWH�ZKHQ�FDOFXODWLQJ�H[FKDQJH�UDWHV
EHWZHHQ�DQ�(08�PHPEHU�FXUUHQF\�DQG�D
QRQ�(08�PHPEHU�FXUUHQF\��\RX�PXVW�HQWHU�D
YDOXH�LQ�WKLV�ILHOG�

3URKLELW�6SRW�5DWH 7KLV�ILHOG�DXWRPDWLFDOO\�ILOOV�ZLWK�D�YDOXH�RI��
�QR��LI�\RX�HQWHU�D�WULDQJXODWLRQ�FXUUHQF\�
6SRW�UDWHV�DUH�QRW�DOORZHG�EHWZHHQ
FXUUHQFLHV�WKDW�XVH�WULDQJXODWLRQ�

7KLV�ILHOG�PXVW�EH���RQ�WKH�WULDQJXODWLRQ
UHFRUG�IRU�DOO�(08�PHPEHU�FXUUHQFLHV�

2YHUULGH�(IIHFWLYH�'DWH 7KH�GDWH�WR�EHJLQ�FDOFXODWLQJ�H[FKDQJH�UDWHV
XVLQJ�WULDQJXODWLRQ�

,I�\RX�HQWHU�D�YDOXH�LQ�WKH�7ULDQJXODWLRQ
&XUUHQF\�DQG�2YHUULGH�(IIHFWLYH�'DWH�ILHOGV�
WKH�V\VWHP�XVHV�WKLV�GDWH�WR�EHJLQ�FDOFXODWLQJ
H[FKDQJH�UDWHV�XVLQJ�WULDQJXODWLRQ�

([DPSOH��6HWXS�IRU�([FKDQJH�5DWHV�DQG�7ULDQJXODWLRQ

,Q�WKH�IROORZLQJ�H[DPSOH��D�FRPSDQ\�ZLWK�D�EDVH�FXUUHQF\�RI�)5)�WUDQVDFWV
EXVLQHVV�ZLWK�D�FRPSDQ\�ZKRVH�FXUUHQF\�LV�'(0��7KUHH�UHFRUGV�PXVW�EH�VHW�XS
WR�FDOFXODWH�FXUUHQF\�H[FKDQJH�UDWHV�IRU�WKLV�WUDQVDFWLRQ�

7ZR�UHFRUGV��)5)�WR�(85�DQG�(85�WR�'(0��LGHQWLI\�WKH�FXUUHQF\�UHODWLRQVKLSV
EHWZHHQ�WKH�WZR�FXUUHQFLHV�DQG�WKH�HXUR��7KH�UDWHV�DVVRFLDWHG�ZLWK�WKHVH
UHFRUGV�DUH�XVHG�WR�FRQYHUW�IURP�)5)�WR�'(0��WKURXJK�WKH�HXUR�



$����&8��,PSOHPHQWDWLRQ�*XLGH

��±���

7KH�IROORZLQJ�UHFRUG�LGHQWLILHV�WKH�)5)�WR�(85�FXUUHQF\�UHODWLRQVKLS�

7KH�IROORZLQJ�UHFRUG�LGHQWLILHV�WKH�(85�WR�'(0�FXUUHQF\�UHODWLRQVKLS�



$����&8��,PSOHPHQWDWLRQ�*XLGH
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7KH�IROORZLQJ�UHFRUG�IRU�)5)�WR�'(0�LGHQWLILHV�WKH�WULDQJXODWLRQ�FXUUHQF\��(85��

&DOFXODWLRQ

,Q�WKLV�H[DPSOH��D�FRPSDQ\�ZLWK�D�EDVH�FXUUHQF\�RI�)5)�WUDQVDFWV�EXVLQHVV�ZLWK
D�FRPSDQ\�ZKRVH�FXUUHQF\�LV�'(0�IRU�DQ�DPRXQW�RI����)5)�

7R�FRQYHUW����)5)�WR�'(0��WKH�FDOFXODWLRQ�LV�DV�IROORZV�

�� ��(85� ���������)5)��8VH�WKH�GLYLVRU�PHWKRG�WR�FRQYHUW�WR�(85�

���)5)����������� �����������(85

�� ��(85� ���������'(0��8VH�WKH�PXOWLSOLHU�PHWKRG�WR�FRQYHUW�WR�'(0�

����������(85�[��������� ������������RU�URXQGHG� ������
'(0

)RU�LOOXVWUDWLRQ�SXUSRVHV��WKH�H[DPSOH�DERYH�VKRZV�WZR�VHSDUDWH�VWHSV�
+RZHYHU��WKH�FRQYHUVLRQ�SURJUDP�SHUIRUPV�WKHVH�FDOFXODWLRQV�VLPXOWDQHRXVO\�DV
IROORZV�

���)5)�����������[��������� ������������ �������'(0

+RZ�WR�9LHZ�DQG�8SGDWH�([FKDQJH�5DWHV

)URP�WKH�0XOWL�&XUUHQF\�3URFHVVLQJ�PHQX��*�����FKRRVH�6SHHG�7UDQVDFWLRQ
5DWHV�(QWU\



$����&8��,PSOHPHQWDWLRQ�*XLGH

��±���

$OWKRXJK�\RX�FDQ�YLHZ�DQG�XSGDWH�H[FKDQJH�UDWHV�RQ�WKH�6HW�'DLO\�7UDQVDFWLRQ
5DWHV�IRUP��WKHUH�DUH�VHYHUDO�DGYDQWDJHV�WR�XVLQJ�WKH�6SHHG�7UDQVDFWLRQ�5DWHV
(QWU\�IRUP�LQVWHDG�

• <RX�FDQ�YLHZ�DOO�FXUUHQF\�UDWHV�DVVRFLDWHG�ZLWK�D�VSHFLILF�FXUUHQF\�DW�RQH
WLPH

• <RX�FDQ�TXLFNO\�XSGDWH�PXOWLSOLHU�RU�GLYLVRU�H[FKDQJH�UDWHV��GHSHQGLQJ
RQ�ZKLFK�UDWH�LV�DOORZHG�IRU�WKH�FXUUHQF\�UHODWLRQVKLS

• <RX�FDQ�FKDQJH�RQO\�H[FKDQJH�UDWHV��ZKLFK�PDNHV�WKLV�IRUP�DSSURSULDWH
IRU�GDLO\�H[FKDQJH�UDWH�XVH

:KHQ�\RX�XSGDWH�H[FKDQJH�UDWHV�RQ�WKLV�IRUP��WKH�V\VWHP�XSGDWHV�WKH�&XUUHQF\
([FKDQJH�5DWHV�WDEOH��)������



$����&8��,PSOHPHQWDWLRQ�*XLGH

��±���



��±���

&XVWRPHUV�DQG�WKH�(XUR

7KH�IROORZLQJ�WLPHOLQH�LV�EDVHG�RQ�WKH�SULQFLSOHV�RI�³QR�FRPSXOVLRQ��QR
SURKLELWLRQ�´�7KHVH�SULQFLSOHV�EDVLFDOO\�VWDWH�WKDW�FRPSDQLHV�DUH�XQGHU�QR
REOLJDWLRQ�WR�WUDQVDFW�EXVLQHVV�LQ�WKH�HXUR�EHJLQQLQJ�RQ���-DQXDU\�������7KH
SULQFLSOHV�DOVR�VWDWH�WKDW�FRPSDQLHV�FDQQRW�SURKLELW�WKHLU�FXVWRPHUV�RU�VXSSOLHUV
IURP�WUDQVDFWLQJ�EXVLQHVV�LQ�WKH�HXUR�

7KH�WLPHOLQH�LOOXVWUDWHV�KRZ�(FRQRPLF�DQG�0RQHWDU\�8QLRQ��(08��PHPEHU
QDWLRQV�ZLOO�EH�H[SHFWHG�WR�KDQGOH�UHFHLSWV�DQG�SD\PHQWV�GXULQJ�WKH�HXUR
WUDQVLWLRQ�SHULRG��IURP���-DQXDU\������WR���-XO\������

'XULQJ�WKH�HXUR�WUDQVLWLRQ�SHULRG��\RXU�FRPSDQ\�PXVW�EH�SUHSDUHG�WR�SURFHVV
FXVWRPHU�UHFHLSWV�DQG�VDOHV�RUGHUV�LQ�WKH�HXUR��7KLV�LV�UHJDUGOHVV�RI�ZKHWKHU�WKH
RULJLQDO�WUDQVDFWLRQ�ZDV�LQ�DQRWKHU�FXUUHQF\�RU�ZKHWKHU�\RXU�FRPSDQ\�KDV
FRQYHUWHG�LWV�EDVH�FXUUHQF\�WR�WKH�HXUR�

• 3D\�LQYRLFHV�DQG
UHFHLYH�SD\PHQW�LQ
QDWLRQDO�FXUUHQF\�RU
HXUR

• 6XEPLW�LQYRLFHV�LQ
HXUR�RQO\

• 3URYLGH�SULFLQJ
LQIRUPDWLRQ�LQ�HXUR
RQO\

• 1DWLRQDO�QRWHV�DQG
FRLQV�ZLOO�VWDUW
EHLQJ�ZLWKGUDZQ

• (XUR�LV�RQO\
FXUUHQF\�IRU
(08�PHPEHU
QDWLRQV

• 1DWLRQDO
FXUUHQFLHV�QR
ORQJHU�H[LVW�IRU
(08�PHPEHU
QDWLRQV

(XUR�LV�LQWURGXFHG�DV
DQ�DFFRXQWLQJ�XQLW�
7KH�(08�EHJLQV�IRU
WKH�ILUVW�SKDVH�RI�(08
PHPEHU�QDWLRQV�

��-DQXDU\�����

• 3D\�LQYRLFHV�DQG
UHFHLYH�SD\PHQW�LQ
QDWLRQDO�FXUUHQF\�RU
HXUR

• 6XEPLW�LQYRLFHV�LQ
QDWLRQDO�FXUUHQF\�RU
HXUR

• 3URYLGH�SULFLQJ
LQIRUPDWLRQ�LQ�QDWLRQDO
FXUUHQF\�RU�HXUR

��-DQXDU\�����

��-XO\�����
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)RU�H[DPSOH��D�)UHQFK�FRPSDQ\�FDQ�FRQWLQXH�WR�VXEPLW�LQYRLFHV�WR�D�*HUPDQ
FXVWRPHU�LQ�GHXWVFKH�PDUNV�GXULQJ�WKH�WUDQVLWLRQ�SHULRG��+RZHYHU��LW�PXVW�EH
DEOH�WR�SURFHVV�UHFHLSWV�LQ�WKH�HXUR��LI�WKDW�LV�KRZ�WKH�*HUPDQ�FXVWRPHU�FKRRVHV
WR�SD\�

,Q�DGGLWLRQ�WR�EHLQJ�DEOH�WR�VXEPLW�LQYRLFHV�WR�FXVWRPHUV�DQG�SURFHVV�UHFHLSWV�LQ
WKH�HXUR��FRPSDQLHV�PLJKW�ZDQW�WR�WUDFN�WKHLU�FXVWRPHU�VWDWLVWLFDO�DPRXQWV�DQG
EDODQFHV�LQ�WKH�HXUR��7KLV�LQFOXGHV�\HDU�WR�GDWH�LQYRLFHG�DPRXQWV��DPRXQW�GXH�
PLQLPXP�DQG�PD[LPXP�YDOXHV��DQG�VR�RQ�

&RQYHUWLQJ�SULFHV�WR�WKH�HXUR�SUHVHQWV�QHZ�FKDOOHQJHV�WR�FRPSDQLHV�VLQFH�LW
EHFRPHV�HDVLHU�IRU�FXVWRPHUV�WR�FRPSDUH�SULFHV�EHWZHHQ�FRXQWULHV��,QHYLWDEO\�
SULFHV�IRU�SURGXFWV�LQ�WKH�HXUR�ZLOO�YDU\�DFURVV�FRXQWULHV�EHFDXVH�WKH�FRVW�RI
GRLQJ�EXVLQHVV�YDULHV�DFURVV�FRXQWULHV�

<RX�ZLOO�UXQ�WKH�FXVWRPHU�FRQYHUVLRQ�DQG�SULFH�JHQHUDWLRQ�SURJUDPV�GXULQJ�WKH�HXUR
WUDQVLWLRQ�SHULRG��7KHVH�FRQYHUVLRQ�SURJUDPV�DUH�SDUW�RI�$����&8��HQKDQFHPHQW��'R
QRW�FRQIXVH�WKHP�ZLWK�WKH�HXUR�FRQYHUVLRQ�SURJUDPV��7KH�HXUR�FRQYHUVLRQ�SURJUDPV�
ZKLFK�DUH�LQ�(���FRQYHUW�D�FRPSDQ\¶V�EDVH�FXUUHQF\�WR�WKH�HXUR�

&KHFNOLVW��&XVWRPHUV�DQG�WKH�(XUR

&RPSOHWH�WKH�LWHPV�LQ�WKH�IROORZLQJ�FKHFNOLVWV�WR�FRQYHUW�D�FXVWRPHU�RU�JURXS�RI
FXVWRPHUV�WR�WKH�HXUR��FDOFXODWH�JDLQV�DQG�ORVVHV�IRU�$�5�HXUR�UHDOL]DWLRQ��DQG
SURFHVV�UHFHLSWV�LQ�WKH�HXUR��7KH�FKHFNOLVWV�DUH�GLYLGHG�LQWR�WZR�FDWHJRULHV�

• 2QH�WLPH�RQO\�WDVNV

• 3HULRGLF�WDVNV

2QH�7LPH�2QO\�7DVNV

r 6HW�XS�DFFRXQWV��$$,V��DQG�SURFHVVLQJ�RSWLRQV�IRU�DOWHUQDWH�UHFHLSW
SURFHVVLQJ

r &DOFXODWH�$�5�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ

r 8QGHUVWDQG�KRZ�WKH�JDLQV�DQG�ORVVHV�SURJUDP�KDQGOHV�VDOHV�RUGHUV
HQWHUHG�EHIRUH�����

r 8SGDWH�VDOHV�RUGHUV�ZLWK�WKH�PRVW�FXUUHQW�XQLW�FRVW�LQ�WKH�HXUR

r &UHDWH�QHZ�UHFXUULQJ�LQYRLFHV�DQG�FUHGLW�QRWH�UHLPEXUVHPHQWV�LQ�WKH
HXUR
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3HULRGLF�7DVNV

r &RQYHUW�FXVWRPHU�DGGUHVV�ERRN�DPRXQWV�DQG�DGGUHVV�ERRN�FXUUHQF\
WR�WKH�HXUR�DQG�FKDQJH�GHIDXOW�FXVWRPHU�FXUUHQF\�WR�WKH�HXUR
�PDQXDOO\�RU�ZLWK�FRQYHUVLRQ�SURJUDP��

r &UHDWH�QHZ�EDVH�DQG�DGYDQFHG�SULFLQJ�UHFRUGV�LQ�WKH�HXUR��PDQXDOO\
RU�ZLWK�FRQYHUVLRQ�SURJUDP�

r 3URFHVV�DOWHUQDWH�FXUUHQF\�UHFHLSWV�LQ�WKH�HXUR

r 9LHZ�FXVWRPHU�DGGUHVV�ERRN�DPRXQWV�LQ�WKH�HXUR

)RU�LQIRUPDWLRQ�DERXW�HOHFWURQLF�SD\PHQWV�IRU�WKH�HXUR��VHH�(OHFWURQLF�)RUPDWV
DQG�WKH�(XUR�LQ�WKH�6XSSOLHUV�DQG�WKH�(XUR�VHFWLRQ�RI�WKLV�JXLGH�

7RSLFV�LQ�7KLV�6HFWLRQ

7KLV�VHFWLRQ�LQFOXGHV�WKH�IROORZLQJ�WRSLFV�

• (XUR�UHDOL]DWLRQ�LQ�$FFRXQWV�5HFHLYDEOH

• &RQYHUWLQJ�&XVWRPHU�$PRXQWV�WR�WKH�(XUR

• &UHDWLQJ�1HZ�3ULFH�5HFRUGV�LQ�WKH�(XUR

• 6DOHV�2UGHUV�(QWHUHG�%HIRUH�����

• 5HFXUULQJ�,QYRLFHV��&UHGLW�0HPRV��DQG�WKH�(XUR

• $OWHUQDWH�&XUUHQF\�5HFHLSW�6HWXS

• 3URFHVVLQJ�$OWHUQDWH�&XUUHQF\�5HFHLSWV

• 9LHZLQJ�&XVWRPHU�$PRXQWV�LQ�WKH�(XUR
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(XUR�5HDOL]DWLRQ�LQ�$FFRXQWV�5HFHLYDEOH

$IWHU����'HFHPEHU�������WKH�H[FKDQJH�UDWHV�EHWZHHQ�(FRQRPLF�DQG�0RQHWDU\
8QLRQ��(08��PHPEHU�FXUUHQFLHV�DQG�WKH�HXUR�ZLOO�EH�LUUHYRFDEO\�IL[HG��%HFDXVH
WKH�UDWHV�ZLOO�QR�ORQJHU�IOXFWXDWH��(08�PHPEHU�QDWLRQV�ZLOO�QR�ORQJHU�UHFRUG
JDLQV�DQG�ORVVHV�RQ�WUDQVDFWLRQV�WKDW�DUH�FUHDWHG�RQ�RU�DIWHU���-DQXDU\������

$FFRXQWLQJ�IRU�WKH�,QWURGXFWLRQ�RI�WKH�HXUR��D�GRFXPHQW�SXEOLVKHG�E\�WKH
(XURSHDQ�&RPPLVVLRQ��SURYLGHV�JXLGHOLQHV�DERXW�JDLQV�DQG�ORVVHV�IRU�HXUR
UHDOL]DWLRQ��7KLV�GRFXPHQW�VWDWHV�WKH�IROORZLQJ�

([FKDQJH�ORVVHV�RQ�PRQHWDU\�DVVHWV�DQG�OLDELOLWLHV�DUH�QRUPDOO\�WDNHQ�LQWR
DFFRXQW�LPPHGLDWHO\��([FKDQJH�JDLQV�RQ�PRQHWDU\�OLDELOLWLHV�VKRXOG�DOVR�EH
WDNHQ�LQWR�DFFRXQW�DV�WKH\�UHGXFH�WKH�DPRXQW�ZKLFK�ZLOO�XOWLPDWHO\�EH
SD\DEOH��7KHUH�LV�QR�GRXEW�DERXW�WKH�UHDOL]DWLRQ�RI�WKH�H[FKDQJH�JDLQV�RQ
WKHVH�OLDELOLWLHV�EHFDXVH�ILQDQFLDO�VWDWHPHQWV�DUH�GUDZQ�XS�XQGHU�WKH
DVVXPSWLRQ�WKDW�OLDELOLWLHV�DUH�VHWWOHG�XSRQ�PDWXULW\�DW�IDFH�YDOXH�

$FFRUGLQJ�WR�(XURSHDQ�8QLRQ��(8��UHJXODWLRQV��FRPSDQLHV�LQ�DOO�(08�PHPEHU
QDWLRQV�PXVW�UHDOL]H�ORVVHV�RQ�H[FKDQJH�GLIIHUHQFHV�EHWZHHQ�(08�PHPEHU
FXUUHQFLHV�E\����'HFHPEHU�������UHJDUGOHVV�RI�WKH�EDVH�FXUUHQF\�WKHLU�FRPSDQ\
XVHV�IRU�DFFRXQWLQJ�SXUSRVHV��7KLV�LQFOXGHV�ORVVHV�RQ�RSHQ�LQYRLFHV�

7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

r :KHQ�WR�FDOFXODWH�$�5�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ

r $�5�VHWXS�UHTXLUHPHQWV�IRU�HXUR�UHDOL]DWLRQ

r +RZ�WR�FDOFXODWH�$�5�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ

r ([DPSOH��$�5�ORVVHV�IRU�HXUR�UHDOL]DWLRQ

r ([DPSOH��$�5�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ
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:KHQ�WR�&DOFXODWH�*DLQV�DQG�/RVVHV�IRU�(XUR�5HDOL]DWLRQ

(DFK�(08�PHPEHU�QDWLRQ�KDV�LWV�RZQ�UHJXODWLRQV�DERXW�ZKHQ�JDLQV�EHWZHHQ
(08�PHPEHU�FXUUHQFLHV�PXVW�EH�UHDOL]HG���)RU�H[DPSOH��D�QDWLRQ�PLJKW�KDYH�WKH
IROORZLQJ�UHTXLUHPHQWV�

• /RVVHV�RQ�(08�FXUUHQF\�WUDQVDFWLRQV�PXVW�EH�UHDOL]HG�LQ�DFFRXQWV
FORVLQJ����'HFHPEHU�����

• *DLQV�RQ�(08�FXUUHQF\�WUDQVDFWLRQV�FDQ�EH�UHDOL]HG�DV�ODWH�DV���
'HFHPEHU�����

&RPSDQLHV�FDQ�FDOFXODWH�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ�DW�WKH�HQG�RI������
UHJDUGOHVV�RI�ZKHWKHU�WKH\�SODQ�WR�FRQYHUW�WKHLU�EDVH�FXUUHQF\�WR�WKH�HXUR�LQ
�����

<RX�FDQ�FDOFXODWH�\RXU�$�5�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ�EHIRUH�RU�DIWHU
\RX�FRQYHUW�\RXU�FRPSDQ\¶V�EDVH�FXUUHQF\�WR�WKH�HXUR��7KH�IROORZLQJ�H[SODLQV
WKLV�

7KH�HXUR�FRQYHUVLRQ�FRQYHUWV�HYHU\�HQWU\�DQG�RIIVHWWLQJ�HQWU\�LQ�\RXU�V\VWHP
IURP�\RXU�EDVH�FXUUHQF\�WR�WKH�HXUR��)RU�H[DPSOH��\RXU�EDVH�FXUUHQF\�LV
%HOJLDQ�IUDQFV��<RXU�WUDQVDFWLRQV�DUH�LQ�%HOJLDQ�IUDQFV��DV�ZHOO�DV�\RXU�JDLQV
DQG�ORVVHV��:KHQ�\RX�UXQ�WKH�FRQYHUVLRQ��HDFK�WUDQVDFWLRQ�LV�FRQYHUWHG�WR
WKH�HTXLYDOHQW�HXUR�DPRXQW��$V�D�UHVXOW��LW�GRHV�QRW�PDWWHU�ZKHWKHU�\RX
FDOFXODWH�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ�EHIRUH�RU�DIWHU�WKH�HXUR
FRQYHUVLRQ�

$�5�6HWXS�5HTXLUHPHQWV�IRU�(XUR�5HDOL]DWLRQ

%HIRUH�\RX�FDQ�FDOFXODWH�DQG�UHFRUG�$�5�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ�
\RX�PXVW�HQVXUH�WKDW�WKH�IROORZLQJ�DUH�VHW�XS�FRUUHFWO\�

• 5HDOL]HG�JDLQ�DQG�ORVV�DFFRXQWV

• $XWRPDWLF�DFFRXQWLQJ�LQVWUXFWLRQV��$$,V�

• 3URFHVVLQJ�RSWLRQV

5HDOL]HG�*DLQ�DQG�/RVV�$FFRXQWV

)RU�HXUR�UHDOL]DWLRQ��\RX�PXVW�VHW�XS�UHDOL]HG�JDLQ�DQG�ORVV�DFFRXQWV��,I�\RX
SURFHVV�DXWRPDWLF�UHFHLSWV��WKHVH�DFFRXQWV�DOUHDG\�H[LVW��<RX�PLJKW�ZDQW�WR�VHW
XS�VSHFLDO�$�5�UHFHLYDEOH�DFFRXQWV�IRU�HXUR�UHDOL]DWLRQ�SURFHVVLQJ�

,I�\RX�XVH�WKH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�WR�FDOFXODWH�XQUHDOL]HG�JDLQV
DQG�ORVVHV��\RX�KDYH�DOUHDG\�VHW�XS�XQUHDOL]HG�JDLQ�DQG�ORVV�DFFRXQWV��<RX�ZLOO
FRQWLQXH�WR�XVH�WKHVH�DFFRXQWV�IRU�QRQ�(08�FXUUHQF\�WUDQVDFWLRQV�
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$XWRPDWLF�$FFRXQWLQJ�,QVWUXFWLRQV��$$,V�

:KHQ�\RX�FDOFXODWH�UHDOL]HG�DQG�XQUHDOL]HG�JDLQV�DQG�ORVVHV��WKH�V\VWHP�XVHV
$$,V�WR�GLVWULEXWH�WKH�JDLQ�RU�ORVV�WR�WKH�FRUUHFW�*�/�DFFRXQW��7\SLFDOO\��WKH�$$,
LWHPV�IRU�$�5�DUH��[[[�UHSUHVHQWV�WKH�FXUUHQF\�FRGH�DQG�\\\�UHSUHVHQWV�WKH�*�/
RIIVHW�FRGH��

• 5*[[[�IRU�UHDOL]HG�JDLQV

• 5/[[[�IRU�UHDOL]HG�ORVVHV

• 59[[[�IRU�XQUHDOL]HG�JDLQV

• 5:[[[�IRU�XQUHDOL]HG�ORVVHV

• 55\\\�IRU�XQUHDOL]HG�JDLQ�ORVV�RIIVHWV

7R�FDOFXODWH�UHDOL]HG�JDLQV�DQG�ORVVHV�RQ�RSHQ�LQYRLFHV�EHWZHHQ�(08�PHPEHU
FXUUHQFLHV��\RX�PXVW�VHW�XS�D�VHSDUDWH�'5($0:ULWHU�YHUVLRQ�RI�WKH�&XUUHQF\
*DLQV�DQG�/RVVHV�SURJUDP��7KLV�SURJUDP�KDV�EHHQ�HQKDQFHG�WR�PHHW�WKH�HXUR
UHTXLUHPHQWV�

%HIRUH�\RX�UXQ�WKH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP��\RX�PXVW�FKDQJH�RU�DGG
XQUHDOL]HG�$$,�LWHPV�E\�FXUUHQF\��59[[[��5:[[[��DQG�55\\\��WR�SRLQW�IURP
XQUHDOL]HG�DFFRXQWV�WR�UHDOL]HG�DFFRXQWV��$FFUXDO�HQWULHV�DQG�UHDOL]HG�JDLQ�DQG
ORVV�HQWULHV�IORZ�LQ�DQG�RXW�RI�WKHVH�UHDOL]HG�DFFRXQWV�XQWLO�\RX�FRPSOHWHO\
SURFHVV�WKH�LQYRLFHV�WKDW�ZHUH�RSHQ�EHIRUH�WKH�H[FKDQJH�UDWHV�IRU�WKH�(08
PHPEHU�FXUUHQFLHV�ZHUH�LUUHYRFDEO\�IL[HG�

<RX�ZLOO�QR�ORQJHU�FDOFXODWH�XQUHDOL]HG�JDLQV�DQG�ORVVHV�DJDLQVW�WUDQVDFWLRQV
EHWZHHQ�(08�PHPEHU�QDWLRQV�DIWHU���-DQXDU\������VLQFH�H[FKDQJH�UDWHV�GR�QRW
IOXFWXDWH��7KLV�H[SODLQV�ZK\�\RX�FDQ�FKDQJH�WKH�XQUHDOL]HG�$$,�LWHP�WR�SRLQW�WR�D
UHDOL]HG�DFFRXQW�IRU�(08�PHPEHU�FXUUHQFLHV�

<RX�PXVW�VHW�XS�$$,�LWHPV�59�DQG�5:�E\�FXUUHQF\�FRGH��7KH�FXUUHQF\�FRGH
VHSDUDWHV�UHDOL]HG�DQG�XQUHDOL]HG�WUDQVDFWLRQV�ZLWKLQ�WKH�VDPH�FRPSDQ\��ZKLFK
DOORZV�\RX�WR�FRQWLQXH�WR�UHFRJQL]H�XQUHDOL]HG�JDLQV�DQG�ORVVHV�IRU�QRQ�(08
FXUUHQFLHV��,I�RQO\�(08�PHPEHU�FRPSDQLHV�DUH�VHW�XS�LQ�\RXU�HQYLURQPHQW��\RX
PD\�QRW�KDYH�WR�VHW�XS�$$,�LWHPV�59�DQG�5:�E\�FRPSDQ\�DQG�FXUUHQF\�

([DPSOH��$$,�6HWXS�IRU�7ZR�&RPSDQLHV

&RPSDQ\ 'RPHVWLF )RUHLJQ $$,
,WHP

7\SH�RI
$FFRXQW

5HDVRQ

&RPSDQ\�� '(0 )5) 59)5) 5HDOL]HG�*DLQ %RWK�(08
FXUUHQFLHV

&RPSDQ\�� '(0 86' 5986' 8QUHDOL]HG�*DLQ 2QH�QRQ�(08
FXUUHQF\

&RPSDQ\�� 86' )5) 59)5) 8QUHDOL]HG�*DLQ 2QH�QRQ�(08
FXUUHQF\

&RPSDQ\�� 86' '(0 59'(0 8QUHDOL]HG�*DLQ 2QH�QRQ�(08
FXUUHQF\

$$,V�E\�&XUUHQF\��&RPSDQ\���KDV�IRUHLJQ�LQYRLFHV�LQ�)5)�DQG�86'��7KH
FRPSDQ\�GLUHFWV�WKH�JDLQ�RU�ORVV�UHODWHG�WR�WKH�)5)�LQYRLFH�WR�D�UHDOL]HG�DFFRXQW
DQG�WKH�JDLQ�RU�ORVV�UHODWHG�WR�WKH�86'�LQYRLFH�WR�DQ�XQUHDOL]HG�DFFRXQW�
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$$,V�E\�&RPSDQ\��&RPSDQ\���DQG�FRPSDQ\���ERWK�KDYH�IRUHLJQ�LQYRLFHV�LQ�)5)
VR�WKH�$$,�LWHP�LV�59)5)��&RPSDQ\���GLUHFWV�WKH�$$,�LWHP�WR�D�UHDOL]HG�DFFRXQW�
ZKLOH�FRPSDQ\���GLUHFWV�WKH�VDPH�$$,�LWHP�WR�DQ�XQUHDOL]HG�DFFRXQW�

3URFHVVLQJ�2SWLRQV�IRU�&XUUHQF\�*DLQV�DQG�/RVVHV

7KH�(8�DQG�(08�PHPEHU�QDWLRQV�KDYH�UHJXODWLRQV�DERXW�KRZ�DQG�ZKHQ
FRPSDQLHV�FDOFXODWH�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ��7R�KDQGOH�WKH�YDULRXV
UHJXODWLRQV��D�SURFHVVLQJ�RSWLRQ�IRU�WKH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP
DOORZV�\RX�WR�FUHDWH�MRXUQDO�HQWULHV�IRU�

• *DLQV�DQG�ORVVHV

• *DLQV�RQO\

• /RVVHV�RQO\

• 1R�MRXUQDO�HQWULHV��SURRI�PRGH�

7KLV�QHZ�SURFHVVLQJ�RSWLRQ�SURYLGHV�WKH�IOH[LELOLW\�WKDW�DOORZV�PHPEHU�QDWLRQV�WR
UHDOL]H�JDLQV�RYHU�DQ�H[WHQGHG�SHULRG�RI�WLPH�

,I�\RX�VHW�WKH�SURFHVVLQJ�RSWLRQ�IRU�JDLQV�RQO\�DQG�WKHUH�DUH�ORVVHV�RQO\��WKH
SURJUDP�GRHV�QRW�FUHDWH�MRXUQDO�HQWULHV�LQ�ILQDO�PRGH��,QVWHDG��LW�SULQWV�D�UHSRUW
ZLWK�D�PHVVDJH�WKDW�QR�MRXUQDO�HQWULHV�ZHUH�FUHDWHG��7KLV�PHVVDJH�DOVR�SULQWV�LI
\RX�VHW�WKH�SURFHVVLQJ�RSWLRQ�IRU�ORVVHV�RQO\�DQG�WKHUH�DUH�JDLQV�RQO\�

3URFHVVLQJ�2SWLRQ ([SODQDWLRQ

-RXUQDO�(QWULHV 6SHFLI\�RQH�RI�WKH�IROORZLQJ�YDOXHV��GHSHQGLQJ�RQ�WKH
W\SH�RI�MRXUQDO�HQWULHV�\RX�ZDQW�WR�FUHDWH�
��²�*DLQV�DQG�ORVVHV
��²�/RVVHV
��²�*DLQV
��²�'R�QRW�FUHDWH�MRXUQDO�HQWULHV��GHIDXOW�

7KH�IXQFWLRQDOLW\�RI�WKLV�QHZ�SURFHVVLQJ�RSWLRQ�KDV�H[LVWHG�LQ�WKH�0RQHWDU\�$FFRXQW
9DOXDWLRQ�SURJUDP�LQ�SUHYLRXV�UHOHDVHV�

+RZ�WR�&DOFXODWH�*DLQV�DQG�/RVVHV�IRU�(XUR�5HDOL]DWLRQ

)URP�WKH�0XOWL�&XUUHQF\�0RQWKO\�9DOXDWLRQ�PHQX��*�������FKRRVH�&XUUHQF\
*DLQV�DQG�/RVVHV�

7R�FDOFXODWH�UHDOL]HG�JDLQV�DQG�ORVVHV�RQ�H[FKDQJH�GLIIHUHQFHV�IRU�HXUR
UHDOL]DWLRQ�RQ�RSHQ�$�5�WUDQVDFWLRQV��\RX�UXQ�WKH�&XUUHQF\�*DLQV�DQG�/RVVHV
SURJUDP��7KLV�SURJUDP�ZDV�HQKDQFHG�LQ�UHOHDVH�$����&8��WR�UHDOL]H�JDLQV�DQG
ORVVHV�IRU�RSHQ�(08�FXUUHQF\�WUDQVDFWLRQV�IRU�$�5�
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7KH�UHFHLSW�SURFHVVLQJ�SURJUDP�KDV�QRW�FKDQJHG��,W�FRQWLQXHV�WR�FDOFXODWH
UHDOL]HG�JDLQV�DQG�ORVVHV�DV�XVXDO�

6HW�XS�GLIIHUHQW�'5($0:ULWHU�YHUVLRQV�RI�WKLV�SURJUDP�WR�FDOFXODWH�JDLQV�RQO\�
ORVVHV�RQO\��DQG�ERWK�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ��,I�\RX�VHW�XS�GLIIHUHQW
YHUVLRQV��\RX�GR�QRW�KDYH�WR�FKDQJH�WKH�SURFHVVLQJ�RSWLRQ�HDFK�WLPH�\RX�UXQ�WKH
SURJUDP�IRU�D�GLIIHUHQW�W\SH�RI�FDOFXODWLRQ�

([DPSOH��$�5�/RVVHV�IRU�(XUR�5HDOL]DWLRQ

7KLV�H[DPSOH�VKRZV�UHDOL]HG�ORVVHV�RQ�RSHQ�LQYRLFHV�IRU�D�RQH�PRQWK�SHULRG��,Q
WKLV�H[DPSOH��WKH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�LV�VHW�WR�FUHDWH�MRXUQDO
HQWULHV�IRU�ORVVHV�RQO\��7KH�UHFHLSW�SURFHVV�ZLOO�FUHDWH�MRXUQDO�HQWULHV�IRU�JDLQV�LQ
-DQXDU\������

���'HFHPEHU�����

&RPSDQ\���XVHV�'(0�DV�LWV�EDVH�FXUUHQF\�DQG�KDV�IRXU�RSHQ�LQYRLFHV�DV�RI���
'HFHPEHU������

7KLV�H[DPSOH�LQFOXGHV�D�86'�LQYRLFH��59���WR�VKRZ�WKDW�ZKHQ�WKH�SURJUDP
FDOFXODWHV�UHDOL]HG�JDLQV�DQG�ORVVHV�IRU�(08�PHPEHU�FXUUHQFLHV��LW�GRHV�QRW
FKDQJH�KRZ�LW�SURFHVVHV�XQUHDOL]HG�JDLQV�DQG�ORVVHV�IRU�QRQ�(08�PHPEHU
FXUUHQFLHV�

,QYRLFH 'RPHVWLF�$PRXQWV )RUHLJQ�$PRXQWV ([FKDQJH�5DWH
��������

5,�� ��������'(0 ��������)5) ������
5,�� ��������'(0 ������%() �������
5,�� ��������'(0 ��������)5) ����������
5,�� ��������'(0 �������86' ������

���'HFHPEHU�����

2Q����'HFHPEHU�������WKH�H[FKDQJH�UDWHV�DUH�LUUHYRFDEO\�IL[HG�IRU�(08
PHPEHU�FXUUHQFLHV��$V�D�UHVXOW��WKH�H[FKDQJH�UDWHV�DUH�FDOFXODWHG�XVLQJ
WULDQJXODWLRQ�DQG�WKH�QR�LQYHUVH�UXOH��EDVHG�RQ�WKH�IROORZLQJ��XQRIILFLDO��UDWHV�

• ��(85� ���������)5)

• ��(85� ��������86'

• ��(85� ���������%()

• ��(85� ���������'(0
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,QYRLFH &DOFXODWLRQ &DOFXODWHG
([FKDQJH
5DWH

5,�� ���������������������
���������� ����������������� ��������
5,�� �������������������
���������� ��������������� ��������
5,�� ���������������������
���������� ������������������ ��������
5,�� �������������������
���������� ���������������� �������

7KH�IROORZLQJ�WDEOH�VKRZV�WKH�JDLQV�DQG�ORVVHV�FDOFXODWHG�IURP�WKH�FKDQJH�LQ
H[FKDQJH�UDWHV�

,QYRLFH 'RPHVWLF
$PRXQWV

)RUHLJQ
$PRXQWV

([FKDQJH�5DWH
��������

*DLQ�����RU
/RVV����

5,�� �������'(0 ��������)5) ������� �������'(0
5,�� �������'(0 ������%() ������� �������'(0
5,�� ��������'(0 ��������)5) ������� ��������'(0
5,�� �������'(0 �������86' ������� ���������'(0

7KH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�FUHDWHV�WKH�IROORZLQJ�MRXUQDO�HQWULHV�RQ
���'HFHPEHU������

-RXUQDO
(QWU\
7\SH

$$,
,WHP

7\SH�RI�$FFRXQW $PRXQW

-;�� 5:%() 5HDOL]HG�/RVV ��������'(0
-;�� 55%() $FFRXQWV�5HFHLYDEOH

7UDGH
��������'(0

-;�� 5:86' 8QUHDOL]HG�/RVV ���������'(0
-;�� 5586' $FFRXQWV�5HFHLYDEOH

2WKHU
���������'(0

1RWLFH�WKDW�WKH�MRXUQDO�HQWU\�IRU�WKH�86'�FXUUHQF\�ORVV�LV�UHFRUGHG�LQ�DQ
XQUHDOL]HG�DFFRXQW��ZKLOH�WKH�%()�FXUUHQF\�ORVV�LV�UHFRUGHG�LQ�D�UHDOL]HG�DFFRXQW�

-RXUQDO�HQWULHV�DUH�QRW�FUHDWHG�IRU�JDLQV�EHFDXVH�WKH�SURFHVVLQJ�RSWLRQ�ZDV�VHW
WR�FUHDWH�ORVVHV�RQO\��7KHUHIRUH��JDLQV�RQ�WKH�)5)�LQYRLFHV�WKDW�ZHUH�SDLG�LQ
-DQXDU\�ZHUH�UHDOL]HG�LQ�-DQXDU\�

7KH�IROORZLQJ�7�DFFRXQW�VKRZV�WKDW�VLQFH�UHDOL]HG�ORVVHV�ZHUH�FDOFXODWHG�LQ
'HFHPEHU��WKHUH�LV�D�QHW�DPRXQW�RI�]HUR�IRU�UHDOL]HG�ORVVHV�LQ�-DQXDU\�

5HDOL]HG�/RVV�$FFRXQW
'HFHPEHU

5HDOL]HG�/RVV�$FFRXQW
-DQXDU\

���� ����
�����
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��-DQXDU\�����

2Q���-DQXDU\�������UHYHUVLQJ�MRXUQDO�HQWULHV�DUH�FUHDWHG�IRU�ERWK�UHDOL]HG�DQG
XQUHDOL]HG�ORVVHV�

-RXUQDO�(QWU\
7\SH

$$,�,WHP 7\SH�RI�$FFRXQW $PRXQW

-;�� 5:%() 5HDOL]HG�/RVV ��������'(0
-;�� 55%() $FFRXQWV�5HFHLYDEOH

7UDGH
��������'(0

-;�� 5:86' 8QUHDOL]HG�/RVV ���������'(0
-;�� 5586' $FFRXQWV�5HFHLYDEOH

2WKHU
���������'(0

'XULQJ�-DQXDU\��WKH�FXVWRPHU�SD\V�DOO�IRXU�LQYRLFHV��7KH�UHDOL]HG�JDLQV�DUH
FDOFXODWHG�GXULQJ�UHFHLSW�SURFHVVLQJ��7KHVH�FDOFXODWLRQV�RFFXU�LQGHSHQGHQWO\�RI
WKH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�

-RXUQDO
(QWU\�7\SH

7\SH�RI�$FFRXQW 'RPHVWLF�$PRXQWV )RUHLJQ�$PRXQWV

5&�� &DVK�LQ�%DQN ��������'(0 ���������)5)
5*�� 5HDOL]HG�*DLQ ����������'(0
$(�� $FFRXQWV�5HFHLYDEOH

7UDGH
���������'(0 ���������)5)

5&�� &DVK�LQ�%DQN ����������'(0 ������%()
5*�� 5HDOL]HG�/RVV �����������'(0
$(�� $FFRXQWV�5HFHLYDEOH

7UDGH
����������'(0 ������%()

5&�� &DVK�LQ�%DQN ����������'(0 ���������)5)
5*�� 5HDOL]HG�*DLQ ������������'(0
$(�� $FFRXQWV�5HFHLYDEOH

7UDGH
����������'(0 ���������)5)

5&�� &DVK�LQ�%DQN ����������'(0 ��������86'
5*�� 5HDOL]HG�/RVV ����������'(0
$(�� $FFRXQWV�5HFHLYDEOH

7UDGH
����������'(0 ��������86'

6LQFH�WKH�LQYRLFHV�ZHUH�SDLG�EHIRUH����-DQXDU\�������WKH�UHDOL]DWLRQ�SURFHVV�WKDW
UDQ�DW�WKH�HQG�RI�-DQXDU\�GLG�QRW�VHOHFW�WKHP��7KH�IROORZLQJ�7�DFFRXQWV�VKRZ
WKH�HQWULHV�WKDW�ZHUH�UHFRUGHG�IRU�WKRVH�WUDQVDFWLRQV�

5HDOL]HG�*DLQ�$FFRXQW
'HFHPEHU

5HDOL]HG�*DLQ�$FFRXQW
-DQXDU\

����
����
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([DPSOH��$�5�*DLQV�DQG�/RVVHV�IRU�(XUR�5HDOL]DWLRQ

7KLV�H[DPSOH�VKRZV�UHDOL]HG�JDLQV�DQG�ORVVHV�RQ�RSHQ�LQYRLFHV�WKDW�H[LVW�IRU
PRUH�WKDQ�D�RQH�PRQWK�SHULRG��,Q�WKLV�H[DPSOH��WKH�&XUUHQF\�*DLQV�DQG�/RVVHV
SURJUDP�LV�VHW�WR�FUHDWH�MRXUQDO�HQWULHV�IRU�ERWK�JDLQV�DQG�ORVVHV�

���'HFHPEHU�����

&RPSDQ\���XVHV�'(0�DV�LW�EDVH�FXUUHQF\�DQG�KDV�IRXU�RSHQ�LQYRLFHV�DV�RI���
'HFHPEHU������

,QYRLFH 'RPHVWLF
$PRXQWV

)RUHLJQ
$PRXQWV

([FKDQJH�5DWH
��������

5,�� �������'(0 ��������)5) ����������
5,�� ��������'(0 ������%() �������������
5,�� ��������'(0 ��������)5) ����������������
5,�� �������'(0 �������86' ��������

���'HFHPEHU�����

2Q����'HFHPEHU�������WKH�H[FKDQJH�UDWHV�DUH�LUUHYRFDEO\�IL[HG�IRU�(08
PHPEHU�FXUUHQFLHV��$V�D�UHVXOW��WKH�H[FKDQJH�UDWHV�DUH�FDOFXODWHG�XVLQJ
WULDQJXODWLRQ�DQG�WKH�QR�LQYHUVH�UXOH��EDVHG�RQ�WKH�IROORZLQJ��XQRIILFLDO��UDWHV�

• ��(85� ���������)5)

• ��(85� ��������86'

• ��(85� ���������%()

• ��(85� ���������'(0

,QYRLFH &DOFXODWLRQ &DOFXODWHG
([FKDQJH
5DWH

5,�� ���������������������
���������� ������������������ ��������
5,�� �������������������
���������� ���������������� ��������
5,�� ���������������������
���������� ������������������� ��������
5,�� �������������������
���������� ����������������� �������

7KH�IROORZLQJ�WDEOH�VKRZV�WKH�JDLQV�DQG�ORVVHV�FDOFXODWHG�IURP�WKH�FKDQJH�LQ
H[FKDQJH�UDWHV�

,QYRLFH 'RPHVWLF
$PRXQWV

)RUHLJQ
$PRXQWV

([FKDQJH�5DWH
��������

*DLQ�����RU
/RVV����

5,�� �������'(0 ��������)5) ������� �������'(0
5,�� �������'(0 ������%() ������� �������'(0
5,�� ��������'(0 ��������)5) ������� �������'(0
5,�� �������'(0 �������86' ������� ����������'(0
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7KH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�FUHDWHV�WKH�IROORZLQJ�MRXUQDO�HQWULHV�RQ
���'HFHPEHU������

-RXUQDO
(QWU\
7\SH

$$,�,WHP 7\SH�RI�$FFRXQW $PRXQW

-;�� 5:)5) 5HDOL]HG�*DLQ ��������'(0
-;�� 55)5) $FFRXQWV�5HFHLYDEOH�7UDGH ��������'(0

-;�� 5:%() 5HDOL]HG�/RVV ��������'(0
-;�� 55)5) $FFRXQWV�5HFHLYDEOH�7UDGH ��������'(0

-;�� 5:)5) 5HDOL]HG�*DLQ �������'(0
-;�� 55%() $FFRXQWV�5HFHLYDEOH�7UDGH �������'(0

-;�� 5:86' 8QUHDOL]HG�/RVV ����������'(0
-;�� 5586' $FFRXQWV�5HFHLYDEOH�2WKHU ���������'(0

7KH�MRXUQDO�HQWULHV�IRU�WKH�)5)�DQG�%()�LQYRLFHV�DUH�UHFRUGHG�LQ�UHDOL]HG
DFFRXQWV��7KH�MRXUQDO�HQWU\�IRU�WKH�86'�LQYRLFH�LV�UHFRUGHG�LQ�DQ�XQUHDOL]HG
DFFRXQW�GXULQJ�VWDQGDUG�SHULRG�HQG�SURFHVVLQJ�

7KH�IROORZLQJ�7�DFFRXQWV�VKRZ�WKH�MRXUQDO�HQWULHV�IRU�WKH�UHDOL]HG�DFFRXQWV�LQ
'HFHPEHU�

5HDOL]HG�/RVV�$FFRXQW
'HFHPEHU

5HDOL]HG�*DLQ�$FFRXQW
'HFHPEHU

����� �����
�����

��-DQXDU\�����

2Q���-DQXDU\�������UHYHUVLQJ�MRXUQDO�HQWULHV�DUH�FUHDWHG�IRU�ERWK�UHDOL]HG�JDLQV
DQG�ORVVHV�

-RXUQDO
(QWU\�7\SH

$$,
,WHP

7\SH�RI�$FFRXQW $PRXQW

-;�� 5:)5) 5HDOL]HG�*DLQ �������'(0
-;�� 55)5) $FFRXQWV�5HFHLYDEOH�7UDGH �������'(0

-;�� 5:%() 5HDOL]HG�/RVV ��������'(0
-;�� 55)5) $FFRXQWV�5HFHLYDEOH�7UDGH �������'(0

-;�� 5:)5) 5HDOL]HG�*DLQ �������'(0
-;�� 55%() $FFRXQWV�5HFHLYDEOH�7UDGH �������'(0

-;�� 5:86' 8QUHDOL]HG�/RVV ���������'(0
-;�� 5586' $FFRXQWV�5HFHLYDEOH�2WKHU ��������'(0
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'XULQJ�-DQXDU\��LQYRLFH�5,���LV�SDLG�DQG�WKH�ORVV�LV�UHDOL]HG�GXULQJ�UHFHLSW��7KH
UHFHLSW�FDOFXODWLRQV�RFFXU�LQGHSHQGHQWO\�RI�WKH�&XUUHQF\�*DLQV�DQG�/RVVHV
SURJUDP�

-RXUQDO
(QWU\
7\SH

7\SH�RI�$FFRXQW 'RPHVWLF
$PRXQWV

)RUHLJQ
$PRXQWV

5&�� &DVK�LQ�%DQN �������'(0 ��������%()
5*�� 5HDOL]HG�*DLQ ���������'(0
$(�� $FFRXQWV�5HFHLYDEOH

7UDGH
��������'(0 ��������%()

����-DQXDU\�����

2Q����-DQXDU\�������LQYRLFHV�5,����%()���5,����)5)���DQG�5,����86'��UHPDLQ
RSHQ��7KH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�ZLOO�DJDLQ�FUHDWH�UHDOL]HG�MRXUQDO
HQWULHV�IRU�WKH�)5)�DQG�%()�LQYRLFHV�DQG�WKH�SURJUDP�ZLOO�FUHDWH�XQUHDOL]HG
MRXUQDO�HQWULHV�IRU�WKH�86'�LQYRLFH��5HDOL]HG�MRXUQDO�HQWULHV�ZHUH�FUHDWHG�IRU�WKH
SDLG�LQYRLFH
�5,����GXULQJ�UHFHLSW�SURFHVVLQJ�DQG�DUH�E\SDVVHG�E\�WKH�SURJUDP�

-RXUQDO
(QWU\
7\SH

$$,
,WHP

7\SH�RI�$FFRXQW $PRXQW

-;�� 5:%() 5HDOL]HG�/RVV �������'(0
-;�� 55%() $FFRXQWV�5HFHLYDEOH

7UDGH
��������'(0

-;�� 5:)5) 5HDOL]HG�*DLQ ��������'(0
-;�� 55)5) $FFRXQWV�5HFHLYDEOH

7UDGH
��������'(0

-;�� 5:86' 8QUHDOL]HG�/RVV ���������'(0
-;�� 5586' $FFRXQWV�5HFHLYDEOH

2WKHU
���������'(0

7KH�IROORZLQJ�7�DFFRXQWV�VKRZ�WKH�MRXUQDO�HQWULHV�IRU�WKH�UHDOL]HG�DFFRXQWV�LQ
-DQXDU\�

5HDOL]HG�/RVV�$FFRXQW
-DQXDU\

5HDOL]HG�*DLQ�$FFRXQW
-DQXDU\

���� �����
���� �����


�����
������


�7KLV�HQWU\�ZDV�FUHDWHG�ZKHQ�WKH�LQYRLFH�ZDV�SDLG��LW�ZDV�QRW�FUHDWHG�E\�WKH
&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�

6LQFH�WKH�RULJLQDO�MRXUQDO�HQWULHV�IRU�UHDOL]HG�JDLQV�DQG�ORVVHV�ZHUH�FUHDWHG�LQ
'HFHPEHU��WKH�RYHUDOO�LPSDFW�LV�]HUR�IRU�-DQXDU\�



A7.3 CU9 Implementation Guide

��± ��

��)HEUXDU\�����

2Q���)HEUXDU\�������UHYHUVLQJ�MRXUQDO�HQWULHV�DUH�FUHDWHG�IRU�WKH�UHDOL]HG�JDLQV�

-RXUQDO
(QWU\
7\SH

$$,�,WHP 7\SH�RI�$FFRXQW $PRXQW

-;�� 5:%() 5HDOL]HG�/RVV ��������'(0
-;�� 55%() $FFRXQWV�5HFHLYDEOH

7UDGH
��������'(0

-;�� 3:)5) 5HDOL]HG�*DLQ ��������'(0
-;�� 55)5) $FFRXQWV�5HFHLYDEOH

7UDGH
��������'(0

-;�� 5:86' 8QUHDOL]HG�/RVV ����������'(0
-;�� 5586' $FFRXQWV�5HFHLYDEOH

2WKHU
����������'(0

7KH�UHPDLQLQJ�WKUHH�LQYRLFHV�DUH�SDLG�LQ�)HEUXDU\�DQG�WKH�JDLQV�DQG�ORVVHV�DUH
UHDOL]HG�GXULQJ�UHFHLSW�SURFHVVLQJ�

-RXUQDO
(QWU\
7\SH

7\SH�RI�$FFRXQW 'RPHVWLF�$PRXQWV )RUHLJQ�$PRXQWV

5&�� &DVK�LQ�%DQN ���������'(0 ������%()
5*�� 5HDOL]HG�/RVV ����������'(0
$(�� $FFRXQWV�5HFHLYDEOH�7UDGH ���������'(0 ������%()

5&�� &DVK�LQ�%DQN �����������'(0 ��������)5)
5*�� 5HDOL]HG�*DLQ �������������'(0
$(��� $FFRXQWV�5HFHLYDEOH�7UDGH ����������'(0 ��������)5)

5&�� &DVK�LQ�%DQN ����������'(0 �������86'
5*�� 5HDOL]HG�/RVV ����������'(0
$(�� $FFRXQWV�5HFHLYDEOH�7UDGH ���������'(0 �������86'

7KH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�LV�UXQ�DJDLQ�RQ����)HEUXDU\������
GXULQJ�VWDQGDUG�SHULRG�HQG�SURFHVVLQJ��7KH�SURJUDP�E\SDVVHV�WKH�LQYRLFHV�VLQFH
WKH\�KDYH�DOUHDG\�EHHQ�SDLG�

7KH�IROORZLQJ�7�DFFRXQWV�VKRZ�WKH�MRXUQDO�HQWULHV�IRU�UHDOL]HG�DFFRXQWV�LQ
)HEUXDU\�

5HDOL]HG�/RVV�$FFRXQW
)HEUXDU\

5HDOL]HG�*DLQ�$FFRXQW
)HEUXDU\

���� �����

���� 
����


�7KHVH�HQWULHV�ZHUH�FUHDWHG�ZKHQ�WKH�LQYRLFH�ZDV�SDLG��WKH\�ZHUH�QRW�FUHDWHG
E\�WKH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�
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6LQFH�WKH�RULJLQDO�MRXUQDO�HQWULHV�IRU�UHDOL]HG�JDLQV�DQG�ORVVHV�ZHUH�FUHDWHG�LQ
'HFHPEHU��WKH�RYHUDOO�LPSDFW�LV�]HUR�IRU�)HEUXDU\�



��±���

&RQYHUWLQJ�&XVWRPHU�$PRXQWV�WR�WKH�(XUR

<RX�FRQYHUW�\RXU�FXVWRPHU¶V�GHIDXOW�FXUUHQF\�DQG�VWDWLVWLFDO�DPRXQWV�WR�WKH�HXUR
IRU�WKH�IROORZLQJ�UHDVRQV�

• <RXU�FXVWRPHU�ZDQWV�WR�UHFHLYH�LQYRLFHV�LQ�WKH�HXUR

• <RX�ZDQW�WR�VXEPLW�LQYRLFHV�WR�\RXU�FXVWRPHUV�LQ�WKH�HXUR

• <RX�ZDQW�WR�VHH�D�FXVWRPHU¶V�VWDWLVWLFDO�DPRXQWV�LQ�WKH�HXUR

7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

r :KHQ�WR�FRQYHUW�FXVWRPHU�DGGUHVV�ERRN�DPRXQWV

r +RZ�WR�FRQYHUW�FXVWRPHU�DGGUHVV�ERRN�DPRXQWV

r +RZ�WR�FKDQJH�D�FXVWRPHU¶V�GHIDXOW�FXUUHQF\

r +RZ�OLPLW�DPRXQWV�DUH�FDOFXODWHG

:KHQ�WR�&RQYHUW�&XVWRPHU�$GGUHVV�%RRN�$PRXQWV

7KURXJKRXW�\RXU�FRPSDQ\¶V�WUDQVLWLRQ�WR�WKH�HXUR��\RX�ZLOO�FRQYHUW�FXVWRPHU
DPRXQWV�DQG�FXVWRPHU�GHIDXOW�FXUUHQFLHV�WR�WKH�HXUR��<RX�FDQ�FRQYHUW�WKHVH
DPRXQWV�DQG�FXUUHQFLHV�RQ�D�FXVWRPHU�E\�FXVWRPHU�EDVLV��RU�\RX�FDQ�FRQYHUW
PXOWLSOH�FXVWRPHUV�DW�RQH�WLPH��$GGLWLRQDOO\��\RX�FDQ�FRQYHUW�D�FXVWRPHU¶V
VWDWLVWLFDO�DPRXQWV�DQG�GHIDXOW�FXUUHQF\�DW�WKH�VDPH�WLPH��RU�LQGHSHQGHQWO\�RI
RQH�DQRWKHU��7R�FRQYHUW�WKH�VWDWLVWLFDO�DPRXQWV��\RX�PXVW�KDYH�DOUHDG\�VHW�XS
(08�FXUUHQF\�UHODWLRQVKLSV�DQG�H[FKDQJH�UDWHV�

$IWHU�\RXU�FRPSDQ\�FRQYHUWV�LWV�EDVH�FXUUHQF\�WR�WKH�HXUR��\RX�PD\�VXEPLW
LQYRLFHV�LQ�HLWKHU�WKH�HXUR�RU�WKH�QDWLRQDO�FXUUHQF\�RI�\RXU�(08�FXVWRPHUV�DV
ORQJ�DV�LW�LV�ZLWKLQ�WKH�HXUR�WUDQVLWLRQ�SHULRG��)RU�H[DPSOH��LI�D�)UHQFK�FXVWRPHU
KDV�QRW�\HW�FRQYHUWHG�WR�WKH�HXUR��\RX�FDQ�VXEPLW�LQYRLFHV�LQ�WKH�)UHQFK�IUDQF
HYHQ�LI�\RXU�FRPSDQ\�KDV�FRQYHUWHG�WR�WKH�HXUR��<RX�FDQ�DOVR�UHWDLQ�WKHLU
VWDWLVWLFDO�DPRXQWV�DQG�EDODQFHV�LQ�WKH�)UHQFK�IUDQF�

,I�\RX�KDYH�D�SDUHQW�FKLOG�VWUXFWXUH�ZLWK�GLIIHUHQW�GHIDXOW�DQG�DGGUHVV�ERRN
FXUUHQFLHV��\RX�FDQ�FRQYHUW�WKH�SDUHQW�LQGHSHQGHQWO\�IURP�LWV�FKLOGUHQ�DQG�YLFH



$����&8��,PSOHPHQWDWLRQ�*XLGH
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YHUVD��7KH�IROORZLQJ�H[DPSOH�VKRZV�D�SDUHQW�FKLOG�UHODWLRQVKLS�ZLWK�GLIIHUHQW
FXUUHQFLHV�

5HODWLRQVKLS $GGUHVV�%RRN
&XUUHQF\

'HIDXOW�&XUUHQF\

3DUHQW ,7/ ,7/

&KLOG�� ,7/ ,7/

&KLOG�� ,7/ (85

&KLOG�� (85 )5)

,Q�WKLV�H[DPSOH��\RX�ZRXOG�UXQ�WKUHH�VHSDUDWH�FXUUHQF\�FRQYHUVLRQV��2QH�WR
FRQYHUW�WKH�SDUHQW�DQG�FKLOG����DQRWKHU�WR�FRQYHUW�FKLOG����DQG�DQRWKHU�WR
FRQYHUW�FKLOG���

+RZ�WR�&RQYHUW�&XVWRPHU�$GGUHVV�%RRN�$PRXQWV

)URP�WKH�0XOWL�&XUUHQF\�&RQYHUVLRQ�2SHUDWLRQV�PHQX��*�������FKRRVH�&XVWRPHU
0DVWHU�&RQYHUVLRQ�

:KHQ�\RX�FRQYHUW�FXVWRPHU�DPRXQWV��\RX�FRQYHUW�DPRXQWV�LQ�WKH�&XVWRPHU
0DVWHU�WDEOH��)������RQO\��<RX�GR�QRW�FRQYHUW�WUDQVDFWLRQV�LQ�WKH�$FFRXQWV
5HFHLYDEOH�/HGJHU�WDEOH��)�������7KLV�LV�EHFDXVH�IRU�FRQVLVWHQF\�DQG�LQWHJULW\
UHDVRQV��\RX�FDQQRW�FRQYHUW�H[LVWLQJ�WUDQVDFWLRQ�DPRXQWV�WR�WKH�HXUR�XQWLO�\RX
FRQYHUW�\RXU�EDVH�FXUUHQF\�WR�WKH�HXUR�

<RX�FDQ�VHW�XS�GLIIHUHQW�'5($0:ULWHU�YHUVLRQV�RI�WKH�FRQYHUVLRQ�SURJUDP��)RU
H[DPSOH��\RX�PLJKW�VHW�XS�RQH�YHUVLRQ�WR�FRQYHUW�DPRXQW�FXUUHQF\�FRGHV�RQO\�
DQRWKHU�YHUVLRQ�WR�FRQYHUW�FXUUHQF\�FRGHV�RQO\��DQG�VWLOO�DQRWKHU�WR�FRQYHUW�ERWK�
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:KHQ�\RX�FRQYHUW�FXVWRPHU�DPRXQWV��\RX�FRQYHUW�HLWKHU�RU�ERWK�RI�WKH
IROORZLQJ�

• &XVWRPHU�DGGUHVV�ERRN�DPRXQWV�DQG�DGGUHVV�ERRN�FXUUHQF\

• &XVWRPHU�GHIDXOW�FXUUHQF\

&XVWRPHU�$GGUHVV�%RRN�$PRXQWV�DQG�$GGUHVV�%RRN�&XUUHQF\

7KH�&XVWRPHU�0DVWHU�&RQYHUVLRQ�SURJUDP�FRQYHUWV�VXPPDU\�VWDWLVWLFDO�DPRXQWV�
OLPLW�DPRXQWV��DQG�FXUUHQF\�FRGHV�IRU�FXVWRPHUV��,W�GRHV�QRW�FRQYHUW
WUDQVDFWLRQV�LQ�WKH�$FFRXQWV�5HFHLYDEOH�/HGJHU�WDEOH��)������

:KHQ�\RX�FRQYHUW�DGGUHVV�ERRN�DPRXQWV�IRU�FXVWRPHUV��\RX�FRQYHUW�WKH
IROORZLQJ�W\SHV�RI�DPRXQWV�

6XPPDU\
VWDWLVWLFDO
DPRXQWV

• <HDU�WR�GDWH�LQYRLFH�DPRXQWV�DQG�ILQDQFH�FKDUJHV

• 3ULRU�\HDU�LQYRLFH�DPRXQWV�DQG�ILQDQFH�FKDUJHV

• $PRXQW�GXH

• $PRXQW�ODVW�SDLG

• +LJKHVW�EDODQFH

• 2SHQ�RUGHU�DPRXQWV

/LPLW
$PRXQWV

• &UHGLW�/LPLW

• 0LQLPXP�DQG�PD[LPXP�RUGHU�YDOXHV
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7KLV�IRUP�VKRZV�WKH�FXVWRPHU�VWDWLVWLFDO�DPRXQWV�WKDW�\RX�FRQYHUW�WR�WKH�HXUR�
7R�DFFHVV�$FFRXQW�6WDWXV�6XPPDU\��SUHVV�)���RQ�&XVWRPHU�/HGJHU�,QTXLU\�

([DPSOH��%HIRUH�DQG�$IWHU�&RQYHUWLQJ�&XVWRPHU�$GGUHVV�%RRN�$PRXQWV

7KH�YDOXHV�IRU�WKH�H[DPSOH�RQ�WKH�IROORZLQJ�SDJH�DUH�VHW�DV�IROORZV�

3URJUDP )LHOG�3URFHVVLQJ�2SWLRQ�9DOXH

&XVWRPHU�0DVWHU
,QIRUPDWLRQ

$PRXQW�&XUUHQF\�ILHOG� �)5)
&XUUHQF\�&RGH�ILHOG� �)5)

6HW�'DLO\
7UDQVDFWLRQ�5DWHV

�)5)�WR�(85�FXUUHQF\�UHODWLRQVKLS�
([FKDQJH�UDWH�ILHOG� ����������GLYLVRU�

$GGUHVV�%RRN
&RQYHUVLRQ

$PRXQW�&XUUHQF\�SURFHVVLQJ�RSWLRQ� 
(85

$GGUHVV�%RRN
&RQYHUVLRQ

&XUUHQF\�&RGH�SURFHVVLQJ�RSWLRQ� 
EODQN

$GGUHVV�%RRN
&RQYHUVLRQ

5RXQG�/LPLW�$PRXQWV�SURFHVVLQJ
RSWLRQ� ���
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7KLV�H[DPSOH�VKRZV�FXVWRPHU�DPRXQWV�EHIRUH�DQG�DIWHU�FRQYHUWLQJ�IURP�WKH
)UHQFK�IUDQF��)5)��WR�WKH�HXUR��(85��

)����
)LHOG

'HVFULSWLRQ %HIRUH
&RQYHUVLRQ

$IWHU
&RQYHUVLRQ

5RXQGHG
)URP

$�&5&' &XUUHQF\�&RGH�±�$�5 )5) )5) 1RW
DSSOLFDEOH

$�&5&$ &XUUHQF\�&RGH�±�$�% )5) (85 1RW
DSSOLFDEOH

$�$' $PRXQW�'XH ������ ����� 1RW
DSSOLFDEOH

$�$)&3 3ULRU�<HDU�)LQDQFH
&KDUJHV

������ ����� 1RW
DSSOLFDEOH

$�$)&< <7'�)LQDQFH�&KDUJHV ������ ����� 1RW
DSSOLFDEOH

$�$67< ,QYRLFHG�7KLV�<HDU ������ ����� 1RW
DSSOLFDEOH

$�63<( ,QYRLFHG�3ULRU�<HDU ������ ����� 1RW
DSSOLFDEOH

$�$+% +LJK�%DODQFH ������ ����� 1RW
DSSOLFDEOH

$�$/3 /DVW�3DLG�$PRXQW ������ ������ 1RW
DSSOLFDEOH

$�$%$0 $GGUHVV�%RRN�$PRXQW 1RW�XVHG 1RW
DSSOLFDEOH

$�$%$� $GGUHVV�%RRN�$PRXQW 1RW�XVHG 1RW
DSSOLFDEOH

$�$35& 2SHQ�2UGHU�$PRXQW �������� ������ 1RW
DSSOLFDEOH

$�0,12 0LQLPXP�2UGHU�$PRXQW ����� ��� ������

$�0$;2 0D[LPXP�2UGHU�$PRXQW ������ ����� �������

$�$&/ &UHGLW�/LPLW ������ ����� �������

7KLV�FXVWRPHU¶V�VWDWLVWLFDO�DPRXQWV�ZLOO�EH�LQ�WKH�HXUR��KRZHYHU��WKHLU�LQYRLFHV
ZLOO�UHPDLQ�LQ�)UHQFK�IUDQF��EDVHG�RQ�WKH�SURFHVVLQJ�RSWLRQV�
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+RZ�WR�&KDQJH�D�&XVWRPHU¶V�'HIDXOW�&XUUHQF\

)URP�WKH�0XOWL�&XUUHQF\�&RQYHUVLRQ�2SHUDWLRQV�PHQX��*�������FKRRVH�&XVWRPHU
0DVWHU�&RQYHUVLRQ�

7R�FRPSO\�ZLWK�D�FXVWRPHU¶V�UHTXHVW�WR�UHFHLYH�LQYRLFHV�LQ�WKH�HXUR��\RX�PXVW
FKDQJH�WKH�GHIDXOW�FXUUHQF\�FRGH�RQ�WKDW�FXVWRPHU¶V�PDVWHU�UHFRUG��<RX�FDQ
FKDQJH�WKH�FRGH�IRU�PXOWLSOH�FXVWRPHUV�DW�RQH�WLPH�E\�UXQQLQJ�WKH�&XVWRPHU
0DVWHU�SURJUDP��2U��\RX�FDQ�FKDQJH�D�FXVWRPHU¶V�FXUUHQF\�FRGH�PDQXDOO\�RQ
WKH�&XVWRPHU�0DVWHU�,QIRUPDWLRQ�IRUP��<RX�PLJKW�GR�WKLV�LI�\RX�KDYH�MXVW�RQH�RU
WZR�FXVWRPHUV�WR�FRQYHUW�RQ�D�SDUWLFXODU�GD\�

<RX�FDQ�VHW�XS�GLIIHUHQW�'5($0:ULWHU�YHUVLRQV��)RU�H[DPSOH��\RX�PLJKW�VHW�XS
RQH�YHUVLRQ�WR�FRQYHUW�DPRXQW�FXUUHQF\�FRGHV�RQO\��DQRWKHU�YHUVLRQ�WR�FRQYHUW
FXUUHQF\�FRGHV�RQO\��DQG�VWLOO�DQRWKHU�WR�FRQYHUW�ERWK�

3URFHVVLQJ�2SWLRQV

'HSHQGLQJ�RQ�KRZ�\RX�VHW�\RXU�SURFHVVLQJ�RSWLRQV��WKH�&XVWRPHU�0DVWHU
&RQYHUVLRQ�SURJUDP�GRHV�HLWKHU�RU�ERWK�RI�WKH�IROORZLQJ�IRU�PXOWLSOH�FXVWRPHUV�

• &RQYHUWV�FXVWRPHU�VWDWLVWLFDO�DPRXQWV�DQG�DPRXQW�FXUUHQF\�FRGH

• &KDQJHV�FXVWRPHU�FXUUHQF\�FRGH

7KHVH�FRGHV�DUH�VWRUHG�LQ�WKH�$PRXQW�&XUUHQF\��&5&$��DQG�&XUUHQF\�&RGH
�&5&'��ILHOGV�LQ�WKH�&XVWRPHU�0DVWHU�WDEOH��)������

3URFHVVLQJ�2SWLRQV ([SODQDWLRQ

8SGDWH�&RQWURO $�YDOXH�RI���XSGDWHV�WKH�&XVWRPHU�0DVWHU�,QIRUPDWLRQ
WDEOH��)�������$Q�H[FHSWLRQV�UHSRUW�SULQWV�ZLWK�DQ\�RI
WKH�IROORZLQJ�PHVVDJHV�

1R�SURFHVVLQJ�HUURUV��,I�\RX�HQWHUHG���IRU�WKLV�SURFHVVLQJ
RSWLRQ��WKH�FRQYHUVLRQ�XSGDWHV�WKH�&XVWRPHU�0DVWHU
,QIRUPDWLRQ�WDEOH��,I�\RX�OHIW�LW�EODQN��LW�GRHV�QRW�XSGDWH
WKH�WDEOH�

&XUUHQF\�H[FKDQJH�UDWH�QRW�IRXQG��&DXVH��7KH�FXUUHQF\
FRGH�WKDW�\RX�DUH�FRQYHUWLQJ�WR�LV�QRW�VHW�XS�LQ�WKH
H[FKDQJH�UDWH�WDEOH��WKH�H[FKDQJH�UDWH�RU�HIIHFWLYH�GDWH
LV�QRW�VHW�XS�IRU�WKH�FXUUHQF\�FRGH�

,QYDOLG�FXUUHQF\�HQWHUHG��&DXVH��7KH�FXUUHQF\�FRGH�\RX
HQWHUHG�IRU�SURFHVVLQJ�RSWLRQ���RU���RU�ERWK�LV�QRW�YDOLG�

8SGDWH�HUURU�±�UHFRUG�ORFNHG�RU�QRW�IRXQG��&DXVH��7KH
FXVWRPHU�PDVWHU�UHFRUG�LV�LQ�XVH�
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3URFHVVLQJ�2SWLRQV ([SODQDWLRQ

'DWH�2SWLRQV 7KH�H[FKDQJH�UDWH�GDWH�WR�XVH�IRU�WKH�FRQYHUVLRQ�

$PRXQW�&XUUHQF\ 7KH�FXUUHQF\�FRGH�LQ�ZKLFK�\RX�ZDQW�WR�FRQYHUW�WKH
$PRXQW�&XUUHQF\��&5&$��ILHOG��7KLV�FRQYHUWV�D
FXVWRPHU¶V�VWDWLVWLFDO�DPRXQWV�DQG�WKH�DPRXQW�FRGH�WR
WKH�FXUUHQF\�\RX�VSHFLI\�

&XUUHQF\�&RGH 7KH�FXUUHQF\�FRGH�LQ�ZKLFK�\RX�ZDQW�WR�XSGDWH�WKH
&XUUHQF\�&RGH��&5&'��ILHOG��7KLV�FKDQJHV�D�FXVWRPHU¶V
FXUUHQF\�FRGH�WR�WKH�FXUUHQF\�\RX�VSHFLI\�

/LPLW�$PRXQWV 9DOXH�ZLWK�ZKLFK�WR�URXQG�WKH�FRQYHUWHG�DPRXQW��VXFK
DV������������������������DQG�VR�RQ�

'DWD�6HOHFWLRQ

7KH�GDWD�VHOHFWLRQ�SURYLGHV�IOH[LELOLW\�ZKHQ�FRQYHUWLQJ�FXVWRPHU�DPRXQWV�WR�WKH
HXUR��7R�FRQYHUW�DGGUHVV�ERRN�DPRXQWV�E\�FXVWRPHU��VSHFLI\�WKH�DGGUHVV�ERRN
QXPEHUV��,I�\RX�GR�QRW�GR�WKLV��WKH�FRQYHUVLRQ�SURJUDP�FRQYHUWV�DOO�FXVWRPHUV�
7R�FRQYHUW�DPRXQWV�IRU�DOO�FXVWRPHUV�DVVLJQHG�D�FHUWDLQ�FDWHJRU\�FRGH��VSHFLI\
WKH�FDWHJRU\�FRGH�

+RZ�/LPLW�$PRXQWV�$UH�&DOFXODWHG

/LPLW�DPRXQWV�DUH�FUHGLW�OLPLWV�DQG�PLQLPXP�DQG�PD[LPXP�RUGHU�DPRXQWV�WKDW
\RX�DVVLJQ�WR�D�FXVWRPHU�PDVWHU�UHFRUG��/LPLW�DPRXQWV�DUH�XVXDOO\�URXQGHG
QXPEHUV�DQG�DUH�VWRUHG�ZLWKRXW�GHFLPDOV��<RX�GHVLJQDWH�WKH�URXQGLQJ�DPRXQW�WR
XVH�ZKHQ�FRQYHUWLQJ�OLPLW�DPRXQWV�LQ�D�SURFHVV�RSWLRQ�

)RU�H[DPSOH����HXUR� ���������)5)��7KH�FRQYHUVLRQ�SURJUDP�FRQYHUWV�D�FUHGLW
OLPLW�RI��������)UHQFK�IUDQFV�WR�������HXUR��<RX�GHVLJQDWH�D�URXQGLQJ�DPRXQW�WR
WKH�QHDUHVW�����7KH�FRQYHUVLRQ�SURJUDP�URXQGV�������HXURV�WR�������HXURV�

&DOFXODWLRQ�

&RQYHUWHG�$PRXQW���'LYLVRU� �4�ZLWK�D�UHPDLQGHU�RI�5�

�7KH�GLYLVRU�HTXDOV�WKH�URXQGLQJ�DPRXQW�\RX�GHVLJQDWH�LQ�WKH�SURFHVVLQJ
RSWLRQV��

$PRXQWV�DUH�URXQGHG�XS�RU�GRZQ��DV�IROORZV�

• 5RXQG�XS��,I�5�LV�JUHDWHU�WKDQ�RU�HTXDO�WR�RQH�KDOI�RI�WKH�GLYLVRU��WKHQ
VXEWUDFW�5�IURP�WKH�GLYLVRU�DQG�DGG�WKDW�DPRXQW�WR�WKH�FRQYHUWHG
DPRXQW���7KLV�LV�EDVHG�RQ�D�URXQGLQJ�DPRXQW�RI�����
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&DOFXODWLRQ�������(85������ ����ZLWK�D�UHPDLQGHU�RI�����,I����LV�JUHDWHU
WKDQ�RQH�KDOI�RI����������WKHQ�DGG�������±�����WR������WR�JHW�D�URXQGHG
YDOXH�RI������(85�

• 5RXQG�GRZQ��,I�5�LV�OHVV�WKDQ�RQH�KDOI�RI�WKH�GLYLVRU��WKHQ�VXEWUDFW�5
IURP�WKH�FRQYHUWHG�DPRXQW���7KLV�LV�EDVHG�RQ�D�URXQGLQJ�DPRXQW�RI�����
&DOFXODWLRQ�������(85������� ����ZLWK�D�UHPDLQGHU�RI����
,I����LV�OHVV�WKDQ�RQH�KDOI�RI����������WKHQ�VXEWUDFW����IURP�WKH
FRQYHUWHG�DPRXQW�WR�JHW�D�URXQGHG�YDOXH�RI������(85



��±��

&UHDWLQJ�1HZ�3ULFH�5HFRUGV�LQ�WKH�(XUR

<RXU�FXVWRPHUV�PLJKW�DVN�\RX�WR�SURYLGH�SULFHV�LQ�WKH�HXUR�DV�HDUO\�DV���-DQXDU\
������<RX�FDQ�SURYLGH�SULFHV�LQ�WKH�HXUR�IRU�QHZ�HXUR�FXVWRPHUV�DQG�IRU�FXUUHQW
FXVWRPHUV�ZKR�FRQYHUW�WR�WKH�HXUR��UHJDUGOHVV�RI�ZKHWKHU�\RXU�LQWHUQDO
DFFRXQWLQJ�V\VWHPV�KDYH�FKDQJHG�RYHU�WR�WKH�HXUR��<RX�FDQ�SURYLGH�SULFHV�LQ�WKH
HXUR�IRU�VRPH�FRPSDQLHV�DQG�SULFHV�LQ�D�QDWLRQDO�FXUUHQF\�IRU�RWKHUV��<RX
FRQWURO�WKH�FXUUHQF\�RQ�WKH�FXVWRPHU�PDVWHU�UHFRUG�

6RPH�FRPSDQLHV�ZLOO�FRQYHUW�WKHLU�SULFH�UHFRUGV�WR�WKH�HXUR�LPPHGLDWHO\��RWKHUV
ZLOO�ZDLW�XQWLO������ZKHQ�LW�LV�PDQGDWRU\��DQG�VWLOO�RWKHUV�ZLOO�XVH�D�WUDQVLWLRQDO
DSSURDFK�DQG�FUHDWH�QHZ�SULFH�UHFRUGV�IRU�VHYHUDO�FXVWRPHU�JURXSV�DW�D�WLPH
RYHU�D�SHULRG�RI�WLPH�

7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

r :KDW�WR�GR�EHIRUH�\RX�FUHDWH�QHZ�SULFH�UHFRUGV

r 7KH�JHQHUDWLRQ�SURJUDPV�WKDW�FUHDWHV�QHZ�SULFH�UHFRUGV

r +RZ�WR�FUHDWH�QHZ�EDVH�SULFH�UHFRUGV�LQ�WKH�HXUR

r +RZ�WR�FUHDWH�QHZ�DGYDQFHG�SULFH�UHFRUGV�LQ�WKH�HXUR

r ([DPSOH��%HIRUH�DQG�DIWHU�\RX�FUHDWH�QHZ�SULFH�UHFRUGV

r :KDW�WR�GR�DIWHU�\RX�FUHDWH�QHZ�SULFH�UHFRUGV

r $SSOLFDWLRQ�RXWVLGH�RI�WKH�(08

:KDW�WR�'R�%HIRUH�<RX�&UHDWH�1HZ�3ULFH�5HFRUGV

%HIRUH�\RX�FUHDWH�QHZ�SULFH�UHFRUGV��\RX�VKRXOG�UHYLHZ�\RXU�FXUUHQW�SULFLQJ
VWUXFWXUH�DQG�SODQ�D�VWUDWHJ\�IRU�\RXU�QHZ�SULFH�UHFRUGV�

)RU�H[DPSOH��\RXU�FXUUHQW�SULFLQJ�VWUXFWXUH�KDV�VHYHUDO�FXUUHQFLHV�DVVRFLDWHG
ZLWK�HDFK�LWHP�QXPEHU��)LUVW��GHFLGH�ZKHWKHU�WR�FRQYHUW�RQH�FXUUHQF\�DW�D�WLPH�
,I�\RX�GHFLGH�WR�FRQYHUW�RQH�FXUUHQF\�DW�D�WLPH��WKHQ�\RX�VKRXOG�WKLQN�DERXW
ZKLFK�FXUUHQF\�WR�FRQYHUW�ILUVW��<RX�PLJKW�FKRRVH�WKH�PRVW�FRPPRQ�FXUUHQF\
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XVHG�LQ�\RXU�SULFLQJ�VWUXFWXUH�RU�FKRRVH�WKH�FXUUHQF\�EDVHG�RQ�D�IL[HG�UDWH�WKDW
LV�PRUH�IDYRUDEOH�IRU�\RXU�SULFLQJ��<RX�PLJKW�DOVR�FKRRVH�WR�FUHDWH�QHZ�SULFH
UHFRUGV�E\�GLIIHUHQW�EUDQFK�SODQWV�RU�JURXSV�

7R�SODQ�D�VWUDWHJ\�IRU�\RXU�QHZ�SULFH�UHFRUGV��LW�LV�LPSRUWDQW�WKDW�\RX�XQGHUVWDQG
KRZ�WKH�SULFH�JHQHUDWLRQ�SURJUDP�FUHDWHV�QHZ�SULFH�UHFRUGV��:KHQ�\RX�UXQ�WKH
SURJUDP��LW�FUHDWHV�RQO\�RQH�HXUR�SULFH�UHFRUG�IRU�HDFK�LWHP��7KH�SULFH
JHQHUDWLRQ�SURJUDP�GRHV�QRW�FUHDWH�RQH�HXUR�SULFH�UHFRUG�IRU�HDFK�FXUUHQF\��,I�D
HXUR�SULFH�UHFRUG�H[LVWV�IRU�DQ�LWHP��WKH�SULFH�JHQHUDWLRQ�SURJUDP�GRHV�QRW
FUHDWH�DQRWKHU�HXUR�UHFRUG�IRU�WKDW�LWHP��7KH�H[FHSWLRQ�WR�WKLV�UXOH�LV�ZKHQ
FXUUHQF\�FRGHV�DVVRFLDWHG�ZLWK�DQ�LWHP�KDYH�GLIIHUHQW�HIIHFWLYH�WKURXJK�GDWHV�
'HSHQGLQJ�RQ�WKH�GDWHV��WKH�SULFH�JHQHUDWLRQ�SURJUDP�PLJKW�FUHDWH�PRUH�WKDQ
RQH�HXUR�SULFH�UHFRUG�

,I�\RX�KDYH�D�FRPSOH[�SULFLQJ�VWUXFWXUH��\RX�PLJKW�FUHDWH�QHZ�HXUR�SULFH�UHFRUGV
PDQXDOO\��2U��\RX�PLJKW�FUHDWH�VRPH�QHZ�HXUR�UHFRUGV�PDQXDOO\�DQG�RWKHUV
DXWRPDWLFDOO\��XVLQJ�WKH�JHQHUDWLRQ�SURJUDP�

7KH�*HQHUDWLRQ�3URJUDPV�WKDW�&UHDWH�1HZ�3ULFH�5HFRUGV

1HZ�SULFH�UHFRUGV�LQ�WKH�HXUR�FDQ�EH�FUHDWHG�IURP�H[LVWLQJ�UHFRUGV�DV�ZHOO�DV
IURP�FXVWRPHU�VSHFLILF�SULFHV��7R�FUHDWH�SULFH�UHFRUGV�LQ�WKH�HXUR��\RX�UXQ�WZR
VHSDUDWH�SULFH�JHQHUDWLRQ�SURJUDPV�WKDW�FUHDWH�

• 1HZ�EDVH�SULFH�UHFRUGV

• 1HZ�DGYDQFHG�SULFH�DGMXVWPHQW�UHFRUGV

:KHQ�\RX�FUHDWH�QHZ�SULFH�UHFRUGV�LQ�WKH�HXUR��\RX�VSHFLI\�WKH�

• 'DWH�DV�RI�ZKHQ�\RX�ZDQW�WR�FUHDWH�QHZ�UHFRUGV

• &XUUHQF\�LQ�ZKLFK�\RX�ZDQW�WR�FUHDWH�QHZ�UHFRUGV

• &XUUHQF\�RI�WKH�H[LVWLQJ�SULFH�UHFRUGV

• ([FKDQJH�UDWH�WR�XVH�WR�FDOFXODWH�WKH�QHZ�SULFH

• &RQYHUVLRQ�PHWKRG��GLYLVRU��WR�SHUIRUP�WKH�H[FKDQJH�UDWH�FDOFXODWLRQ

<RX�PXVW�XVH�WKH�GLYLVRU�PHWKRG�ZKHQ�FDOFXODWLQJ�DQ�H[FKDQJH�UDWH�IURP�DQ
(FRQRPLF�DQG�0RQHWDU\�8QLRQ��(08��QDWLRQDO�FXUUHQF\�WR�WKH�HXUR��,Q�WKLV�ZD\�
QHZ�SULFH�UHFRUGV�DUH�EDVHG�RQ�WKH�QR�LQYHUVH�FDOFXODWLRQ�PHWKRG�UHTXLUHG�E\
WKH�(XURSHDQ�8QLRQ��(8��

+RZ�WR�&UHDWH�1HZ�%DVH�3ULFH�5HFRUGV�LQ�WKH�(XUR

)URP�WKH�3ULFH�0DQDJHPHQW�PHQX��*�������FKRRVH�*HQHUDWH�%DVH
3ULFH�&XUUHQF\�
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$OWHUQDWLYHO\��\RX�FDQ�FUHDWH�D�QHZ�SULFH�UHFRUG�LQ�WKH�HXUR�E\�PDQXDOO\�HQWHULQJ
LW�RQ�%DVH�3ULFH�5HYLVLRQV�RU�3ULFH�$GMXVWPHQW�'HWDLO��<RX�GR�QRW�KDYH�WR�UXQ�WKH
SULFH�JHQHUDWLRQ�SURJUDP�

7KH�SULFH�JHQHUDWLRQ�SURJUDP�FRSLHV�WKH�RULJLQDO�EDVH�FXUUHQF\�UHFRUGV�
FDOFXODWHV�QHZ�SULFHV�LQ�WKH�HXUR�EDVHG�RQ�WKH�H[FKDQJH�UDWH�\RX�VSHFLI\��DQG
WKHQ�FUHDWHV�QHZ�EDVH�SULFH�UHFRUGV�ZLWK�WKH�HXUR�DPRXQW�

7KH�IROORZLQJ�IRUP��%DVH�3ULFH�5HYLVLRQV��PHQX�*������VKRZV�D�EDVH�SULFH
UHFRUG�DIWHU�WKH�JHQHUDWLRQ�SURJUDP�FUHDWHG�D�HXUR�SULFH�UHFRUG�

1RWLFH�WKDW�WKH�RULJLQDO�SULFH�UHFRUG�UHPDLQV��7KLV�LV�VR�\RX�FDQ�FRQWLQXH�WR
LQYRLFH�FXVWRPHUV�LQ�WKH�QDWLRQDO�FXUUHQF\�

+RZ�WR�&UHDWH�1HZ�$GYDQFHG�3ULFH�5HFRUGV�LQ�WKH�(XUR

)URP�WKH�$GYDQFHG�3ULFH�DQG�$GMXVWPHQWV�PHQX��*��������FKRRVH�*HQHUDWH
3ULFH�$GMXVWPHQW�&XUUHQF\�

7KLV�SULFH�JHQHUDWLRQ�SURJUDP�FRSLHV�WKH�RULJLQDO�SULFH�DGMXVWPHQW�UHFRUG�DQG
FUHDWHV�D�QHZ�UHFRUG�LQ�WKH�HXUR�RQO\�LI�WKH�DGMXVWPHQW�LV�DQ�DFWXDO�DPRXQW�
2WKHUZLVH��LW�FRSLHV�WKH�RULJLQDO�UHFRUG��UHWDLQV�WKH�IDFWRU�YDOXH��DQG�FKDQJHV
RQO\�WKH�FXUUHQF\�FRGH�

<RX�FDQ�FUHDWH�QHZ�DGYDQFHG�SULFH�UHFRUGV�LQ�WKH�HXUR�

• :LWK�DQ�DFWXDO�DPRXQW

• :LWKRXW�DQ�DFWXDO�DPRXQW
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$GYDQFHG�3ULFH�$GMXVWPHQWV�ZLWK�DQ�$FWXDO�$PRXQW

<RX�FDQ�RQO\�FUHDWH�QHZ�SULFH�DGMXVWPHQW�UHFRUGV�IRU�DGYDQFHG�SULFH�UHFRUGV
WKDW�KDYH�DQ�DFWXDO�DPRXQW��VXFK�DV�WKRVH�ZLWK�D�EDVLV�FRGH�RI����FRVW�SOXV��RU��
�DGG�RQ���<RX�FDQ�DOVR�FUHDWH�QHZ�UHFRUGV�IRU�OHYHO�EUHDNV�EDVHG�RQ�DPRXQWV�
<RX�FDQQRW�FUHDWH�QHZ�DGYDQFHG�SULFH�UHFRUGV�IRU�DPRXQWV�ZLWK�D�EDVLV�FRGH�RI
���IRUPXOD��

)RU�H[DPSOH��LI�WKH�DGMXVWPHQW�UHFRUG�LV�DVVLJQHG�D�EDVLV�FRGH�RI����DGG�RQ
DPRXQW���WKH�DPRXQW�LV�FRQYHUWHG�WR�WKH�HXUR��,Q�WKLV�H[DPSOH��D�SULFH
DGMXVWPHQW�LV�����)5)�IRU�DQ�DGG�RQ�DPRXQW��7KH�H[FKDQJH�UDWH�LV���������DQG
WKH�GLYLVRU�PHWKRG�LV�XVHG�WR�FRQYHUW�WR�WKH�HXUR��7KH�QHZ�UHFRUG�SULFH
DGMXVWPHQW�UHFRUG�LV�������(85�

$GYDQFHG�3ULFH�$GMXVWPHQWV�ZLWKRXW�DQ�$FWXDO�$PRXQW

)RU�RWKHU�W\SHV�RI�DGMXVWPHQW�UHFRUGV�WKDW�GR�QRW�KDYH�DQ�DFWXDO�DPRXQW��WKH
JHQHUDWLRQ�SURJUDP�FUHDWHV�D�FRS\�RI�WKH�H[LVWLQJ�UHFRUG��EXW�QR�DPRXQWV�DUH
FRQYHUWHG��,I�WKH�DGMXVWPHQW�UHFRUG�LV�DVVLJQHG�D�EDVLV�FRGH�RI������RI�EDVH
SULFH���WKH�IDFWRU�YDOXH�LV�QRW�FRQYHUWHG�WR�WKH�HXUR�

)RU�H[DPSOH��D�SULFH�DGMXVWPHQW�LV����,7/�RI�WKH�EDVH�SULFH��7KH�QHZ�SULFH
DGMXVWPHQW�UHFRUG�LV����(85��7KH�IDFWRU�YDOXH�����LV�QRW�FRQYHUWHG�WR�WKH�HXUR�
2QO\�WKH�FXUUHQF\�FRGH�FKDQJHV�

7KH�IROORZLQJ�IRUP��$GYDQFHG�3ULFH�DQG�$GMXVWPHQW�6FKHGXOH��PHQX�*������
LOOXVWUDWHV�WKLV�H[DPSOH�

([DPSOH��%HIRUH�DQG�$IWHU�<RX�&UHDWH�1HZ�%DVH�3ULFH�5HFRUGV

%HIRUH�<RX�&UHDWH�1HZ�%DVH�3ULFH�5HFRUGV

7KH�IROORZLQJ�IRUP�VKRZV�DQ�H[LVWLQJ�SULFH�UHFRUG�EHIRUH�D�QHZ�HXUR�SULFH�UHFRUG
LV�FUHDWHG��1RWLFH�WKDW�WKH�LWHP�KDV�VHYHUDO�FXUUHQF\�FRGHV�DQG�SULFHV�

1RWLFH�WKDW
WKH�IDFWRU
YDOXHV����DQG
����IRU�WKHVH
SULFH
DGMXVWPHQWV
DUH�QRW
FRQYHUWHG�
2QO\�WKH
FXUUHQF\�FRGH
FKDQJHV�
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7KH�SURFHVVLQJ�RSWLRQV�IRU�WKH�JHQHUDWLRQ�SURJUDP�LQ�WKLV�H[DPSOH�DUH�VHW�XS�DV
IROORZV�

• 0RGH� �3URRI

• (IIHFWLYH�GDWH� ���������

• &RQYHUW�WR� �(85

• &RQYHUW�IURP�H[FKDQJH�UDWH� 

• )5)�����������������

• %()����������������

• ,7/���������������

• 0HWKRG� �GLYLVRU

<RX�FDQ�FUHDWH�QHZ�HXUR�SULFHV�IRU�XS�WR����FXUUHQFLHV�DW�RQH�WLPH��KRZHYHU�
PRVW�FRPSDQLHV�ZLOO�FKRRVH�WR�FUHDWH�QHZ�HXUR�SULFHV�RQH�FXUUHQF\�DW�D�WLPH�

1RWLFH�WKDW�WKH�SURFHVVLQJ�RSWLRQV�DUH�VHW�XS�WR�FUHDWH�QHZ�HXUR�UHFRUGV�IRU
WKUHH�FXUUHQFLHV�H[FKDQJH�UDWHV��)5)��%()��,7/���KRZHYHU�WKH�JHQHUDWLRQ
SURJUDP�ZLOO�FUHDWH�QHZ�UHFRUGV�LQ�%()�RQO\��WKH�SURJUDP�FUHDWHV�QHZ�UHFRUGV�LQ
DOSKDEHWLFDO�RUGHU�RI�WKH�FXUUHQF\�FRGHV���7KH�JHQHUDWLRQ�SURJUDP�FUHDWHV�RQO\
RQH�QHZ�HXUR�DPRXQW��<RX�FDQQRW�KDYH�PRUH�WKDQ�RQH�HXUR�DPRXQW�SHU�FRVW
UHFRUG�
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7KH�JHQHUDWLRQ�SURJUDP�UDQ�DQG�SURGXFHG�WKH�IROORZLQJ�UHSRUW�

410601                                              J.D. Edwards & Company
                                                 Base Price Generation by Currency
  Currency Code - To . . . . . . EUR
  Effective From . . . . . . . . 01/01/99                                             Page        3
                                                                                      Date  5/01/98
Item No   Description Branch/Plant Customer Expire.    Cur Unit Price(From)/ Credit Price (From)/

Item Grp    Lot        Location    Cust Grp Potency UM Grd Converted Price(To) Converted Price(To)
 -------- ------------------------------ -------------------- -------- -------
532285 drum             DITL                12/30/0 EA BEF           280.0000
                                                                       6.8760

7KH�JHQHUDWLRQ�SURJUDP�WKHQ�UDQ�LQ�ILQDO�PRGH��ZKLFK�SURGXFHG�WKH�IROORZLQJ
UHVXOWV�RQ�WKH�SULFH�UHFRUG�

1RWLFH�WKDW�WKH�SULFH�JHQHUDWLRQ�SURJUDP�FUHDWHG�RQO\�RQH�HXUR�UHFRUG��2QFH�D
HXUR�UHFRUG�LV�FUHDWHG��WKH�SURJUDP�ZLOO�QRW�FUHDWH�DQ\�DGGLWLRQDO�HXUR�SULFH
UHFRUGV�IRU�DQ�LWHP�XQOHVV�WKHUH�LV�D�GLIIHUHQW�HIIHFWLYH�WKUX�GDWH��RQ�WKH�H[LVWLQJ
UHFRUG�

:KHQ�WKH�SULFH�JHQHUDWLRQ�SURJUDP�FUHDWHV�D�QHZ�HXUR�SULFH�UHFRUG��LW
VHTXHQFHV�WKDW�UHFRUG�DOSKDEHWLFDOO\�ZLWK�WKH�H[LVWLQJ�UHFRUGV�

$IWHU�<RX�&UHDWH�1HZ�%DVH�3ULFH�5HFRUGV

7KH�JHQHUDWLRQ�SURJUDP�IRU�EDVH�SULFH�UHFRUGV�DXWRPDWLFDOO\�URXQGV�FRQYHUWHG
HXUR�DPRXQWV�WR�IRXU�GHFLPDO�SODFHV�ZKHQ�LW�FUHDWHV�QHZ�SULFH�UHFRUGV��,I�\RXU
GDWD�GLFWLRQDU\�LV�VHW�WR�GLVSOD\�D�GLIIHUHQW�QXPEHU�RI�GHFLPDOV��WKDW�QXPEHU�RI
GHFLPDOV�ZLOO�DSSHDU�RQ�\RXU�QHZ�SULFH�UHFRUGV�

$IWHU�\RX�UXQ�WKH�SURJUDP�LQ�ILQDO�PRGH��UHYLHZ�WKH�QHZO\�FUHDWHG�SULFHV�RQ�WKH
DXGLW�UHSRUW�DQG�DGMXVW�WKHP�DFFRUGLQJO\��)RU�H[DPSOH��WKH�SURJUDP�FUHDWHV�D
QHZ�SULFH�UHFRUG�IRU����'(0�DV��������(85��ZKLFK�\RX�PLJKW�PDQXDOO\�DGMXVW�WR
��(85�

1HZ�HXUR
SULFH
UHFRUG�
EDVHG�RQ
WKH�%HOJLDQ
IUDQF��%()�
SULFH
UHFRUG
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3URFHVVLQJ�2SWLRQV

7KH�IROORZLQJ�SURFHVVLQJ�RSWLRQV�DUH�XVHG�E\�WKH�%DVH�3ULFH�*HQHUDWLRQ�DQG
$GYDQFHG�3ULFH�*HQHUDWLRQ�SURJUDPV�

3URFHVVLQJ�2SWLRQ ([SODQDWLRQ

8SGDWH�2SWLRQV 3URRI�PRGH�JHQHUDWHV�DQ�DXGLW�UHSRUW�WKDW�VKRZV�DOO
VHOHFWHG�UHFRUGV�

)LQDO�PRGH�XSGDWHV�WKH�UHFRUGV�DQG�JHQHUDWHV�DQ�DXGLW
UHSRUW�WKDW�VKRZV�RQO\�WKRVH�UHFRUGV�WKDW�ZHUH
FRQYHUWHG�

3ULFH�$GGLWLRQV 7KLV�GDWH�GHWHUPLQHV�ZKLFK�SULFH�UHFRUGV�ZLOO�EH
JHQHUDWHG��,I�WKH�H[SLUDWLRQ�GDWH�RI�D�SULFH�LV�JUHDWHU
WKDQ�RU�HTXDO�WR�WKLV�GDWH��D�QHZ�SULFH�UHFRUG�ZLOO�EH
JHQHUDWHG�

&RQYHUVLRQ�2SWLRQV 7KH�FXUUHQF\�FRGH�LQ�ZKLFK�\RX�ZDQW�WR�FUHDWH�QHZ
SULFH�UHFRUGV�

&RQYHUVLRQ�2SWLRQV 7KH�FXUUHQF\�FRGH�RI�WKH�FXUUHQF\�SULFH�UHFRUG�DQG�WKH
H[FKDQJH�UDWH��&XUUHQF\�FRGHV�UHSUHVHQW�EDVH
FXUUHQFLHV�DQG�FXVWRPHU�FXUUHQF\�FRGHV��8S�WR���
FXUUHQF\�FRGHV�DQG�H[FKDQJH�UDWHV�DUH�DOORZHG�

&RQYHUVLRQ�2SWLRQV 0XOWLSO\�RU�GLYLGH�WKH�FXUUHQW�SULFH�E\�WKH�H[FKDQJH
UDWH�HQWHUHG�LQ�WKH�SUHYLRXV�SURFHVVLQJ�RSWLRQ�

:KHQ�FRQYHUWLQJ�IURP�D�QDWLRQDO�FXUUHQF\�WR�WKH�HXUR�
\RX�PXVW�VHW�WKLV�WR�GLYLGH�VR�WKDW�\RX�GR�QRW�YLRODWH
WKH�QR�LQYHUVH�UXOH�

,I�\RX�HQWHU�PRUH�WKDQ�RQH�FXUUHQF\�FRGH�DQG�H[FKDQJH�UDWH�LQ�WKH�SURFHVVLQJ
RSWLRQV��WKH�JHQHUDWLRQ�SURJUDP�FUHDWHV�QHZ�HXUR�UHFRUGV�LQ�DOSKDEHWLFDO�RUGHU
EDVHG�RQ�WKH�FXUUHQF\�FRGH�

)RU�H[DPSOH��\RX�HQWHU�D�FXUUHQF\�FRGH�IRU�)5)��%()��DQG�,7/�LQ�WKH�SURFHVVLQJ
RSWLRQV��7KH�JHQHUDWLRQ�SURJUDP�GRHV�WKH�IROORZLQJ��LQ�VHTXHQWLDO�RUGHU�

�� &UHDWHV�D�QHZ�HXUR�SULFH�DPRXQW�IRU�D�%()�DPRXQW�

�� ,I�QRW�IRXQG��FUHDWHV�D�QHZ�HXUR�SULFH�DPRXQW�IRU�D�)5)�DPRXQW�

�� ,I�QRW�IRXQG��FUHDWHV�D�QHZ�HXUR�SULFH�DPRXQW�IRU�DQ�,7/�DPRXQW�

�� ,I�QRW�IRXQG��FUHDWHV�QR�QHZ�HXUR�SULFH�DPRXQWV�
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'DWD�6HOHFWLRQ

%DVH�3ULFH�*HQHUDWLRQ

,I�\RXU�FRPSDQ\�KDV�PXOWLSOH�EUDQFK�SODQWV�ZLWK�GLIIHUHQW�FXUUHQFLHV��\RX�FDQ
UXQ�WKH�SULFH�JHQHUDWLRQ�SURJUDP�IRU�EDVH�SULFHV�PXOWLSOH�WLPHV��%\�FUHDWLQJ
UHFRUGV�RQH�FXUUHQF\�DW�D�WLPH��\RX�KHOS�HQVXUH�WKDW�WKH�QHZ�HXUR�SULFH�UHFRUGV
\RX�FUHDWH�DUH�WKH�RQHV�\RX�LQWHQGHG�WR�FUHDWH�

0RVW�FOLHQWV�ZLOO�UXQ�WKH�SULFH�JHQHUDWLRQ�SURJUDP�IRU�EDVH�SULFHV�E\
EUDQFK�SODQW��KRZHYHU��LW�FDQ�EH�UXQ�E\�LWHP�QXPEHU�RU�DQ\�RWKHU�YDOXH�LQ�WKH
GDWD�VHOHFWLRQ�

)RU�EDVH�SULFH�UHFRUGV�WKDW�GR�QRW�KDYH�D�EUDQFK�SODQW��GHVLJQDWH�
EODQNV�IRU
EUDQFK�SODQW�LQ�WKH�GDWD�VHOHFWLRQ�

$GYDQFHG�3ULFH�$GMXVWPHQW�*HQHUDWLRQ

0RVW�FOLHQWV�ZLOO�UXQ�WKH�JHQHUDWLRQ�SURJUDP�IRU�DGYDQFHG�SULFHV�E\�DGMXVWPHQW
QDPH��KRZHYHU��LW�FDQ�EH�UXQ�E\�DQ\�RWKHU�YDOXH�LQ�WKH�GDWD�VHOHFWLRQ�

$SSOLFDWLRQ�2XWVLGH�RI�WKH�(08

7KH�SULFH�JHQHUDWLRQ�SURJUDPV�DUH�GHVLJQHG�WR�FRQYHUW�UHFRUGV�IRU�EDVH�DQG
DGYDQFHG�SULFH�DGMXVWPHQWV�WR�DQ\�DOWHUQDWH�FXUUHQF\�



��±���

6DOHV�2UGHUV�(QWHUHG�%HIRUH�����

,I�\RX�HQWHU�D�VDOHV�RUGHU�DQG�GR�QRW�FUHDWH�DQ�LQYRLFH�IRU�WKH�RUGHU�EHIRUH��
-DQXDU\�������\RX�VKRXOG�XSGDWH�WKH�VDOHV�RUGHU�ZLWK�WKH�PRVW�FXUUHQW�XQLW�FRVW�
EDVHG�RQ�WKH�QHZ�LUUHYRFDEO\�IL[HG�HXUR�H[FKDQJH�UDWH�

7KH�8SGDWH�6DOHV�3ULFH�&RVW�SURJUDP�LQFOXGHV�D�SURFHVVLQJ�RSWLRQ�WKDW�XSGDWHV
WKH�FXUUHQF\�H[FKDQJH�UDWH�RQ�WKH�VDOHV�RUGHU�ZLWK�WKH�FXUUHQW�H[FKDQJH�UDWH�
7KLV�SURFHVVLQJ�RSWLRQ�SUHYHQWV�\RX�IURP�FUHDWLQJ�DQ�LQYRLFH�ZLWK�DQ�H[FKDQJH
UDWH�WKDW�LV�QR�ORQJHU�LQ�HIIHFW��:KHQ�\RX�VHW�WKH�SURFHVVLQJ�RSWLRQ�WR�XVH�WKH
FXUUHQW�H[FKDQJH�UDWH��\RX�HQVXUH�WKDW�DOO�LQYRLFHV�WKDW�\RX�FUHDWH�DV�RI��
-DQXDU\������XVH�WKH�IL[HG�HXUR�H[FKDQJH�UDWH�

0DNH�VXUH�\RX�UXQ�WKLV�SURJUDP�WR�XSGDWH�\RXU�VDOHV�RUGHUV�ZLWK�WKH�PRVW
FXUUHQW�XQLW�FRVW�EHIRUH�\RX�FUHDWH�MRXUQDO�HQWULHV�IRU�,QYHQWRU\�DQG�&RVW�RI
*RRGV�6ROG��&2*6��

)URP�WKH�(QG�RI�'D\�3URFHVVLQJ�PHQX��*�������FKRRVH�8SGDWH�6DOHV�3ULFH�&RVW�
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5HFXUULQJ�,QYRLFHV��&UHGLW�1RWHV��DQG�WKH�(XUR

,I�\RX�KDYH�UHFXUULQJ�LQYRLFHV�DQG�FUHGLW�QRWH�UHLPEXUVHPHQWV�ZLWK�H[FKDQJH
UDWHV�WKDW�DUH�QR�ORQJHU�HIIHFWLYH�EHFDXVH�RI�WKH�HXUR��\RX�ZLOO�QHHG�WR�DGMXVW
WKHP�

7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

• +RZ�WR�FUHDWH�QHZ�UHFXUULQJ�LQYRLFHV

• +RZ�WR�PDQDJH�H[LVWLQJ�FUHGLW�QRWHV

+RZ�WR�&UHDWH�1HZ�5HFXUULQJ�,QYRLFHV

<RX�PXVW�FDQFHO�DQ\�H[LVWLQJ�UHFXUULQJ�LQYRLFHV�WKDW�DUH�QR�ORQJHU�HIIHFWLYH
EHFDXVH�RI�WKH�LUUHYRFDEO\�IL[HG�HXUR�UDWHV�DQG�FUHDWH�QHZ�UHFXUULQJ�LQYRLFHV
ZLWK�WKH�QHZ�H[FKDQJH�UDWHV�

)ROORZ�WKHVH�VWHSV�WR�FUHDWH�D�QHZ�UHFXUULQJ�LQYRLFH�

�� )URP�WKH�2WKHU�,QYRLFH�DQG�5HFHLSWV�(QWU\�0HWKRGV�PHQX��*��������FKRRVH
5HFXUULQJ�,QYRLFH�5HSRUW�

5XQ�WKLV�UHSRUW�E\�FXUUHQF\�WR�GHWHUPLQH�ZKLFK�UHFXUULQJ�LQYRLFHV�PXVW�EH
FDQFHOOHG�DQG�UHFUHDWHG��$Q�HUURU�PHVVDJH�RQ�WKH�UHSRUW�LGHQWLILHV�WKH
UHFXUULQJ�LQYRLFHV�WKDW�QHHG�WR�EH�UHFUHDWHG�

�� )URP�WKH�2WKHU�,QYRLFH�DQG�5HFHLSWV�(QWU\�0HWKRGV�PHQX��*��������FKRRVH
6WDQGDUG�,QYRLFH�(QWU\�

&DQFHO�WKH�UHFXUULQJ�LQYRLFH�E\�FOHDULQJ�WKH�YDOXHV�LQ�WKH�5HFXUULQJ
)UHTXHQF\�DQG�1XPEHU�RI�3D\PHQWV�ILHOGV��LQ�WKH�GHWDLO�DUHD�
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�� 2Q�6WDQGDUG�9RXFKHU�(QWU\��FUHDWH�D�QHZ�UHFXUULQJ�LQYRLFH�ZLWK�WKH�QHZ
FXUUHQF\�DQG�H[FKDQJH�UDWH�

+RZ�WR�0DQDJH�([LVWLQJ�&UHGLW�1RWHV

,I�D�FXVWRPHU�KDV�D�FUHGLW�DPRXQW�GXH��\RX�FDQ�WUDQVIHU�WKH�DPRXQW�WR�WKH
$FFRXQWV�3D\DEOH�V\VWHP�VR�WKDW�WKH�FXVWRPHU�FDQ�EH�SDLG��7KH�LQWURGXFWLRQ�RI
WKH�HXUR�LPSDFWV�WKLV�SURFHVV�

7KH�IROORZLQJ�GHVFULEHV�KRZ�WR�PDQDJH�H[LVWLQJ�FUHGLW�DPRXQWV�IRU�(08�PHPEHU
FXUUHQFLHV��GHSHQGLQJ�RQ�ZKHWKHU�LW�LV�EHIRUH�RU�DIWHU���-DQXDU\������

%HIRUH���-DQXDU\�����

5XQ�WKH�*HQHUDWH�5HLPEXUVHPHQWV�SURJUDP��PHQX�*������WR�DXWRPDWLFDOO\
UHFODVVLI\�\RXU�FUHGLW�QRWHV�DQG�XQDSSOLHG�FDVK�UHFHLSWV�IRU�(08�PHPEHU
FXUUHQFLHV��7KLV�FORVHV�RXW�WKH�FUHGLW�DPRXQW�DQG�FUHDWHV�D�YRXFKHU�WR�SD\�WKH
FUHGLW�EDODQFH��,I�\RX�GR�WKLV�E\�WKH�HQG�RI�������\RX�ZLOO�QRW�KDYH�WR�PDQDJH
H[LVWLQJ�FUHGLW�DPRXQWV�DIWHU�WKH�(08�FXUUHQF\�H[FKDQJH�UDWHV�DUH�IL[HG�WR�WKH
HXUR�

$IWHU���-DQXDU\�����

,I�\RX�FUHDWH�D�FUHGLW�PHPR�RU�XQDSSOLHG�UHFHLSW�EHIRUH�WKH�(08�H[FKDQJH�UDWHV
DUH�LUUHYRFDEO\�IL[HG�DQG�\RX�GR�QRW�WUDQVIHU�LW�WR�WKH�$FFRXQWV�3D\DEOH�V\VWHP

,I�\RX�WULDQJXODWH�EHWZHHQ�WZR
(08�PHPEHU�FXUUHQFLHV��WKH
VHFRQG�([FKDQJH�5DWH�ILHOG
VKRXOG�EH�EODQN�
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E\�WKH�HQG�RI�������\RX�ZLOO�QHHG�WR�FRPSOHWH�WKH�IROORZLQJ�VWHSV��7KHVH�VWHSV
DUH�QHFHVVDU\�VR�WKDW�ZKHQ�\RX�FUHDWH�WUDQVDFWLRQV�DIWHU���-DQXDU\�������\RX
XVH�WKH�QHZ�IL[HG�HXUR�H[FKDQJH�UDWHV�

�������5XQ�WKH�FUHGLW�QRWH�UHLPEXUVHPHQW�SURJUDP�LQ�SURRI�PRGH��)URP�WKH
��������3HULRGLF�3URFHVVHV�PHQX��*�������FKRRVH�*HQHUDWH�5HLPEXUVHPHQWV�

�� 5HYLHZ�WKH�OLVW�RI�FXVWRPHUV�RQ�WKH�SURRI�UHSRUW�DQG�GHWHUPLQH�WKH�FUHGLW
DPRXQWV�WKDW�DUH�LQ�(08�PHPEHU�FXUUHQFLHV�

�� 'R�HLWKHU�RI�WKH�IROORZLQJ�

• &DQFHO�WKH�H[LVWLQJ�XQDSSOLHG�UHFHLSW�RU�FUHGLW�PHPR�DQG�HQWHU�D�QHZ
RQH�ZLWK�WKH�FRUUHFW�FXUUHQF\�DQG�H[FKDQJH�UDWH��3D\�LW�ODWHU��XVLQJ�WKH
FUHGLW�QRWH�UHLPEXUVHPHQW�SURJUDP�

• &ORVH�RXW�WKH�H[LVWLQJ�XQDSSOLHG�UHFHLSW�RU�FUHGLW�PHPR��GRFXPHQW�W\SH
50���)URP�WKH�0DQXDO�5HFHLSWV�3URFHVVLQJ�PHQX��*�������FKRRVH
5HFHLSWV�(QWU\��7KHQ�FUHDWH�D�YRXFKHU��GRFXPHQW�W\SH�39���)URP�WKH
6XSSOLHU�DQG�9RXFKHU�(QWU\�PHQX��*�������FKRRVH�6WDQGDUG�9RXFKHU
(QWU\�

)RU�PRUH�LQIRUPDWLRQ�DERXW�FUHGLW�QRWH�UHLPEXUVHPHQWV��VHH�:RUNLQJ�ZLWK�&UHGLW
1RWH�5HLPEXUVHPHQWV�LQ�WKH�$FFRXQWV�5HFHLYDEOH�*XLGH�
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$OWHUQDWH�&XUUHQF\�5HFHLSW�6HWXS

:LWK�WKH�LQWURGXFWLRQ�RI�WKH�HXUR��WKH�PDQXDO�UHFHLSW�DSSOLFDWLRQ�SURJUDPV�KDYH
EHHQ�HQKDQFHG�WR�SURFHVV�UHFHLSWV�LQ�DQ�DOWHUQDWH�FXUUHQF\��7KLV�PHDQV�WKDW�\RX
FDQ�QRZ�DSSO\�UHFHLSWV�WR�LQYRLFHV�LQ�D�FXUUHQF\�RWKHU�WKDQ�WKH�GRPHVWLF�RU�IRUHLJQ
FXUUHQF\�

7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

r 6HWXS�UHTXLUHPHQWV�IRU�SURFHVVLQJ�DOWHUQDWH�FXUUHQF\�UHFHLSWV

r 3XUSRVH�RI�DQ�DOWHUQDWH�FXUUHQF\�FOHDULQJ�DFFRXQW

r +RZ�JDLQV�DQG�ORVVHV�DUH�FDOFXODWHG�IRU�DOWHUQDWH�FXUUHQF\�UHFHLSWV

6HWXS�5HTXLUHPHQWV�IRU�3URFHVVLQJ�$OWHUQDWH�&XUUHQF\�5HFHLSWV

7R�DSSO\�DOWHUQDWH�FXUUHQF\�UHFHLSWV�WR�LQYRLFHV��\RX�PXVW�VHW�XS�WKH�IROORZLQJ�

r $OWHUQDWH�FXUUHQF\�FOHDULQJ�DFFRXQW�DQG�DXWRPDWLF�DFFRXQWLQJ
LQVWUXFWLRQ��$$,�

r $OWHUQDWH�FXUUHQF\�UHFHLSW�JDLQ�DFFRXQWV�DQG�$$,V

r $OWHUQDWH�FXUUHQF\�UHFHLSW�ORVV�DFFRXQWV�DQG�$$,V

r 3URFHVVLQJ�RSWLRQV
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7R�FDOFXODWH�WKH�JDLQ�RU�ORVV�DPRXQW�DVVRFLDWHG�ZLWK�D�PXOWL�FXUUHQF\�UHFHLSW��WKH
V\VWHP�FDOFXODWHV�WKH�FKDQJHV�LQ�WKH�H[FKDQJH�UDWH�EHWZHHQ�WKH�LQYRLFHG�FXUUHQF\
DQG�WKH�EDVH�FRPSDQ\�FXUUHQF\��7KLV�LV�WKH�JDLQ�RU�ORVV�DPRXQW�WKDW�WKH�VHOOHU
DJUHHG�WR�XSRQ�LQYRLFLQJ�WKH�EX\HU�LQ�D�IRUHLJQ�FXUUHQF\�

:KHQ�\RX�SURFHVV�DOWHUQDWH�FXUUHQF\�UHFHLSWV��WKHUH�LV�DQ�DGGLWLRQDO�JDLQ�RU�ORVV�RQ
WKH�WUDQVDFWLRQ�WKDW�LV�DVVRFLDWHG�VSHFLILFDOO\�ZLWK�WKH�UHFHLSW�RI�WKH�DOWHUQDWH
FXUUHQF\��7KH�V\VWHP�FUHDWHV�VHSDUDWH�UHFRUGV�IRU�WKH�DGGLWLRQDO�JDLQ�RU�ORVV
DVVRFLDWHG�ZLWK�WKH�DOWHUQDWH�FXUUHQF\�UHFHLSW��<RX�FDQ�GHVLJQDWH�VSHFLDO�DFFRXQWV
DQG�VHW�XS�\RXU�DXWRPDWLF�DFFRXQWLQJ�LQVWUXFWLRQV�WR�DFFRPPRGDWH�WKH�DGGLWLRQDO
JDLQ�DQG�ORVV�UHFRUGV�

$OWHUQDWH�&XUUHQF\�&OHDULQJ�$FFRXQW�DQG�$$,

7R�UHFRUG�D�UHFHLSW�LQ�DQ�DOWHUQDWH�FXUUHQF\��\RX�PXVW�VHW�XS�DQ�DOWHUQDWH�FXUUHQF\
FOHDULQJ�DFFRXQW�WR�WUDFN�WKH�FXUUHQF\�RI�WKH�UHFHLSW��7KH�UHFHLSW�DPRXQW�LV
UHFRUGHG�LQ�WKH�DOWHUQDWH�FXUUHQF\�DQG�PXVW�EH�FRQYHUWHG�WR�WKH�FXUUHQF\�RI�WKH
LQYRLFH��7KLV�FOHDULQJ�DFFRXQW�SURYLGHV�DQ�DXGLW�WUDLO�IURP�WKH�FDVK�DFFRXQW�HQWU\�LQ
WKH�UHFHLSW�FXUUHQF\�WR�WKH�RIIVHW�WUDGH�DFFRXQW�HQWU\�LQ�WKH�IRUHLJQ�FXUUHQF\�

7KH�DOWHUQDWH�FXUUHQF\�FOHDULQJ�DFFRXQW�LV�DVVLJQHG�WR�$$,�LWHP�5��DQG�PXVW�IROORZ
WKHVH�UXOHV�

• ,W�PXVW�EH�LQ�WKH�VDPH�FRPSDQ\�DV�WKH�EDQN�DFFRXQW�IURP�ZKLFK�WKH
UHFHLSW�LV�PDGH�

• ,W�FDQQRW�EH�D�PRQHWDU\�DFFRXQW�

• ,W�PXVW�EH�FRPSDQ\�VSHFLILF��<RX�FDQQRW�XVH�FRPSDQ\�������DV�D
GHIDXOW�

• ,W�PXVW�LQFOXGH�D�EXVLQHVV�XQLW�

$OWHUQDWH�&XUUHQF\�*DLQ�$FFRXQWV�DQG�$$,V

7R�UHFRUG�D�JDLQ�LQFXUUHG�RQ�DQ�DOWHUQDWH�FXUUHQF\�UHFHLSW��\RX�PXVW�VHW�XS�D�QHZ
JDLQ�DFFRXQW��7KH�DFFRXQW�VWRUHV�WKH�JDLQV�WKDW�DUH�UHDOL]HG�ZKHQ�WKH�GRPHVWLF
DPRXQW�RI�D�UHFHLSW�LV�OHVV�WKDQ�WKH�DPRXQW�GHULYHG�E\�FDOFXODWLQJ�IURP�WKH
DOWHUQDWH�FXUUHQF\�WR�WKH�IRUHLJQ�FXUUHQF\�WR�WKH�GRPHVWLF�FXUUHQF\��7KH�DPRXQW�
ZKLFK�VKRXOG�EH�PLQLPDO��RFFXUV�EHFDXVH�RI�URXQGLQJ�LVVXHV�DQG�DSSHDUV�LQ�WKH
DOWHUQDWH�FXUUHQF\�JDLQ�DFFRXQW�

7KH�JDLQ�DFFRXQW�IRU�WKH�DOWHUQDWH�FXUUHQF\�UHFHLSW�LV�DVVLJQHG�WR�$$,�LWHP�5<��7KH
$$,�VHDUFK�VHTXHQFH�XVHG�GXULQJ�UHFHLSW�SURFHVVLQJ�LV�DV�IROORZV�

�� 7KH�SURJUDP�VHDUFKHV�IRU�DOWHUQDWH�FXUUHQF\�FRGH�DQG�FRPSDQ\�

�� ,I�QRW�IRXQG��WKH�SURJUDP�VHDUFKHV�IRU�*�/�RIIVHW�DQG�FRPSDQ\�

�� ,I�QRW�IRXQG��WKH�SURJUDP�VHDUFKHV�IRU�FRPSDQ\�

�� ,I�QRW�IRXQG��WKH�SURJUDP�VHDUFKHV�IRU�DOWHUQDWH�FXUUHQF\�FRGH�DQG�FRPSDQ\
������
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�� ,I�QRW�IRXQG��WKH�SURJUDP�VHDUFKHV�IRU�*�/�RIIVHW�DQG�FRPSDQ\�������

�� ,I�QRW�IRXQG��WKH�SURJUDP�VHDUFKHV�IRU�FRPSDQ\�������

127(��7KLV�LV�WKH�VDPH�$$,�VHDUFK�VHTXHQFH�WKDW�LV�XVHG�IRU�VWDQGDUG�JDLQV�DQG
ORVVHV�

$OWHUQDWH�&XUUHQF\�/RVV�$FFRXQWV�DQG�$$,V

7R�UHFRUG�D�ORVV�LQFXUUHG�RQ�DQ�DOWHUQDWH�FXUUHQF\�UHFHLSW��\RX�PXVW�VHW�XS�D�ORVV
DFFRXQW�IRU�DQ�DOWHUQDWH�FXUUHQF\�UHFHLSW��7KLV�DFFRXQW�VKRZV�WKH�ORVVHV�UHDOL]HG
ZKHQ�WKH�GRPHVWLF�DPRXQW�RI�D�UHFHLSW�LV�JUHDWHU�WKDQ�WKH�DPRXQW�GHULYHG�E\
FDOFXODWLQJ�IURP�WKH�DOWHUQDWH�FXUUHQF\�WR�WKH�IRUHLJQ�FXUUHQF\�WR�WKH�GRPHVWLF
FXUUHQF\�

7KH�ORVV�DFFRXQW�IRU�WKH�DOWHUQDWH�FXUUHQF\�UHFHLSW�LV�DVVLJQHG�WR�$$,�LWHP�5=��$$,
LWHP�5=�IROORZV�WKH�VDPH�VHDUFK�VHTXHQFH�GHVFULEHG�IRU�$$,�LWHP�5<�

3URFHVVLQJ�2SWLRQV

7KH�QHZ�SURFHVVLQJ�RSWLRQV�IRU�DOWHUQDWH�FXUUHQF\�UHFHLSWV�LQ�&DVK�5HFHLSWV
�3�������DUH�OLVWHG�LQ�WKH�IROORZLQJ�WDEOH�

3URFHVVLQJ�2SWLRQV ([SODQDWLRQ

$OWHUQDWH�&XUUHQF\�3URFHVVLQJ (QWHU���WR�SURFHVV�UHFHLSWV�LQ�WKH�$OWHUQDWH
&XUUHQF\�0HWKRG��/HDYH�WKLV�ILHOG�EODQN�WR
SURKLELW�DOWHUQDWH�FXUUHQF\�UHFHLSW�SURFHVVLQJ�

'UDIW�3URFHVVLQJ ,I�\RX�XVH�$OWHUQDWH�&XUUHQF\�3URFHVVLQJ��WKLV
ILHOG�PXVW�EH�OHIW�EODQN�

3XUSRVH�RI�DQ�$OWHUQDWH�&XUUHQF\�&OHDULQJ�$FFRXQW

6LQFH�WKH�RULJLQDO�LQYRLFH�DPRXQW�UHFRUGHG�DJDLQVW�WKH�UHFHLYDEOHV�WUDGH�DFFRXQW�LV
LQ�WKH�GRPHVWLF�RU�IRUHLJQ�FXUUHQF\��WKH�RIIVHW�DPRXQW�PXVW�DOVR�EH�LQ�WKH�VDPH
FXUUHQF\��7R�FDOFXODWH�WKLV�RIIVHW�DPRXQW��WKH�UHFHLSW�FXUUHQF\�LV�FRQYHUWHG�WR�WKH
GRPHVWLF�RU�IRUHLJQ�FXUUHQF\�DQG�WKHQ�VWRUHG�LQ�WKH�FOHDULQJ�DFFRXQW�

7KH�DOWHUQDWH�FXUUHQF\�FOHDULQJ�DFFRXQW�ZLOO�EDODQFH�RQ�WKH�GRPHVWLF�VLGH��EXW�QRW
RQ�WKH�IRUHLJQ�VLGH��7KLV�LV�EHFDXVH�WKH�IRUHLJQ�VLGH�FRQWDLQV�GLIIHUHQW�FXUUHQFLHV�
ZKLFK�ZLOO�QHYHU�EDODQFH�
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7KH�HQWULHV�IRU�DQ�DOWHUQDWH�FXUUHQF\�UHFHLSW�DUH�DV�IROORZV�

$OWHUQDWH�&XUUHQF\�5HFHLSW�$PRXQW� ����)RUHLJQ�5HFHLSW�$PRXQW

$OWHUQDWH�&XUUHQF\ ����*DLQV�/RVVHV
&OHDULQJ�$FFRXQW ����5HFHLYDEOH
�����������������������������������������������������������������$FFRXQW

�����&DVK�$FFRXQW ��������$OWHUQDWH�&XUUHQF\
��������������������&OHDULQJ�$FFRXQW

7KH�DOWHUQDWH�FXUUHQF\�FOHDULQJ�DFFRXQW�VKRZV�WKH�DXGLW�WUDLO�IURP�WKH�FDVK�DFFRXQW
HQWU\�LQ�WKH�UHFHLSW�FXUUHQF\�WR�WKH�RIIVHW�HQWU\�WR�WKH�WUDGH�DFFRXQW�LQ�WKH�IRUHLJQ
FXUUHQF\��,Q�RWKHU�ZRUGV��WKH�DOWHUQDWH�FXUUHQF\�FOHDULQJ�DFFRXQW�VKRZV�WKH�DXGLW
WUDLO�RI�WKH�FRQYHUVLRQ�RI�WKH�DOWHUQDWH�FXUUHQF\�LQWR�WKH�IRUHLJQ�FXUUHQF\�RI�WKH
RULJLQDO�LQYRLFH�

+RZ�*DLQV�/RVVHV�$UH�&DOFXODWHG�IRU�$OWHUQDWH�&XUUHQF\�5HFHLSWV

:KHQ�D�*HUPDQ�FRPSDQ\�VXEPLWV�DQ�LQYRLFH�WR�D�)UHQFK�FRPSDQ\�LQ�)UHQFK�IUDQFV
DQG�WKH�)UHQFK�FRPSDQ\�SD\V�LQ�HXURV��WKHUH�LV�QR�H[FKDQJH�UDWH�JDLQ�RU�ORVV��7KLV
LV�EHFDXVH�WKH�HXUR�PHPEHU�FXUUHQF\�UDWHV�DUH�IL[HG�WR�WKH�HXUR�DV�RI���-DQXDU\
������:KHQ�WKH�VDPH�*HUPDQ\�FRPSDQ\�SD\V�D�VXSSOLHU�LQ�8�6��GROODUV��RU�DQRWKHU
FXUUHQF\�RXWVLGH�RI�WKH�(08��WKH�FRPSDQ\�PD\�UHFRUG�D�JDLQ�RU�ORVV�RQ�WKH�UHFHLSW�

*DLQV�DQG�ORVVHV�DUH�FDOFXODWHG�XVLQJ�WKH�H[FKDQJH�UDWHV�WKDW�DUH�HIIHFWLYH�RQ�WKH
GDWH�RI�WKH�UHFHLSW��)RU�DOWHUQDWH�FXUUHQF\�UHFHLSWV��WZR�JDLQV�RU�ORVVHV�DUH�UHFRUGHG
RQ�WZR�GLIIHUHQW�HQWULHV�

2QH�HQWU\�LV�FDOFXODWHG�EDVHG�RQ�WKH�IOXFWXDWLRQ�RI�WKH�H[FKDQJH�UDWHV�EHWZHHQ�WKH
EX\HU¶V�FXUUHQF\�DQG�WKH�VHOOHU¶V�FXUUHQF\��7KLV�JDLQ�RU�ORVV�LV�WKH�VDPH�JDLQ�RU�ORVV
WKDW�ZRXOG�KDYH�EHHQ�UHDOL]HG�LI�WKH�UHFHLSW�ZDV�QRW�LQ�DQ�DOWHUQDWH�FXUUHQF\�

7KH�RWKHU�HQWU\�LV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�IROORZLQJ�DPRXQWV�

�� 7KH�DPRXQW�FDOFXODWHG�E\�FRQYHUWLQJ�WKH�UHFHLSW�FXUUHQF\�WR�WKH�VHOOHU¶V
FXUUHQF\�DQG�WKHQ�FRQYHUWLQJ�WR�WKH�EX\HU¶V�FXUUHQF\�

�� 7KH�DPRXQW�FDOFXODWHG�E\�FRQYHUWLQJ�IURP�WKH�DOWHUQDWH�FXUUHQF\�UHFHLSW
GLUHFWO\�WR�WKH�EX\HU¶V�FXUUHQF\��WKLV�LV�WKH�DPRXQW�WKDW�LV�DFWXDOO\�SDLG�IURP�WKH
EDQN�DFFRXQW��

$�JDLQ�LV�UHFRUGHG�LI�WKH�DPRXQW�WKDW�LV�DFWXDOO\�SDLG�����LV�OHVV�WKDQ�WKH�DPRXQW
FDOFXODWHG�IURP�FRQYHUWLQJ�WKH�UHFHLSW�FXUUHQF\�WR�WKH�VHOOHU¶V�FXUUHQF\�WR�WKH
EX\HU¶V�FXUUHQF\�����

7KH�VHFRQG�JDLQ�RU�ORVV�LV�GXH�WR�WKH�GLIIHUHQFHV�IRXQG�E\�FDOFXODWLQJ�IURP�RQH
FXUUHQF\�WR�DQRWKHU�DQG�WKHQ�EDFN�WR�WKDW�FXUUHQF\�
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3URFHVVLQJ�$OWHUQDWH�&XUUHQF\�5HFHLSWV

$FFRUGLQJ�WR�WKH�³QR�FRPSXOVLRQ��QR�SURKLELWLRQ´�SULQFLSOH��LQYRLFHV�DQG
SD\PHQWV�FDQ�EH�KDQGOHG�DV�IROORZV�

• 6XSSOLHUV�FDQ�VXEPLW�LQYRLFHV�LQ�WKHLU�QDWLRQDO�FXUUHQF\�RU�WKH�HXUR�IURP
��-DQXDU\������WKURXJK����'HFHPEHU������

• &RPSDQLHV�FDQ�SD\�YRXFKHUV�LQ�WKHLU�QDWLRQDO�FXUUHQF\�RU�WKH�HXUR�IURP
��-DQXDU\������WKURXJK����-XQH������

%DVHG�RQ�WKLV�SULQFLSOH��FRPSDQLHV�FDQ�FKRRVH�ZKHWKHU�WR�VXEPLW�LQYRLFHV�LQ�WKH
HXUR�RU�WKHLU�QDWLRQDO�FXUUHQF\��DV�ORQJ�DV�LW�LV�ZLWKLQ�WKH�HXUR�WUDQVLWLRQ�SHULRG�

'XULQJ�WKH�HXUR�WUDQVLWLRQ�SHULRG��FRPSDQLHV�FDQ�SD\�LQYRLFHV�LQ�WKH�HXUR�HYHQ�LI
WKH�LQYRLFH�WKH\�UHFHLYH�LV�LQ�D�QDWLRQDO�FXUUHQF\��)RU�H[DPSOH��LI�D�)UHQFK
FRPSDQ\�VXEPLWV�DQ�LQYRLFH�LQ�GHXWVFKH�PDUNV�WR�D�*HUPDQ�FRPSDQ\��WKH
*HUPDQ�FRPSDQ\�FDQ�SD\�LQ�HXURV��$OWHUQDWLYHO\��WKH�FRPSDQ\�FRXOG�SD\�LQ
GHXWVFKH�PDUNV�

7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

q +RZ�WR�SURFHVV�DOWHUQDWH�FXUUHQF\�UHFHLSWV

q +RZ�JDLQV�DQG�ORVVHV�DUH�FDOFXODWHG�IRU�DOWHUQDWH�FXUUHQF\�UHFHLSWV

q ([DPSOH��*HUPDQ�FRPSDQ\�UHFHLYHV�(85�IRU�)5)�LQYRLFH

q $SSOLFDWLRQ�RXWVLGH�RI�WKH�(08

%HIRUH�\RX�SURFHVV�DOWHUQDWH�FXUUHQF\�UHFHLSWV��PDNH�VXUH�\RX�FRPSOHWH�WKH
VHWXS�UHTXLUHPHQWV�GHVFULEHG�LQ�$OWHUQDWH�&XUUHQF\�5HFHLSW�6HWXS�
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+RZ�WR�3URFHVV�$OWHUQDWH�&XUUHQF\�5HFHLSWV

3URFHVVLQJ�DOWHUQDWH�FXUUHQF\�UHFHLSWV�LV�VLPLODU�WR�SURFHVVLQJ�RWKHU�UHFHLSWV��7KH
GLIIHUHQFHV�EHWZHHQ�WKHP�LV�H[SODLQHG�LQ�WKH�IROORZLQJ�WDVNV�

• (QWHULQJ�LQYRLFH�PDWFK�UHFHLSWV

• &UHDWLQJ�FKDUJHEDFNV

7KH�V\VWHP�SURFHVVHV�DOWHUQDWH�FXUUHQF\�UHFHLSWV�EDVHG�RQ�WKH�VHWXS�WKDW�\RX�GR
EHIRUH�\RX�SURFHVV�WKH�UHFHLSWV��ZLWK�PLQLPDO�XVHU�LQWHUYHQWLRQ�

<RX�FDQQRW�SURFHVV�DOWHUQDWH�FXUUHQF\�UHFHLSWV�XVLQJ�EDWFK�FDVK�UHFHLSWV��HOHFWURQLF
GDWD�LQWHUFKDQJH��(',��WUDQVDFWLRQV��RU�GUDIWV�

(QWHULQJ�,QYRLFH�0DWFK�5HFHLSWV

:KHQ�\RX�UHFHLYH�D�SD\PHQW�IURP�D�FXVWRPHU��\RX�PDWFK�WKH�UHFHLSW�WR�DQ
LQYRLFH�RU�JURXS�RI�LQYRLFHV��0DWFKLQJ�UHFHLSWV�WR�RSHQ�LQYRLFHV�LV�WKH�PRVW
FRPPRQ�PHWKRG�RI�DSSO\LQJ�UHFHLSWV�

7KH�DELOLW\�WR�HQWHU�DQ�DOWHUQDWH�FXUUHQF\�UHFHLSW�LV�FRQWUROOHG�E\�D�QHZ
SURFHVVLQJ�RSWLRQ�LQ�WKH�&DVK�5HFHLSWV�SURJUDP��)RU�H[DPSOH��LI�FRPSDQ\�SROLF\
GRHV�QRW�DOORZ�DOWHUQDWH�FXUUHQF\�UHFHLSWV��WKLV�SURFHVVLQJ�RSWLRQ�PDNHV�LW
SRVVLEOH�WR�SUHYHQW�WKH�DSSOLFDWLRQ�RI�WKLUG�FXUUHQF\�UHFHLSWV��,I�WKH�SURFHVVLQJ
RSWLRQ�LV�VHW�XS�WR�DOORZ�DOWHUQDWH�FXUUHQF\�UHFHLSWV��WKH�V\VWHP�GHWHUPLQHV
ZKHWKHU�D�UHFHLSW�LV�LQ�DQ�DOWHUQDWH�FXUUHQF\�RQ�D�WUDQVDFDWLRQ�E\�WUDQVDFWLRQ
EDVLV�

7R�PDWFK�LQYRLFHV�ZLWK�DOWHUQDWH�FXUUHQF\�UHFHLSWV��\RX�PXVW�GR�WKH�IROORZLQJ�RQ
5HFHLSWV�(QWU\�

• (QWHU�D�FXVWRPHU�LQ�WKH�'LVSOD\�$FFRXQW�ILHOG�

• (QWHU�D�FRPSDQ\�LQ�WKH�&RPSDQ\�ILHOG�

• (QWHU�7��WKLUG��LQ�WKH�0RGH�ILHOG�WR�LQGLFDWH�WKDW�\RX�DUH�SURFHVVLQJ
DOWHUQDWH�FXUUHQF\�UHFHLSWV�

• (QWHU�WKH�FXUUHQF\�FRGH�RI�WKH�DOWHUQDWH�UHFHLSW�LQ�WKH�&XUUHQF\�&RGH
ILHOG��7KLV�ILHOG�LV�XVHG�IRU�TXHU\�SXUSRVHV�ZKHQ�\RX�GLVSOD\�LQYRLFHV�IRU
VWDQGDUG�UHFHLSW�SURFHVVLQJ�

)RU�DOWHUQDWH�FXUUHQF\�UHFHLSW�SURFHVVLQJ��WKH�&XUUHQF\�&RGH�ILHOG�LQ�FRPELQDWLRQ
ZLWK�WKH�0RGH�ILHOG�GHVLJQDWHV�WKH�DOWHUQDWH�FXUUHQF\�WR�ZKLFK�WKH�V\VWHP�ZLOO
FRQYHUW�WKH�RSHQ�DPRXQWV�IRU�WKH�DSSOLFDEOH�LQYRLFHV�IRU�DOWHUQDWH�UHFHLSW
SURFHVVLQJ�
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7KH�V\VWHP�FRQYHUWV�WKH�RSHQ�DPRXQWV�RI�WKH�DSSOLFDEOH�LQYRLFHV�LQWR�WKH
DOWHUQDWH�FXUUHQF\�DQG�GLVSOD\V�WKH�FRQYHUWHG�RSHQ�DPRXQWV��7KH�DPRXQW�LV
FRQYHUWHG�XVLQJ�WKH�H[FKDQJH�UDWH�EHWZHHQ�WKH�DOWHUQDWH�FXUUHQF\�DQG�WKH
LQYRLFHG�FXUUHQF\��7KH�H[FKDQJH�UDWH�LV�UHWULHYHG�IURP�WKH�&XUUHQF\�([FKDQJH
5DWHV�WDEOH��)������EDVHG�RQ�WKH�*�/�GDWH�

3DUWLDO�5HFHLSWV

7KH�V\VWHP�SURFHVVHV�SDUWLDO�DOWHUQDWH�FXUUHQF\�UHFHLSWV�WKH�VDPH�DV�IXOO
DOWHUQDWH�FXUUHQF\�UHFHLSWV��7KH�DOWHUQDWH�FXUUHQF\�DPRXQW�DSSOLHG�WR�WKH�LQYRLFH
LV�FRQYHUWHG�WR�WKH�LQYRLFHG�FXUUHQF\��7KH�FRQYHUWHG�DPRXQW�LQ�WKH�LQYRLFHG
FXUUHQF\�LV�WKHQ�DSSOLHG�WR�WKH�LQYRLFH�

6SRW�5DWHV

<RX�FDQQRW�XVH�VSRW�UDWHV�LI�\RX�VHW�XS�D�FXUUHQF\�FRQYHUVLRQ�UHODWLRQVKLS�WKDW
XVHV�WKH�WULDQJXODWLRQ�PHWKRG��6HH�6HWWLQJ�8S�(XUR�&XUUHQF\�5HODWLRQVKLSV�IRU
PRUH�LQIRUPDWLRQ�DERXW�WULDQJXODWLRQ�DQG�WKH�HXUR�

,I�\RX�XVH�DOWHUQDWH�FXUUHQF\�UHFHLSWV�IRU�WUDQVDFWLRQV�RXWVLGH�RI�WKH�(08��\RX
FDQ�HQWHU�D�VSRW�UDWH�EHWZHHQ�WKH�DOWHUQDWH�UHFHLSW�FXUUHQF\�DQG�WKH�EDVH
FRPSDQ\�FXUUHQF\�ZKHQ�\RX�PDWFK�UHFHLSWV�WR�LQYRLFHV��6SHFLI\�WKH�VSRW�UDWH�LQ
WKH�([FKDQJH�5DWH�ILHOG�

(UURU�0HVVDJHV�DQG�7URXEOHVKRRWLQJ

<RX�PXVW�VHW�XS�WKH�QHZ�SURFHVVLQJ�RSWLRQ�IRU�WKH�&DVK�5HFHLSWV�SURJUDP�WR
DOORZ�UHFHLSWV�WR�EH�SDLG�LQ�DQ�DOWHUQDWH�FXUUHQF\��,I�WKH�SURFHVVLQJ�RSWLRQ�LV�QRW
VHW�FRUUHFWO\�DQG�\RX�VSHFLI\�DQ�DOWHUQDWH�FXUUHQF\�IRU�WKH�UHFHLSW��\RX�ZLOO�JHW�DQ
HUURU�

,QYRLFHV�ZLWK�GLIIHUHQW�*�/�GDWHV�PLJKW�KDYH�GLIIHUHQW�H[FKDQJH�UDWHV��%HFDXVH
WKH�V\VWHP�XVHV�WKH�*�/�GDWH�RI�WKH�LQYRLFH�WR�GHWHUPLQH�WKH�H[FKDQJH�UDWH�JDLQ
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RU�ORVV�RQ�D�WUDQVDFWLRQ��\RX�FDQ�VSUHDG�RQO\�RQH�XQDSSOLHG�FDVK�UHFHLSW�DW�D
WLPH�

&UHDWLQJ�&KDUJHEDFNV

:KHQ�\RX�DSSO\�D�UHFHLSW�WR�DQ�LQYRLFH��\RX�FDQ�FUHDWH�D�FKDUJHEDFN�LQYRLFH�IRU
D�GLVSXWHG�DPRXQW��)RU�H[DPSOH��D�FXVWRPHU�PLJKW�LVVXH�SD\PHQW�IRU�DQ�LQYRLFH�
OHVV�WKH�VKLSSLQJ�FRVWV��,W�PD\�EH�\RXU�FRPSDQ\�SROLF\�WR�FORVH�WKH�RULJLQDO
LQYRLFH�DQG�FUHDWH�D�FKDUJHEDFN�IRU�WKH�DPRXQW�RI�WKH�GLVFUHSDQF\�

<RX�FDQ�FUHDWH�FKDUJHEDFNV�IRU�D�VSHFLILF�LQYRLFH�DQG�VWDQGDORQH�FKDUJHEDFNV�IRU
PXOWLSOH�LQYRLFHV�

7KH�V\VWHP�FUHDWHV�FKDUJHEDFNV�IRU�D�VSHFLILF�LQYRLFH�LQ�WKH�LQYRLFH�FXUUHQF\��7R
FUHDWH�D�FKDUJHEDFN�WKDW�DSSOLHV�WR�D�VSHFLILF�LQYRLFH��\RX�PXVW�VSHFLI\�WKH
RULJLQDO�LQYRLFH��7KH�V\VWHP�XVHV�WKLV�LQIRUPDWLRQ�WR�FDOFXODWH�WKH�FKDUJHEDFN
DPRXQW�

2Q�5HFHLSWV�(QWU\��DFFHVV�WKH�GHWDLO�DUHD�DQG�FRPSOHWH�WKH�IROORZLQJ�ILHOGV�WR
VSHFLI\�WKH�RULJLQDO�GRFXPHQW�

• 2ULJLQDO�'RFXPHQW�1XPEHU

• 2ULJLQDO�'RFXPHQW�3D\�,WHP

• 2ULJLQDO�'RFXPHQW�7\SH

• 'RFXPHQW�&RPSDQ\

7KH�V\VWHP�FUHDWHV�VWDQGDORQH�FKDUJHEDFNV�LQ�WKH�UHFHLSW�FXUUHQF\��7R�FUHDWH�D
VWDQGDORQH�FKDUJHEDFN��GR�QRW�VSHFLI\�WKH�RULJLQDO�GRFXPHQW�
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+RZ�*DLQV�/RVVHV�DUH�&DOFXODWHG�IRU�$OWHUQDWH�&XUUHQF\�5HFHLSWV

7R�FDOFXODWH�WKH�JDLQ�RU�ORVV�DPRXQW�DVVRFLDWHG�ZLWK�D�PXOWL�FXUUHQF\�UHFHLSW��WKH
V\VWHP�FDOFXODWHV�WKH�FKDQJHV�LQ�WKH�H[FKDQJH�UDWH�EHWZHHQ�WKH�LQYRLFH
FXUUHQF\�DQG�WKH�EDVH�FRPSDQ\�FXUUHQF\��7KLV�LV�WKH�JDLQ�RU�ORVV�DPRXQW�WKDW
WKH�VHOOHU�DJUHHG�WR�XSRQ�LQYRLFLQJ�WKH�EX\HU�LQ�D�IRUHLJQ�FXUUHQF\�

:KHQ�\RX�SURFHVV�DOWHUQDWH�FXUUHQF\�UHFHLSWV��WKH�V\VWHP�FDOFXODWHV�DQ
DGGLWLRQDO�JDLQ�RU�ORVV�WKDW�LV�VSHFLILFDOO\�DVVRFLDWHG�ZLWK�WKH�UHFHLSW�RI�WKH
DOWHUQDWH�FXUUHQF\��7KLV�JDLQ�RU�ORVV�LV�GHULYHG�EHFDXVH�WKH�GRPHVWLF�DPRXQW�RI
WKH�UHFHLSW�FDQ�EH�FDOFXODWHG�XVLQJ�RQH�RI�WZR�PHWKRGV��7KH�ILUVW�PHWKRG�LV�WR
FRQYHUW�WKH�DOWHUQDWH�FXUUHQF\�UHFHLSW�DPRXQW�GLUHFWO\�WR�WKH�GRPHVWLF�FXUUHQF\�
7KH�VHFRQG�LV�WR�FRQYHUW�WKH�DOWHUQDWH�FXUUHQF\�UHFHLSW�DPRXQW�WR�WKH�LQYRLFH
FXUUHQF\�DQG�WKHQ�WR�FRQYHUW�WKH�LQYRLFH�FXUUHQF\�UHFHLSW�DPRXQW�WR�WKH
GRPHVWLF�FXUUHQF\��,I�WKH�UHVXOWV�RI�WKHVH�WZR�PHWKRGV�DUH�QRW�WKH�VDPH��WKH
V\VWHP�UHFRJQL]HV�WKH�GLIIHUHQFH�DV�DQ�DGGLWLRQDO�JDLQ�RU�ORVV�DPRXQW�

,I�DOO�WKH�H[FKDQJH�UDWHV�RULJLQDWH�IURP�WKH�VDPH�VRXUFH�DW�WKH�VDPH�SHULRG�LQ�WLPH�
WKHUH�LV�W\SLFDOO\�QR�GLIIHUHQFH�LQ�WKH�FDOFXODWHG�GRPHVWLF�DPRXQWV�DQG�QR�DGGLWLRQDO
JDLQ�RU�ORVV�

([DPSOH��*HUPDQ�&RPSDQ\�5HFHLYHV�(85�IRU�)5)�,QYRLFH

7KLV�H[DPSOH�LOOXVWUDWHV�D�GHXWVFKH�PDUN��'(0��EDVH�FXUUHQF\�FRPSDQ\�WKDW
LVVXHV�D�)UHQFK�IUDQF��)5)��LQYRLFH��ZKLFK�LV�VXEVHTXHQWO\�SDLG�LQ�HXURV��DQ
DOWHUQDWH�FXUUHQF\�

'XULQJ�DOWHUQDWH�FXUUHQF\�SURFHVVLQJ��WKH�UHFHLSW�DPRXQW��(85��LV�FRPSDUHG�WR
WKH�LQYRLFHG�DPRXQW��)5)��WR�GHWHUPLQH�LI�WKH�GHEW�KDV�EHHQ�VDWLVILHG�
)OXFWXDWLRQV�EHWZHHQ�WKH�GRPHVWLF�FXUUHQF\��'(0��DQG�WKH�LQYRLFH�FXUUHQF\
�)5)��FDXVH�WKH�JDLQ�RU�ORVV��6LQFH�WKH�'(0�DQG�)5)�UDWHV�DUH�IL[HG��WKHUH�LV�QR
H[FKDQJH�UDWH�JDLQ�RU�ORVV�

7UDQVDFWLRQ &XUUHQF\ $PRXQW ([FKDQJH
5DWH

��������

([FKDQJH�5DWH
��������

&RPSDQ\�FXUUHQF\ '(0 ���
,QYRLFH�FXUUHQF\ )5) ������
5HFHLSW�FXUUHQF\ (85 ������ ��������(85� 

��������'(0

��������(85� 
��������)5)

6WDQGDUG�JDLQ�ORVV 1�$
$OWHUQDWH�JDLQ�ORVV '(0
:ULWH�RII '(0 ����



$����&8��,PSOHPHQWDWLRQ�*XLGH

��±���

7KHUH�LV�QRW�D�SXEOLVKHG�H[FKDQJH�UDWH�EHWZHHQ�'(0�DQG�)5)��WKHUHIRUH�
FRQYHUVLRQV�PXVW�WULDQJXODWH�WKURXJK�WKH�HXUR��6LQFH�WKH�'(0�DQG�)5)�UDWHV�DUH
IL[HG�WR�WKH�HXUR��WKH�UHFHLSW�H[FKDQJH�UDWHV�DUH�WKH�VDPH�DV�WKH�LQYRLFH
H[FKDQJH�UDWHV�

)RUHLJQ�&XUUHQF\�,QYRLFH��)5)�

7KH�IRUHLJQ�FXUUHQF\�LQYRLFH�RQ����-DQXDU\�LV��������)5)��ZKLFK�LV��������'(0
LQ�WKH�ELOOLQJ�FRPSDQ\¶V�GRPHVWLF�FXUUHQF\�

����������)5)�;��������������������� �����'(0�

$OWHUQDWH�&XUUHQF\�5HFHLSW��(85�

7KH�UHFHLSW�RQ���)HEUXDU\�LV��������(85�

������������������ ��������(85�
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)RUHLJQ�&XUUHQF\�$PRXQW�$SSOLHG�WR�,QYRLFH

7KH�IRUHLJQ�FXUUHQF\��)5)��DPRXQW�DSSOLHG�WR�WKH�LQYRLFH�LV�FDOFXODWHG�DV
IROORZV�

�������(85�;�������� ��������)5)

���������LV�WKH�H[FKDQJH�UDWH�LQ�HIIHFW�RQ�WKH�GD\�RI�UHFHLSW��DV�ZHOO�DV�WKH�GD\
RI�LQYRLFH��

:KHQ�DPRXQWV�DUH�FRQYHUWHG�IURP�QDWLRQDO�FXUUHQFLHV�WR�HXURV�DQG
VXEVHTXHQWO\�FRQYHUWHG�EDFN�LQWR�QDWLRQDO�FXUUHQFLHV��WKHUH�PLJKW�EH
GLVFUHSDQFLHV�GXH�WR�URXQGLQJ��,Q�WKLV�H[DPSOH��WKHUH�LV�D�GLVFUHSDQF\�RI�����
)5)�RU������'(0��WKH�WULDQJXODWHG�'(0�HTXLYDOHQW�RI������)5)��7KH�V\VWHP
DSSOLHV��������RI�WKH��������)5)�WR�WKH�RSHQ�LQYRLFH�DQG������)5)�WR�WKH�ZULWH�
RII�DFFRXQW��DV�GLUHFWHG�E\�$$,V�

'RPHVWLF�&XUUHQF\�$PRXQW�$SSOLHG�WR�,QYRLFH

7KH�GRPHVWLF�FXUUHQF\��'(0��DPRXQW�DSSOLHG�WR�WKH�LQYRLFH�LV�FDOFXODWHG�IURP
)5)�WR�'(0�WKURXJK�WKH�HXUR��XVLQJ�WKH�WULDQJXODWLRQ�PHWKRG�

���������)5)�;���������������������� ��������'(0

���������LV�WKH�(85�WR�'(0�H[FKDQJH�UDWH�DQG���������LV�WKH�(85�WR�)5)
H[FKDQJH�UDWH��

$OWHUQDWH�&XUUHQF\�*DLQ�RU�/RVV

7KH�DOWHUQDWH�FXUUHQF\�JDLQ�RU�ORVV�LV�FDOFXODWHG�DV�WKH�GRPHVWLF�DPRXQW�DSSOLHG
WR�WKH�EDQN�PLQXV�WKH�GRPHVWLF�DPRXQW�DSSOLHG�WR�WKH�LQYRLFH�

�������'(0�±��������'(0� ������'(0
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7KH�V\VWHP�FDOFXODWHV�WKH�DOWHUQDWH�FXUUHQF\�JDLQ�ORVV�EDVHG�RQ�WKH�IROORZLQJ���

'RPHVWLF�$PRXQW�$SSOLHG�WR�%DQN

�������(85�[��������� ��������'(0

���������LV�WKH�(85�WR�'(0�H[FKDQJH�UDWH�

'RPHVWLF�$PRXQW�$SSOLHG�WR�,QYRLFH

�������(85�[��������� ��������)5)

���������)5)������������[���������� ��������'(0

���������LV�WKH�(85�WR�)5)�H[FKDQJH�UDWH�

$SSOLFDWLRQ�2XWVLGH�RI�WKH�(08

([DPSOH��&DQDGLDQ�&RPSDQ\�5HFHLYHV�(85�IRU�-3<�,QYRLFH

7KLV�H[DPSOH�LOOXVWUDWHV�D�&DQDGLDQ�GROODU��&$'��EDVH�FXUUHQF\�FRPSDQ\�WKDW
LVVXHV�D�8�6��GROODU��86'��LQYRLFH�WKDW�LV�VXEVHTXHQWO\�SDLG�ZLWK�-DSDQHVH�\HQ
�-3<���WKH�DOWHUQDWH�FXUUHQF\��,Q�WKLV�H[DPSOH��WKH�&DQDGLDQ�FRPSDQ\�LV�XVLQJ
WKH�GLYLVRU�PHWKRG�IRU�PXOWL�FXUUHQF\�WUDQVDFWLRQV��1RWH�WKDW�DOO�FXUUHQFLHV�LQ�WKLV
H[DPSOH�DUH�IRU�QRQ�(08�PHPEHU�FRXQWULHV�

7UDQVDFWLRQ &XUUHQF\ $PRXQW ([FKDQJH�5DWH
��������

([FKDQJH�5DWH
��������

&RPSDQ\�FXUUHQF\ &$' ������
,QYRLFH�FXUUHQF\ 86' ������ ���������86'� 

�������&$'
5HFHLSW�FXUUHQF\ -3< ������ ��������86'� 

�������&$'

��������&$'� 
�������-3<

��������86'� 
�������-3<

6WDQGDUG�JDLQ�ORVV &$' ����
$OWHUQDWH�JDLQ�ORVV &$' ����
:ULWH�RII 1�$
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)RUHLJQ�&XUUHQF\�,QYRLFH��86'�

7KH�IRUHLJQ�FXUUHQF\�LQYRLFH�RQ���-DQXDU\�LV��������86'��ZKLFK�LV��������&$'�LQ
WKH�ELOOLQJ�FRPSDQ\
V�GRPHVWLF�FXUUHQF\�

������������������� �����&$'�

$OWHUQDWH�&XUUHQF\�5HFHLSW��-3<�

7KH�DOWHUQDWH�FXUUHQF\�UHFHLSW�RQ���)HEUXDU\�LV��������-3<�

)RUHLJQ�&XUUHQF\�$PRXQW�$SSOLHG�WR�,QYRLFH

7KH�IRUHLJQ�FXUUHQF\��86'��DPRXQW�DSSOLHG�WR�WKH�LQYRLFH�LV�FDOFXODWHG�DV
IROORZV�

�������-3<���������� ��������86'

��������LV�WKH�H[FKDQJH�UDWH�LQ�HIIHFW�WKH�GD\�WKH�UHFHLSW�ZDV�GHSRVLWHG��

'RPHVWLF�&XUUHQF\�$PRXQW�$SSOLHG�WR�,QYRLFH

7KH�GRPHVWLF�FXUUHQF\��&$'��DPRXQW�DSSOLHG�WR�WKH�LQYRLFH�LV�FDOFXODWHG�DV
IROORZV�

�������86'������������ ��������&$'

����������LV�WKH�H[FKDQJH�UDWH�LQ�HIIHFW�WKH�GD\�WKH�LQYRLFH�ZDV�JHQHUDWHG��7KLV
UDWH�LV�WKH�V\VWHP�JHQHUDWHG�UHFLSURFDO�RI�WKH��������H[FKDQJH�UDWH��7KH
UHFLSURFDO�LV�FDOFXODWHG�EHFDXVH�WKLV�WUDQVDFWLRQ�LV�EHWZHHQ�QRQ�(08�FXUUHQFLHV��

$OWHUQDWH�&XUUHQF\�*DLQ�RU�/RVV

7KH�JDLQ�RU�ORVV�FUHDWHG�E\�WKH�H[FKDQJH�UDWH�IOXFWXDWLRQV�EHWZHHQ�WKH�LQYRLFH
FXUUHQF\�DQG�WKH�GRPHVWLF�FXUUHQF\�LV�FDOFXODWHG�DV�IROORZV�

�������86'������������� ��������&$'

����������LV�WKH�H[FKDQJH�UDWH�LQ�HIIHFW�WKH�GD\�RI�WKH�UHFHLSW�

 �������86'������������ ��������&$'

����������LV�WKH�H[FKDQJH�UDWH�LQ�HIIHFW�WKH�GD\�RI�WKH�LQYRLFH�

 �������&$'�±��������&$'� ������&$'

'RPHVWLF�$PRXQW�RI�5HFHLSW

7KH�GRPHVWLF�DPRXQW�RI�WKH�UHFHLSW��ZKLFK�LV�WKH�DPRXQW�GHELWHG�WR�WKH�EDQN��LV
FDOFXODWHG�DV�IROORZV�

�������-3<����������� ��������&$'
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��������LV�WKH�H[FKDQJH�UDWH�LQ�HIIHFW�WKH�GD\�WKH�UHFHLSW�ZDV�GHSRVLWHG�

7KH�DOWHUQDWH�FXUUHQF\�JDLQ�ORVV�DPRXQW�LV�FDOFXODWHG�DV�IROORZV�

�������±�������� ������&$'

-�'��(GZDUGV�VRIWZDUH�DVVXPHV�WKDW�WKH�H[FKDQJH�UDWHV�RULJLQDWH�IURP�WKH�VDPH
VRXUFH�DW�WKH�VDPH�SHULRG�LQ�WLPH��7KHVH�UDWHV�DUH�XVHG�WR�FDOFXODWH�WKH�JDLQV�DQG
ORVVHV�EHWZHHQ�WKH�GRPHVWLF�FXUUHQF\�DQG�WKH�LQYRLFH�FXUUHQF\��DV�ZHOO�DV�WKH
FRQYHUVLRQ�DPRXQWV�EHWZHHQ�WKH�GRPHVWLF�DQG�DOWHUQDWH�FXUUHQF\�DQG�WKH�LQYRLFH
DQG�DOWHUQDWH�FXUUHQF\

7KH�XVH�RI�H[FKDQJH�UDWHV�IURP�GLIIHUHQW�VRXUFHV�DW�GLIIHUHQW�SHULRGV�LQ�WLPH
JHQHUDWHV�LQDFFXUDWH�JDLQV�DQG�ORVVHV��-�'��(GZDUGV�SRVWV�GLIIHUHQFHV�GHULYHG�IURP
GLIIHUHQW�H[FKDQJH�UDWHV�WR�DQ�DOWHUQDWH�FXUUHQF\�JDLQ�ORVV�DFFRXQW�WKURXJK�$$,V�



��±���

9LHZLQJ�&XVWRPHU�$PRXQWV�LQ�WKH�(XUR

%HIRUH��GXULQJ��DQG�DIWHU�FRQYHUWLQJ�\RXU�EDVH�FXUUHQF\�WR�WKH�HXUR�\RX�FDQ�YLHZ
\RXU�FXVWRPHU�DPRXQWV�LQ�WKUHH�FXUUHQFLHV��GRPHVWLF��IRUHLJQ��DQG�WKH�HXUR��RU
RWKHU�³DV�LI´�FXUUHQF\���9LHZLQJ�DPRXQWV�LQ�WKH�HXUR�DOORZV�\RX�WR�YLHZ�LQYRLFH
DQG�VDOHV�RUGHU�DPRXQWV�DV�LI�WKH\�ZHUH�VWRUHG�LQ�D�FXUUHQF\�RWKHU�WKDQ�WKH
FXUUHQF\�LQ�ZKLFK�WKH\�ZHUH�DFWXDOO\�VWRUHG�

)RU�H[DPSOH��\RX�ZRUN�IRU�D�)UHQFK�FRPSDQ\�WKDW�LV�JRLQJ�WR�FRQYHUW�WR�WKH�HXUR
LQ�������%HIRUH�\RXU�FRPSDQ\�DFWXDOO\�FRQYHUWV�WR�WKH�HXUR��\RX�FDQ�YLHZ�DQG
FRPSDUH�LQYRLFH�DPRXQWV�LQ�\RXU�GRPHVWLF�FXUUHQF\��)UHQFK�IUDQFV��DQG�WKH
HXUR��%HLQJ�DEOH�WR�YLHZ�DQG�FRPSDUH�WKHVH�DPRXQWV�VKRXOG�KHOS�WR�HDVH�\RXU
WUDQVLWLRQ�WR�WKH�HXUR�

,Q�WKH�IROORZLQJ�H[DPSOH��FXVWRPHU�LQYRLFH�DPRXQWV�GLVSOD\�LQ�)5)��)UHQFK
IUDQFV���ZKLFK�LV�WKH�GRPHVWLF�FXUUHQF\�RI�$�)UHQFK�&RUSRUDWLRQ�
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,Q�WKH�QH[W�H[DPSOH��WKH�FXUUHQF\�FRGH�LV�FKDQJHG�WR�'(0��GHXWVFKH�PDUNV��WR
GLVSOD\�GLIIHUHQW�LQYRLFH�DPRXQWV�IRU�WKH�VDPH�FXVWRPHU�LQ�D�IRUHLJQ�FXUUHQF\�

,Q�WKH�QH[W�H[DPSOH��WKH�FXUUHQF\�FRGH�LV�FKDQJHG�WR�
��DOO��WR�GLVSOD\�DPRXQWV
IRU�ERWK�WKH�GRPHVWLF�DQG�IRUHLJQ�LQYRLFHV�LQ�WKH�(85��HXUR��

7KH�DV�LI�FXUUHQF\��(85��DPRXQWV�WKDW�DSSHDU�RQ�WKLV�IRUP�DUH�QRW�ZULWWHQ�WR�D
WDEOH��EXW�DUH�VWRUHG�LQ�WHPSRUDU\�PHPRU\��2QH�RI�DGYDQWDJHV�RI�WKH�HXUR
GLVSOD\�IXQFWLRQDOLW\�LV�WKDW�LW�GRHV�QRW�LPSDFW�\RXU�GLVN�VSDFH�

7KH�IROORZLQJ�UHSRUW�VKRZV�MRXUQDO�HQWULHV�IRU�WKH�DOWHUQDWH�FXUUHQF\�FOHDULQJ
DFFRXQW��$$,�LWHP�5���DIWHU�WKH����������)5)�LQYRLFH�ZDV�SDLG�LQ�WKH�HXUR�

,I�D�FXUUHQF\
FRGH�DSSHDUV
DERYH�WKH
DPRXQW�FROXPQ
RQ�WKH�OHIW��\RX
DUH�YLHZLQJ
DPRXQWV�LQ�WKH
DV�LI�FXUUHQF\�
,I�D�FRGH�GRHV
QRW�DSSHDU��\RX
DUH�YLHZLQJ
DPRXQWV�LQ�WKH
GRPHVWLF
FXUUHQF\�
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7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

r 'DWHV�WKDW�DIIHFW�WKH�FXVWRPHU�DPRXQWV�\RX�YLHZ

r +RZ�WR�YLHZ�LQYRLFHV�LQ�WKH�HXUR

r +RZ�WR�YLHZ�VDOHV�RUGHUV�LQ�WKH�HXUR

r $SSOLFDWLRQ�RXWVLGH�RI�WKH�(08

'DWHV�WKDW�$IIHFW�WKH�&XVWRPHU�$PRXQWV�<RX�9LHZ

%HIRUH�\RX�YLHZ�FXVWRPHU�DPRXQWV�LQ�WKH�HXUR��LW�LV�LPSRUWDQW�WR�XQGHUVWDQG�WKH
GLIIHUHQW�GDWHV�WKDW�DIIHFW�WKH�FXVWRPHU�LQYRLFH�DQG�VDOHV�RUGHU�DPRXQWV�\RX
YLHZ�RQ�WKH�&XVWRPHU�/HGJHU�DQG�&XVWRPHU�6HUYLFH�,QTXLU\�IRUPV��7KHVH�GDWHV
DUH�

• 7KH�HIIHFWLYH�GDWH�RQ�WKH�6HW�'DLO\�7UDQVDFWLRQ�5DWHV�IRUP��7KH�LQTXLU\
SURJUDP�VHDUFKHV�IRU�WKH�PRVW�UHFHQW�HIIHFWLYH�GDWH�IRU�D�FXUUHQF\�DQG
XVHV�WKH�FRUUHVSRQGLQJ�H[FKDQJH�UDWH�LQ�WKH�FXUUHQF\�FDOFXODWLRQ�

• 7KH�)URP�DQG�7KUX�'DWHV�RQ�WKH�LQTXLU\�IRUP��7KLV�GDWH�UDQJH
GHWHUPLQHV�ZKLFK�WUDQVDFWLRQV�DSSHDU�RQ�WKH�IRUP�

• 2QH�RI�WKH�IROORZLQJ�GDWHV��ZKLFK�LV�XVHG�WR�UHWULHYH�WKH�WUDQVDFWLRQ�UDWH�

• $V�RI�GDWH�LQ�WKH�SURFHVVLQJ�RSWLRQV��,I�WKH�DV�RI�GDWH�LV�EODQN��WKH
SURJUDP�XVHV�WKH�IROORZLQJ�

• 7KUX�'DWH�RQ�WKH�LQTXLU\�IRUP��,I�WKH�SURFHVVLQJ�RSWLRQ�DQG�7KUX
GDWH�DUH�EODQN��WKH�SURJUDP�XVHV�WKH�IROORZLQJ�

• 6\VWHP�GDWH�

%\�XQGHUVWDQGLQJ�WKHVH�GDWHV�DQG�KRZ�WKH�LQTXLU\�SURJUDP�XVHV�WKHP��\RX�FDQ
HQVXUH�WKDW�\RX�VSHFLI\�WKH�FRUUHFW�GDWH�ZKHQ�\RX�YLHZ�\RXU�FXVWRPHU�DPRXQWV�

7KH�7KUX�'DWH�RQ�WKH�IRUP�GRHV�QRW�RYHUULGH�WKH�DV�RI�GDWH�LQ�WKH�SURFHVVLQJ
RSWLRQV��)RU�WKLV�UHDVRQ��\RX�PLJKW�ZDQW�WR�VHW�XS�WZR�GLIIHUHQW�YHUVLRQV�RI�WKLV
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SURJUDP��RQH�ZLWK�DQ�DV�RI�GDWH�LQ�WKH�SURFHVVLQJ�RSWLRQV��WKH�RWKHU�ZLWKRXW�DQ
DV�RI�GDWH��ZKLFK�DOORZV�\RX�WR�XVH�WKH�7KUX�'DWH�IRU�WKH�H[FKDQJH�UDWH��

7R�VHTXHQFH�DPRXQWV�E\�GDWH��HQWHU����QHW�GXH�GDWH������LQYRLFH�GDWH���RU����*�/
'DWH��LQ�WKH�6HTXHQFH�ILHOG�RQ�&XVWRPHU�/HGJHU�,QTXLU\��DV�\RX�KDYH�GRQH�LQ
SUHYLRXV�UHOHDVHV�RI�:RUOG6RIWZDUH��,I�\RX�GR�QRW�HQWHU�RQH�RI�WKHVH�YDOXHV��\RX
ZLOO�QRW�VHH�DPRXQWV�RQ�WKH�IRUP�

+RZ�WR�9LHZ�,QYRLFHV�LQ�WKH�(XUR

7KH�H[FKDQJH�UDWHV�IRU�(08�PHPEHU�FXUUHQFLHV�ZLOO�EH�IL[HG�WR�WKH�HXUR�DV�RI��
-DQXDU\�������,QYRLFHV�HQWHUHG�EHIRUH�WKLV�GDWH�DUH�EDVHG�RQ�SULRU�H[FKDQJH
UDWHV��ZKHUHDV�LQYRLFHV�HQWHUHG�DV�RI�WKLV�GDWH�ZLOO�EH�EDVHG�RQ�HLWKHU�WKH�IL[HG
HXUR�UDWH�RU�DQRWKHU�H[FKDQJH�UDWH�

)URP�WKH�&XVWRPHU�DQG�,QYRLFH�(QWU\�PHQX��*�������FKRRVH�&XVWRPHU�/HGJHU
,QTXLU\�

7R�WRJJOH�EHWZHHQ�WKH�GRPHVWLF�FXUUHQF\�DQG�WKH�HXUR��RU�RWKHU�DV�LI�FXUUHQF\��
SUHVV�)����7R�SULQW�WKH�HXUR�DPRXQWV�RQ�D�UHSRUW��SUHVV�)���ZKLOH�YLHZLQJ�WKH
HXUR�DPRXQWV�

<RX�FDQ�GLVSOD\�HXUR�DPRXQWV�RQ�WKH�&XVWRPHU�/HGJHU�,QTXLU\�IRUP�LQ�WKH
IROORZLQJ�IRUPDWV�

• *URVV�2SHQ�IRUPDW��$PRXQWV�LQ�WKH�*URVV�DQG�2SHQ�FROXPQV�GLVSOD\�LQ
WKH�HXUR��RU�RWKHU�DOWHUQDWH�FXUUHQF\��DV�GHVLJQDWHG�LQ�WKH�SURFHVVLQJ
RSWLRQ�

• 'RPHVWLF�*URVV�)RUHLJQ�*URVV��$PRXQWV�LQ�WKH�'RPHVWLF�*URVV�DQG�2SHQ
FROXPQV�GLVSOD\�LQ�WKH�HXUR�FXUUHQF\��7KH�IRUHLJQ�*URVV�DQG�2SHQ
FROXPQ�DPRXQWV�FRQWLQXH�WR�GLVSOD\�LQ�WKH�IRUHLJQ�WUDQVDFWLRQ�DPRXQWV�

7KLV�HQKDQFHPHQW�ZDV�QRW�GHVLJQHG�IRU�FXUUHQF\�UHVWDWHPHQW��,W�GRHV�QRW
KDQGOH�JDLQV�ORVVHV��RXW�RI�EDODQFH�WUDQVDFWLRQV�FDXVHG�E\�URXQGLQJ��RU�LQWHJULW\
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EHWZHHQ�WDEOHV��)RU�H[DFW�DPRXQWV�ZKHQ�ZRUNLQJ�ZLWK�DQ�DOWHUQDWH�FXUUHQF\�
FRQWLQXH�WR�XVH�WKH�FXUUHQF\�UHVWDWHPHQW�SURJUDP�

+RZ�WR�9LHZ�6DOHV�2UGHUV�LQ�WKH�(XUR

$V�RI���-DQXDU\�������WKH�H[FKDQJH�UDWHV�IRU�(08�PHPEHU�FXUUHQFLHV�ZLOO�EH
IL[HG�WR�WKH�HXUR��6DOHV�RUGHUV�HQWHUHG�EHIRUH�WKLV�GDWH�DUH�EDVHG�RQ�SULRU
H[FKDQJH�UDWHV��ZKHUHDV�VDOHV�RUGHUV�HQWHUHG�DIWHU�WKLV�GDWH�DUH�EDVHG�RQ�WKH
IL[HG�HXUR�UDWH�

)URP�WKH�6DOHV�2UGHU�,QTXLULHV�PHQX��*��������FKRRVH�&XVWRPHU�6HUYLFH�

7R�WRJJOH�EHWZHHQ�WKH�GRPHVWLF�FXUUHQF\�DQG�WKH�HXUR��RU�RWKHU�DV�LI�FXUUHQF\��
SUHVV�)�����)RU�DOO�RWKHU�LQTXLU\�SURJUDPV��WKLV�LV�)����
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7R�SULQW�WKH�FRQYHUWHG�DPRXQWV�RQ�D�UHSRUW��SUHVV�)���ZKLOH�YLHZLQJ�WKH�HXUR
DPRXQWV�

3URFHVVLQJ�2SWLRQV

3URFHVVLQJ
2SWLRQ

([SODQDWLRQ

$V�,I�&XUUHQF\
'LVSOD\

7KH�FXUUHQF\�FRGH�LQ�ZKLFK�\RX�ZDQW�WR�YLHZ�DV�LI�DPRXQWV��,I
OHIW�EODQN��DPRXQWV�GLVSOD\�LQ�WKHLU�RULJLQDO�FXUUHQF\�

$V�2I�'DWH 7KH�GDWH�WR�XVH�IRU�FDOFXODWLQJ�WKH�H[FKDQJH�UDWH�IRU�WKH�DV�LI
FXUUHQF\��,I�OHIW�EODQN��WKH�7KUX�'DWH�LV�XVHG��,I�ERWK�WKH
SURFHVVLQJ�RSWLRQ�DQG�WKH�7KUX�'DWH�DUH�EODQN��WKH�V\VWHP
�WRGD\¶V��GDWH�LV�XVHG�

$SSOLFDWLRQ�2XWVLGH�RI�WKH�(08

7KH�'\QDPLF�(XUR�$PRXQW�'LVSOD\�HQKDQFHPHQW�ZDV�GHVLJQHG�IRU�YLHZLQJ
DPRXQWV�EHWZHHQ�WZR�FXUUHQFLHV�WKDW�DUH�LUUHYRFDEO\�IL[HG�WR�RQH�DQRWKHU��7KHUH
DUH�OLPLWDWLRQV�WR�XVLQJ�WKLV�HQKDQFHPHQW�RXWVLGH�WKH�HXUR�EHFDXVH�RWKHU
FXUUHQF\�H[FKDQJH�UDWHV�IOXFWXDWH�



Glossary

EU

EMU

Triangulation

No Inverse Rule

Spot Rates

Euro

BASDA

EMU member nations/currencies

Generation program

Conversion program

Euro Display
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6XSSOLHUV�DQG�WKH�(XUR

7KH�IROORZLQJ�WLPHOLQH�LV�EDVHG�RQ�WKH�SULQFLSOHV�RI�³QR�FRPSXOVLRQ��QR
SURKLELWLRQ�´�7KHVH�SULQFLSOHV�EDVLFDOO\�VWDWH�WKDW�FRPSDQLHV�DUH�XQGHU�QR
REOLJDWLRQ�WR�WUDQVDFW�EXVLQHVV�LQ�WKH�HXUR�EHJLQQLQJ�RQ���-DQXDU\�������7KH
SULQFLSOHV�DOVR�VWDWH�WKDW�FRPSDQLHV�FDQQRW�SURKLELW�WKHLU�VXSSOLHUV�RU�FXVWRPHUV
IURP�WUDQVDFWLQJ�EXVLQHVV�LQ�WKH�HXUR�

7KH�WLPHOLQH�LOOXVWUDWHV�KRZ�(FRQRPLF�DQG�0RQHWDU\�8QLRQ��(08��PHPEHU
QDWLRQV�ZLOO�EH�H[SHFWHG�WR�KDQGOH�UHFHLSWV�DQG�SD\PHQWV�GXULQJ�WKH�HXUR
WUDQVLWLRQ�SHULRG��IURP���-DQXDU\������WR���-XO\������

'XULQJ�WKH�HXUR�WUDQVLWLRQ�SHULRG��\RXU�FRPSDQ\�PXVW�EH�SUHSDUHG�WR�SURFHVV
VXSSOLHU�LQYRLFHV�DQG�SXUFKDVH�RUGHUV�LQ�WKH�HXUR��7KLV�LV�UHJDUGOHVV�RI�ZKHWKHU
WKH�RULJLQDO�WUDQVDFWLRQ�ZDV�LQ�DQRWKHU�FXUUHQF\�RU�ZKHWKHU�\RXU�FRPSDQ\�KDV
FRQYHUWHG�LWV�EDVH�FXUUHQF\�WR�WKH�HXUR�

• 3D\�LQYRLFHV�DQG
UHFHLYH�SD\PHQW�LQ
QDWLRQDO�FXUUHQF\�RU
HXUR

• 6XEPLW�LQYRLFHV�LQ
HXUR�RQO\

• 3URYLGH�SULFLQJ
LQIRUPDWLRQ�LQ�HXUR
RQO\

• 1DWLRQDO�QRWHV�DQG
FRLQV�ZLOO�VWDUW
EHLQJ�ZLWKGUDZQ

• (XUR�LV�RQO\
FXUUHQF\�IRU
(08�PHPEHU
QDWLRQV

• 1DWLRQDO
FXUUHQFLHV�QR
ORQJHU�H[LVW�IRU
(08�PHPEHU
QDWLRQV

(XUR�LV�LQWURGXFHG�DV
DQ�DFFRXQWLQJ�XQLW�
7KH�(08�EHJLQV�IRU
WKH�ILUVW�SKDVH�RI�(08
PHPEHU�QDWLRQV�

��-DQXDU\�����

• 3D\�LQYRLFHV�DQG
UHFHLYH�SD\PHQW�LQ
QDWLRQDO�FXUUHQF\�RU
HXUR

• 6XEPLW�LQYRLFHV�LQ
QDWLRQDO�FXUUHQF\�RU
HXUR

• 3URYLGH�SULFLQJ
LQIRUPDWLRQ�LQ�QDWLRQDO
FXUUHQF\�RU�HXUR

��-DQXDU\�����

��-XO\�����
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)RU�H[DPSOH��D�)UHQFK�FRPSDQ\�FDQ�FRQWLQXH�WR�SD\�D�*HUPDQ�VXSSOLHU�LQ
GHXWVFKH�PDUNV��+RZHYHU��LW�VKRXOG�EH�DEOH�WR�SURFHVV�VXSSOLHU¶V�LQYRLFHV�LQ
HXURV��LI�WKDW�LV�KRZ�WKH�*HUPDQ�VXSSOLHU�FKRRVHV�WR�VXEPLW�WKHP�

,Q�DGGLWLRQ�WR�EHLQJ�DEOH�WR�VXEPLW�SD\PHQWV�WR�VXSSOLHUV�DQG�SURFHVV�UHFHLSWV�LQ
WKH�HXUR��FRPSDQLHV�PLJKW�ZDQW�WR�WUDFN�WKHLU�VXSSOLHU�VWDWLVWLFDO�DPRXQWV�DQG
EDODQFHV�LQ�WKH�HXUR��7KLV�LQFOXGHV�\HDU�WR�GDWH�DQG�SULRU�\HDU�YRXFKHUHG
DPRXQWV��PLQLPXP�DQG�PD[LPXP�RUGHU�YDOXHV��DQG�VR�RQ�

&RQYHUWLQJ�SULFHV�WR�WKH�HXUR�SUHVHQWV�QHZ�FKDOOHQJHV�WR�FRPSDQLHV�VLQFH�LW
EHFRPHV�HDVLHU�IRU�VXSSOLHUV�WR�FRPSDUH�SULFHV�EHWZHHQ�FRXQWULHV��,QHYLWDEO\�
SULFHV�IRU�SURGXFWV�LQ�WKH�HXUR�ZLOO�YDU\�DFURVV�FRXQWULHV�EHFDXVH�WKH�FRVW�RI
GRLQJ�EXVLQHVV�YDULHV�DFURVV�FRXQWULHV�

<RX�ZLOO�UXQ�WKH�VXSSOLHU�FRQYHUVLRQ�DQG�SULFH�JHQHUDWLRQ�SURJUDPV�GXULQJ�WKH�HXUR
WUDQVLWLRQ�SHULRG��7KHVH�FRQYHUVLRQ�SURJUDPV�DUH�SDUW�RI�WKH�$����&8��HQKDQFHPHQW�
'R�QRW�FRQIXVH�WKHP�ZLWK�WKH�HXUR�FRQYHUVLRQ�SURJUDPV��7KH�HXUR�FRQYHUVLRQ
SURJUDPV��ZKLFK�DUH�LQ�(���FRQYHUW�D�FRPSDQ\¶V�EDVH�FXUUHQF\�WR�WKH�HXUR�

&KHFNOLVW��&RQYHUW�6XSSOLHUV�WR�WKH�(XUR

&RPSOHWH�WKH�LWHPV�LQ�WKH�IROORZLQJ�FKHFNOLVW�WR�FRQYHUW�D�VXSSOLHU�RU�JURXS�RI
VXSSOLHUV�WR�WKH�HXUR��FDOFXODWH�JDLQV�DQG�ORVVHV�IRU�$�3�HXUR�UHDOL]DWLRQ��DQG
SURFHVV�SD\PHQWV�LQ�WKH�HXUR��7KH�FKHFNOLVWV�DUH�GLYLGHG�LQWR�WZR�FDWHJRULHV�

• 2QH�WLPH�RQO\�WDVNV

• 3HULRGLF�WDVNV

2QH�7LPH�2QO\�7DVNV

r 6HW�XS�DFFRXQWV��$$,V��DQG�SURFHVVLQJ�RSWLRQV�IRU�DOWQHUDWH�FXUUHQF\
SD\PHQW�SURFHVVLQJ

r &DOFXODWH�$�3�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ

r 8QGHUVWDQG�KRZ�WKH�JDLQV�DQG�ORVVHV�SURJUDP�KDQGOHV�SXUFKDVH
RUGHUV�HQWHUHG�EHIRUH�����

r &UHDWH�QHZ�UHFXUULQJ�YRXFKHUV�LQ�WKH�HXUR

3HULRGLF�7DVNV

r &RQYHUW�VXSSOLHU�DGGUHVV�ERRN�DPRXQWV�DQG�DGGUHVV�ERRN�FXUUHQF\�WR
WKH�HXUR�DQG�FKDQJH�GHIDXOW�VXSSOLHU�FXUUHQF\�WR�WKH�HXUR��PDQXDOO\
RU�ZLWK�FRQYHUVLRQ�SURJUDP�

r &UHDWH�QHZ�FRVW�UHFRUGV�LQ�WKH�HXUR��PDQXDOO\�RU�ZLWK�FRQYHUVLRQ
SURJUDP�
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r 3URFHVV�DOWHUQDWH�FXUUHQF\�SD\PHQWV�LQ�WKH�HXUR

r 9LHZ�VXSSOLHU�DGGUHVV�ERRN�DPRXQWV�LQ�WKH�HXUR

7RSLFV�LQ�7KLV�6HFWLRQ

7KLV�VHFWLRQ�LQFOXGHV�WKH�IROORZLQJ�WRSLFV�

• (XUR�5HDOL]DWLRQ�LQ�$FFRXQWV�3D\DEOH

• &RQYHUWLQJ�6XSSOLHU�$PRXQWV�WR�WKH�(XUR

• &UHDWLQJ�1HZ�&RVW�5HFRUGV�LQ�WKH�(XUR

• 3XUFKDVH�2UGHUV��9RXFKHUV��DQG�WKH�(XUR

• $OWHUQDWH�&XUUHQF\�3D\PHQW�6HWXS

• 3URFHVVLQJ�$OWHUQDWH�&XUUHQF\�3D\PHQWV

• 5HYLHZLQJ�6XSSOLHU�$PRXQWV�LQ�WKH�(XUR

• (OHFWURQLF�3D\PHQWV�LQ�WKH�(XUR
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(XUR�5HDOL]DWLRQ�LQ�$FFRXQWV�3D\DEOH

$IWHU����'HFHPEHU�������WKH�H[FKDQJH�UDWHV�EHWZHHQ�(FRQRPLF�DQG�0RQHWDU\
8QLRQ��(08��PHPEHU�FXUUHQFLHV�DQG�WKH�HXUR�ZLOO�EH�LUUHYRFDEO\�IL[HG��%HFDXVH
WKH�UDWHV�ZLOO�QR�ORQJHU�IOXFWXDWH��PHPEHU�QDWLRQV�ZLOO�QR�ORQJHU�UHFRUG�JDLQV
DQG�ORVVHV�RQ�WUDQVDFWLRQV�WKDW�DUH�FUHDWHG�RQ�RU�DIWHU���-DQXDU\������

$FFRXQWLQJ�IRU�WKH�,QWURGXFWLRQ�RI�WKH�HXUR��D�GRFXPHQW�SXEOLVKHG�E\�WKH
(XURSHDQ�&RPPLVVLRQ��SURYLGHV�VHYHUDO�JXLGHOLQHV�DERXW�JDLQV�DQG�ORVVHV�IRU
HXUR�UHDOL]DWLRQ��7KLV�GRFXPHQW�VWDWHV�WKH�IROORZLQJ�

([FKDQJH�ORVVHV�RQ�PRQHWDU\�DVVHWV�DQG�OLDELOLWLHV�DUH�QRUPDOO\�WDNHQ
LQWR�DFFRXQW�LPPHGLDWHO\��([FKDQJH�JDLQV�RQ�PRQHWDU\�OLDELOLWLHV�VKRXOG
DOVR�EH�WDNHQ�LQWR�DFFRXQW�DV�WKH\�UHGXFH�WKH�DPRXQW�ZKLFK�ZLOO
XOWLPDWHO\�EH�SD\DEOH��7KHUH�LV�QR�GRXEW�DERXW�WKH�UHDOL]DWLRQ�RI�WKH
H[FKDQJH�JDLQV�RQ�WKHVH�OLDELOLWLHV�EHFDXVH�ILQDQFLDO�VWDWHPHQWV�DUH
GUDZQ�XS�XQGHU�WKH�DVVXPSWLRQ�WKDW�OLDELOLWLHV�DUH�VHWWOHG�XSRQ�PDWXULW\
DW�IDFH�YDOXH�

$FFRUGLQJ�WR�(XURSHDQ�8QLRQ��(8��UHJXODWLRQV��FRPSDQLHV�LQ�DOO�(08�PHPEHU
QDWLRQV�PXVW�UHDOL]H�ORVVHV�RQ�H[FKDQJH�GLIIHUHQFHV�EHWZHHQ�(08�PHPEHU
FXUUHQFLHV�E\����'HFHPEHU�������UHJDUGOHVV�RI�ZKLFK�FXUUHQF\�WKHLU�FRPSDQ\
XVHV�IRU�DFFRXQWLQJ�SXUSRVHV��7KLV�LQFOXGHV�ORVVHV�RQ�RSHQ�YRXFKHUV�

7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

r :KHQ�WR�FDOFXODWH�$�3�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ

r $�3�VHWXS�UHTXLUHPHQWV�IRU�HXUR�UHDOL]DWLRQ

r +RZ�WR�FDOFXODWH�$�3�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ

r ([DPSOH��$�3�ORVVHV�IRU�HXUR�UHDOL]DWLRQ

r ([DPSOH��$�3�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ
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:KHQ�WR�&DOFXODWH�$�3�*DLQV�DQG�/RVVHV�IRU�(XUR�5HDOL]DWLRQ

(DFK�(08�PHPEHU�QDWLRQ�KDV�LWV�RZQ�UHJXODWLRQV�DERXW�ZKHQ�JDLQV�EHWZHHQ
(08�PHPEHU�FXUUHQFLHV�PXVW�EH�UHDOL]HG��)RU�H[DPSOH��D�QDWLRQ�PLJKW�KDYH�WKH
IROORZLQJ�UHTXLUHPHQWV�

• /RVVHV�RQ�(08�FXUUHQF\�WUDQVDFWLRQV�PXVW�EH�UHDOL]HG�LQ�DFFRXQWV
FORVLQJ����'HFHPEHU�����

• *DLQV�RQ�(08�FXUUHQF\�WUDQVDFWLRQV�FDQ�EH�UHDOL]HG�DV�ODWH�DV���
'HFHPEHU�����

&RPSDQLHV�FDQ�FDOFXODWH�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ�DW�WKH�HQG�RI������
UHJDUGOHVV�RI�ZKHWKHU�WKH\�SODQ�WR�FRQYHUW�WKHLU�EDVH�FXUUHQF\�WR�WKH�HXUR�LQ
�����

<RX�FDQ�FDOFXODWH�\RXU�$�3�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ�EHIRUH�RU�DIWHU
\RX�FRQYHUW�\RXU�FRPSDQ\¶V�EDVH�FXUUHQF\�WR�WKH�HXUR��7KH�IROORZLQJ�WKLV�

7KH�HXUR�FRQYHUVLRQ�FRQYHUWV�HYHU\�HQWU\�DQG�RIIVHWWLQJ�HQWU\�LQ�\RXU
V\VWHP�IURP�\RXU�EDVH�FXUUHQF\�WR�WKH�HXUR��)RU�H[DPSOH��\RXU�EDVH
FXUUHQF\�LV�%HOJLDQ�IUDQFV��<RXU�WUDQVDFWLRQV�DUH�LQ�%HOJLDQ�IUDQFV��DV
ZHOO�DV�\RXU�JDLQV�DQG�ORVVHV��:KHQ�\RX�UXQ�WKH�FRQYHUVLRQ��HDFK
WUDQVDFWLRQ�LV�FRQYHUWHG�WR�WKH�HTXLYDOHQW�HXUR�DPRXQW��$V�D�UHVXOW��LW
GRHV�QRW�PDWWHU�ZKHWKHU�\RX�FDOFXODWH�JDLQV�DQG�ORVVHV�IRU�HXUR
UHDOL]DWLRQ�EHIRUH�RU�DIWHU�WKH�HXUR�FRQYHUVLRQ�

$�3�6HWXS�5HTXLUHPHQWV�IRU�(XUR�5HDOL]DWLRQ

%HIRUH�\RX�FDQ�FDOFXODWH�DQG�UHFRUG�UHDOL]HG�JDLQV�DQG�ORVVHV�IRU�HXUR
UHDOL]DWLRQ��HQVXUH�WKDW�WKH�IROORZLQJ�DUH�VHW�XS�FRUUHFWO\�

• 5HDOL]HG�JDLQ�DQG�ORVV�DFFRXQWV

• $XWRPDWLF�DFFRXQWLQJ�LQVWUXFWLRQV��$$,V�

• 3URFHVVLQJ�RSWLRQV

5HDOL]HG�*DLQ�DQG�/RVV�$FFRXQWV

)RU�HXUR�UHDOL]DWLRQ��\RX�PXVW�VHW�XS�UHDOL]HG�JDLQ�DQG�ORVV�DFFRXQWV�IRU�$�3��,I
\RX�SURFHVV�DXWRPDWLF�SD\PHQWV��WKHVH�DFFRXQWV�DOUHDG\�H[LVW��<RX�PLJKW�ZDQW
WR�VHW�XS�VSHFLDO�$�3�WUDGH�DFFRXQWV�IRU�HXUR�UHDOL]DWLRQ�SURFHVVLQJ�

,I�\RX�XVH�WKH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�WR�FDOFXODWH�XQUHDOL]HG�JDLQV
DQG�ORVVHV��\RX�KDYH�DOUHDG\�VHW�XS�XQUHDOL]HG�JDLQ�DQG�ORVV�DFFRXQWV��<RX�ZLOO
FRQWLQXH�WR�XVH�WKHVH�DFFRXQWV�IRU�QRQ�(08�FXUUHQF\�WUDQVDFWLRQV�
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$XWRPDWLF�$FFRXQWLQJ�,QVWUXFWLRQV��$$,V�

:KHQ�\RX�FDOFXODWH�UHDOL]HG�DQG�XQUHDOL]HG�JDLQV�DQG�ORVVHV��WKH�V\VWHP�XVHV
$$,V�WR�GLVWULEXWH�WKH�JDLQ�RU�ORVV�WR�WKH�FRUUHFW�*�/�DFFRXQW��7\SLFDOO\��WKH�$$,
LWHPV�IRU�$�3�DUH��[[[�UHSUHVHQWV�WKH�FXUUHQF\�FRGH�DQG�\\\�UHSUHVHQWV�WKH�*�/
RIIVHW�FRGH��

• 3*[[[�IRU�UHDOL]HG�JDLQV

• 3/[[[�IRU�UHDOL]HG�ORVVHV

• 39[[[�IRU�XQUHDOL]HG�JDLQV

• 3:[[[�IRU�XQUHDOL]HG�ORVVHV

• 35\\\�IRU�XQUHDOL]HG�JDLQ�ORVV�RIIVHWV

7\SLFDOO\��$$,�LWHP�3U\\\�SRLQWV�WKH�RIIVHW�DPRXQWV�WR�DQ�$�3�WUDGH�DFFRXQW�
+RZHYHU��\RX�PLJKW�FKRRVH�WR�SRLQW�WKH�RIIVHW�DPRXQWV�WR�DQ�DFFRXQW�WKDW�UROOV
XS�LQWR�WKH�$�3�WUDGH�DFFRXQW�

7R�FDOFXODWH�UHDOL]HG�JDLQV�DQG�ORVVHV�RQ�RSHQ�YRXFKHUV�EHWZHHQ�(08�PHPEHU
FXUUHQFLHV��\RX�PXVW�VHW�XS�D�VHSDUDWH�'5($0:ULWHU�YHUVLRQ�RI�WKH�&XUUHQF\
*DLQV�DQG�/RVVHV�SURJUDP��7KLV�SURJUDP�KDV�EHHQ�HQKDQFHG�WR�PHHW�WKH�HXUR
UHTXLUHPHQWV�

%HIRUH�\RX�UXQ�WKH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP��\RX�PXVW�FKDQJH�RU�DGG
XQUHDOL]HG�$$,�LWHPV�E\�FXUUHQF\��39[[[��3:[[[��DQG�35\\\��WR�SRLQW�IURP
XQUHDOL]HG�DFFRXQWV�WR�UHDOL]HG�DFFRXQWV��$FFUXDO�HQWULHV�DQG�UHDOL]HG�JDLQ�DQG
ORVV�HQWULHV�IORZ�LQ�DQG�RXW�RI�WKHVH�UHDOL]HG�DFFRXQWV�XQWLO�\RX�FRPSOHWHO\
SURFHVV�WKH�YRXFKHUV�WKDW�ZHUH�RSHQ�EHIRUH�WKH�H[FKDQJH�UDWHV�IRU�WKH�(08
PHPEHU�FXUUHQFLHV�ZHUH�LUUHYRFDEO\�IL[HG�

<RX�ZLOO�QR�ORQJHU�FDOFXODWH�XQUHDOL]HG�JDLQV�DQG�ORVVHV�DJDLQVW�WUDQVDFWLRQV
EHWZHHQ�(08�PHPEHU�QDWLRQV�VLQFH�H[FKDQJH�UDWHV�GR�QRW�IOXFWXDWH�DIWHU��
-DQXDU\�������7KLV�H[SODLQV�ZK\�\RX�FDQ�FKDQJH�WKH�XQUHDOL]HG�$$,�LWHP�WR
SRLQW�WR�D�UHDOL]HG�DFFRXQW�

<RX�PXVW�VHW�XS�$$,�LWHPV�39�DQG�3:�E\�FXUUHQF\�FRGH��7KH�FXUUHQF\�FRGH
VHSDUDWHV�UHDOL]HG�DQG�XQUHDOL]HG�WUDQVDFWLRQV�ZLWKLQ�WKH�VDPH�FRPSDQ\��ZKLFK
DOORZV�\RX�WR�FRQWLQXH�WR�UHFRJQL]H�XQUHDOL]HG�JDLQV�DQG�ORVVHV�IRU�QRQ�(08
FXUUHQFLHV��,I�RQO\�(08�PHPEHU�FXUUHQF\�FRPSDQLHV�DUH�VHW�XS�LQ�\RXU
HQYLURQPHQW��\RX�PD\�QRW�KDYH�WR�VHW�XS�$$,�LWHPV�39�DQG�3:�E\�FRPSDQ\�DQG
FXUUHQF\�

,I�PRVW�RI�WKH�JDLQV�DQG�ORVVHV�\RX�UHDOL]H�DUH�EDVHG�RQ�(08�FXUUHQFLHV�DQG�\RXU
JDLQ�DQG�ORVV�$$,V�DUH�QRW��FXUUHQWO\�VHW�XS�E\�FXUUHQF\��\RX�FDQ�VDYH�WLPH�E\�GRLQJ
WKH�IROORZLQJ�

• 6HW�XS�QHZ�JDLQ�DQG�ORVV�$$,V�E\�FXUUHQF\�IRU�HDFK�QRQ�(08�FXUUHQF\�

• &KDQJH�WKH�³ROG´�JDLQ�DQG�ORVV�$$,V��WKHVH�DUH�GHIDXOW�$$,V�DQG�GR�QRW�KDYH�D
FXUUHQF\�FRGH��WR�SRLQW�WR�UHDOL]HG�DFFRXQWV��DV�GHVFULEHG�LQ�WKLV�GRFXPHQWDWLRQ�
7KLV�ZRXOG�FDXVH�DOO�(08�FXUUHQF\�JDLQV�DQG�ORVVHV�WR�EH�GLUHFWHG�WR�D�UHDOL]HG
DFFRXQW�
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([DPSOH��$$,�6HWXS�IRU�7ZR�&RPSDQLHV

&RPSDQ\ 'RPHVWLF )RUHLJQ $$,
,WHP

7\SH�RI
$FFRXQW

5HDVRQ

&RPSDQ\�� '(0 )5) 39)5) 5HDOL]HG�*DLQ %RWK�(08
FXUUHQFLHV

&RPSDQ\�� '(0 86' 3986' 8QUHDOL]HG�*DLQ 2QH�QRQ�(08
FXUUHQF\

&RPSDQ\�� 86' )5) 39)5) 8QUHDOL]HG�*DLQ 2QH�QRQ�(08
FXUUHQF\

&RPSDQ\�� 86' '(0 39'(0 8QUHDOL]HG�*DLQ 2QH�QRQ�(8
FXUUHQF\

$$,V�E\�&XUUHQF\��&RPSDQ\���KDV�IRUHLJQ�YRXFKHUV�LQ�)5)�DQG�86'��7KH
FRPSDQ\�GLUHFWV�WKH�JDLQ�RU�ORVV�UHODWHG�WR�WKH�)5)�YRXFKHU�WR�D�UHDOL]HG�DFFRXQW
DQG�WKH�JDLQ�RU�ORVV�UHODWHG�WR�WKH�86'�YRXFKHU�WR�DQ�XQUHDOL]HG�DFFRXQW�

$$,V�E\�&RPSDQ\��&RPSDQ\���DQG�FRPSDQ\���ERWK�KDYH�IRUHLJQ�YRXFKHUV�LQ
)5)�VR�WKH�$$,�LWHP�LV�39)5)��&RPSDQ\���GLUHFWV�WKH�$$,�LWHP�WR�D�UHDOL]HG
DFFRXQW��ZKLOH�FRPSDQ\���GLUHFWV�WKH�VDPH�$$,�LWHP�WR�DQ�XQUHDOL]HG�DFFRXQW�

3URFHVVLQJ�2SWLRQV�IRU�&XUUHQF\�*DLQV�DQG�/RVVHV

7KH�(8�DQG�(08�PHPEHU�QDWLRQV�KDYH�UHJXODWLRQV�DERXW�KRZ�DQG�ZKHQ
FRPSDQLHV�FDOFXODWH�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ�

7R�KDQGOH�WKH�YDULRXV�UHJXODWLRQV��D�SURFHVVLQJ�RSWLRQ�IRU�WKH�&XUUHQF\�*DLQV
DQG�/RVVHV�SURJUDP�DOORZV�\RX�WR�FUHDWH�MRXUQDO�HQWULHV�IRU�

• *DLQV�DQG�ORVVHV

• *DLQV�RQO\

• /RVVHV�RQO\

• 1R�MRXUQDO�HQWULHV��SURRI�PRGH�

7KLV�QHZ�SURFHVVLQJ�RSWLRQ�SURYLGHV�WKH�IOH[LELOLW\�WKDW�DOORZV�(08�PHPEHU
QDWLRQV�WR�UHDOL]H�JDLQV�RYHU�DQ�H[WHQGHG�SHULRG�RI�WLPH�

,I�\RX�VHW�WKH�SURFHVVLQJ�RSWLRQ�IRU�JDLQV�RQO\�DQG�WKHUH�DUH�ORVVHV�RQO\��WKH
SURJUDP�GRHV�QRW�FUHDWH�MRXUQDO�HQWULHV�LQ�ILQDO�PRGH��,QVWHDG��LW�SULQWV�D�UHSRUW
ZLWK�D�PHVVDJH�WKDW�QR�MRXUQDO�HQWULHV�ZHUH�FUHDWHG��7KLV�PHVVDJH�DOVR�SULQWV�LI
\RX�VHW�WKH�SURFHVVLQJ�RSWLRQ�IRU�ORVVHV�RQO\�DQG�WKHUH�DUH�JDLQV�RQO\�
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3URFHVVLQJ�2SWLRQ ([SODQDWLRQ

-RXUQDO�(QWULHV 6SHFLI\�RQH�RI�WKH�IROORZLQJ�YDOXHV��GHSHQGLQJ�RQ�WKH
W\SH�RI�MRXUQDO�HQWULHV�\RX�ZDQW�WR�FUHDWH�
��²�*DLQV�DQG�ORVVHV
��²�/RVVHV
��²�*DLQV
��²�'R�QRW�FUHDWH�MRXUQDO�HQWULHV��GHIDXOW�

7KH�IXQFWLRQDOLW\�RI�WKLV�QHZ�SURFHVVLQJ�RSWLRQ�KDV�H[LVWHG�LQ�WKH�0RQHWDU\�$FFRXQW
9DOXDWLRQ�SURJUDP�LQ�SUHYLRXV�UHOHDVHV�

:KHQ�WR�&DOFXODWH�$�3�*DLQV�DQG�/RVVHV�IRU�(XUR�5HDOL]DWLRQ

<RX�FDQ�FDOFXODWH�\RXU�$�3�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ�EHIRUH�RU�DIWHU
\RX�FRQYHUW�\RXU�FRPSDQ\¶V�EDVH�FXUUHQF\�WR�WKH�HXUR��7KH�IROORZLQJ�GHVFULEHV
ZK\�\RX�FDQ�GR�WKLV�EHIRUH�RU�DIWHU�WKH�HXUR�FRQYHUVLRQ�

7KH�HXUR�FRQYHUVLRQ�FRQYHUWV�HYHU\�HQWU\�DQG�RIIVHWWLQJ�HQWU\�LQ�\RXU
V\VWHP�IURP�\RXU�EDVH�FXUUHQF\�WR�WKH�HXUR��)RU�H[DPSOH��\RXU�EDVH
FXUUHQF\�LV�%HOJLDQ�IUDQFV��<RXU�WUDQVDFWLRQV�DUH�LQ�%HOJLDQ�IUDQFV��DV
ZHOO�DV�\RXU�JDLQV�DQG�ORVVHV��:KHQ�\RX�UXQ�WKH�FRQYHUVLRQ��HDFK
WUDQVDFWLRQ�LV�FRQYHUWHG�WR�WKH�HTXLYDOHQW�HXUR�DPRXQW��$V�D�UHVXOW��LW
GRHV�QRW�PDWWHU�ZKHWKHU�\RX�FDOFXODWH�JDLQV�DQG�ORVVHV�IRU�HXUR
UHDOL]DWLRQ�EHIRUH�RU�DIWHU�WKH�HXUR�FRQYHUVLRQ�

+RZ�WR�&DOFXODWH�$�3�*DLQV�DQG�/RVVHV�IRU�(XUR�5HDOL]DWLRQ

)URP�WKH�0XOWL�&XUUHQF\�0RQWKO\�9DOXDWLRQ�PHQX��*�������FKRRVH�&XUUHQF\
*DLQV�DQG�/RVVHV�

7R�FDOFXODWH�UHDOL]HG�JDLQV�DQG�ORVVHV�RQ�H[FKDQJH�GLIIHUHQFHV�IRU�HXUR
UHDOL]DWLRQ�RQ�RSHQ�$�3�WUDQVDFWLRQV��\RX�UXQ�WKH�&XUUHQF\�*DLQV�DQG�/RVVHV
SURJUDP��7KLV�SURJUDP�ZDV�HQKDQFHG�LQ�UHOHDVH�$����&8��WR�UHDOL]H�JDLQV�DQG
ORVVHV�IRU�RSHQ�(08�FXUUHQF\�WUDQVDFWLRQV�IRU�$�3��7KH�JDLQV�DQG�ORVVHV�WKDW�WKLV
SURJUDP�FUHDWHV�DQG�WKH�JDLQV�DQG�ORVVHV�WKDW�DUH�FUHDWHG�GXULQJ�SD\PHQW
SURFHVVLQJ�FRPSULVH�WKH�UHDOL]DWLRQ�VROXWLRQ��7KH�UHDOL]DWLRQ�VROXWLRQ�GRHV�QRW
LPSDFW�WKH�RULJLQDO�$�3�/HGJHU�WUDQVDFWLRQV��)������

7KH�SD\PHQW�SURFHVVLQJ�SURJUDP�KDV�QRW�FKDQJHG��,W�FRQWLQXHV�WR�FDOFXODWH
UHDOL]HG�JDLQV�DQG�ORVVHV�DV�XVXDO�
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6HW�XS�GLIIHUHQW�'5($0:ULWHU�YHUVLRQV�RI�WKLV�SURJUDP�WR�FDOFXODWH�JDLQV�RQO\�
ORVVHV�RQO\��DQG�ERWK�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ��,I�\RX�VHW�XS�GLIIHUHQW
YHUVLRQV��\RX�GR�QRW�KDYH�WR�FKDQJH�WKH�SURFHVVLQJ�RSWLRQ�HDFK�WLPH�\RX�UXQ�WKH
SURJUDP�IRU�D�GLIIHUHQW�W\SH�RI�FDOFXODWLRQ�

([DPSOH��$�3�/RVVHV�IRU�(XUR�5HDOL]DWLRQ

7KLV�H[DPSOH�VKRZV�UHDOL]HG�ORVVHV�RQ�RSHQ�YRXFKHUV�IRU�D�RQH�PRQWK�SHULRG��,Q
WKLV�H[DPSOH��WKH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�LV�VHW�WR�FUHDWH�MRXUQDO
HQWULHV�IRU�ORVVHV�RQO\��7KH�VWDQGDUG�SD\PHQW�SURFHVV�ZLOO�FUHDWH�MRXUQDO�HQWULHV
IRU�JDLQV�LQ�-DQXDU\������

���'HFHPEHU�����

&RPSDQ\���XVHV�'(0�DV�LWV�EDVH�FXUUHQF\�DQG�KDV�IRXU�RSHQ�YRXFKHUV�DV�RI���
'HFHPEHU������

7KLV�H[DPSOH�XVHV�D�86'�YRXFKHU��39���WR�VKRZ�WKDW�ZKHQ�WKH�SURJUDP
FDOFXODWHV�UHDOL]HG�JDLQV�DQG�ORVVHV�IRU�(08�PHPEHU�FXUUHQFLHV��LW�GRHV�QRW
FKDQJH�KRZ�LW�SURFHVVHV�XQUHDOL]HG�JDLQV�DQG�ORVVHV�IRU�QRQ�(08�PHPEHU
FXUUHQFLHV�

9RXFKHU 'RPHVWLF�$PRXQWV )RUHLJQ�$PRXQWV ([FKDQJH�5DWH
��������

39�� ��������'(0 ��������)5) ������
39�� ��������'(0 ������%() ������
39�� ��������'(0 ��������)5) ������
39�� ��������'(0 �������86' �������

���'HFHPEHU�����

2Q����'HFHPEHU�������WKH�H[FKDQJH�UDWHV�DUH�LUUHYRFDEO\�IL[HG�IRU�(08
PHPEHU�FXUUHQFLHV��$V�D�UHVXOW��WKH�H[FKDQJH�UDWHV�DUH�FDOFXODWHG�XVLQJ
WULDQJXODWLRQ�DQG�WKH�QR�LQYHUVH�UXOH��EDVHG�RQ�WKH�IROORZLQJ��XQRIILFLDO��UDWHV�

• ��(85� ���������)5)

• ��(85� ��������86'

• ��(85� ���������%()

• ��(85� ���������'(0

9RXFKHU &DOFXODWLRQ &DOFXODWHG
([FKDQJH
5DWH

39�� ���������������������
���������� ����������������� ��������
39�� �������������������
���������� ��������������� ��������
39�� ���������������������
���������� ������������������ ��������
39�� �������������������
���������� ���������������� �������
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7KH�IROORZLQJ�WDEOH�VKRZV�WKH�JDLQV�DQG�ORVVHV�FDOFXODWHG�IURP�WKH�FKDQJH�LQ
H[FKDQJH�UDWHV�

9RXFKHU 'RPHVWLF
$PRXQWV

)RUHLJQ
$PRXQWV

([FKDQJH�5DWH
��������

*DLQ�����RU
/RVV����

39�� �������'(0 ��������)5) ������� �������'(0
39�� �������'(0 ������%() ������� �������'(0
39�� ��������'(0 ��������)5) ������� �������'(0
39�� �������'(0 �������86' ������� ��������'(0

7KH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�FUHDWHV�WKH�IROORZLQJ�MRXUQDO�HQWULHV�RQ
���'HFHPEHU�������1RWLFH�WKDW�WKH�MRXUQDO�HQWU\�IRU�WKH�86'�FXUUHQF\�ORVV�LV
UHFRUGHG�LQ�DQ�XQUHDOL]HG�DFFRXQW��ZKLOH�WKH�%()�FXUUHQF\�ORVV�LV�UHFRUGHG�LQ�D
UHDOL]HG�DFFRXQW�

-RXUQDO�(QWU\
7\SH

$$,
,WHP

7\SH�RI�$FFRXQW $PRXQW

-;�� 3:%() 5HDOL]HG�/RVV ���������'(0
-;�� 35%() $FFRXQWV�3D\DEOH�7UDGH ���������'(0
-;�� 3:86' 8QUHDOL]HG�/RVV ��������'(0
-;�� 3586' $FFRXQWV�3D\DEOH�2WKHU ��������'(0

-RXUQDO�HQWULHV�DUH�QRW�FUHDWHG�IRU�JDLQV�EHFDXVH�WKH�SURFHVVLQJ�RSWLRQ�ZDV�VHW
WR�FUHDWH�ORVVHV�RQO\�

��-DQXDU\�����

2Q���-DQXDU\�������UHYHUVLQJ�MRXUQDO�HQWULHV�DUH�FUHDWHG�IRU�ERWK�UHDOL]HG�DQG
XQUHDOL]HG�ORVVHV�

-RXUQDO�(QWU\
7\SH

$$,�,WHP 7\SH�RI�$FFRXQW $PRXQW

-;�� 3:%() 5HDOL]HG�/RVV ��������'(0
-;�� 35%() $FFRXQWV�3D\DEOH�7UDGH ��������'(0

-;�� 3:86' 8QUHDOL]HG�/RVV ���������'(0
-;�� 3586' $FFRXQWV�3D\DEOH�2WKHU ��������'(0

'XULQJ�-DQXDU\��DOO�IRXU�YRXFKHUV�DUH�SDLG��7KH�UHDOL]HG�JDLQV�DQG�ORVVHV�DUH
FDOFXODWHG�GXULQJ�SD\PHQW�SURFHVVLQJ��7KHVH�FDOFXODWLRQV�RFFXU�LQGHSHQGHQWO\�RI
WKH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�
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-RXUQDO
(QWU\�7\SH

7\SH�RI�$FFRXQW 'RPHVWLF�$PRXQWV )RUHLJQ�$PRXQWV

3.�� &DVK�LQ�%DQN ����������'(0 ����������)5)
3*�� 5HDOL]HG�*DLQ �������'(0
$(�� $FFRXQWV�3D\DEOH�7UDGH ��������'(0 ���������)5)

3.�� &DVK�LQ�%DQN ���������'(0 ��������%()
3*�� 5HDOL]HG�/RVV ���������'(0
$(�� $FFRXQWV�3D\DEOH�7UDGH ��������'(0 ������%()

3.�� &DVK�LQ�%DQN ���������'(0 ����������)5)
3*�� 5HDOL]HG�*DLQ �����������'(0
$(�� $FFRXQWV�3D\DEOH�7UDGH ��������'(0 ���������)5)

3.�� &DVK�LQ�%DQN ��������'(0 ���������86'
3*�� 5HDOL]HG�/RVV ���������'(0
$(�� $FFRXQWV�3D\DEOH�7UDGH ��������'(0 ��������86'

7KH�IROORZLQJ�7�DFFRXQWV�VKRZ�WKDW�VLQFH�UHDOL]HG�ORVVHV�ZHUH�FDOFXODWHG�LQ
'HFHPEHU��WKHUH�LV�D�QHW�DPRXQW�RI�]HUR�IRU�UHDOL]HG�ORVVHV�LQ�-DQXDU\�

5HDOL]HG�/RVV�$FFRXQW
'HFHPEHU

5HDOL]HG�/RVV�$FFRXQW
-DQXDU\

���� ����
�����

7KH�SURFHVVLQJ�RSWLRQ�IRU�WKH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�ZDV�QRW�VHW�WR
UHDOL]H�JDLQV�RQ����'HFHPEHU�������7KHUHIRUH��JDLQV�RQ�WKH�)5)�YRXFKHUV�WKDW
ZHUH�SDLG�LQ�-DQXDU\�ZHUH�UHDOL]HG�LQ�-DQXDU\�

6LQFH�WKH�YRXFKHUV�ZHUH�SDLG�EHIRUH����-DQXDU\�������WKH�UHDOL]DWLRQ�SURFHVV
WKDW�UDQ�DW�WKH�HQG�RI�-DQXDU\�GLG�QRW�VHOHFW�WKHP��7KH�IROORZLQJ�7�DFFRXQWV
VKRZ�WKH�HQWULHV�HUH�UHFRUGHG�IRU�WKRVH�WUDQVDFWLRQV�

5HDOL]HG�*DLQ�$FFRXQW
'HFHPEHU

5HDOL]HG�*DLQ�$FFRXQW
-DQXDU\

����
����

([DPSOH��$�3�*DLQV�DQG�/RVVHV�IRU�(XUR�5HDOL]DWLRQ

7KLV�H[DPSOH�VKRZV�UHDOL]HG�JDLQV�DQG�ORVVHV�RQ�RSHQ�YRXFKHUV�WKDW�H[LVW�IRU
PRUH�WKDQ�D�RQH�PRQWK�SHULRG��,Q�WKLV�H[DPSOH��WKH�&XUUHQF\�*DLQV�DQG�/RVVHV
SURJUDP�LV�VHW�WR�FUHDWH�MRXUQDO�HQWULHV�IRU�ERWK�JDLQV�DQG�ORVVHV�
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���'HFHPEHU�����

&RPSDQ\���XVHV�'(0�DV�LWV�EDVH�FXUUHQF\�DQG�KDV�IRXU�RSHQ�YRXFKHUV�DV�RI���
'HFHPEHU������

9RXFKHU 'RPHVWLF
$PRXQWV

)RUHLJQ
$PRXQWV

([FKDQJH�5DWH
��������

39�� �������'(0 ��������)5) �������
39�� ��������'(0 ������%() �������
39�� ��������'(0 ��������)5) �������
39�� �������'(0 �������86' �������

���'HFHPEHU�����

2Q����'HFHPEHU�������WKH�H[FKDQJH�UDWHV�DUH�LUUHYRFDEO\�IL[HG�IRU�(08
PHPEHU�FXUUHQFLHV��$V�D�UHVXOW��WKH�H[FKDQJH�UDWHV�DUH�FDOFXODWHG�XVLQJ
WULDQJXODWLRQ�DQG�WKH�QR�LQYHUVH�UXOH��EDVHG�RQ�WKH�IROORZLQJ��XQRIILFLDO��UDWHV�

• ��(85� ���������)5)

• ��(85� ��������86'

• ��(85� ���������%()

• ��(85� ���������'(0

9RXFKHU &DOFXODWLRQ &DOFXODWHG
([FKDQJH
5DWH

39�� ���������������������
���������� ������������������ ��������
39�� �������������������
���������� ���������������� ��������
39�� ���������������������
���������� ������������������� ��������
39�� �������������������
���������� ����������������� �������

7KH�IROORZLQJ�WDEOH�VKRZV�WKH�JDLQV�DQG�ORVVHV�FDOFXODWHG�IURP�WKH�FKDQJH�LQ
H[FKDQJH�UDWHV�

9RXFKHU 'RPHVWLF
$PRXQWV

)RUHLJQ
$PRXQWV

([FKDQJH�5DWH
��������

*DLQ�����RU
/RVV����

39�� �������'(0 ��������)5) ������� �������'(0
39�� �������'(0 ������%() ������� �������'(0
39�� ��������'(0 ��������)5) ������� �������'(0
39�� �������'(0 �������86' ������� ��������'(0

7KH�&XUUHQF\�*DLQV�/RVVHV�SURJUDP�FUHDWHV�WKH�IROORZLQJ�MRXUQDO�HQWULHV�RQ���
'HFHPEHU������
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-RXUQDO
(QWU\
7\SH

$$,�,WHP 7\SH�RI�$FFRXQW $PRXQW

-;�� 3:)5) 5HDOL]HG�*DLQ �������'(0
-;�� 35)5) $FFRXQWV�3D\DEOH�7UDGH �������'(0

-;�� 39%() 5HDOL]HG�/RVV �������'(0
-;�� 35)5) $FFRXQWV�3D\DEOH�7UDGH �������'(0

-;�� 39)5) 5HDOL]HG�*DLQ �������'(0
-;�� 35%() $FFRXQWV�3D\DEOH�7UDGH �������'(0

-;�� 3:86' 8QUHDOL]HG�/RVV ��������'(0
-;�� 3586' $FFRXQWV�3D\DEOH�2WKHU ��������'(0

7KH�MRXUQDO�HQWULHV�IRU�WKH�)5)�DQG�%()�YRXFKHUV�DUH�UHFRUGHG�LQ�UHDOL]HG
DFFRXQWV��7KH�MRXUQDO�HQWU\�IRU�WKH�86'�YRXFKHU�LV�UHFRUGHG�LQ�DQ�XQUHDOL]HG
DFFRXQW�GXULQJ�VWDQGDUG�SHULRG�HQG�SURFHVVLQJ�

��-DQXDU\�����

2Q���-DQXDU\�������UHYHUVLQJ�MRXUQDO�HQWULHV�DUH�FUHDWHG�IRU�ERWK�UHDOL]HG�JDLQV
DQG�ORVVHV�

-RXUQDO
(QWU\�7\SH

$$,
,WHP

7\SH�RI�$FFRXQW $PRXQW

-;�� 3:)5) 5HDOL]HG�*DLQ �������'(0
-;�� 35)5) $FFRXQWV�3D\DEOH�7UDGH �������'(0

-;�� 39%() 5HDOL]HG�/RVV �������'(0
-;�� 35)5) $FFRXQWV�3D\DEOH�7UDGH �������'(0

-;�� 39)5) 5HDOL]HG�*DLQ �������'(0
-;�� 35%() $FFRXQWV�3D\DEOH�7UDGH �������'(0

-;�� 3:86' 8QUHDOL]HG�/RVV ���������'(0
-;�� 3586' $FFRXQWV�3D\DEOH�2WKHU �������'(0

'XULQJ�-DQXDU\��YRXFKHU�39���LV�SDLG�DQG�WKH�ORVV�LV�UHDOL]HG�GXULQJ�SD\PHQW
SURFHVVLQJ��7KH�SD\PHQW�FDOFXODWLRQV�RFFXU�LQGHSHQGHQWO\�RI�WKH�&XUUHQF\�*DLQV
DQG�/RVVHV�SURJUDP�
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-RXUQDO
(QWU\
7\SH

7\SH�RI�$FFRXQW 'RPHVWLF
$PRXQWV

)RUHLJQ
$PRXQWV

$(�� $FFRXQWV�3D\DEOH�7UDGH ��������'(0 ��������%()
3*�� 5HDOL]HG�*DLQ ���������'(0
3.�� &DVK�LQ�%DQN ���������'(0 ���������%()

����-DQXDU\�����

2Q����-DQXDU\�������YRXFKHUV�39����%()���39����)5)���DQG�39����86'��UHPDLQ
RSHQ��7KH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�ZLOO�DJDLQ�FUHDWH�UHDOL]HG�MRXUQDO
HQWULHV�IRU�WKH�)5)�DQG�%()�YRXFKHUV�DQG�WKH�SURJUDP�ZLOO�FUHDWH�XQUHDOL]HG
MRXUQDO�HQWULHV�IRU�WKH�86'�YRXFKHU��5HDOL]HG�MRXUQDO�HQWULHV�ZHUH�FUHDWHG�IRU�WKH
SDLG�YRXFKHU��39���GXULQJ�SD\PHQW�SURFHVVLQJ�DQG�DUH�E\SDVVHG�E\�WKH
SURJUDP�

-RXUQDO
(QWU\
7\SH

$$,
,WHP

7\SH�RI�$FFRXQW $PRXQW

-;�� 39%() 5HDOL]HG�/RVV �������'(0
-;�� 35%() $FFRXQWV�3D\DEOH�7UDGH �������'(0

-;�� 39)5) 5HDOL]HG�*DLQ �������'(0
-;�� 35)5) $FFRXQWV�3D\DEOH�7UDGH �������'(0

-;�� 3986' 8QUHDOL]HG�/RVV ��������'(0
-;�� 3586' $FFRXQWV�3D\DEOH�2WKHU ��������'(0

��)HEUXDU\�����

2Q���)HEUXDU\�������UHYHUVLQJ�MRXUQDO�HQWULHV�DUH�FUHDWHG�IRU�WKH�UHDOL]HG�JDLQV�

-RXUQDO
(QWU\
7\SH

$$,�,WHP 7\SH�RI�$FFRXQW $PRXQW

-;�� 39%() 5HDOL]HG�/RVV ��������'(0
-;�� 35%() $FFRXQWV�3D\DEOH�7UDGH �������'(0

-;�� 39)5) 5HDOL]HG�*DLQ ��������'(0
-;�� 35)5) $FFRXQWV�3D\DEOH�7UDGH ��������'(0

-;�� 3986' 8QUHDOL]HG�/RVV ��������'(0
-;�� 3586' $FFRXQWV�3D\DEOH�2WKHU ��������'(0

7KH�UHPDLQLQJ�WKUHH�YRXFKHUV�DUH�SDLG�LQ�)HEUXDU\�DQG�WKH�JDLQV�DQG�ORVVHV�DUH
UHDOL]HG�GXULQJ�SD\PHQW�SURFHVVLQJ�
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-RXUQDO
(QWU\
7\SH

7\SH�RI�$FFRXQW 'RPHVWLF�$PRXQWV )RUHLJQ�$PRXQWV

$(�� $FFRXQWV�3D\DEOH�7UDGH �������'(0 ��������%()
3*�� 5HDOL]HG�/RVV ���������'(0
3.�� &DVK�LQ�%DQN ���������'(0 ��������%()

$(�� $FFRXQWV�3D\DEOH�7UDGH ����������'(0 ��������)5)
3*�� 5HDOL]HG�*DLQ ������������'(0
3.�� &DVK�LQ�%DQN ����������'(0 ����������)5)

$(�� $FFRXQWV�3D\DEOH�7UDGH �����������'(0 �������86'
3*�� 5HDOL]HG�/RVV ����������'(0
3.�� &DVK�LQ�%DQN ���������'(0 ���������86'

7KH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�LV�UXQ�DJDLQ�RQ����)HEUXDU\������
GXULQJ�VWDQGDUG�SHULRG�HQG�SURFHVVLQJ��7KH�SURJUDP�E\SDVVHV�WKH�YRXFKHUV
VLQFH�WKH\�KDYH�DOUHDG\�EHHQ�SDLG�

7KH�IROORZLQJ�7�DFFRXQWV�VKRZ�WKH�MRXUQDO�HQWULHV�IRU�WKH�UHDOL]HG�DFFRXQWV�LQ
'HFHPEHU�

5HDOL]HG�/RVV�$FFRXQW
'HFHPEHU

5HDOL]HG�*DLQ�$FFRXQW
'HFHPEHU

������ ����
����

7KH�IROORZLQJ�7�DFFRXQWV�VKRZ�WKH�MRXUQDO�HQWULHV�IRU�WKH�UHDOL]HG�DFFRXQWV�LQ
-DQXDU\�

5HDOL]HG�/RVV�$FFRXQW
-DQXDU\

5HDOL]HG�*DLQ�$FFRXQW
-DQXDU\

���� �����
���� �����


�����
����


�7KLV�HQWU\�ZDV�FUHDWHG�ZKHQ�WKH�YRXFKHU�ZDV�SDLG��LW�ZDV�QRW�FUHDWHG�E\�WKH
&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�
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7KH�IROORZLQJ�7�DFFRXQWV�VKRZ�WKH�MRXUQDO�HQWULHV�IRU�UHDOL]HG�DFFRXQWV�LQ
)HEUXDU\�

5HDOL]HG�/RVV�$FFRXQW
)HEUXDU\

5HDOL]HG�*DLQ�$FFRXQW
)HEUXDU\

���� �����

���� 
����


�7KHVH�HQWULHV�ZHUH�FUHDWHG�ZKHQ�WKH�YRXFKHU�ZDV�SDLG��WKH\�ZHUH�QRW�FUHDWHG
E\�WKH�&XUUHQF\�*DLQV�DQG�/RVVHV�SURJUDP�

6LQFH�WKH�RULJLQDO�MRXUQDO�HQWULHV�IRU�UHDOL]HG�JDLQV�DQG�ORVVHV�ZHUH�FUHDWHG�LQ
'HFHPEHU��WKH�RYHUDOO�LPSDFW�LV�]HUR�IRU�-DQXDU\�DQG�)HEUXDU\�



A7.3 CU9 Implementation Guide

��±����



��±����

&RQYHUWLQJ�6XSSOLHU�$PRXQWV�WR�WKH�(XUR

<RX�FRQYHUW�\RXU�VXSSOLHU¶V�GHIDXOW�FXUUHQF\�DQG�VWDWLVWLFDO�DPRXQWV�WR�WKH�HXUR
IRU�WKH�IROORZLQJ�UHDVRQV�

• <RXU�VXSSOLHU�ZDQWV�WR�UHFHLYH�SD\PHQWV�LQ�WKH�HXUR

• <RX�ZDQW�WR�VXEPLW�SD\PHQWV�WR�\RXU�VXSSOLHUV�LQ�WKH�HXUR

• <RX�ZDQW�WR�VHH�D�VXSSOLHU¶V�VWDWLVWLFDO�DPRXQWV�LQ�WKH�HXUR

7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

r :KHQ�WR�FRQYHUW�VXSSOLHU�DGGUHVV�ERRN�DPRXQWV

r +RZ�WR�FRQYHUW�VXSSOLHU�DGGUHVV�ERRN�DPRXQWV

r +RZ�WR�FKDQJH�VXSSOLHU�GHIDXOW�FXUUHQFLHV

r $SSOLFDWLRQ�RXWVLGH�RI�WKH�(08

:KHQ�WR�&RQYHUW�6XSSOLHU�$GGUHVV�%RRN�$PRXQWV

7KURXJKRXW�\RXU�FRPSDQ\¶V�WUDQVLWLRQ�WR�WKH�HXUR��\RX�ZLOO�FRQYHUW�VXSSOLHU
DPRXQWV�DQG�GHIDXOW�FXUUHQFLHV�WR�WKH�HXUR��<RX�FDQ�FRQYHUW�WKHVH�DPRXQWV�DQG
FXUUHQFLHV�RQ�D�VXSSOLHU�E\�VXSSOLHU�EDVLV��RU�\RX�FDQ�FRQYHUW�PXOWLSOH�VXSSOLHUV
DW�RQH�WLPH��$GGLWLRQDOO\��\RX�FDQ�FRQYHUW�D�VXSSOLHU¶V�VWDWLVWLFDO�DPRXQWV�DQG
GHIDXOW�FXUUHQF\�DW�WKH�VDPH�WLPH��RU�LQGHSHQGHQWO\�RI�RQH�DQRWKHU��7R�FRQYHUW
WKH�VWDWLVWLFDO�DPRXQWV��\RX�PXVW�KDYH�DOUHDG\�VHW�XS�(08�PHPEHU�FXUUHQF\
UHODWLRQVKLSV�DQG�H[FKDQJH�UDWHV�

$IWHU�\RXU�FRPSDQ\�FRQYHUWV�LWV�EDVH�FXUUHQF\�WR�WKH�HXUR��\RX�PD\�VXEPLW
SD\PHQWV�LQ�HLWKHU�WKH�HXUR�RU�WKH�QDWLRQDO�FXUUHQF\�RI�(08�VXSSOLHUV��DV�ORQJ�DV
LW�LV�ZLWKLQ�WKH�HXUR�WUDQVLWLRQ�SHULRG��)RU�H[DPSOH��LI�D�)UHQFK�VXSSOLHU�KDV�QRW
\HW�FRQYHUWHG�WR�WKH�HXUR��\RX�FDQ�SD\�WKHP�LQ�WKH�)UHQFK�IUDQF�HYHQ�LI�\RXU
FRPSDQ\�KDV�FRQYHUWHG�WR�WKH�HXUR��<RX�PD\�DOVR�UHWDLQ�WKHLU�VWDWLVWLFDO�DPRXQWV
DQG�EDODQFHV�LQ�WKH�)UHQFK�IUDQF��LI�QHHGHG�
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,I�\RX�KDYH�D�SDUHQW�FKLOG�VWUXFWXUH�ZLWK�GLIIHUHQW�GHIDXOW�DQG�DGGUHVV�ERRN
FXUUHQFLHV��\RX�FDQ�FRQYHUW�WKH�SDUHQW�LQGHSHQGHQWO\�IURP�LWV�FKLOGUHQ�DQG�YLFH
YHUVD��7KH�IROORZLQJ�H[DPSOH�VKRZV�D�SDUHQW�FKLOG�UHODWLRQVKLS�ZLWK�GLIIHUHQW
FXUUHQFLHV�

5HODWLRQVKLS $GGUHVV�%RRN
&XUUHQF\

'HIDXOW�&XUUHQF\

3DUHQW ,7/ ,7/

&KLOG�� ,7/ ,7/

&KLOG�� ,7/ (85

&KLOG�� (85 )5)

,Q�WKLV�H[DPSOH��\RX�ZRXOG�UXQ�WKUHH�VHSDUDWH�FXUUHQF\�FRQYHUVLRQV��2QH�WR
FRQYHUW�WKH�SDUHQW�DQG�FKLOG����DQRWKHU�WR�FRQYHUW�FKLOG����DQG�DQRWKHU�WR
FRQYHUW�FKLOG���

+RZ�WR�&RQYHUW�6XSSOLHU�$GGUHVV�%RRN�$PRXQWV

)URP�WKH�0XOWL�&XUUHQF\�&RQYHUVLRQ�2SHUDWLRQV�PHQX��*�������FKRRVH�6XSSOLHU
0DVWHU�&RQYHUVLRQ�

:KHQ�\RX�FRQYHUW�VXSSOLHU�DPRXQWV��\RX�FRQYHUW�DPRXQWV�LQ�WKH�6XSSOLHU�0DVWHU
WDEOH��)������RQO\��<RX�GR�QRW�FRQYHUW�WUDQVDFWLRQV�LQ�WKH�$FFRXQWV�3D\DEOH
/HGJHU�WDEOH��)�������7KLV�LV�EHFDXVH�IRU�FRQVLVWHQF\�DQG�LQWHJULW\�UHDVRQV��\RX
FDQQRW�FRQYHUW�H[LVWLQJ�WUDQVDFWLRQ�DPRXQWV�WR�WKH�HXUR�XQWLO�\RX�FRQYHUW�\RXU
EDVH�FXUUHQF\�WR�WKH�HXUR�
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:KHQ�\RX�FRQYHUW�VXSSOLHU�DPRXQWV��\RX�FRQYHUW�HLWKHU�RU�ERWK�RI�WKH�IROORZLQJ�

• 6XSSOLHU�DGGUHVV�ERRN�DPRXQWV�DQG�DGGUHVV�ERRN�FXUUHQF\

• 6XSSOLHU�GHIDXOW�FXUUHQF\

<RX�FDQ�VHW�XS�GLIIHUHQW�'5($0:ULWHU�YHUVLRQV�RI�WKH�FRQYHUVLRQ�SURJUDP��)RU
H[DPSOH��\RX�PLJKW�VHW�XS�RQH�YHUVLRQ�WR�FRQYHUW�DPRXQW�FXUUHQF\�FRGHV�RQO\�
DQRWKHU�YHUVLRQ�WR�FRQYHUW�FXUUHQF\�FRGHV�RQO\��DQG�VWLOO�DQRWKHU�WR�FRQYHUW�ERWK�

6XSSOLHU�$GGUHVV�%RRN�$PRXQWV�DQG�$GGUHVV�%RRN�&XUUHQF\

<RX�FRQYHUW�DGGUHVV�ERRN�DPRXQWV�DQG�DGGUHVV�ERRN�FXUUHQF\�FRGHV�IRU�\RXU
VXSSOLHUV�E\�UXQQLQJ�WKH�6XSSOLHU�0DVWHU�&RQYHUVLRQ�SURJUDP��7KLV�SURJUDP
FRQYHUWV�VXPPDU\�VWDWLVWLFDO�DPRXQWV��OLPLW�DPRXQWV��DQG�WKH�FXUUHQF\�FRGH�IRU
VXSSOLHUV��,W�GRHV�QRW�FRQYHUW�WUDQVDFWLRQV�LQ�WKH�$FFRXQWV�3D\DEOH�/HGJHU�WDEOH
�)������

:KHQ�\RX�FRQYHUW�DGGUHVV�ERRN�DPRXQWV�IRU�VXSSOLHUV��\RX�FRQYHUW�WKH�IROORZLQJ
W\SHV�RI�DPRXQWV�

6XPPDU\
VWDWLVWLFDO
DPRXQWV

• <HDU�WR�GDWH�YRXFKHU�DPRXQWV

• 3ULRU�\HDU�YRXFKHU�DPRXQWV

• 2SHQ�RUGHU�DPRXQWV

/LPLW
DPRXQWV • 0LQLPXP�DQG�PD[LPXP�RUGHU�YDOXHV
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7KLV�ZLQGRZ�VKRZV�WKH�VXSSOLHU�VWDWLVWLFDO�DPRXQWV�WKDW�\RX�FRQYHUW�WR�WKH�HXUR�
7R�DFFHVV�WKH�6XSSOLHU�,QIRUPDWLRQ�ZLQGRZ��SUHVV�)��RQ�WKH�6XSSOLHU�1XPEHU
ILHOG�RQ�WKH�6XSSOLHU�0DVWHU�,QIRUPDWLRQ�IRUP��2Q�1DPH�6HDUFK��HQWHU�WKH
VXSSOLHU�QDPH�DQG�D�9�LQ�WKH�6HDUFK�7\SH�ILHOG�DQG�SUHVV�(QWHU��(QWHU���LQ�WKH
2SWLRQ�ILHOG�QH[W�WR�WKH�VXSSOLHU�DQG�SUHVV�(QWHU�WR�DFFHVV�WKH�6XSSOLHU
,QIRUPDWLRQ�ZLQGRZ��6FUROO�GRZQ�WR�YLHZ�PRUH�VWDWLVWLFDO�DPRXQWV�

([DPSOH��%HIRUH�DQG�$IWHU�&RQYHUWLQJ�6XSSOLHU�$GGUHVV�%RRN�$PRXQWV

7KH�YDOXHV�IRU�WKH�H[DPSOH�RQ�WKH�IROORZLQJ�SDJH�DUH�VHW�DV�IROORZV�

3URJUDP )LHOG�3URFHVVLQJ�2SWLRQ�9DOXH

6XSSOLHU�0DVWHU
,QIRUPDWLRQ

$PRXQW�&XUUHQF\�ILHOG� �'(0
&XUUHQF\�&RGH�ILHOG� �'(0

6HW�'DLO\
7UDQVDFWLRQ�5DWHV

�'(0�WR�(85�FXUUHQF\�UHODWLRQVKLS�

([FKDQJH�5DWH�ILHOG� �������
�GLYLVRU�

6XSSOLHU�0DVWHU
&RQYHUVLRQ

$PRXQW�&XUUHQF\�SURFHVVLQJ�RSWLRQ
 �(85

6XSSOLHU�0DVWHU
&RQYHUVLRQ

&XUUHQF\�&RGH�SURFHVVLQJ�RSWLRQ� 
EODQN

6XSSOLHU�0DVWHU
&RQYHUVLRQ

5RXQG�/LPLW�$PRXQWV�SURFHVVLQJ
RSWLRQ� ���
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7KLV�H[DPSOH�VKRZV�VXSSOLHU�DPRXQWV�EHIRUH�DQG�DIWHU�FRQYHUWLQJ�IURP�WKH
GHXWVFKH�PDUN��'(0��WR�WKH�HXUR��(85��

)����
)LHOG

'HVFULSWLRQ %HIRUH
&RQYHUVLRQ

$IWHU
&RQYHUVLRQ

5RXQGHG
)URP

$�&553 &XUUHQF\�&RGH�±�$�3 '(0 '(0 1RW
DSSOLFDEOH

$�&5&$ &XUUHQF\�&RGH�±�$�% '(0 (85 1RW
DSSOLFDEOH

$�$<3' $PRXQW�9RXFKHUHG
<HDU�WR�'DWH

��������� �������� 1RW
DSSOLFDEOH

$�$33' $PRXQW�9RXFKHUHG
3ULRU�<HDU�(QG

��������� �������� 1RW
DSSOLFDEOH

$�$%$0 $GGUHVV�%RRN�$PRXQW 1RW�XVHG 1RW
DSSOLFDEOH

$�$%$� $GGUHVV�%RRN�$PRXQW 1RW�XVHG 1RW
DSSOLFDEOH

$�$35& 2SHQ�2UGHU�$PRXQW ������� ������� 1RW
DSSOLFDEOH

$�0,12 0LQLPXP�2UGHU�9DOXH �������� ���� �������

$�0$;2 0D[LPXP�2UGHU�9DOXH �������� ����� ��������

$IWHU�FRQYHUWLQJ�WR�WKH�HXUR��WKLV�VXSSOLHU¶V�VWDWLVWLFDO�DPRXQWV�ZLOO�EH�LQ�WKH�HXUR�
KRZHYHU��WKHLU�SD\PHQWV�ZLOO�UHPDLQ�LQ�GHXWVFKH�PDUNV�

,Q�WKH�6XSSOLHU�0DVWHU�WDEOH��WKH�ILHOG�$�$%$0�VWRUHV�D�XVHU�GHILQHG�IL[HG�DPRXQW
DQG�WKH�ILHOG�$�$%$��LV�IRU�IXWXUH�XVH��,I�\RX�XVH�HLWKHU�RI�WKHVH�ILHOGV��EH�DZDUH�WKDW
WKH�6XSSOLHU�0DVWHU�&RQYHUVLRQ�SURJUDP�FRQYHUWV�WKH�DPRXQWV��UHJDUGOHVV�RI�ZKHWKHU
WKH\�DUH�PRQHWDU\�DPRXQWV�

+RZ�WR�&KDQJH�D�6XSSOLHU¶V�'HIDXOW�&XUUHQF\

)URP�WKH�0XOWL�&XUUHQF\�&RQYHUVLRQ�2SHUDWLRQV�PHQX��*�������FKRRVH�6XSSOLHU
0DVWHU�&RQYHUVLRQ�

<RX�FDQ�VHW�XS�GLIIHUHQW�'5($0:ULWHU�YHUVLRQV��)RU�H[DPSOH��\RX�PLJKW�VHW�XS
RQH�YHUVLRQ�WR�FRQYHUW�DPRXQW�FXUUHQF\�FRGHV�RQO\��DQRWKHU�YHUVLRQ�WR�FRQYHUW
FXUUHQF\�FRGHV�RQO\��DQG�VWLOO�DQRWKHU�WR�FRQYHUW�ERWK�
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7R�FRPSO\�ZLWK�D�VXSSOLHU¶V�UHTXHVW�WR�UHFHLYH�SD\PHQWV�LQ�WKH�HXUR��\RX�PXVW
FKDQJH�WKH�GHIDXOW�FXUUHQF\�FRGH�RQ�WKDW�VXSSOLHU¶V�PDVWHU�UHFRUG��<RX�FDQ
FKDQJH�WKH�FRGH�IRU�PXOWLSOH�VXSSOLHUV�DW�RQH�WLPH�E\�UXQQLQJ�WKH�6XSSOLHU
0DVWHU�&RQYHUVLRQ�SURJUDP��2U��\RX�FDQ�FKDQJH�D�VXSSOLHU¶V�FXUUHQF\�FRGH
PDQXDOO\�RQ�WKH�6XSSOLHU�0DVWHU�,QIRUPDWLRQ�IRUP��<RX�PLJKW�GR�WKLV�LI�\RX�KDYH
MXVW�RQH�RU�WZR�VXSSOLHUV�WR�FRQYHUW�RQ�D�SDUWLFXODU�GD\�

3URFHVVLQJ�2SWLRQV

'HSHQGLQJ�RQ�KRZ�\RX�VHW�\RXU�SURFHVVLQJ�RSWLRQV��WKH�6XSSOLHU�0DVWHU
&RQYHUVLRQ�SURJUDP�GRHV�HLWKHU�RU�ERWK�RI�WKH�IROORZLQJ�IRU�PXOWLSOH�VXSSOLHUV�

• &RQYHUWV�VXSSOLHU�VWDWLVWLFDO�DPRXQWV�DQG�DPRXQW�FXUUHQF\�FRGH

• &KDQJHV�VXSSOLHU�FXUUHQF\�FRGH

7KHVH�FRGHV�DUH�VWRUHG�LQ�WKH�$PRXQW�&XUUHQF\��&5&$��DQG�&XUUHQF\�&RGH
�&553��ILHOGV�LQ�WKH�6XSSOLHU�0DVWHU�WDEOH��)������

3URFHVVLQJ�2SWLRQV ([SODQDWLRQ

8SGDWH�&RQWURO $�YDOXH�RI���XSGDWHV�WKH�6XSSOLHU�0DVWHU�,QIRUPDWLRQ
WDEOH��)�������$Q�H[FHSWLRQV�UHSRUW�SULQWV�ZLWK�DQ\�RI
WKH�IROORZLQJ�PHVVDJHV�

1R�SURFHVVLQJ�HUURUV��,I�\RX�HQWHUHG���IRU�WKLV�SURFHVVLQJ
RSWLRQ��WKH�FRQYHUVLRQ�XSGDWHV�WKH�6XSSOLHU�0DVWHU
,QIRUPDWLRQ�WDEOH��,I�\RX�OHIW�LW�EODQN��LW�GRHV�QRW�XSGDWH
WKH�WDEOH�

&XUUHQF\�H[FKDQJH�UDWH�QRW�IRXQG��&DXVH��7KH�FXUUHQF\
FRGH�WKDW�\RX�DUH�FRQYHUWLQJ�WR�LV�QRW�VHW�XS�LQ�WKH
H[FKDQJH�UDWH�WDEOH��WKH�H[FKDQJH�UDWH�RU�HIIHFWLYH�GDWH
LV�QRW�VHW�XS�IRU�WKH�FXUUHQF\�FRGH�

,QYDOLG�FXUUHQF\�HQWHUHG��&DXVH��7KH�FXUUHQF\�FRGH�\RX
HQWHUHG�IRU�SURFHVVLQJ�RSWLRQ���RU���RU�ERWK�LV�QRW�YDOLG�

8SGDWH�HUURU�±�UHFRUG�ORFNHG�RU�QRW�IRXQG��&DXVH��7KH
VXSSOLHU�PDVWHU�UHFRUG�LV�LQ�XVH�

'DWH�2SWLRQV 7KH�H[FKDQJH�UDWH�GDWH�WR�XVH�IRU�WKH�FRQYHUVLRQ�

$PRXQW�&XUUHQF\ 7KH�FXUUHQF\�FRGH�LQ�ZKLFK�\RX�ZDQW�WR�FRQYHUW�WKH
$PRXQW�&XUUHQF\��&5&$��ILHOG��7KLV�FRQYHUWV�D�VXSSOLHU¶V
VWDWLVWLFDO�DPRXQWV�DQG�WKH�DPRXQW�FRGH�WR�WKH�FXUUHQF\
\RX�VSHFLI\�
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3URFHVVLQJ�2SWLRQV ([SODQDWLRQ

&XUUHQF\�&RGH 7KH�FXUUHQF\�FRGH�LQ�ZKLFK�\RX�ZDQW�WR�XSGDWH�WKH
&XUUHQF\�&RGH��&553��ILHOG��7KLV�FKDQJHV�D�VXSSOLHU¶V
FXUUHQF\�FRGH�WR�WKH�FXUUHQF\�\RX�VSHFLI\�

/LPLW�$PRXQWV 9DOXH�ZLWK�ZKLFK�WR�URXQG�WKH�FRQYHUWHG�DPRXQW��VXFK
DV������������������������DQG�VR�RQ�

'DWD�6HOHFWLRQ

'DWD�VHOHFWLRQ�SURYLGHV�IOH[LELOLW\�ZKHQ�FRQYHUWLQJ�VXSSOLHU�DPRXQWV�WR�WKH�HXUR�
7R�FRQYHUW�DGGUHVV�ERRN�DPRXQWV�E\�VXSSOLHU��VSHFLI\�WKH�DGGUHVV�ERRN
QXPEHUV��,I�\RX�GR�QRW�GR�WKLV��WKH�FRQYHUVLRQ�SURJUDP�FRQYHUWV�DOO�VXSSOLHUV��7R
FRQYHUW�DPRXQWV�IRU�DOO�VXSSOLHUV�DVVLJQHG�D�FHUWDLQ�FDWHJRU\�FRGH��VSHFLI\�WKH
FDWHJRU\�FRGH�

+RZ�/LPLW�$PRXQWV�$UH�&DOFXODWHG

/LPLW�DPRXQWV�DUH�PLQLPXP�DQG�PD[LPXP�RUGHU�YDOXHV�DQG�FUHGLW�OLPLW�DPRXQWV
WKDW�\RX�DVVLJQ�WR�D�VXSSOLHU��/LPLW�DPRXQWV�DUH�XVXDOO\�URXQGHG�QXPEHUV�VWRUHG
ZLWKRXW�GHFLPDOV��<RX�GHVLJQDWH�WKH�URXQGLQJ�DPRXQW�WR�XVH�ZKHQ�FRQYHUWLQJ
OLPLW�DPRXQWV�LQ�D�SURFHVV�RSWLRQ

)RU�H[DPSOH����HXUR� ���������'(0��7KH�FRQYHUVLRQ�SURJUDP�FRQYHUWV�D
PD[LPXP�RUGHU�DPRXQW�RI��������GHXWVFKH�PDUNV�WR���������HXUR��<RX
GHVLJQDWH�D�URXQGLQJ�DPRXQW�WR�WKH�QHDUHVW�����7KH�FRQYHUVLRQ�SURJUDP�URXQGV
�����HXURV�WR������HXURV�

&DOFXODWLRQ�

&RQYHUWHG�$PRXQW���'LYLVRU� �4�ZLWK�D�UHPDLQGHU�RI�5�

�7KH�'LYLVRU�HTXDOV�WKH�URXQGLQJ�DPRXQW�\RX�GHVLJQDWH�LQ�WKH
SURFHVVLQJ�RSWLRQV��

$PRXQWV�DUH�URXQGHG�XS�RU�GRZQ��DV�IROORZV�

• 5RXQG�XS��,I�5�LV�JUHDWHU�WKDQ�RU�HTXDO�WR�RQH�KDOI�RI�WKH�GLYLVRU��WKHQ
VXEWUDFW�5�IURP�WKH�GLYLVRU�DQG�DGG�WKDW�DPRXQW�WR�WKH�FRQYHUWHG�DPRXQW�

&DOFXODWLRQ�������(85������ �����ZLWK�D�UHPDLQGHU�RI�����,I����LV
JUHDWHU�WKDQ�RQH�KDOI�RI����������WKHQ�DGG�������±�����WR������WR�JHW�D
URXQGHG�YDOXH�RI������(85���7KLV�FDOFXODWLRQ�LV�EDVHG�RQ�D�URXQGLQJ
DPRXQW�RI�����
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• 5RXQG�GRZQ��,I�5�LV�OHVV�WKDQ�RQH�KDOI�RI�WKH�GLYLVRU��WKHQ�VXEWUDFW�5�IURP
WKH�FRQYHUWHG�DPRXQW�
&DOFXODWLRQ�������(85������� �����ZLWK�D�UHPDLQGHU�RI����
,I����LV�OHVV�WKDQ�RQH�KDOI�RI����������WKHQ�VXEWUDFW����IURP�WKH
FRQYHUWHG�DPRXQW�WR�JHW�D�URXQGHG�YDOXH�RI������(85���7KLV�FDOFXODWLRQ
LV�EDVHG�RQ�D�URXQGLQJ�DPRXQW�RI�����

$SSOLFDWLRQ�2XWVLGH�RI�WKH�(08

&RXQWULHV�RXWVLGH�RI�WKH�(08�FDQ�XVH�WKH�6XSSOLHU�0DVWHU�&RQYHUVLRQ�SURJUDP�WR
FKDQJH�D�VXSSOLHU�WR�DQ\�FXUUHQF\��IRU�H[DPSOH��WR�FKDQJH�IURP�8�6��GROODUV�WR
&DQDGLDQ�GROODUV�

$�VXSSOLHU¶V�VWDWLVWLFDO�DQG�OLPLW�DPRXQWV�FDQ�DOVR�EH�FRQYHUWHG�XVLQJ�RQH
H[FKDQJH�UDWH��EDVHG�RQ�WKH�GDWH�LQ�WKH�SURFHVVLQJ�RSWLRQ�
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&UHDWLQJ�1HZ�&RVW�5HFRUGV�LQ�WKH�(XUR

<RXU�VXSSOLHUV�PLJKW�EHJLQ�SURYLGLQJ�SULFHV�LQ�WKH�HXUR�DV�HDUO\�DV���-DQXDU\
������<RX�FDQ�FUHDWH�HXUR�FRVW�UHFRUGV�IRU�WKRVH�VXSSOLHUV��UHJDUGOHVV�RI
ZKHWKHU�\RXU�LQWHUQDO�DFFRXQWLQJ�V\VWHPV�KDYH�FKDQJHG�RYHU�WR�WKH�HXUR��<RX
PLJKW�ZDQW�WR�FUHDWH�FRVW�UHFRUGV�LQ�WKH�HXUR�IRU�VRPH�VXSSOLHUV�DQG�UHWDLQ�FRVW
UHFRUGV�LQ�D�QDWLRQDO�FXUUHQF\�IRU�RWKHUV��<RX�FRQWURO�WKH�FXUUHQF\�RQ�WKH
VXSSOLHU�PDVWHU�UHFRUG�

6RPH�FRPSDQLHV�ZLOO�FUHDWH�QHZ�FRVW�UHFRUGV�LQ�WKH�HXUR�LPPHGLDWHO\��RWKHUV�ZLOO
ZDLW�XQWLO������ZKHQ�LW�LV�PDQGDWRU\��DQG�VWLOO�RWKHUV�ZLOO�XVH�D�WUDQVLWLRQDO
DSSURDFK�DQG�FUHDWH�QHZ�FRVW�UHFRUGV�IRU�D�IHZ�VXSSOLHUV�RU�LWHPV�DW�D�WLPH�

7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

r :KDW�WR�GR�EHIRUH�\RX�FUHDWH�QHZ�FRVW�UHFRUGV

r +RZ�WR�FUHDWH�QHZ�FRVW�UHFRUGV�LQ�WKH�HXUR

r ([DPSOH��%HIRUH�DQG�DIWHU�\RX�FUHDWH�QHZ�FRVW�UHFRUGV

r $SSOLFDWLRQ�RXWVLGH�RI�WKH�(08

:KDW�WR�'R�%HIRUH�<RX�&UHDWH�1HZ�&RVW�5HFRUGV

%HIRUH�\RX�FUHDWH�QHZ�FRVW�UHFRUGV��\RX�VKRXOG�UHYLHZ�\RXU�FXUUHQW�FRVW
VWUXFWXUH�DQG�SODQ�D�VWUDWHJ\�IRU�\RXU�QHZ�FRVW�UHFRUGV�

7R�SODQ�D�VWUDWHJ\�IRU�\RXU�QHZ�FRVW�UHFRUGV��LW�LV�LPSRUWDQW�WKDW�\RX�XQGHUVWDQG
KRZ�WKH�FRVW�JHQHUDWLRQ�SURJUDP�FUHDWHV�QHZ�FRVW�UHFRUGV��:KHQ�\RX�UXQ�WKH
SURJUDP��LW�FUHDWHV�RQO\�RQH�HXUR�FRVW�UHFRUG�IRU�HDFK�XQLW�RI�PHDVXUH��7KH�FRVW
JHQHUDWLRQ�SURJUDP�GRHV�QRW�FUHDWH�RQH�HXUR�FRVW�UHFRUG�IRU�HDFK�FXUUHQF\�

,I�D�HXUR�FRVW�UHFRUG�H[LVWV�IRU�D�VXSSOLHU��LWHP��RU�EUDQFK�SODQW��WKH�FRVW
JHQHUDWLRQ�SURJUDP�GRHV�QRW�FUHDWH�DQRWKHU�HXUR�UHFRUG�IRU�LW��7KH�H[FHSWLRQ�WR
WKLV�UXOH�LV�ZKHQ�FXUUHQF\�FRGHV�DVVRFLDWHG�ZLWK�D�VXSSOLHU��LWHP��RU�EUDQFK�SODQW
KDYH�GLIIHUHQW�HIIHFWLYH�WKURXJK�GDWHV��'HSHQGLQJ�RQ�WKH�GDWHV��WKH�FRVW
JHQHUDWLRQ�SURJUDP�PLJKW�FUHDWH�PRUH�WKDQ�RQH�HXUR�FRVW�UHFRUG�
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,I�\RX�KDYH�D�FRPSOH[�SULFLQJ�VWUXFWXUH��\RX�PLJKW�FKRRVH�WR�FUHDWH�QHZ�HXUR
FRVW�UHFRUGV�PDQXDOO\��2U��\RX�PLJKW�FUHDWH�VRPH�QHZ�HXUR�UHFRUGV�PDQXDOO\
DQG�RWKHUV�DXWRPDWLFDOO\��XVLQJ�WKH�JHQHUDWLRQ�SURJUDP�

([DPSOH�RI�D�&RVW�6WUXFWXUH�6WUDWHJ\

7KLV�H[DPSOH�GHVFULEHV�WKH�FXUUHQW�FRVW�VWUXFWXUH�IRU�D�JURXS�RI�VXSSOLHUV�DQG
VXJJHVWV�D�VWUDWHJ\�IRU�UHYLVLQJ�WKH�VWUXFWXUH�EHIRUH�FUHDWLQJ�QHZ�HXUR�FRVW
UHFRUGV�

<RXU�FXUUHQW�FRVW�VWUXFWXUH�IRU�D�JURXS�RI�VXSSOLHUV�LV�EDVHG�RQ�GLIIHUHQW�FXUUHQF\
FRGHV��:KHQ�\RX�FUHDWH�D�QHZ�HXUR�FRVW�UHFRUG�IRU�WKDW�VXSSOLHU�JURXS��WKH�QHZ
UHFRUG�ZLOO�EH�EDVHG�RQ�RQO\�RQH�FXUUHQF\�FRGH��)RU�WKLV�UHDVRQ�\RX�ZLOO�ZDQW�WR
UHYLHZ�DQG�UHYLVH�\RXU�FXUUHQW�VWUXFWXUH�WR�DGMXVW�IRU�DQ\�FRVW�GLIIHUHQFHV�EHIRUH
\RX�FUHDWH�QHZ�HXUR�FRVWV�

7KH�IROORZLQJ�WDEOH�LOOXVWUDWHV�WKLV�

,WHP &XUUHQF\�&RGH &XUUHQW�&RVW
,WHP�� '(0 ��'(0
,WHP�� )5) ���)5)
,WHP�� ,7/ ������

,Q�WKLV�H[DPSOH��WKH�SURFHVV�RSWLRQV�DUH�VHW�WR�FUHDWH�D�QHZ�(85�FRVW�UHFRUG
EDVHG�RQ�WKH�H[LVWLQJ�)5)�UHFRUG��ZLWK�DQ��XQRIILFLDO��H[FKDQJH�UDWH�RI���(85� 
���������7KH�FRVW�JHQHUDWLRQ�SURJUDP�FUHDWHV�D�QHZ�FRVW�UHFRUG�IRU������(85��,W
GRHV�QRW�FUHDWH�FRVW�UHFRUGV�IRU�WKH�*HUPDQ�DQG�,WDOLDQ�DPRXQWV��7KLV�PHDQV
WKDW�WKH�*HUPDQ��,WDOLDQ��DQG�)UHQFK�VXSSOLHUV�DOO�KDYH�WKH�VDPH�HXUR�FRVW�IRU
LWHP����ZKLFK�LV�SUREDEO\�QRW�WKH�GHVLUHG�UHVXOW��7KLV�H[DPSOH�KHOSV�LOOXVWUDWH
ZK\�\RX�VKRXOG�UHYLHZ�\RXU�FRVW�VWUXFWXUH�EHIRUH�\RX�FUHDWH�QHZ�HXUR�FRVW
UHFRUGV�

,QVWHDG�RI�XVLQJ�FXUUHQF\�FRGHV�WR�GLIIHUHQWLDWH�EHWZHHQ�\RXU�VXSSOLHU�FRVWV�
FRQVLGHU�UHYLVLQJ�\RXU�FXUUHQW�FRVW�VWUXFWXUH��2QH�VWUDWHJ\�LV�WR�XVH
EUDQFK�SODQWV�WR�GLIIHUHQWLDWH�EHWZHHQ�VXSSOLHU�FRVWV��7KLV�VWUDWHJ\�ZRXOG�DOORZ
\RX�WR�GHILQH�GLIIHUHQW�HXUR�FRVWV�IRU�GLIIHUHQW�ORFDWLRQV�

+RZ�WR�&UHDWH�1HZ�&RVW�5HFRUGV�LQ�WKH�(XUR

)URP�WKH�3XUFKDVLQJ�$GYDQFHG�DQG�7HFKQLFDO�2SHUDWLRQV�PHQX��*��$����
FKRRVH�3XUFKDVH�3ULFH�*HQHUDWLRQ�E\�&XUUHQF\�

7R�FUHDWH�QHZ�FRVW�UHFRUGV�LQ�WKH�HXUR��\RX�UXQ�WKH�3XUFKDVH�3ULFH�*HQHUDWLRQ
E\�&XUUHQF\�SURJUDP��7KLV�SURJUDP�GRHV�WKH�IROORZLQJ�

• &RSLHV�WKH�RULJLQDO�FXUUHQF\�FRVW�UHFRUG

• &DOFXODWHV�D�QHZ�FRVW�LQ�WKH�HXUR�EDVHG�RQ�WKH�H[FKDQJH�UDWH�\RX
VSHFLI\

• &UHDWHV�D�QHZ�FRVW�UHFRUG�ZLWK�WKH�HXUR�DPRXQW
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:KHQ�\RX�UXQ�WKH�JHQHUDWLRQ�SURJUDP��LW�FUHDWHV�RQO\�RQH�HXUR�FRVW�UHFRUG�IRU
HDFK�XQLW�RI�PHDVXUH��,W�GRHV�QRW�FUHDWH�RQH�HXUR�FRVW�UHFRUG�IRU�HDFK�FXUUHQF\�
,I�D�HXUR�FRVW�UHFRUG�DOUHDG\�H[LVWV��WKH�JHQHUDWLRQ�SURJUDP�GRHV�QRW�FUHDWH
DQRWKHU�HXUR�UHFRUG�EHFDXVH�ERWK�UHFRUGV�ZRXOG�KDYH�WKH�VDPH�NH\��7KH
H[FHSWLRQ�WR�WKLV�UXOH�LV�ZKHQ�FXUUHQF\�FRGHV�DVVRFLDWHG�ZLWK�DQ�LWHP�KDYH
GLIIHUHQW�HIIHFWLYH�WKURXJK�GDWHV��,Q�WKLV�FDVH��WKH�JHQHUDWLRQ�SURJUDP�PLJKW
FUHDWH�PRUH�WKDQ�RQH�HXUR�FRVW�UHFRUG�

7\SLFDOO\��FRPSDQLHV�WKDW�KDYH�FRQYHUWHG�WKHLU�EDVH�FXUUHQF\�WR�WKH�HXUR�ZLOO�UXQ
WKLV�SURJUDP�WR�FUHDWH�QHZ�FRVW�UHFRUGV�IRU�DOO�VXSSOLHUV�ZLWKLQ�D�VSHFLILF
EUDQFK�SODQW��2WKHUZLVH��WKH\�PD\�UXQ�LW�IRU�D�VSHFLILF�VXSSOLHU�RU�LWHP�

:KHQ�\RX�FUHDWH�QHZ�FRVW�UHFRUGV�LQ�WKH�HXUR��\RX�VSHFLI\�WKH�

• 'DWH�DV�RI�ZKHQ�\RX�ZDQW�WR�FUHDWH�QHZ�UHFRUGV

• &XUUHQF\�LQ�ZKLFK�\RX�ZDQW�WR�FUHDWH�QHZ�UHFRUGV

• &XUUHQF\�RI�WKH�H[LVWLQJ�FRVW�UHFRUGV

• ([FKDQJH�UDWH�WR�XVH�WR�FDOFXODWH�WKH�QHZ�FRVW

• &RQYHUVLRQ�PHWKRG��GLYLVRU��WR�SHUIRUP�WKH�H[FKDQJH�UDWH�FDOFXODWLRQ

<RX�PXVW�XVH�WKH�GLYLVRU�PHWKRG�ZKHQ�FDOFXODWLQJ�DQ�H[FKDQJH�UDWH�IURP�DQ
(08�QDWLRQDO�FXUUHQF\�WR�WKH�HXUR��,Q�WKLV�ZD\��QHZ�FRVW�UHFRUGV�DUH�EDVHG�RQ
WKH�QR�LQYHUVH�FDOFXODWLRQ�PHWKRG�UHTXLUHG�E\�WKH�(8�

$OWHUQDWLYHO\��\RX�FDQ�FUHDWH�D�QHZ�FRVW�UHFRUG�LQ�WKH�HXUR�E\�PDQXDOO\�HQWHULQJ
LW�RQ�WKH�6XSSOLHU�,WHP�3ULFH�5HYLVLRQV�IRUP��ORFDWHG�RQ�WKH�3ULFH�0DQDJHPHQW
PHQX��*��$�����<RX�GR�QRW�KDYH�WR�UXQ�WKH�JHQHUDWLRQ�SURJUDP�

([DPSOH��%HIRUH�DQG�$IWHU�<RX�&UHDWH�1HZ�&RVW�5HFRUGV

7KH�IROORZLQJ�IRUP�VKRZV�DQ�H[LVWLQJ�FRVW�UHFRUG�EHIRUH�D�HXUR�FRVW�UHFRUG�LV
FUHDWHG��1RWLFH�WKDW�WKLV�UHFRUG�KDV�VHYHUDO�FXUUHQF\�FRGHV�DQG�FRVWV�
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7KH�SURFHVVLQJ�RSWLRQV�IRU�WKH�JHQHUDWLRQ�SURJUDP�LQ�WKLV�H[DPSOH�DUH�DV
IROORZV�

• 0RGH� �3URRI��EODQN�

• (IIHFWLYH�GDWH� ���������

• &RQYHUW�WR�FXUUHQF\� �(85

• &RQYHUW�IURP�H[FKDQJH�UDWH� 

• '(0����������������

• ,7/����������������

• )5)�����������������

• 0HWKRG� �GLYLVRU��EODQN�

1RWLFH�WKDW�WKH�SURFHVVLQJ�RSWLRQV�DUH�VHW�XS�WR�FUHDWH�QHZ�HXUR�UHFRUGV�IRU
WKUHH�FXUUHQFLHV�H[FKDQJH�UDWHV��'(0��,7/��)5)���KRZHYHU�LW�ZLOO�FUHDWH�QHZ
UHFRUGV�LQ�'(0�RQO\��7KH�SURJUDP�FUHDWHV�QHZ�UHFRUGV�EDVHG�RQ�WKH�DOSKDEHWLFDO
RUGHU�RI�WKH�FXUUHQF\�FRGHV�WKDW�\RX�HQWHU�LQ�WKH�SURFHVVLQJ�RSWLRQV��7KH
SURJUDP�FUHDWHV�RQO\�RQH�QHZ�HXUR�DPRXQW�EHFDXVH�\RX�FDQQRW�KDYH�PRUH�WKDQ
RQH�HXUR�DPRXQW�SHU�FRVW�UHFRUG�

7KH�JHQHUDWLRQ�SURJUDP�UDQ�DQG�SURGXFHG�WKH�IROORZLQJ�UHSRUW�
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              5833   581909                           EA                 12/30/20  DEM    90.9800            45.9110



$����&8��,PSOHPHQWDWLRQ�*XLGH

��±����

7KH�JHQHUDWLRQ�SURJUDP�WKHQ�UDQ�LQ�ILQDO�PRGH��ZKLFK�SURGXFHG�WKH�IROORZLQJ
UHVXOWV�RQ�WKH�FRVW�UHFRUG�

1RWLFH�WKDW�WKH�RULJLQDO�FRVW�UHFRUGV�UHPDLQ��7KH�JHQHUDWLRQ�SURJUDP�FUHDWHG
RQO\�RQH�HXUR�UHFRUG�IRU�WKH�GHXWVFKH�PDUN��2QFH�D�HXUR�UHFRUG�LV�FUHDWHG��WKH
SURJUDP�ZLOO�QRW�FUHDWH�DQ\�DGGLWLRQDO�HXUR�FRVW�UHFRUGV�IRU�WKLV�LWHP��XQOHVV�D
GLIIHUHQW�FXUUHQF\�KDV�D�GLIIHUHQW�HIIHFWLYH�WKUX�GDWH�

7KH�JHQHUDWLRQ�SURJUDP�IRU�FRVW�UHFRUGV�DXWRPDWLFDOO\�URXQGV�FRQYHUWHG�HXUR
DPRXQWV�WR�IRXU�GHFLPDO�SODFHV�ZKHQ�LW�FUHDWHV�QHZ�FRVW�UHFRUGV��,I�\RXU�GDWD
GLFWLRQDU\�LV�VHW�WR�GLVSOD\�D�GLIIHUHQW�QXPEHU�RI�GHFLPDOV��WKDW�QXPEHU�RI
GHFLPDOV�ZLOO�DSSHDU�RQ�\RXU�QHZ�SULFH�UHFRUGV�

7KH�HIIHFWLYH�GDWH�IRU�WKH�QHZ�HXUR�DPRXQW�LV�QRW�WKH�HIIHFWLYH�GDWH�LQ�WKH
SURFHVVLQJ�RSWLRQV��7KH�HIIHFWLYH�GDWH�LQ�WKH�SURFHVVLQJ�RSWLRQV�VHOHFWV�WKH
UHFRUGV�LQ�ZKLFK�WR�FUHDWH�QHZ�HXUR�UHFRUGV�

:KHQ�WKH�SULFH�JHQHUDWLRQ�SURJUDP�FUHDWHV�D�QHZ�HXUR�SULFH�UHFRUG��LW
VHTXHQFHV�WKDW�UHFRUG�DOSKDEHWLFDOO\�DORQJ�ZLWK�WKH�H[LVWLQJ�UHFRUGV�

3URFHVVLQJ�2SWLRQV

3URFHVVLQJ�2SWLRQ ([SODQDWLRQ

8SGDWH�2SWLRQV 3URRI�PRGH�JHQHUDWHV�DQ�DXGLW�UHSRUW�WKDW�VKRZV�DOO
VHOHFWHG�UHFRUGV�
)LQDO�PRGH�XSGDWHV�WKH�UHFRUGV�DQG�JHQHUDWHV�DQ�DXGLW
UHSRUW�WKDW�VKRZV�RQO\�WKH�QHZO\�FUHDWHG�UHFRUGV�

1HZ�HXUR
FRVW
UHFRUG�
EDVHG�RQ
WKH�'(0
FRVW
UHFRUG



$����&8��,PSOHPHQWDWLRQ�*XLGH

��±����

3URFHVVLQJ�2SWLRQ ([SODQDWLRQ

3ULFH�$GGLWLRQV 7KLV�GDWH�GHWHUPLQHV�ZKLFK�VXSSOLHU�FDWDORJ�SXUFKDVH
SULFH�UHFRUGV�ZLOO�EH�JHQHUDWHG��,I�WKH�H[SLUDWLRQ�GDWH
RI�D�SULFH�LV�JUHDWHU�WKDQ�RU�HTXDO�WR�WKLV�GDWH��D�QHZ
SULFH�UHFRUG�ZLOO�EH�JHQHUDWHG�

&RQYHUVLRQ�2SWLRQV 7KH�FXUUHQF\�FRGH�LQ�ZKLFK�\RX�ZDQW�WR�FUHDWH�QHZ
SULFH�UHFRUGV�

&RQYHUVLRQ�2SWLRQV 7KH�FXUUHQF\�FRGH�RI�WKH�FXUUHQW�SULFH�UHFRUG�DQG�WKH
H[FKDQJH�UDWH��8S�WR����FXUUHQF\�FRGHV�DQG�H[FKDQJH
UDWHV�DUH�DOORZHG�

&RQYHUVLRQ�2SWLRQV 0XOWLSO\�RU�GLYLGH�WKH�FXUUHQW�SULFH�E\�WKH�H[FKDQJH
UDWH�HQWHUHG�LQ�WKH�SUHYLRXV�SURFHVVLQJ�RSWLRQ�

:KHQ�FRQYHUWLQJ�IURP�DQ�(08�PHPEHU�FXUUHQF\�WR�WKH
HXUR��\RX�PXVW�VHW�WKLV�WR�GLYLGH�VR�WKDW�\RX�GR�QRW
YLRODWH�WKH�QR�LQYHUVH�UXOH�

,I�\RX�HQWHU�PRUH�WKDQ�RQH�FXUUHQF\�FRGH�DQG�H[FKDQJH�UDWH�LQ�WKH�SURFHVVLQJ
RSWLRQV��WKH�JHQHUDWLRQ�SURJUDP�FUHDWHV�QHZ�HXUR�UHFRUGV�DOSKDEHWLFDOO\�EDVHG
RQ�WKH�FXUUHQF\�FRGH�

)RU�H[DPSOH��\RX�HQWHU�D�FXUUHQF\�FRGH�IRU�)5)��%()��DQG�,7/�LQ�WKH�SURFHVVLQJ
RSWLRQV��7KH�JHQHUDWLRQ�SURJUDP�GRHV�WKH�IROORZLQJ��LQ�VHTXHQWLDO�RUGHU�

�� &UHDWHV�D�QHZ�HXUR�SULFH�DPRXQW�IRU�D�%()�DPRXQW�

�� ,I�QRW�IRXQG��FUHDWHV�D�QHZ�HXUR�SULFH�DPRXQW�IRU�D�)5)�DPRXQW�

�� ,I�QRW�IRXQG��FUHDWHV�D�QHZ�HXUR�SULFH�DPRXQW�IRU�DQ�,7/�DPRXQW�

�� ,I�QRW�IRXQG��FUHDWHV�QR�QHZ�HXUR�SULFH�DPRXQWV�

'DWD�6HOHFWLRQ

,I�\RXU�FRPSDQ\�KDV�PXOWLSOH�EUDQFK�SODQWV�ZLWK�GLIIHUHQW�FXUUHQFLHV��\RX�FDQ
UXQ�WKH�JHQHUDWLRQ�SURJUDP�PXOWLSOH�WLPHV��%\�FUHDWLQJ�QHZ�FRVW�UHFRUGV�RQH
FXUUHQF\�DW�D�WLPH��\RX�KHOS�HQVXUH�WKDW�WKH�FRVW�UHFRUGV�\RX�FUHDWH�DUH�WKH�RQHV
\RX�LQWHQGHG�WR�FUHDWH�

$SSOLFDWLRQV�2XWVLGH�RI�WKH�(08

7KH�JHQHUDWLRQ�SURJUDP�LV�GHVLJQHG�WR�FUHDWH�QHZ�FRVW�SULFH�UHFRUGV�IRU�DQ\
DOWHUQDWH�FXUUHQF\�XVLQJ�RQH�H[FKDQJH�UDWH�



��± ���

3XUFKDVH�2UGHUV��9RXFKHUV��DQG�WKH�(XUR

'XULQJ�WKH�HXUR�WUDQVLWLRQ�SHULRG��VRPH�SXUFKDVH�RUGHUV�DQG�YRXFKHUV�PLJKW
QHHG�WR�EH�KDQGOHG�GLIIHUHQWO\�WKDQ�XVXDO��)RU�H[DPSOH��\RX�HQWHU�D�SXUFKDVH
RUGHU�EXW�GR�QRW�FUHDWH�D�YRXFKHU�IRU�LW�EHIRUH���-DQXDU\�������2U�\RX�HQWHU�D
SXUFKDVH�RUGHU�LQ�D�GRPHVWLF�FXUUHQF\��EXW�\RXU�VXSSOLHU�VXEPLWV�DQ�LQYRLFH�LQ
WKH�HXUR�

7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

�+RZ�SXUFKDVH�RUGHUV�HQWHUHG�EHIRUH������DUH�KDQGOHG

�:KDW�WR�GR�ZKHQ�SXUFKDVH�RUGHUV�DQG�LQYRLFHV�DUH�GLIIHUHQW�FXUUHQFLHV

+RZ�3XUFKDVH�2UGHUV�(QWHUHG�%HIRUH������DUH�+DQGOHG

,I�\RX�HQWHU�D�SXUFKDVH�RUGHU�DQG�GR�QRW�FUHDWH�D�YRXFKHU�IRU�LW�EHIRUH���-DQXDU\
������WKH�3XUFKDVH�2UGHU�0DQDJHPHQW�V\VWHP�FUHDWHV�D�MRXUQDO�HQWU\�LQ�D
WHPSRUDU\�OLDELOLW\�FOHDULQJ�DFFRXQW��5HFHLYHG�EXW�QRW�9RXFKHUHG��ZKHQ�\RX
FDOFXODWH�\RXU�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ��7R�FUHDWH�WKH�MRXUQDO�HQWU\��LW
XVHV�DQ�H[FKDQJH�UDWH�EDVHG�RQ�RQH�RI�WKH�IROORZLQJ�GDWHV�LQ�D�SURFHVVLQJ
RSWLRQ�

• 3XUFKDVH�RUGHU�H[FKDQJH�UDWH

• *�/�'DWH

• &XUUHQW�'DWH

:KHQ�\RX�FUHDWH�WKH�DFWXDO�YRXFKHU��WKH�V\VWHP�UHYHUVHV�WKH�HQWU\�IURP�WKH
WHPSRUDU\�OLDELOLW\�FOHDULQJ�DFFRXQW�DW�WKH�H[FKDQJH�UDWH�LQ�ZKLFK�LW�ZDV�FUHDWHG�
7KH�YRXFKHU�\RX�FUHDWH�XVHV�WKH�H[FKDQJH�UDWH��EDVHG�RQ�WKH�GDWH�\RX
GHVLJQDWH�LQ�WKH�SURFHVVLQJ�RSWLRQ��$Q\�PLQRU�H[FKDQJH�UDWH�GLIIHUHQFHV�WKDW
RFFXU�EHWZHHQ�HQWHULQJ�WKH�SXUFKDVH�RUGHU�DQG�FUHDWLQJ�WKH�YRXFKHU�LV�UHIOHFWHG
DV�DQ�DGMXVWLQJ�HQWU\�ZLWK�WKH�YRXFKHU�



:KDW�WR�'R�:KHQ�3XUFKDVH�2UGHUV�DQG�,QYRLFHV�DUH�'LIIHUHQW
&XUUHQFLHV

,I�\RX�HQWHU�D�SXUFKDVH�RUGHU�LQ�D�GRPHVWLF�RU�IRUHLJQ�FXUUHQF\�DQG�\RXU�VXSSOLHU
VXEPLWV�DQ�LQYRLFH�LQ�WKH�HXUR��\RX�FDQQRW�DXWRPDWLFDOO\�PDWFK�WKH�GRPHVWLF�RU
IRUHLJQ�SXUFKDVH�RUGHU�WR�WKH�HXUR�YRXFKHU��,QVWHDG��\RX�PXVW�PDQXDOO\�FRQYHUW
WKH�HXUR�LQYRLFH�DPRXQW�WR�WKH�GRPHVWLF�RU�IRUHLJQ�FXUUHQF\�DQG�WKHQ�HQWHU�WKH
YRXFKHU�ZLWK�WKDW��GRPHVWLF�RU�IRUHLJQ�FXUUHQF\��DPRXQW�

)RU�H[DPSOH��LI�\RX�HQWHU�D�SXUFKDVH�RUGHU�LQ�GHXWVFKH�PDUNV��'(0��DQG�\RXU
VXSSOLHU�VXEPLWV�DQ�LQYRLFH�LQ�WKH�HXUR��\RX�PXVW�PDQXDOO\�FRQYHUW�WKH�HXUR
LQYRLFH�DPRXQW�WR�'(0�DQG�WKHQ�HQWHU�WKH�YRXFKHU�LQ�'(0�

)RU�IXWXUH�WUDQVDFWLRQV��\RX�VKRXOG�FRQVLGHU�FKDQJLQJ�WKH�FXUUHQF\�FRGH�RQ�WKH
VXSSOLHU�PDVWHU�UHFRUG�VR�WKDW�DQ\�IXWXUH�SXUFKDVH�RUGHUV��YRXFKHUV��DQG
SD\PHQWV�DUH�SURFHVVHG�LQ�WKH�HXUR�



��±����

&UHDWLQJ�1HZ�5HFXUULQJ�9RXFKHUV�LQ�WKH�(XUR

,I�\RX�KDYH�UHFXUULQJ�YRXFKHUV�ZLWK�H[FKDQJH�UDWHV�WKDW�DUH�QR�ORQJHU�HIIHFWLYH
EHFDXVH�RI�WKH�HXUR��\RX�PXVW�FDQFHO�WKHP�DQG�FUHDWH�QHZ�RQHV�ZLWK�WKH�QHZ
H[FKDQJH�UDWHV��)ROORZ�WKHVH�VWHSV�

�� )URP�WKH�2WKHU�9RXFKHU�(QWU\�0HWKRGV�PHQX��*��������FKRRVH�5HFXUULQJ
9RXFKHU�5HSRUW�

5XQ�WKLV�UHSRUW�E\�FXUUHQF\�WR�GHWHUPLQH�ZKLFK�UHFXUULQJ�YRXFKHUV�VKRXOG�EH
FDQFHOOHG�DQG�UHFUHDWHG��$Q�HUURU�PHVVDJH�RQ�WKH�UHSRUW�LGHQWLILHV�WKH�EDVH
UHFXUULQJ�YRXFKHUV�WKDW�VKRXOG�EH�UHFUHDWHG�

�� )URP�WKH�2WKHU�9RXFKHU�(QWU\�0HWKRGV�PHQX��*��������FKRRVH�6WDQGDUG
9RXFKHU�(QWU\�

&DQFHO�WKH�UHFXUULQJ�YRXFKHU�E\�FOHDULQJ�WKH�YDOXHV�LQ�WKH�5HFXUULQJ
)UHTXHQF\�DQG�1XPEHU�RI�3D\PHQWV�ILHOGV�LQ�WKH�GHWDLO�DUHD�

�� 2Q�9RXFKHU�(QWU\��FUHDWH�D�QHZ�UHFXUULQJ�YRXFKHU�ZLWK�WKH�FXUUHQF\�DQG
QHZ�H[FKDQJH�UDWH�





��±����

Alternate Currency Payment Setup

:LWK�WKH�LQWURGXFWLRQ�RI�WKH�HXUR��WKH�DXWRPDWLF�SD\PHQW�SURJUDPV�QRZ�SURFHVV
SD\PHQWV�LQ�DQ�DOWHUQDWH�FXUUHQF\��7KLV�PHDQV�WKDW�\RX�FDQ�QRZ�SD\�YRXFKHUV�LQ�D
FXUUHQF\�RWKHU�WKDQ�WKH�GRPHVWLF�RU�IRUHLJQ�FXUUHQF\�

7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

r 6HWXS�UHTXLUHPHQWV�IRU�SURFHVVLQJ�DOWHUQDWH�FXUUHQF\�SD\PHQWV

r 3XUSRVH�RI�DQ�DOWHUQDWH�FXUUHQF\�FOHDULQJ�DFFRXQW

r +RZ�JDLQV�DQG�ORVVHV�DUH�FDOFXODWHG�RQ�DOWHUQDWH�FXUUHQF\�SD\PHQWV

6HWXS�5HTXLUHPHQWV�IRU�3URFHVVLQJ�$OWHUQDWH�&XUUHQF\�3D\PHQW

7R�SD\�YRXFKHUV�LQ�DQ�DOWHUQDWH�FXUUHQF\��\RX�PXVW�VHW�XS�WKH�IROORZLQJ�

r $OWHUQDWH�FXUUHQF\�FOHDULQJ�DFFRXQW�DQG�DXWRPDWLF�DFFRXQWLQJ�LQVWUXFWLRQ
�$$,�

r $OWHUQDWH�FXUUHQF\�SD\PHQW�JDLQ�DFFRXQWV�DQG�$$,V

r $OWHUQDWH�FXUUHQF\�SD\PHQW�ORVV�DFFRXQWV�DQG�$$,V

r 3URFHVVLQJ�RSWLRQV

7KH�JDLQ�DQG�ORVV�DFFRXQWV�IRU�DOWHUQDWH�SD\PHQWV�DQG�VWDQGDUG�JDLQ�ORVVHV�FDQ�EH
GLIIHUHQW��7KH�GLIIHUHQFHV�DUH�KDQGOHG�E\�XVLQJ�GLIIHUHQW�VHWV�RI�$$,V�

7KH�JDLQV�DQG�ORVVHV�IRU�DOWHUQDWH�FXUUHQF\�SD\PHQWV�DUH�UHFRUGHG�VHSDUDWHO\�IURP
VWDQGDUG�JDLQV�DQG�ORVVHV�
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Alternate Currency Clearing Account and AAI (P7)

7R�UHFRUG�D�SD\PHQW�LQ�DQ�DOWHUQDWH�FXUUHQF\��\RX�PXVW�VHW�XS�DQ�DOWHUQDWH
FXUUHQF\�FOHDULQJ�DFFRXQW�WR�WUDFN�WKH�FXUUHQF\�RI�WKH�SD\PHQW��7KH�SD\PHQW
DPRXQW�LV�UHFRUGHG�LQ�WKH�DOWHUQDWH�FXUUHQF\�DQG�PXVW�EH�FRQYHUWHG�WR�WKH�FXUUHQF\
RI�WKH�YRXFKHU��7KLV�FOHDULQJ�DFFRXQW�SURYLGHV�DQ�DXGLW�WUDLO�IURP�WKH�FDVK�DFFRXQW
HQWU\�LQ�WKH�SD\PHQW�FXUUHQF\�WR�WKH�RIIVHW�WUDGH�DFFRXQW�HQWU\�LQ�WKH�IRUHLJQ
FXUUHQF\�

7KH�DOWHUQDWH�FXUUHQF\�FOHDULQJ�DFFRXQW�LV�DVVLJQHG�WR�$$,�LWHP�3��DQG�PXVW�IROORZ
WKHVH�UXOHV�

• ,W�PXVW�EH�LQ�WKH�VDPH�FRPSDQ\�DV�WKH�EDQN�DFFRXQW�IURP�ZKLFK�WKH
SD\PHQW�LV�PDGH�

• ,W�FDQQRW�EH�D�PRQHWDU\�DFFRXQW�

• ,W�PXVW�EH�FRPSDQ\�VSHFLILF��<RX�FDQQRW�XVH�FRPSDQ\�������DV�D�GHIDXOW�

• ,W�PXVW�LQFOXGH�D�EXVLQHVV�XQLW�

Alternate Currency Gain Accounts and AAIs (PY)

7R�UHFRUG�D�JDLQ�LQFXUUHG�RQ�DQ�DOWHUQDWH�FXUUHQF\�SD\PHQW��\RX�PXVW�VHW�XS�D�JDLQ
DFFRXQW�IRU�DQ�DOWHUQDWH�FXUUHQF\�SD\PHQW��7KLV�DFFRXQW�VKRZV�WKH�JDLQV�UHDOL]HG
ZKHQ�WKH�GRPHVWLF�DPRXQW�RI�D�SD\PHQW�LV�OHVV�WKDQ�WKH�DPRXQW��ZKLFK�LV�GHULYHG
E\�FDOFXODWLQJ�IURP�WKH�DOWHUQDWH�FXUUHQF\�WR�WKH�IRUHLJQ�FXUUHQF\�WR�WKH�GRPHVWLF
FXUUHQF\�

7KH�DOWHUQDWH�FXUUHQF\�SD\PHQW�JDLQ�DFFRXQW�LV�DVVLJQHG�WR�$$,�LWHP�3<��7KH
VHDUFK�VHTXHQFH��ZKLFK�LV�WKH�VDPH�DV�WKH�VHTXHQFH�IRU�VWDQGDUG�JDLQV�DQG�ORVVHV�
LV�DV�IROORZV�

�� 7KH�SURJUDP�VHDUFKHV�IRU�DOWHUQDWH�FXUUHQF\�FRGH�DQG�FRPSDQ\�

�� ,I�QRW�IRXQG��WKH�SURJUDP�VHDUFKHV�IRU�*�/�RIIVHW�DQG�FRPSDQ\�

�� ,I�QRW�IRXQG��WKH�SURJUDP�VHDUFKHV�IRU�FRPSDQ\�

�� ,I�QRW�IRXQG��WKH�SURJUDP�VHDUFKHV�IRU�DOWHUQDWH�FXUUHQF\�FRGH�DQG�FRPSDQ\
������

�� ,I�QRW�IRXQG��WKH�SURJUDP�VHDUFKHV�IRU�*�/�RIIVHW�DQG�FRPSDQ\�������

�� ,I�QRW�IRXQG��WKH�SURJUDP�VHDUFKHV�IRU�FRPSDQ\�������
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Alternate Currency Loss Accounts and AAIs (PZ)

7R�UHFRUG�D�ORVV�LQFXUUHG�RQ�DQ�DOWHUQDWH�FXUUHQF\�SD\PHQW��\RX�PXVW�VHW�XS�D�ORVV
DFFRXQW�IRU�DQ�DOWHUQDWH�FXUUHQF\�SD\PHQW��7KLV�DFFRXQW�VKRZV�WKH�ORVVHV�UHDOL]HG
ZKHQ�WKH�GRPHVWLF�DPRXQW�RI�D�SD\PHQW�LV�JUHDWHU�WKDQ�WKH�DPRXQW�GHULYHG�E\
FDOFXODWLQJ�IURP�WKH�DOWHUQDWH�FXUUHQF\�WR�WKH�IRUHLJQ�FXUUHQF\�WR�WKH�GRPHVWLF
FXUUHQF\�

7KH�DFFRXQW�IRU�WKH�DOWHUQDWH�FXUUHQF\�SD\PHQW�ORVV�LV�DVVLJQHG�WR�$$,�LWHP�3=��$$,
LWHP�3=�IROORZV�WKH�VDPH�VHDUFK�VHTXHQFH�GHVFULEHG�IRU�$$,�LWHP�3<�

Processing Options

7KH�QHZ�SURFHVVLQJ�RSWLRQV�IRU�DOWHUQDWH�FXUUHQF\�SD\PHQWV�DUH�OLVWHG�E\�SURJUDP
LQ�WKH�IROORZLQJ�WDEOHV�

Create Payment Groups

3URFHVVLQJ�2SWLRQV ([SODQDWLRQ

&XUUHQF\�3URFHVVLQJ $�YDOXH�RI���GHVLJQDWHV�WKDW�WKH�SD\PHQW�LV�LQ
DQ�DOWHUQDWH�FXUUHQF\��2WKHU�YDOXHV�DUH�
%ODQN�±�%DQN�DFFRXQW�PRQHWDU\�XQLW
��²�9RXFKHU�GRPHVWLF�FXUUHQF\
��²�9RXFKHU�IRUHLJQ�FXUUHQF\
��²�&XUUHQF\�GRPHVWLF�DPRXQW
��²�$OWHUQDWH�FXUUHQF\�SD\PHQW

$OWHUQDWH�&XUUHQF\�3D\PHQW 7KH�FXUUHQF\�FRGH�RI�WKH�SD\PHQW��VXFK�DV
(85��LI�SD\LQJ�LQ�DQ�DOWHUQDWH�FXUUHQF\�

Work with Payment Groups

3URFHVVLQJ�2SWLRQV ([SODQDWLRQ

'LVSOD\�RI�$OWHUQDWH�&XUUHQF\
$PRXQWV

$�YDOXH�RI���GLVSOD\V�SD\PHQW�DPRXQWV�LQ�WKH
DOWHUQDWH�FXUUHQF\�

'HVLJQDWH�DQ�HIIHFWLYH�GDWH�WR�XVH�IRU�WKH
H[FKDQJH�UDWH�
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Voucher Functional Server (XT0411Z1) and A/P Speed Release

3URFHVVLQJ�2SWLRQ ([SODQDWLRQ

%DQN�$FFRXQW�(GLW 'HVLJQDWH�WR�QRW�HGLW�WKH�*�/�EDQN�DFFRXQW
FXUUHQF\�ZKHQ�SD\LQJ�LQ�DQ�DOWHUQDWH�FXUUHQF\�
7KH�FXUUHQF\�RI�WKH�PRQHWDU\�EDQN�DFFRXQW
GRHV�QRW�KDYH�WR�EH�WKH�VDPH�DV�WKH
WUDQVDFWLRQ�FXUUHQF\�RI�WKH�YRXFKHU�ZKHQ
SD\LQJ�LQ�DQ�DOWHUQDWH�FXUUHQF\�

3XUSRVH�RI�DQ�$OWHUQDWH�&XUUHQF\�&OHDULQJ�$FFRXQW

6LQFH�WKH�RULJLQDO�YRXFKHU�DPRXQW�UHFRUGHG�DJDLQVW�WKH�SD\DEOHV�WUDGH�DFFRXQW�LV�LQ
WKH�GRPHVWLF�RU�IRUHLJQ�FXUUHQF\��WKH�RIIVHW�DPRXQW�PXVW�DOVR�EH�LQ�WKH�VDPH
FXUUHQF\��7R�FDOFXODWH�WKLV�RIIVHW�DPRXQW��WKH�SD\PHQW�FXUUHQF\�LV�FRQYHUWHG�WR�WKH
GRPHVWLF�RU�IRUHLJQ�FXUUHQF\�DQG�WKHQ�VWRUHG�LQ�WKH�FOHDULQJ�DFFRXQW�

7KH�DOWHUQDWH�FXUUHQF\�FOHDULQJ�DFFRXQW�ZLOO�EDODQFH�RQ�WKH�GRPHVWLF�VLGH��EXW�QRW
RQ�WKH�IRUHLJQ�VLGH��7KLV�LV�EHFDXVH�WKH�IRUHLJQ�VLGH�FRQWDLQV�GLIIHUHQW�FXUUHQFLHV�
ZKLFK�ZLOO�QHYHU�EDODQFH�

7KH�HQWULHV�IRU�DQ�DOWHUQDWH�FXUUHQF\�SD\PHQW�DUH�DV�IROORZV�

$OWHUQDWH�&XUUHQF\�3D\PHQW�$PRXQW� ������)RUHLJQ�3D\PHQW�$PRXQW

$OWHUQDWH�&XUUHQF\ ������*DLQV�/RVVHV
&OHDULQJ�$FFRXQW ������7UDGH�$FFRXQW

�����&DVK�$FFRXQW ��������$OWHUQDWH�&XUUHQF\
��������������������&OHDULQJ�$FFRXQW

7KH�DOWHUQDWH�FXUUHQF\�FOHDULQJ�DFFRXQW�VKRZV�WKH�DXGLW�WUDLO�IURP�WKH�FDVK�DFFRXQW
HQWU\�LQ�WKH�SD\PHQW�FXUUHQF\�WR�WKH�RIIVHW�HQWU\�WR�WKH�WUDGH�DFFRXQW�LQ�WKH�IRUHLJQ
FXUUHQF\��,Q�RWKHU�ZRUGV��LW�VKRZV�WKH�DXGLW�WUDLO�RI�WKH�FRQYHUVLRQ�RI�WKH�DOWHUQDWH
FXUUHQF\�LQWR�WKH�IRUHLJQ�FXUUHQF\�RI�WKH�RULJLQDO�YRXFKHU�

+RZ�*DLQV�DQG�/RVVHV�$UH�&DOFXODWHG�RQ�$OWHUQDWH�3D\PHQWV

:KHQ�D�*HUPDQ�FRPSDQ\�VXEPLWV�DQ�LQYRLFH�WR�D�)UHQFK�FRPSDQ\�LQ�)UHQFK�IUDQFV
DQG�WKH�)UHQFK�FRPSDQ\�SD\V�LQ�HXURV��WKHUH�LV�QR�H[FKDQJH�UDWH�JDLQ�RU�ORVV�RQFH
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WKH�H[FKDQJH�UDWHV�DUH�IL[HG�WR�WKH�HXUR��7KLV�LV�EHFDXVH�WKH�(08�PHPEHU
FXUUHQF\�UDWHV�DUH�IL[HG�WR�WKH�HXUR��+RZHYHU��ZKHQ�WKH�VDPH�*HUPDQ�FRPSDQ\
SD\V�D�VXSSOLHU�LQ�8�6��GROODUV��RU�DQRWKHU�FXUUHQF\�RXWVLGH�RI�WKH�(08��WKH
FRPSDQ\�PD\�UHFRUG�D�JDLQ�RU�ORVV�RQ�WKH�SD\PHQW�

*DLQV�DQG�ORVVHV�DUH�FDOFXODWHG�XVLQJ�WKH�H[FKDQJH�UDWHV�WKDW�DUH�HIIHFWLYH�RQ�WKH
GDWH�RI�WKH�SD\PHQW��*DLQV�DQG�ORVVHV�DUH�UHFRUGHG�RQ�WZR�GLIIHUHQW�HQWULHV�

2QH�HQWU\�LV�FDOFXODWHG�EDVHG�RQ�WKH�IOXFWXDWLRQ�RI�WKH�H[FKDQJH�UDWHV�EHWZHHQ�WKH
EX\HU¶V�FXUUHQF\�DQG�WKH�VHOOHU¶V�FXUUHQF\��7KLV�JDLQ�RU�ORVV�LV�WKH�VDPH�JDLQ�RU�ORVV
WKDW�ZRXOG�KDYH�EHHQ�UHDOL]HG�LI�WKH�SD\PHQW�GLG�QRW�LQFOXGH�DQ�DOWHUQDWH�FXUUHQF\�

7KH�RWKHU�HQWU\�LV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�IROORZLQJ�DPRXQWV�

�� 7KH�DPRXQW�FDOFXODWHG�E\�FRQYHUWLQJ�IURP�WKH�SD\PHQW�FXUUHQF\�WR�WKH�VHOOHU¶V
FXUUHQF\�DQG�WKHQ�FRQYHUWLQJ�WR�WKH�EX\HU¶V�FXUUHQF\�

�� 7KH�DPRXQW�FDOFXODWHG�E\�FRQYHUWLQJ�IURP�WKH�DOWHUQDWH�FXUUHQF\�SD\PHQW
GLUHFWO\�WR�WKH�EX\HU¶V�FXUUHQF\��WKLV�LV�WKH�DPRXQW�WKDW�LV�DFWXDOO\�SDLG�IURP�WKH
EDQN�DFFRXQW��

$�JDLQ�LV�UHFRUGHG�LI�WKH�DPRXQW�WKDW�LV�DFWXDOO\�SDLG�����LV�OHVV�WKDQ�WKH�DPRXQW
FDOFXODWHG�IURP�FRQYHUWLQJ�WKH�SD\PHQW�FXUUHQF\�WR�WKH�VHOOHU¶V�FXUUHQF\�WR�WKH
EX\HU¶V�FXUUHQF\�����

7KH�VHFRQG�JDLQ�RU�ORVV�LV�GXH�WR�WKH�GLIIHUHQFHV�IRXQG�E\�FDOFXODWLQJ�IURP�RQH
FXUUHQF\�WR�DQRWKHU�DQG�WKHQ�EDFN�WR�WKDW�FXUUHQF\��7KH�IROORZLQJ�H[DPSOH
LOOXVWUDWHV�KRZ�WKHVH�GLIIHUHQFHV�FDQ�RFFXU�

&RPSDQ\ $PRXQW ([FKDQJH�5DWH &RQYHUWHG�$PRXQW

%HOJLDQ ����'(0 ������� ����%()

*HUPDQ ����%() ������� ������'(0

,Q�WKLV�H[DPSOH��D�%HOJLDQ�FRPSDQ\�UHFHLYHV�DQ�LQYRLFH�IRU�����'(0��%DVHG�RQ�DQ
H[FKDQJH�UDWH�RI����������WKH�'(0�YRXFKHU�LV�FRQYHUWHG�WR�����%()�

&RQYHUVHO\��LI�D�*HUPDQ�FRPSDQ\�UHFHLYHV�DQ�LQYRLFH�IRU�����%()��WKH�%()�YRXFKHU
LV�FRQYHUWHG�WR��������'(0��EDVHG�RQ�WKH�H[FKDQJH�UDWH�RI����������
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3URFHVVLQJ�$OWHUQDWH�&XUUHQF\�3D\PHQWV

$FFRUGLQJ�WR�WKH�³QR�FRPSXOVLRQ��QR�SURKLELWLRQ´�SULQFLSOH��LQYRLFHV�DQG
SD\PHQWV�FDQ�EH�KDQGOHG�DV�IROORZV�

• 6XSSOLHUV�FDQ�VXEPLW�LQYRLFHV�LQ�WKHLU�QDWLRQDO�FXUUHQF\�RU�WKH�HXUR�IURP
��-DQXDU\������WKURXJK����'HFHPEHU������

• &RPSDQLHV�FDQ�SD\�YRXFKHUV�LQ�WKHLU�QDWLRQDO�FXUUHQF\�RU�WKH�HXUR�IURP
��-DQXDU\������WKURXJK����-XQH������

%DVHG�RQ�WKLV�SULQFLSOH��FRPSDQLHV�FDQ�FKRRVH�ZKHWKHU�WR�SD\�YRXFKHUV�LQ�WKH
HXUR�RU�WKHLU�QDWLRQDO�FXUUHQF\��DV�ORQJ�DV�LW�LV�ZLWKLQ�WKH�HXUR�WUDQVLWLRQ�SHULRG�

'XULQJ�WKH�HXUR�WUDQVLWLRQ�SHULRG��FRPSDQLHV�FDQ�SD\�YRXFKHUV�LQ�WKH�HXUR�HYHQ
LI�WKH�YRXFKHU�WKH\�UHFHLYH�LV�LQ�D�QDWLRQDO�FXUUHQF\��)RU�H[DPSOH��LI�D�)UHQFK
FRPSDQ\�VXEPLWV�DQ�LQYRLFH�LQ�GHXWVFKH�PDUNV�WR�D�*HUPDQ�FRPSDQ\��WKH
*HUPDQ�FRPSDQ\�FDQ�SD\�LQ�HXURV��$OWHUQDWLYHO\��WKH�FRPSDQ\�FRXOG�SD\�LQ
GHXWVFKH�PDUNV�

7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

r +RZ�WR�SURFHVV�DOWHUQDWH�FXUUHQF\�SD\PHQWV

r +RZ�DOWHUQDWH�FXUUHQF\�SD\PHQW�DPRXQWV�DUH�FDOFXODWHG

r ([DPSOH��*HUPDQ�FRPSDQ\�SD\V�'(0�YRXFKHU�LQ�(85

r ([DPSOH��*HUPDQ�FRPSDQ\�SD\V�)5)�YRXFKHU�LQ�(85

r $SSOLFDWLRQ�RXWVLGH�RI�WKH�(08

%HIRUH�\RX�SURFHVV�DOWHUQDWH�FXUUHQF\�SD\PHQWV��PDNH�VXUH�\RX�FRPSOHWH�WKH
VHWXS�UHTXLUHPHQWV�GHVFULEHG�LQ�$OWHUQDWH�&XUUHQF\�3D\PHQW�6HWXS�

+RZ�WR�3URFHVV�$OWHUQDWH�&XUUHQF\�3D\PHQWV

0RVW�RI�WKH�DOWHUQDWH�FXUUHQF\�SD\PHQW�SURFHVVLQJ�LV�EDVHG�RQ�WKH�VHWXS�\RX�GR
EHIRUH�\RX�SURFHVV�SD\PHQWV�
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$OWHUQDWH�FXUUHQF\�SD\PHQW�DPRXQWV�DUH�VWRUHG�LQ�WKH�$�3�0DWFKLQJ�'RFXPHQW
WDEOH��)�������7KH�FXUUHQF\�LQ�WKLV�WDEOH�ZLOO�EH�GLIIHUHQW�IURP�WKH�FXUUHQF\�LQ�WKH
$�3�0DWFKLQJ�'RFXPHQW�'HWDLO�WDEOH��)������EHFDXVH�DQ�DOWHUQDWH�FXUUHQF\
SD\PHQW�LV�LQYROYHG��7KH�KLVWRULFDO�H[FKDQJH�UDWH�VWRUHG�LQ�WKH�$�3�0DWFKLQJ
'RFXPHQW�'HWDLO�WDEOH�FRQWDLQV�WKH�H[FKDQJH�UDWH�WKDW�LV�XVHG�WR�FDOFXODWH�IURP
WKH�IRUHLJQ�FXUUHQF\�WR�WKH�DOWHUQDWH�FXUUHQF\�

%HIRUH�\RX�SURFHVV�SD\PHQWV�LQ�DQ�DOWHUQDWH�FXUUHQF\��\RX�FDQ�UHYLHZ�WKH
YRXFKHUV�LQ�ERWK�WKH�GRPHVWLF�DQG�WKH�DV�LI�FXUUHQF\�RQ�6XSSOLHU�/HGJHU�,QTXLU\�
7KH�DOWHUQDWH�FXUUHQF\�DPRXQW�\RX�YLHZ�RQ�6XSSOLHU�/HGJHU�,QTXLU\�PD\�QRW�EH
WKH�H[DFW�DPRXQW�RI�WKH�SD\PHQW��7KLV�LV�EHFDXVH�DPRXQWV�DUH�VRPHWLPHV
URXQGHG�ZKHQ�FRQYHUWLQJ�EHWZHHQ�(08�PHPEHU�FXUUHQFLHV��,I�\RX�YLHZ
DOWHUQDWH�FXUUHQF\�DPRXQWV�LQ�D�FXUUHQF\�RWKHU�WKDQ�WKH�HXUR��WKH�DPRXQW�\RX
YLHZ�RQ�WKH�6XSSOLHU�/HGJHU�,QTXLU\�PD\�QRW�EH�WKH�VDPH�DPRXQW�DV�WKH
SD\PHQW��EHFDXVH�RI�IOXFWXDWLQJ�H[FKDQJH�UDWHV�

7KH�IROORZLQJ�H[DPSOH�VKRZV�D�YRXFKHU�WKDW�ZDV�HQWHUHG�LQ�D�FRPSDQ\¶V�EDVH
FXUUHQF\��)5)�

,Q�WKH�QH[W�H[DPSOH��WKH�VDPH�YRXFKHU�DSSHDUV�LQ�DQ�DV�LI��DOWHUQDWH��FXUUHQF\�
(85��7R�GLVSOD\�DPRXQWV�LQ�DQ�DV�LI�FXUUHQF\��\RX�PXVW�VHW�SURFHVVLQJ�RSWLRQV�
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3URFHVVLQJ�DOWHUQDWH�FXUUHQF\�SD\PHQWV�LV�VLPLODU�WR�SURFHVVLQJ�RWKHU�SD\PHQWV
DQG�LV�H[SODLQHG�LQ�WKH�IROORZLQJ�WDVNV�

• &UHDWLQJ�SD\PHQW�JURXSV

• :ULWLQJ�SD\PHQWV

• 8SGDWLQJ�SD\PHQW�JURXSV

&UHDWLQJ�3D\PHQW�*URXSV

<RX�FDQ�FHQWUDOL]H�\RXU�SD\PHQW�SURFHVVLQJ�E\�DVVRFLDWLQJ�D�SD\PHQW�JURXS
ZLWK�D�VSHFLILF�EDQN�DFFRXQW��%\�GRLQJ�WKLV��DOO�VXSSOLHU�LQYRLFHV�LQ�D�SDUWLFXODU
FXUUHQF\�FDQ�EH�SDLG�IURP�D�EDQN�DFFRXQW�WKDW�GHDOV�LQ�WKH�VDPH�FXUUHQF\�

)RU�WKH�IROORZLQJ�H[DPSOH��D�YRXFKHU�ZDV�HQWHUHG�DV���������)5)��WKH�EDVH
FXUUHQF\�IRU�&RPSDQ\������1RWLFH�WKDW�WKH�YRXFKHU�DSSHDUV�RQ�WKH�:RUN�ZLWK
3D\PHQW�*URXSV�IRUP�DV��������(85��7R�GLVSOD\�DPRXQWV�LQ�DQ�DOWHUQDWH
FXUUHQF\��\RX�PXVW�VHW�D�SURFHVVLQJ�RSWLRQ�
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(UURU�0HVVDJHV

,I�DQ�HUURU�RFFXUV�ZKHQ�\RX�FUHDWH�SD\PHQW�JURXSV��D�PHVVDJH�SULQWV�RQ�WKH
&UHDWH�3D\PHQW�*URXSV�UHSRUW��$Q�HUURU�PHVVDJH�SULQWV��IRU�H[DPSOH��LI�\RX�WU\
WR�ZULWH�D�HXUR�SD\PHQW�IURP�D�)UHQFK�EDQN�DFFRXQW��7KH�HUURU�PHVVDJHV�WKDW
DUH�VSHFLILF�WR�DOWHUQDWH�FXUUHQF\�SD\PHQWV�DUH�

• $OWHUQDWH�FXUUHQF\�FOHDULQJ�DFFRXQW�LV�LQYDOLG�RU�LV�D�PRQHWDU\�DFFRXQW

• $OWHUQDWH�FXUUHQF\�FOHDULQJ�DFFRXQW�FRPSDQ\�LV�QRW�WKH�VDPH�DV�WKH
WUDQVDFWLRQ�FRPSDQ\

• $$,�IRU�DOWHUQDWH�JDLQ�ORVV�DFFRXQW�LV�LQYDOLG

• $OWHUQDWH�FXUUHQF\�JDLQ�ORVV�DFFRXQW�FRPSDQ\�LV�QRW�WKH�VDPH�FXUUHQF\
DV�WUDQVDFWLRQ�FRPSDQ\

• 7KH�FXUUHQF\�RI�WKH�DOWHUQDWH�SD\PHQW�GLG�QRW�PDWFK�WKH�FXUUHQF\�RI�WKH
EDQN�DFFRXQW

:ULWLQJ�3D\PHQWV

:KHQ�\RX�ZULWH�SD\PHQWV��WKH�H[FKDQJH�UDWH�RQ�WKH�GDWH�RI�SD\PHQW�LV
UHFRUGHG�DV�IROORZV�

• 7KH�IRUHLJQ�WR�GRPHVWLF�FXUUHQF\�UDWH�LV�UHFRUGHG�DV�D�VWDQGDUG�JDLQ�ORVV

• 7KH�DOWHUQDWH�WR�GRPHVWLF�FXUUHQF\�UDWH�LV�UHFRUGHG�DV�DQ�DOWHUQDWH
JDLQ�ORVV
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(UURU�0HVVDJHV

,I�DQ�HUURU�RFFXUV�ZKHQ�\RX�ZULWH�SD\PHQWV��D�PHVVDJH�DSSHDUV�DIWHU�\RX�HQWHU
WKH�SD\PHQW�GDWH��7KH�HUURU�PHVVDJH�WKDW�LV�VSHFLILF�WR�DOWHUQDWH�FXUUHQF\
SD\PHQWV�LV�FXUUHQF\�H[FKDQJH�UDWH�QRW�IRXQG�

8SGDWLQJ�3D\PHQW�*URXSV

,I�QR�HUURUV�RFFXU�ZKHQ�\RX�XSGDWH�D�SD\PHQW�JURXS��D�3D\PHQW�5HJLVWHU�SULQWV�

R04576                                                JDEdwards and Company                      Page -            1
Batch Number -  6243879                                 Payment Register                         Date -      4/10/99
Bank Account -   212669
French National Bank                                                        Document . Key            Payment. Invoice.
Address Name     Stub Message                                              Ty  Number         Co
   Number   Date
  --------     -------- --------      ------------------------ ----------------------------   ------ ---------  -------
     16  02/01/99   313349           French Company                          PV   15 001     00420     376.93  F782349

                                                                     Total Amount of Payments Written          376.93
                                         Total Number of Payments Written              1

(UURU�0HVVDJHV

,I�DQ�HUURU�RFFXUV�ZKHQ�\RX�XSGDWH�SD\PHQW�JURXSV��D�PHVVDJH�SULQWV�RQ�WKH
8SGDWH�3D\PHQWV�(UURU�5HSRUW��7KH�HUURU�PHVVDJHV�WKDW�DUH�VSHFLILF�WR�DOWHUQDWH
FXUUHQF\�SD\PHQWV�DUH�

• &XUUHQF\�H[FKDQJH�UDWH�QRW�IRXQG

• ([FKDQJH�UDWH�FDQQRW�EH�FKDQJHG�EHWZHHQ�ZULWLQJ�DQG�XSGDWLQJ�SD\PHQWV
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+RZ�$OWHUQDWH�&XUUHQF\�3D\PHQW�$PRXQWV�$UH�&DOFXODWHG

7KH�DPRXQW�RI�WKH�DOWHUQDWH�FXUUHQF\�SD\PHQW�LV�FDOFXODWHG�DV�IROORZV�

• $GG�WKH�WRWDO�DPRXQW�RI�WKH�YRXFKHUV�LQ�WKH�VXSSOLHU¶V�LQYRLFH�FXUUHQF\�

• 8VH�WKH�H[FKDQJH�UDWH�VHW�XS�IRU�WKH�VXSSOLHU¶V�LQYRLFH�FXUUHQF\�WR�WKH
SD\PHQW�FXUUHQF\�WR�FDOFXODWH�WKH�SD\PHQW�DPRXQW�

)RU�H[DPSOH��\RX�UHFHLYH�VHYHUDO�LQYRLFHV�IURP�D�VXSSOLHU�RQ���-DQXDU\������
7KH�WRWDO�DPRXQW�LV��������'(0��<RX�DUH�JRLQJ�WR�SD\�LQ�HXURV��7KH�H[FKDQJH
UDWH�LV���(85� ���������'(0�

2Q�)HEUXDU\����\RX�SD\�WKH�VXSSOLHU��������(85��7KH�SD\PHQW�DPRXQW�LV
FDOFXODWHG�E\�GLYLGLQJ�WKH�YRXFKHU�FXUUHQF\�DPRXQW�E\�WKH�H[FKDQJH�UDWH��DV
IROORZV�

����'(0��������

([DPSOH��*HUPDQ�&RPSDQ\�3D\V�'(0�9RXFKHU�LQ�(85

,Q�WKH�IROORZLQJ�H[DPSOH��WKH�YRXFKHU�FXUUHQF\�LV�WKH�GRPHVWLF�FXUUHQF\��'(0�
DQG�WKH�SD\PHQW�FXUUHQF\�LV�DQ�DOWHUQDWH�FXUUHQF\��(85���7KH�H[FKDQJH�UDWHV
DUH�IL[HG�EHFDXVH�RI�WKH�HXUR�

7UDQVDFWLRQ &XUUHQF\ $PRXQW ([FKDQJH
5DWH

��������

([FKDQJH�5DWH
��������

&RPSDQ\�FXUUHQF\ '(0 ���
9RXFKHU�FXUUHQF\ '(0 ��� 1�$
3D\PHQW�FXUUHQF\ (85 ������ ��(85 ��������'(0
6WDQGDUG�JDLQ�ORVV '(0 �
$OWHUQDWH�JDLQ�ORVV '(0 ���
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7KH�YRXFKHU�RQ���-DQXDU\������LV��������'(0�

7KH�SD\PHQW�RQ���)HEUXDU\������LV��������(85��ZKLFK�LV�FDOFXODWHG�DV�IROORZV�

����'(0����������� ��������(85
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7KH�DOWHUQDWH�FXUUHQF\�JDLQ�ORVV�LV�FDOFXODWHG�DV�IROORZV�

����'(0�±���������[��������� ��������'(0�� ��������'(0

                                                                                                      Page          1
                                                                                                      Date    5/04/98
                                          Posting Journal
  Post Out of Balance            :
  Create Intercompany Settlements: *
  Do Document    G/L    Co     Account Description     G/L Account            .      Amounts . . . .   LT   Units
  Ty           Date          Explanation                 Subldgr-Ty/Asset Number   Debit    Credit
  -- -------- -------- ----- ------------------------- ---------------------------------------------------------
  PG      11 02/01/99 00510 Unrealized Loss       DEM           510.9143.LOSS          .01             AA
                              Dem Company
  PK      11 02/01/99 00510 Bear Creek National   DEM           510.1110.BEAR                 200.01-  AA
                              Dem Company
  PK      11 02/01/99 00510 Bear Creek National   EUR           510.1110.BEAR                 100.93-  CA
                              Dem Company
  P7      11 02/01/99 00510 Clearing Account      DEM           510.7500.CLEAR      200.01             AA
                              Dem Company
  P7      11 02/01/99 00510 Clearing Account      EUR           510.7500.CLEAR      100.93             CA
                             Dem Company
  P7      11 02/01/99 00510 Clearing Account      DEM           510.7500.CLEAR                200.01-  AA
                             Dem Company
  AE      11 02/28/99 00510 Accounts Payable-Trad DEM           510.4110            200.00
                              Post Offset by Batc K
                                                                            ---------------   ----------
                                                      Batch Total                   400.02    400.02-  AA
                                                                                    100.93    100.93-  CA

([DPSOH��*HUPDQ�&RPSDQ\�3D\V�)5)�9RXFKHU�LQ�(85

,Q�WKH�IROORZLQJ�H[DPSOH��WKH�YRXFKHU�FXUUHQF\�LV�WKH�IRUHLJQ�FXUUHQF\��)5)��DQG
WKH�SD\PHQW�FXUUHQF\�LV�DQ�DOWHUQDWH�FXUUHQF\��(85���7KH�H[FKDQJH�UDWHV�DUH
IL[HG�EHFDXVH�RI�WKH�(08�DQG�DUH�FDOFXODWHG�WKURXJK�WULDQJXODWLRQ�

7UDQVDFWLRQ &XUUHQF\ $PRXQW ([FKDQJH�5DWHV
&RPSDQ\�FXUUHQF\ '(0 ���
9RXFKHU�FXUUHQF\ )5) ������ ��������(85� ���������)5)

��������(85� ���������'(0
3D\PHQW�FXUUHQF\ (85 ������
6WDQGDUG�JDLQ�ORVV '(0 �

$OWHUQDWH�JDLQ�ORVV '(0 ���
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7KH�YRXFKHU�RQ���-DQXDU\�LV��������)5)��RU�����'(0���������)5)���������[
���������LQ�WKH�EX\HU¶V�FRPSDQ\�FXUUHQF\�

7KH�SD\PHQW�RQ���)HEUXDU\������LV��������(85��ZKLFK�LV�FDOFXODWHG�DV�IROORZV�

�������)5)����������� ��������(85

7KH�H[FKDQJH�UDWH�EHWZHHQ�)5)�WR�(852�WR�'(0�QHYHU�FKDQJHG�EHFDXVH�WKH
UDWHV�ZHUH�LUUHYRFDEO\�IL[HG�RQ���-DQXDU\�������7KHUHIRUH��WKHUH�LV�QR�JDLQ�RU
ORVV�

7KH�DOWHUQDWH�FXUUHQF\�JDLQ�ORVV�LV�FDOFXODWHG�DQG�DQ�DOWHUQDWH�ORVV�LV�UHFRUGHG�DV
IROORZV�

����'(0�±���������[��������� ��������� �������

7KH�EDQN�DFFRXQW�LV�FUHGLWHG�DV�IROORZV�

�������(85��WKH�DPRXQW�RI�WKH�SD\PHQW��RQ�WKH�IRUHLJQ�VLGH

�������'(0��WKH�WRWDO�RI�WKH�SD\�LWHPV�LQFOXGLQJ�JDLQV�ORVVHV��RQ�WKH
GRPHVWLF�VLGH

$SSOLFDWLRQ�2XWVLGH�RI�WKH�(08

([DPSOH��&DQDGLDQ�&RPSDQ\�3D\V�86'�9RXFKHU�LQ�-3<

,Q�WKH�IROORZLQJ�H[DPSOH��WKH�YRXFKHU�FXUUHQF\�LV�D�IRUHLJQ�FXUUHQF\��86'��DQG
WKH�SD\PHQW�FXUUHQF\�LV�DQ�DOWHUQDWH�FXUUHQF\��-3<���%HFDXVH�RI�WKH�H[FKDQJH
UDWH�ULVN��WKHUH�LV�WKH�SRWHQWLDO�IRU�WZR�JDLQV�RU�ORVVHV�±�RQH�EHWZHHQ�&$'�DQG
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86'��WKH�RWKHU�EHWZHHQ�&$'��-3<��DQG�86'�

7UDQVDFWLRQ &XUUHQF\ $PRXQW ([FKDQJH�5DWH
��-DQXDU\

([FKDQJH�5DWH
��)HEUXDU\

&RPSDQ\�FXUUHQF\ &$' ���
9RXFKHU�FXUUHQF\ 86' ������ �86'� �������

&$'
3D\PHQW�FXUUHQF\ -3< ������ �86'� �������

&$'
�&$'� �������-3<
�86'� �������

-3<
6WDQGDUG�JDLQ�ORVV &$' ����
$OWHUQDWH�JDLQ�ORVV &$' ���

7KH�YRXFKHU�RQ���-DQXDU\�LV��������86'��RU�����&$'�LQ�WKH�EX\HU¶V�FRPSDQ\
FXUUHQF\�

7KH�SD\PHQW�RQ���)HEUXDU\�LV��������-3<��ZKLFK�LV�FDOFXODWHG�DV�IROORZV�

�������86'�[�������� ��������-3<�

7KH�JDLQ�ORVV�LV�FDOFXODWHG�DV�IROORZV�

����&$'�����������86'�[���������&$'� ������&$'

7KH�DOWHUQDWH�FXUUHQF\�JDLQ�ORVV�LV�FDOFXODWHG�DQG�DQ�DOWHUQDWH�ORVV�LV�UHFRUGHG�DV
IROORZV�

�������±���������-3<��������� ��������&$'�� ��������&$'

7KH�EDQN�DFFRXQW�LV�FUHGLWHG�DV�IROORZV�

�������-3<��WKH�DPRXQW�RI�WKH�SD\PHQW��RQ�WKH�IRUHLJQ�VLGH

�������&$'��WKH�WRWDO�RI�WKH�SD\�LWHPV��LQFOXGLQJ�JDLQV�ORVVHV��RQ�WKH
GRPHVWLF�VLGH



��±����

9LHZLQJ�6XSSOLHU�$PRXQWV�LQ�WKH�(XUR

%HIRUH��GXULQJ��DQG�DIWHU�FRQYHUWLQJ�WR�WKH�HXUR�\RX�FDQ�YLHZ�\RXU�VXSSOLHU
DPRXQWV�LQ�WKUHH�FXUUHQFLHV��GRPHVWLF��IRUHLJQ��DQG�WKH�HXUR��RU�RWKHU�³DV�LI´
FXUUHQF\���9LHZLQJ�DPRXQWV�LQ�WKH�HXUR�DOORZV�\RX�WR�YLHZ�YRXFKHU�DQG�SXUFKDVH
RUGHU�DPRXQWV�DV�LI�WKH\�ZHUH�VWRUHG�LQ�D�FXUUHQF\�RWKHU�WKDQ�WKH�FXUUHQF\�LQ
ZKLFK�WKH\�ZHUH�DFWXDOO\�VWRUHG�

)RU�H[DPSOH��\RX�ZRUN�IRU�D�)UHQFK�FRPSDQ\�WKDW�LV�JRLQJ�WR�FRQYHUW�WR�WKH�HXUR
LQ�������%HIRUH�\RXU�FRPSDQ\�DFWXDOO\�FRQYHUWV�WR�WKH�HXUR��\RX�FDQ�YLHZ�DQG
FRPSDUH�YRXFKHU�DPRXQWV�LQ�\RXU�GRPHVWLF�FXUUHQF\��)UHQFK�IUDQFV��DQG�WKH
HXUR��%HLQJ�DEOH�WR�YLHZ�DQG�FRPSDUH�WKHVH�DPRXQWV�VKRXOG�KHOS�HDVH�\RXU
WUDQVLWLRQ�WR�WKH�HXUR�

,Q�WKH�IROORZLQJ�H[DPSOH��YRXFKHU�DPRXQWV�GLVSOD\�LQ�)5)��)UHQFK�IUDQFV���ZKLFK
LV�WKH�GRPHVWLF�FXUUHQF\�RI�$�)UHQFK�&RUSRUDWLRQ�



$����&8��,PSOHPHQWDWLRQ�*XLGH
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,Q�WKH�QH[W�H[DPSOH��WKH�FXUUHQF\�FRGH�LV�FKDQJHG�WR�'(0��GHXWVFKH�PDUNV��WR
GLVSOD\�YRXFKHU�DPRXQWV�LQ�WKH�IRUHLJQ�FXUUHQF\�

,Q�WKH�QH[W�H[DPSOH��WKH�FXUUHQF\�FRGH�LV�FKDQJHG�WR�
��DOO��WR�GLVSOD\�DPRXQWV
IRU�ERWK�WKH�GRPHVWLF�DQG�IRUHLJQ�YRXFKHUV�LQ�WKH�(85��HXUR��

7KH�DV�LI�FXUUHQF\��(85��DPRXQWV�WKDW�DSSHDU�RQ�WKLV�IRUP�DUH�QRW�ZULWWHQ�WR�D
WDEOH��EXW�DUH�VWRUHG�LQ�WHPSRUDU\�PHPRU\��2QH�RI�WKH�DGYDQWDJHV�RI�WKH�HXUR
GLVSOD\�IXQFWLRQDOLW\�LV�WKDW�LW�GRHV�QRW�LPSDFW�\RXU�GLVN�VSDFH�

,I�D�FXUUHQF\
FRGH�DSSHDUV
DERYH�WKH
DPRXQW�FROXPQ
RQ�WKH�OHIW��\RX
DUH�YLHZLQJ
DPRXQWV�LQ�WKH
DV�LI�FXUUHQF\�
,I�D�FRGH�GRHV
QRW�DSSHDU��\RX
DUH�YLHZLQJ
DPRXQWV�LQ�WKH
GRPHVWLF
FXUUHQF\�
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7KH�IROORZLQJ�UHSRUW�VKRZV�MRXUQDO�HQWULHV�IRU�WKH�DOWHUQDWH�FXUUHQF\�FOHDULQJ
DFFRXQW��$$,�LWHP�3���DIWHU�WKH����������'(0�YRXFKHU�ZDV�SDLG�LQ�WKH�HXUR�
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7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

r 'DWHV�WKDW�DIIHFW�WKH�VXSSOLHU�DPRXQWV�\RX�YLHZ

r +RZ�WR�YLHZ�YRXFKHUV�LQ�WKH�HXUR

r +RZ�WR�YLHZ�SXUFKDVH�RUGHUV�LQ�WKH�HXUR

r $SSOLFDWLRQ�RXWVLGH�RI�WKH�(08

'DWHV�WKDW�$IIHFW�WKH�6XSSOLHU�$PRXQWV�<RX�9LHZ

%HIRUH�\RX�YLHZ�\RXU�VXSSOLHU�DPRXQWV�LQ�WKH�HXUR��LW�LV�LPSRUWDQW�WR�XQGHUVWDQG
WKH�GLIIHUHQW�GDWHV�WKDW�DIIHFW�WKH�YRXFKHU�DQG�SXUFKDVH�RUGHU�DPRXQWV�\RX�YLHZ
RQ�WKH�6XSSOLHU�/HGJHU�DQG�2SHQ�2UGHUV�IRUPV��7KHVH�GDWHV�DUH�

• 7KH�HIIHFWLYH�GDWH�RQ�WKH�6HW�'DLO\�7UDQVDFWLRQ�5DWHV�IRUP��7KH�LQTXLU\
SURJUDP�VHDUFKHV�IRU�WKH�PRVW�UHFHQW�HIIHFWLYH�GDWH�IRU�D�FXUUHQF\�DQG
XVHV�WKH�FRUUHVSRQGLQJ�H[FKDQJH�UDWH�LQ�WKH�FXUUHQF\�FDOFXODWLRQ�

• 7KH�)URP�DQG�7KUX�'DWHV�RQ�WKH�LQTXLU\�IRUP��7KLV�GDWH�UDQJH
GHWHUPLQHV�ZKLFK�WUDQVDFWLRQV�DSSHDU�RQ�WKH�IRUP�

• 2QH�RI�WKH�IROORZLQJ�GDWHV��ZKLFK�LV�XVHG�WR�UHWULHYH�WKH�WUDQVDFWLRQ�UDWH�

• $V�RI�GDWH�LQ�WKH�SURFHVVLQJ�RSWLRQV��,I�WKH�DV�RI�GDWH�LV�EODQN��WKH
SURJUDP�XVHV�WKH�IROORZLQJ�

• 7KUX�'DWH�RQ�WKH�LQTXLU\�IRUP��,I�WKH�SURFHVVLQJ�RSWLRQ�DQG�7KUX
GDWH�DUH�EODQN��WKH�SURJUDP�XVHV�WKH�IROORZLQJ�

• 6\VWHP�GDWH�

%\�XQGHUVWDQGLQJ�WKHVH�GDWHV�DQG�KRZ�WKH�LQTXLU\�SURJUDP�XVHV�WKHP��\RX�KHOS
HQVXUH�WKDW�\RX�VSHFLI\�WKH�FRUUHFW�GDWH�ZKHQ�\RX�YLHZ�\RXU�VXSSOLHU�DPRXQWV�
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7KH�7KUX�'DWH�RQ�WKH�IRUP�GRHV�QRW�RYHUULGH�WKH�DV�RI�GDWH�LQ�WKH�SURFHVVLQJ
RSWLRQV��)RU�WKLV�UHDVRQ��\RX�PLJKW�ZDQW�WR�VHW�XS�WZR�GLIIHUHQW�YHUVLRQV�RI�WKLV
SURJUDP��RQH�ZLWK�DQ�DV�RI�GDWH�LQ�WKH�SURFHVVLQJ�RSWLRQV��WKH�RWKHU�ZLWKRXW�DQ
DV�RI�GDWH��ZKLFK�DOORZV�\RX�WR�XVH�WKH�7KUX�'DWH�IRU�WKH�H[FKDQJH�UDWH��

7R�VHTXHQFH�DPRXQWV�E\�GDWH��HQWHU����QHW�GXH�GDWH������LQYRLFH�GDWH���RU����*�/
'DWH��LQ�WKH�/HGJHU�,QTXLU\�6HTXHQFH�ILHOG�RQ�6XSSOLHU�/HGJHU�,QTXLU\��DV�\RX
KDYH�GRQH�LQ�SUHYLRXV�UHOHDVHV�RI�:RUOG6RIWZDUH��,I�\RX�GR�QRW�HQWHU�RQH�RI
WKHVH�YDOXHV��\RX�ZLOO�QRW�VHH�DPRXQWV�RQ�WKH�IRUP�

+RZ�WR�9LHZ�9RXFKHUV�LQ�WKH�(XUR

7KH�H[FKDQJH�UDWHV�IRU�(08�PHPEHU�FXUUHQFLHV�ZLOO�EH�IL[HG�WR�WKH�HXUR�DV�RI��
-DQXDU\�������9RXFKHUV�HQWHUHG�EHIRUH�WKLV�GDWH�DUH�EDVHG�RQ�SULRU�H[FKDQJH
UDWHV��ZKHUHDV�YRXFKHUV�HQWHUHG�DV�RI�WKLV�GDWH�ZLOO�EH�EDVHG�RQ�HLWKHU�WKH�IL[HG
HXUR�UDWH�RU�DQRWKHU�H[FKDQJH�UDWH�

)URP�WKH�6XSSOLHU�DQG�9RXFKHU�(QWU\�PHQX��*�������FKRRVH�6XSSOLHU�/HGJHU
,QTXLU\�

7R�WRJJOH�EHWZHHQ�WKH�GRPHVWLF�FXUUHQF\�DQG�WKH�HXUR��RU�RWKHU�DV�LI�FXUUHQF\��
SUHVV�)����7R�SULQW�WKH�HXUR�DPRXQWV�RQ�D�UHSRUW��SUHVV�)���ZKLOH�YLHZLQJ�WKH
HXUR�DPRXQWV�

<RX�FDQ�GLVSOD\�HXUR�DPRXQWV�RQ�WKH�6XSSOLHU�/HGJHU�,QTXLU\�IRUP�LQ�WKH
IROORZLQJ�IRUPDWV�

• *URVV�2SHQ��$PRXQWV�LQ�WKH�*URVV�DQG�2SHQ�FROXPQV�GLVSOD\�LQ�WKH�HXUR��RU
RWKHU�DOWHUQDWH�FXUUHQF\��DV�GHVLJQDWHG�LQ�WKH�SURFHVVLQJ�RSWLRQ�

• *URVV�2QO\��6DPH�DV�*URVV�2SHQ�



$����&8��,PSOHPHQWDWLRQ�*XLGH
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• 'RPHVWLF�*URVV�)RUHLJQ�*URVV��$PRXQWV�LQ�WKH�'RPHVWLF�*URVV�DQG�2SHQ
FROXPQV�GLVSOD\�LQ�WKH�HXUR�FXUUHQF\��7KH�IRUHLJQ�*URVV�DQG�2SHQ�FROXPQ
DPRXQWV�FRQWLQXH�WR�GLVSOD\�LQ�WKH�IRUHLJQ�WUDQVDFWLRQ�DPRXQWV�

7KLV�HQKDQFHPHQW�ZDV�QRW�GHVLJQHG�IRU�FXUUHQF\�UHVWDWHPHQW��,W�GRHV�QRW
KDQGOH�JDLQV�ORVVHV��RXW�RI�EDODQFH�WUDQVDFWLRQV�FDXVHG�E\�URXQGLQJ��RU�LQWHJULW\
EHWZHHQ�WDEOHV��)RU�H[DFW�DPRXQWV�ZKHQ�ZRUNLQJ�ZLWK�DQ�DOWHUQDWH�FXUUHQF\�
FRQWLQXH�WR�XVH�WKH�FXUUHQF\�UHVWDWHPHQW�SURJUDP�

+RZ�WR�9LHZ�3XUFKDVH�2UGHUV�LQ�WKH�(XUR

3XUFKDVH�RUGHUV�HQWHUHG�EHIRUH���-DQXDU\������DUH�EDVHG�RQ�SULRU�H[FKDQJH
UDWHV��ZKHUHDV�SXUFKDVH�RUGHUV�HQWHUHG�DIWHU���-DQXDU\������WKLV�GDWH�DUH�EDVHG
RQ�WKH�IL[HG�HXUR�UDWH�

)URP�WKH�3XUFKDVLQJ�,QTXLULHV�PHQX��*��$������FKRRVH�2SHQ�2UGHUV�

7R�WRJJOH�EHWZHHQ�WKH�GRPHVWLF�FXUUHQF\�DQG�WKH�HXUR��RU�RWKHU�DV�LI�FXUUHQF\��
SUHVV�)���
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7R�SULQW�WKH�FRQYHUWHG�DPRXQWV�RQ�D�UHSRUW��SUHVV�)���ZKLOH�YLHZLQJ�WKH�HXUR
DPRXQWV�

3URFHVVLQJ�2SWLRQV

3URFHVVLQJ
2SWLRQ

([SODQDWLRQ

$V�,I�&XUUHQF\
'LVSOD\

7KH�FXUUHQF\�FRGH�LQ�ZKLFK�\RX�ZDQW�WR�YLHZ�DV�LI�DPRXQWV��,I
OHIW�EODQN��DPRXQWV�GLVSOD\�LQ�WKHLU�RULJLQDO�FXUUHQF\�

$V�2I�'DWH 7KH�GDWH�WR�XVH�IRU�FDOFXODWLQJ�WKH�H[FKDQJH�UDWH�IRU�WKH�DV�LI
FXUUHQF\��,I�OHIW�EODQN��WKH�7KUX�'DWH�LV�XVHG��,I�ERWK�WKH
SURFHVVLQJ�RSWLRQ�DQG�WKH�7KUX�'DWH�DUH�EODQN��WKH�V\VWHP
�WRGD\¶V��GDWH�LV�XVHG�

$SSOLFDWLRQ�2XWVLGH�RI�WKH�(08

7KH�'\QDPLF�(XUR�$PRXQW�'LVSOD\�HQKDQFHPHQW�ZDV�GHVLJQHG�IRU�YLHZLQJ
DPRXQWV�EHWZHHQ�WZR�FXUUHQFLHV�ZKLFK�DUH�LUUHYRFDEO\�IL[HG�DJDLQVW�HDFK�RWKHU�
7KHUH�DUH�OLPLWDWLRQV�WR�XVLQJ�WKLV�HQKDQFHPHQW�RXWVLGH�WKH�HXUR�EHFDXVH�RWKHU
FXUUHQF\�H[FKDQJH�UDWHV�IOXFWXDWH�



��±����

(OHFWURQLF�)RUPDWV�DQG�WKH�(XUR

7KH�QHZ�HXUR�FXUUHQF\�ZLOO�LPSDFW�WKH�HOHFWURQLF�IRUPDWV�WKDW�FRPSDQLHV�LQ
(FRQRPLF�DQG�0RQHWDU\�8QLRQ��(08��PHPEHU�QDWLRQV�FXUUHQWO\�XVH�

7KH�IRUPDWV��ZKLFK�YDU\�EHWZHHQ�FRXQWULHV��VXSSRUW�HLWKHU�GRPHVWLF�SD\PHQWV�RU
IRUHLJQ�SD\PHQWV��6RPH�FRXQWULHV�KDYH�LGHQWLILHG�DQG�SXEOLVKHG�WKHLU�UHYLVHG
IRUPDWV�IRU�WKH�HXUR��ZKLOH�RWKHUV�DUH�LQ�WKH�SURFHVV�RI�GRLQJ�VR��-�'��(GZDUGV
UHVHDUFK�WKXV�IDU�LQGLFDWHV�WKDW�WKH�FKDQJHV�WR�WKH�IRUPDWV�DUH�PLQRU�DQG�RQO\
LPSDFW�WKH�GRPHVWLF�SD\PHQW�IRUPDWV�LQ�$FFRXQWV�5HFHLYDEOH�DQG�$FFRXQWV
3D\DEOH��(DFK�GRPHVWLF�SD\PHQW�IRUPDW�PXVW�QRZ�VXSSRUW�ERWK�WKH�HXUR�DQG
GRPHVWLF�FXUUHQF\�

:LWK�WKH�LQWURGXFWLRQ�RI�WKH�LUUHYRFDEO\�IL[HG�HXUR�H[FKDQJH�UDWH��VHYHUDO
FRXQWULHV�DUH�FUHDWLQJ�QHZ�HOHFWURQLF�IRUPDWV��ZKLOH�RWKHUV�DUH�HQKDQFLQJ�WKHLU
H[LVWLQJ�IRUPDWV�

-�'��(GZDUGV�UHVHDUFK�RQ�WKH�HOHFWURQLF�IRUPDW�UHTXLUHPHQWV�IRU�HDFK�(08
PHPEHU�QDWLRQ�KDV�EHHQ�DQ�RQ�JRLQJ�SURFHVV��ZKLFK�KDV�EHHQ�GHSHQGHQW�RQ
HDFK�FRXQWU\¶V�WLPHWDEOH�IRU�WKH�FRPSOHWLRQ�RI�WKHLU�UHTXLUHPHQWV�

%HFDXVH�PDQ\�FRXQWULHV�DQG�EDQNV�KDYH�QRW�ILQDOL]HG�WKHLU�HOHFWURQLF�IRUPDW
UHTXLUHPHQWV��WKH�PDMRULW\�RI�WKH�HOHFWURQLF�IRUPDW�HQKDQFHPHQWV�IRU�(08
PHPEHU�QDWLRQV�ZLOO�EH�LQFOXGHG�LQ�5HOHDVH�$����&8���
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)LQDQFLDO�5HSRUWLQJ�'XULQJ�WKH�(XUR�7UDQVLWLRQ�3HULRG

'XULQJ�WKH�HXUR�WUDQVLWLRQ�SHULRG��ZKLFK�EHJLQV���-DQXDU\������DQG�FRQWLQXHV
WKURXJK����'HFHPEHU�������FRPSDQLHV�PD\�QHHG�WR�SURYLGH�ILQDQFLDO�DQG�ILVFDO
UHSRUWV�LQ�WKHLU�QDWLRQDO�FXUUHQF\�DV�ZHOO�DV�LQ�WKH�HXUR�

)RU�H[DPSOH��D�*HUPDQ�FRPSDQ\�WKDW�VWLOO�XVHV�GHXWVFKH�PDUNV��'(0��DV�WKHLU
EDVH�FXUUHQF\�PLJKW�QHHG�WR�SURYLGH�WKHLU�SDUHQW�FRPSDQ\�ZLWK�FRQVROLGDWLRQ
LQIRUPDWLRQ�LQ�WKH�HXUR��$QRWKHU�*HUPDQ�FRPSDQ\�WKDW�KDV�DOUHDG\�FRQYHUWHG
WKHLU�EDVH�FXUUHQF\�WR�WKH�HXUR�PLJKW�QHHG�WR�SURYLGH�WKH�*HUPDQ�ILVFDO�DQG�WD[
DXWKRULWLHV�ZLWK�UHSRUWV�LQ�WKH�GHXWVFKH�PDUNV�

&KHFNOLVW��5HSRUWLQJ�'XULQJ�WKH�(XUR�7UDQVLWLRQ�3HULRG

&RPSOHWH�WKH�LWHPV�LQ�WKH�IROORZLQJ�FKHFNOLVW�WR�SURYLGH�ILQDQFLDO�UHSRUWLQJ�GXULQJ
WKH�HXUR�WUDQVLWLRQ�SHULRG��7KH�ILUVW�LWHP�LQ�WKH�FKHFNOLVW�LV�DQ�(8�UHTXLUHPHQW�

r &DOFXODWH�JDLQV�DQG�ORVVHV�LQ�WKH�HXUR

r &UHDWH�EDODQFH�UHSRUWV�LQ�WKH�HXUR

r &UHDWH�GHWDLO�UHSRUWV�LQ�WKH�HXUR

r 9LHZ�GHWDLO�WUDQVDFWLRQV�LQ�WKH�HXUR

r 8QGHUVWDQG�FRQVLGHUDWLRQV�EHIRUH�\RX�FUHDWH�,QWUDVWDW�UHSRUWV

r &UHDWH�WD[�UHSRUWV�LQ�WKH�HXUR

r 5HVWDWH�DVVHW�FRVWV�LQ�WKH�HXUR



���

7RSLFV�LQ�7KLV�6HFWLRQ

7KLV�VHFWLRQ�LQFOXGHV�WKH�IROORZLQJ�WRSLFV�

• (XUR�5HDOL]DWLRQ�IRU�0RQHWDU\�$FFRXQWV�LQ�*�/

• &UHDWLQJ�%DODQFH�5HSRUWV�LQ�WKH�(XUR

• &UHDWLQJ�'HWDLO�5HSRUWV�LQ�WKH�(XUR

• 9LHZLQJ�7UDQVDFWLRQ�$PRXQWV�LQ�WKH�(XUR

• %HIRUH�&UHDWLQJ�,QWUDVWDW�5HSRUWV�LQ�WKH�(XUR

• &UHDWLQJ�7D[�5HSRUWV�LQ�WKH�(XUR

• 5HYDOXLQJ�$VVHWV�LQ�WKH�(XUR



��± ���

(XUR�5HDOL]DWLRQ�IRU�0RQHWDU\�$FFRXQWV�LQ�*�/

0RQHWDU\�DFFRXQWV�DUH�FXUUHQF\�VSHFLILF�DFFRXQWV��ZKLFK�DUH�W\SLFDOO\�EDQN
DFFRXQWV��7KHVH�DFFRXQWV�DUH�DVVLJQHG�D�FXUUHQF\�FRGH�DQG�DFFHSW�RQO\
WUDQVDFWLRQV�WKDW�DUH�LQ�WKDW�FXUUHQF\�

7R�UHDOL]H�WKH�JDLQV�DQG�ORVVHV�FUHDWHG�E\�IL[LQJ�WKH�H[FKDQJH�UDWHV�IRU�(FRQRPLF
DQG�0RQHWDU\�8QLRQ��(08��PHPEHU�FXUUHQFLHV��\RX�PXVW�UHHYDOXDWH�DOO
PRQHWDU\�DFFRXQWV�WKDW�DUH�DVVLJQHG�(08�PHPEHU�FXUUHQF\�FRGHV�

7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

�:KHQ�WR�FDOFXODWH�PRQHWDU\�DFFRXQW�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ

�6HWXS�UHTXLUHPHQWV�IRU�PRQHWDU\�DFFRXQW�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ

�+RZ�WR�FDOFXODWH�PRQHWDU\�DFFRXQW�JDLQV�DQG�ORVVHV�IRU�HXUR�UHDOL]DWLRQ

:KHQ�WR�&DOFXODWH�0RQHWDU\�$FFRXQW�*DLQV�/RVVHV�IRU�WKH�(XUR

7R�UHDOL]H�WKH�JDLQV�DQG�ORVVHV�FUHDWHG�E\�IL[LQJ�WKH�H[FKDQJH�UDWHV�IRU�(08
PHPEHU�FXUUHQFLHV��\RX�PXVW�UH�HYDOXDWH�DOO�PRQHWDU\�DFFRXQWV�WKDW�DUH
DVVLJQHG�(08�PHPEHU�FXUUHQF\�FRGHV��<RX�GR�WKLV�RQH�WLPH�RQO\�RQ���
'HFHPEHU�������$IWHU�WKH�JDLQ�RU�ORVV�LV�UHFRUGHG�LQ�WKH�PRQHWDU\�DFFRXQW��\RX
ZLOO�QRW�UHFRUG�DQ\�PRUH�JDLQV�RU�ORVVHV�IRU�(08�FXUUHQF\�VSHFLILF�DFFRXQWV��7KLV
LV�EHFDXVH�H[FKDQJH�UDWHV�DUH�IL[HG�WR�WKH�HXUR�DV�RI���-DQXDU\������DQG�ZLOO�QR
ORQJHU�IOXFWXDWH�EHWZHHQ�(08�PHPEHU�FXUUHQFLHV�

7R�FDOFXODWH�WKLV�RQH�WLPH�UHDOL]HG�JDLQ�RU�ORVV�RQ�\RXU�PRQHWDU\�DFFRXQWV��\RX
UXQ�WKH�0RQHWDU\�$FFRXQW�9DOXDWLRQ�SURJUDP�

6HWXS�5HTXLUHPHQWV�IRU�0RQHWDU\�$FFRXQW�*DLQV�/RVVHV

%HIRUH�\RX�FDQ�FDOFXODWH�DQG�UHFRUG�HXUR�UHDOL]DWLRQ�IRU�\RXU�PRQHWDU\�DFFRXQWV�
\RX�PXVW�HQVXUH�WKDW�WKH�IROORZLQJ�DUH�VHW�XS�FRUUHFWO\�

• 5HDOL]HG�JDLQ�DQG�ORVV�DFFRXQWV
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• $XWRPDWLF�DFFRXQWLQJ�LQVWUXFWLRQV��$$,V�

• 3URFHVVLQJ�RSWLRQV

5HDOL]HG�*DLQ�DQG�/RVV�$FFRXQWV

)RU�HXUR�UHDOL]DWLRQ��\RX�PXVW�VHW�XS�UHDOL]HG�JDLQ�DQG�ORVV�DFFRXQWV�IRU�\RXU
PRQHWDU\�DFFRXQWV��,I�\RX�XVH�WKH�0RQHWDU\�$FFRXQW�9DOXDWLRQ�SURJUDP�WR
FDOFXODWH�UHDOL]HG�JDLQV�DQG�ORVVHV�IRU�\RXU�PRQHWDU\�DFFRXQWV��WKHVH�DFFRXQWV
DOUHDG\�H[LVW��<RX�PLJKW�ZDQW�WR�VHW�XS�VSHFLDO�*�/�DFFRXQWV�IRU�HXUR�UHDOL]DWLRQ�

,I�\RX�XVH�WKH�0RQHWDU\�$FFRXQW�9DOXDWLRQ�SURJUDP�WR�FDOFXODWH�XQUHDOL]HG�JDLQV
DQG�ORVVHV��\RX�KDYH�DOUHDG\�VHW�XS�XQUHDOL]HG�JDLQ�DQG�ORVV�DFFRXQWV��<RX�ZLOO
FRQWLQXH�WR�XVH�WKHVH�DFFRXQWV�IRU�QRQ�(08�FXUUHQF\�WUDQVDFWLRQV�

$XWRPDWLF�$FFRXQWLQJ�,QVWUXFWLRQV��$$,V�

:KHQ�\RX�FDOFXODWH�UHDOL]HG�DQG�XQUHDOL]HG�JDLQV�DQG�ORVVHV��WKH�V\VWHP�XVHV
$$,V�WR�GLVWULEXWH�WKH�JDLQ�RU�ORVV�WR�WKH�FRUUHFW�*�/�DFFRXQW��7\SLFDOO\��WKH�$$,
LWHPV�IRU�*�/�PRQHWDU\�DFFRXQWV�DUH��[[[�UHSUHVHQWV�WKH�FXUUHQF\�FRGH��

• *9[[[�IRU�XQUHDOL]HG�JDLQV

• *:[[[�IRU�XQUHDOL]HG�ORVVHV

• *5�IRU�XQUHDOL]HG�JDLQ�ORVV�RIIVHWV

<RX�PXVW�FKDQJH�RU�DGG�XQUHDOL]HG�$$,�LWHPV�E\�FXUUHQF\�IRU�*9[[[�DQG�*:[[[
WR�SRLQW�IURP�XQUHDOL]HG�DFFRXQWV�WR�UHDOL]HG�DFFRXQWV��7KHVH�$$,�LWHPV�DUH�XVHG
WR�FUHDWH�WKH�DGMXVWLQJ�MRXUQDO�HQWU\�IRU�WKH�UHDOL]HG�JDLQ�DQG�ORVV�DV�RI�WKH�HQG
RI�������EHIRUH�WKH�LQWURGXFWLRQ�RI�WKH�IL[HG�HXUR�H[FKDQJH�UDWH�

<RX�FDQQRW�SRLQW�$$,�LWHP�*5�WR�D�EDQN�DFFRXQW�IRU�D�VSHFLILF�FXUUHQF\�
7KHUHIRUH��DIWHU�\RX�FDOFXODWH�\RXU�JDLQV�DQG�ORVVHV�RQ�PRQHWDU\�DFFRXQWV�IRU
HXUR�UHDOL]DWLRQ��\RX�ZLOO�QHHG�WR�FUHDWH�DGMXVWLQJ�MRXUQDO�HQWULHV�WR�RIIVHW�WKDW
EDQN�DFFRXQW�DPRXQW�DQG�UHFRUG�LW�LQ�WKH�EDQN�DFFRXQW�IRU�HDFK�VSHFLILF�(08
FXUUHQF\�

$OWHUQDWLYHO\��\RX�FDQ�GHOHWH�$$,�LWHP�*5�VR�WKDW�WKH�RIIVHW�IRU�DOO�FXUUHQFLHV
SRLQWV�WR�WKH�EDQN�DFFRXQW��,I�\RX�ZDQW�LW�WR�SRLQW�WR�DQ�DFFRXQW�RWKHU�WKDQ�WKH
EDQN�DFFRXQW��\RX�PXVW�VHW�XS�$$,�LWHP�*5�E\�FRPSDQ\�

3URFHVVLQJ�2SWLRQV

7KH�ILUVW�SURFHVVLQJ�RSWLRQ�OLVWHG�EHORZ�LV�QHZ��,W�ZLOO�GLVSOD\�RQO\�DIWHU�\RXU
V\VWHP�DGPLQLVWUDWRU�SHUIRUPV�WKH�SURFHGXUHV�RQ�WKH�IROORZLQJ�SDJH�

3URFHVVLQJ�2SWLRQ ([SODQDWLRQ

-RXUQDO�(QWULHV (QWHU���WR�QRW�FUHDWH�D�UHYHUVLQJ�JDLQ�ORVV
MRXUQDO�HQWU\�
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3URFHVVLQJ�2SWLRQ ([SODQDWLRQ

-RXUQDO�(QWULHV 6SHFLI\�RQH�RI�WKH�IROORZLQJ�YDOXHV�
GHSHQGLQJ�RQ�WKH�W\SH�RI�MRXUQDO�HQWULHV�\RX
ZDQW�WR�FUHDWH�
��²�*DLQV�DQG�ORVVHV
��²�/RVVHV
��²�*DLQV
��²�'R�QRW�FUHDWH�MRXUQDO�HQWULHV��GHIDXOW�

7KH�IROORZLQJ�SURFHGXUHV�DUH�WHFKQLFDO�DQG�VKRXOG�EH�SHUIRUPHG�E\�\RXU�V\VWHP
DGPLQLVWUDWRU�

7R�GLVSOD\�WKH�QHZ�SURFHVVLQJ�RSWLRQ��\RX�PXVW�GR�WKH�IROORZLQJ�

�� )URP�D�FRPPDQG�OLQH��W\SH�32�DQG�SUHVV�(QWHU�

�� 2Q�3URFHVVLQJ�2SWLRQV�6HW�XS��LQTXLUH�RQ�)RUP�,'�3������

�� 3DJH�GRZQ�WR�WKH�ODVW�OLQH�RI�SURFHVVLQJ�RSWLRQ�WH[W�

�� /HDYH�RQH�OLQH�EODQN�DQG�WKHQ�HQWHU�WKH�IROORZLQJ�WH[W�

����(QWHU�D�µ�¶�WR�SUHYHQW�WKH�FUHDWLRQ

RI�D�UHYHUVLQJ�JDLQ�ORVV�MRXUQDO

HQWU\��'HIDXOW�RI�EODQN�ZLOO�FUHDWH

D�UHYHUVLQJ�MRXUQDO�HQWU\�

�� )RU�HDFK�OLQH�RI�WH[W��W\SH�YDOXHV�LQ�WKH�IROORZLQJ�ILHOGV�DV�LQGLFDWHG�

• 2SW�1EU� ���

• 'DWH� ��

• 5-� ��

• �� �7H[W�2QO\

7KH�3URFHVVLQJ�2SWLRQV�6HW�XS�IRUP�RQ�WKH�IROORZLQJ�SDJH�LV�DQ�H[DPSOH�RQO\�
7KH�LQIRUPDWLRQ�WKDW�GLVSOD\V�RQ�\RXU�IRUP��VXFK�DV�WKH�VHTXHQFH��6HT�
QXPEHUV��PD\�EH�GLIIHUHQW�
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+RZ�WR�&DOFXODWH�0RQHWDU\�$FFRXQW�*DLQV�/RVVHV�IRU�WKH�(XUR

)URP�WKH�0XOWL�&XUUHQF\�0RQWKO\�9DOXDWLRQ�PHQX��*�������FKRRVH�0RQHWDU\
$FFRXQW�9DOXDWLRQ��7KLV�SURJUDP�ZDV�HQKDQFHG�LQ�UHOHDVH�$����&8��WR�UHDOL]H
JDLQV�DQG�ORVVHV�IRU�WKH�HXUR��7KH�0RQHWDU\�$FFRXQW�9DOXDWLRQ�SURJUDP�KDV�QRW
FKDQJHG�IRU�XQUHDOL]HG�JDLQV�DQG�ORVVHV��\RX�ZLOO�FRQWLQXH�WR�XVH�LW�DV�XVXDO�

7R�FDOFXODWH�UHDOL]HG�JDLQV�DQG�ORVVHV�RQ�PRQHWDU\�DFFRXQWV�IRU�(08�PHPEHU
FXUUHQFLHV��\RX�PXVW�VHW�XS�D�VHSDUDWH�'5($0:ULWHU�YHUVLRQ�RI�WKH�0RQHWDU\
$FFRXQW�9DOXDWLRQ�SURJUDP��:LWKLQ�WKH�YHUVLRQ��\RX�FDQ�VHW�D�SURFHVVLQJ�RSWLRQ
WR�FUHDWH�MRXUQDO�HQWULHV�IRU�JDLQV��ORVVHV��RU�ERWK��DQG�WR�QRW�FUHDWH�D�UHYHUVLQJ
HQWU\�
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:KHQ�\RX�UXQ�WKH�0RQHWDU\�$FFRXQW�9DOXDWLRQ�SURJUDP�IRU�HXUR�UHDOL]DWLRQ��WKH
SURJUDP�FUHDWHV�WKH�JDLQ�ORVV�MRXUQDO�HQWU\�ZLWKRXW�GHVLJQDWLQJ�D�UHYHUVLQJ
HQWU\��7KLV�SUHYHQWV�D�UHYHUVLQJ�HQWU\�IURP�EHLQJ�FUHDWHG�DQG�SRVWHG�HUURQHRXVO\
LQ�WKH�IROORZLQJ�PRQWK�

)RU�PRUH�LQIRUPDWLRQ�DERXW�WKH�0RQHWDU\�$FFRXQW�9DOXDWLRQ�SURJUDP��VHH�WKH
IROORZLQJ�FKDSWHUV�LQ�WKH�*HQHUDO�$FFRXQWLQJ�,�*XLGH�

• 8QGHUVWDQGLQJ�0RQHWDU\�$FFRXQW�9DOXDWLRQ

• &DOFXODWLQJ�8QUHDOL]HG�*DLQV�DQG�/RVVHV�RQ�0RQHWDU\�$FFRXQWV
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&UHDWLQJ�%DODQFH�5HSRUWV�LQ�WKH�(XUR

:LWK�EDODQFH�FXUUHQF\�UHVWDWHPHQW��\RX�FDQ�UHVWDWH�H[LVWLQJ�FRPSDQ\�EDODQFHV
LQWR�DQRWKHU�FXUUHQF\��7KH�DGYDQWDJHV�RI�EDODQFH�FXUUHQF\�UHVWDWHPHQW�RYHU
GHWDLOHG�FXUUHQF\�UHVWDWHPHQW�DUH�WKDW�\RX�FDQ�UHVWDWH�EDODQFH�DPRXQWV�LQ�PDQ\
GLIIHUHQW�FXUUHQFLHV�DQG�SURFHVVLQJ�EDODQFH�FXUUHQF\�UHVWDWHPHQW�XVHV�IDU�OHVV
GLVN�VSDFH�

7KH�EDODQFH�UHVWDWHPHQW�SURJUDP�ZDV�HQKDQFHG�WR�XVH�WKH�QR�LQYHUVH�PHWKRG
ZKHQ�UHVWDWLQJ�EDODQFH�DPRXQWV�LQ�WKH�HXUR��,W�GRHV�WKLV�E\�XVLQJ�WKH�RYHUULGH
FRQYHUVLRQ�PHWKRG�GHVLJQDWHG�RQ�WKH�6HW�'DLO\�7UDQVDFWLRQ�5DWHV�IRUP�LQVWHDG
RI�WKH�FRQYHUVLRQ�PHWKRG�GHVLJQDWHG�RQ�WKH�*HQHUDO�$FFRXQWLQJ�&RQVWDQWV�IRUP�
,Q�WKLV�ZD\��WKH�EDODQFH�UHVWDWHPHQW�SURJUDP�GRHV�QRW�YLRODWH�WKH�QR�LQYHUVH
UXOH�

7KH�EDODQFH�UHVWDWHPHQW�SURJUDP�GRHV�QRW�KDQGOH�WULDQJXODWLRQ��7R�WULDQJXODWH
IURP�RQH�(08�PHPEHU�FXUUHQF\�WR�DQRWKHU��\RX�PXVW�ILUVW�UHVWDWH�\RXU�EDODQFH
DPRXQWV�IURP�RQH�(08�PHPEHU�FXUUHQF\�WR�WKH�HXUR��$QG�WKHQ�UHVWDWH�WKRVH
EDODQFH�DPRXQWV�IURP�WKH�HXUR�WR�WKH�RWKHU�(08�FXUUHQF\��)RU�H[DPSOH��\RX
ZRXOG�UHVWDWH�EDODQFH�DPRXQWV�IURP�WKH�'(0�WR�WKH�(85�DQG�WKHQ�IURP�WKH�(85
WR�WKH�)5)��7KH�UHDVRQ�\RX�PXVW�WULDQJXODWH�HXUR�EDODQFHV�PDQXDOO\�LV�WKDW�WKH
EDODQFH�UHVWDWHPHQW�SURJUDP�XVHV�H[FKDQJH�UDWHV�GHILQHG�LQ�WKH�&XUUHQF\
5HVWDWHPHQW�5DWHV�WDEOH��)�������QRW�WKH�([FKDQJH�5DWH�WDEOHV��)�����DQG
)�������

,I�\RX�PDNH�SULRU�\HDU�DGMXVWPHQW�HQWULHV��GRFXPHQW�W\SH������\RX�PXVW�UXQ
WKH�EDODQFH�UHVWDWHPHQW�SURJUDP�IURP�LQFHSWLRQ�WR�GDWH�WR�LQFOXGH�WKRVH
DGMXVWPHQWV��2WKHUZLVH��SULRU�\HDU�DGMXVWPHQWV�ZLOO�QRW�EH�LQFOXGHG�

<RX�FDQ�UHVWDWH�WZR�OHGJHUV�LQWR�RQH�DOWHUQDWH�FXUUHQF\�OHGJHU��)RU�H[DPSOH��\RX
FDQ�UHVWDWH�DFWXDO�DPRXQWV�DQG�ORFDO�DGMXVWPHQWV�LQWR�RQH�OHGJHU�IRU�ORFDO�ERRNV�
$QG�WKHQ�UHVWDWH�WKDW�DPRXQW�LQWR�RQH�HXUR�DPRXQW�LQ�WKH�$&��UHVWDWHPHQW�
OHGJHU�

)RU�PRUH�LQIRUPDWLRQ�DERXW�EDODQFH�FXUUHQF\�UHVWDWHPHQW��VHH�WKH�*HQHUDO
$FFRXQWLQJ�,�*XLGH�





��±����

&UHDWLQJ�'HWDLO�5HSRUWV�LQ�WKH�(XUR

)RU�ILQDQFLDO�DQG�ILVFDO�UHSRUWLQJ�GXULQJ�WKH�HXUR�WUDQVLWLRQ�SHULRG��\RX�FDQ�FUHDWH
GHWDLOHG�UHSRUWV�LQ�WKH�HXUR�HYHQ�LI�\RXU�EDVH�FXUUHQF\�LV�VWLOO�DQ�(08�PHPEHU
FXUUHQF\�

&RPSDQLHV�VKRXOG�FDUHIXOO\�FRQVLGHU�ZKHWKHU�WKHUH�LV�D�YDOLG�EXVLQHVV�QHHG�WR
KDYH�UHSRUWV�DW�WKH�WUDQVDFWLRQ�OHYHO�LQ�ERWK�WKHLU�QDWLRQDO�FXUUHQF\�DQG�WKH�HXUR�
7R�GR�WKLV��\RX�PXVW�FUHDWH�DQ�HQWLUHO\�VHSDUDWH�VHW�RI�ERRNV�LQ�WKH�HXUR��,I
SRVVLEOH��FRPSDQLHV�VKRXOG�FUHDWH�HXUR�UHSRUWV�DW�WKH�EDODQFH�OHYHO�LQVWHDG�

7KLV�WRSLF�LQFOXGHV�WKH�IROORZLQJ�

r +RZ�WR�UHVWDWH�FXUUHQF\�DPRXQWV�XVLQJ�GHWDLOHG�UHVWDWHPHQW

r +RZ�WR�UHVWDWH�WUDQVDFWLRQV�XVLQJ�DOORFDWLRQV��DOWHUQDWH�PHWKRG�

8VH�DOORFDWLRQV�DV�DQ�DOWHUQDWH�PHWKRG�RQO\�LI�\RX�DOUHDG\�XVH�GHWDLOHG�FXUUHQF\
UHVWDWHPHQW�IRU�DQRWKHU�SXUSRVH�

+RZ�WR�5HVWDWH�&XUUHQF\�$PRXQWV�8VLQJ�'HWDLOHG�5HVWDWHPHQW

%HIRUH�\RX�UHVWDWH�\RXU�EDVH�FXUUHQF\�DPRXQWV�LQ�WKH�HXUR��GHWHUPLQH�ZKHWKHU
\RX�UHDOO\�QHHG�WKRVH�DPRXQWV�UHVWDWHG�DW�D�GHWDLO�OHYHO��0RVW�FRPSDQLHV�VKRXOG
EH�DEOH�WR�UHVWDWH�WKHLU�FXUUHQF\�DPRXQWV�DW�WKH�EDODQFH�OHYHO�DQG�QRW�KDYH�WR
UHVWDWH�DPRXQWV�DW�WKH�GHWDLO�OHYHO��5HVWDWLQJ�DPRXQWV�DW�WKH�GHWDLO�OHYHO�KDV
VL]LQJ�LPSOLFDWLRQV�EHFDXVH�DOO�GRPHVWLF�FXUUHQF\�WUDQVDFWLRQV�LQ�WKH�JHQHUDO
OHGJHU�DUH�GXSOLFDWHG�LQ�WKH�DOWHUQDWH�FXUUHQF\�OHGJHU��)RU�H[DPSOH��LI�\RX�HQWHU
DSSUR[LPDWHO\�������UHFRUGV�RQ�D�PRQWKO\�EDVLV��\RX�ZLOO�KDYH�������UHFRUGV�IRU
HDFK�PRQWK�DIWHU�\RX�UXQ�GHWDLOHG�FXUUHQF\�UHVWDWHPHQW��7KLV�FDQ�KDYH�D
FRQVLGHUDEOH�LPSDFW�RQ�\RXU�V\VWHP�GLVN�UHVRXUFHV�

7KH�'HWDLOHG�&XUUHQF\�5HVWDWHPHQW�SURJUDP�UHVWDWHV�JHQHUDO�OHGJHU�WUDQVDFWLRQV
WR�DQRWKHU�FXUUHQF\��VXFK�DV�WKH�HXUR��8VH�WKLV�SURJUDP�WR�UHVWDWH�WUDQVDFWLRQ
DPRXQWV�IURP�D�FRPSDQ\¶V�VWDQGDUG�VHW�RI�ERRNV��$$�OHGJHU�W\SH��WR�D�HXUR
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DPRXQW�LQ�WKH�DOWHUQDWH�FXUUHQF\�OHGJHU��;$�OHGJHU�W\SH���7KH�OLPLWDWLRQ�WR�WKLV
SURJUDP�LV�WKDW�\RX�FDQ�UHVWDWH�DPRXQWV�LQ�RQO\�RQH�FXUUHQF\�

7KH�'HWDLOHG�&XUUHQF\�5HVWDWHPHQW�SURJUDP�XVHV�WKH�QR�LQYHUVH�PHWKRG�ZKHQ
UHVWDWLQJ�DPRXQWV�IURP�(08�PHPEHU�FXUUHQFLHV�WR�WKH�HXUR��7KH�SURJUDP�XVHV
WKH�PRVW�UHFHQW�HIIHFWLYH�H[FKDQJH�UDWH�DQG�WKH�RYHUULGH�FRQYHUVLRQ�PHWKRG�LQ
WKH�H[FKDQJH�UDWH�WDEOH�WR�FDOFXODWH�D�QHZ�WUDQVDFWLRQ�DPRXQW�LQ�WKH�HXUR��,W
UHDGV�WKH�H[LVWLQJ�WUDQVDFWLRQV�LQ�WKH�JHQHUDO�OHGJHU�DQG�FUHDWHV�QHZ�HXUR
WUDQVDFWLRQV�LQ�WKH�DOWHUQDWH�FXUUHQF\�OHGJHU�

7R�YLHZ�GHWDLOHG�WUDQVDFWLRQV�RQOLQH�LQ�WKH�HXUR��VHH�9LHZLQJ�7UDQVDFWLRQ
$PRXQWV�LQ�WKH�(XUR�

)RU�PRUH�LQIRUPDWLRQ�DERXW�GHWDLOHG�FXUUHQF\�UHVWDWHPHQW��VHH�WKH�IROORZLQJ
FKDSWHUV�LQ�WKH�*HQHUDO�$FFRXQWLQJ�*XLGH�

• 8QGHUVWDQGLQJ�'HWDLOHG�&XUUHQF\�5HVWDWHPHQW

• 6HWWLQJ�8S�'HWDLOHG�&XUUHQF\�5HVWDWHPHQW

• &DOFXODWLQJ�'HWDLOHG�&XUUHQF\�5HVWDWHPHQW

• 5HYLHZLQJ�DQG�$SSURYLQJ�'HWDLOHG�&XUUHQF\�7UDQVDFWLRQV

)RU�SXUSRVHV�RI�FXUUHQF\�UHVWDWHPHQW��WKH�WULDQJXODWLRQ�HQKDQFHPHQW�LV�DYDLODEOH�IRU
GHWDLOHG�UHVWDWHPHQW�RQO\�DQG�LV�QRW�DYDLODEOH�IRU�EDODQFH�UHVWDWHPHQW��7KH�EDODQFH
UHVWDWHPHQW�SURJUDP�XVHV�D�GLIIHUHQW�UDWH�WDEOH��ZKLFK�LV�QRW�SDUW�RI�WKH
HQKDQFHPHQW��+RZHYHU��LW�LV�SRVVLEOH�WR�IROORZ�WKH�WULDQJXODWLRQ�UXOH�ZLWK�EDODQFH
UHVWDWHPHQW�E\�UHVWDWLQJ�DPRXQWV�LQWR�WKH�HXUR�DQG�WKHQ�WKH�GHVLUHG�FXUUHQF\�

+RZ�WR�5HVWDWH�7UDQVDFWLRQV�8VLQJ�$OORFDWLRQV

)RU�FRPSDQLHV�WKDW�DOUHDG\�XVH�GHWDLOHG�FXUUHQF\�UHVWDWHPHQW�IRU�DQRWKHU
SXUSRVH��7KH�,QGH[HG�$OORFDWLRQ�SURJUDP�SURYLGHV�DQ�DOWHUQDWH�PHWKRG�WR
YLHZLQJ�HXUR�DPRXQWV�DW�WKH�WUDQVDFWLRQ�OHYHO�GXULQJ�WKH�HXUR�WUDQVLWLRQ�SHULRG�
:LWK�LQGH[HG�DOORFDWLRQV��\RX�FRS\�WUDQVDFWLRQV�LQ�WKH�JHQHUDO�OHGJHU��DSSO\�D
UDWH��DQG�FUHDWH�QHZ�WUDQVDFWLRQ�UHFRUGV�LQ�D�GLIIHUHQW�OHGJHU�W\SH�

'HSHQGLQJ�RQ�ZKHWKHU�\RXU�EDVH�FXUUHQF\�KDV�EHHQ�FRQYHUWHG�WR�WKH�HXUR��\RX
FDQ�FUHDWH�WUDQVDFWLRQV�IRU�GHWDLOHG�UHSRUWLQJ�HLWKHU�IURP�WKH�HXUR�WR�DQ�(08
PHPEHU�FXUUHQF\�RU�IURP�DQ�(08�PHPEHU�FXUUHQF\�WR�WKH�HXUR��7KH�DPRXQWV
DUH�UHVWDWHG�DW�WKH�GHWDLO�OHYHO�LQ�WKH�$FFRXQW�/HGJHU�WDEOH��)������LI�DOORFDWLRQ
PHWKRG�7�LV�XVHG�

)RU�PRUH�LQIRUPDWLRQ�DERXW�LQGH[HG�DOORFDWLRQV��VHH�:RUNLQJ�ZLWK�,QGH[HG
$OORFDWLRQV�LQ�WKH�*HQHUDO�$FFRXQWLQJ�,�*XLGH�

5RXQGLQJ�LVVXHV�RFFXU�ZKHQ�XVLQJ�WKLV�PHWKRG��8VH�LW�FDXWLRXVO\�
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9LHZLQJ�7UDQVDFWLRQ�$PRXQWV�LQ�WKH�(XUR

%HIRUH��GXULQJ��DQG�DIWHU�FRQYHUWLQJ�WR�WKH�HXUR�\RX�FDQ�YLHZ�WUDQVDFWLRQ
DPRXQWV�LQ�WKUHH�FXUUHQFLHV��GRPHVWLF��IRUHLJQ��DQG�WKH�HXUR��RU�DQ\�RWKHU�³DV�LI´
FXUUHQF\���7R�YLHZ�WKHVH�GLIIHUHQW�WUDQVDFWLRQ�DPRXQWV��\RX�XVH�WKH�HXUR�GLVSOD\
IXQFWLRQDOLW\��)RU�ILQDQFLDO�UHSRUWLQJ��WKLV�IXQFWLRQDOLW\�LV�LQFOXGHG�LQ�WKH�$FFRXQW
/HGJHU�,QTXLU\�SURJUDP�DQG�PDQ\�ILQDQFLDO�DQG�ORFDOL]DWLRQ�UHSRUWV�

7KH�HXUR�GLVSOD\�IXQFWLRQDOLW\�DOORZV�\RX�WR�YLHZ�WUDQVDFWLRQV�LQ�D�FXUUHQF\�RWKHU
WKDQ�WKH�FXUUHQF\�LQ�ZKLFK�WKH\�ZHUH�DFWXDOO\�VWRUHG��,Q�WKLV�UHJDUG��LW�LV
GLIIHUHQW�IURP�YLHZLQJ�WKH�DPRXQWV�FUHDWHG�E\�GHWDLOHG�FXUUHQF\�UHVWDWHPHQW�
7KH�HXUR�GLVSOD\�IXQFWLRQDOLW\�ZDV�QRW�GHVLJQHG�IRU�SXUSRVHV�RI�EDODQFH
UHVWDWHPHQW�

7KH�DPRXQWV�\RX�YLHZ�ZKHQ�\RX�XVH�WKH�HXUR�GLVSOD\�IXQFWLRQDOLW\�GHSHQG�RQ
\RXU�SURFHVVLQJ�RSWLRQV��<RX�GHWHUPLQH�WKH�DV�LI�FXUUHQF\�DQG�WKH�DV�RI�GDWH�WR
FDOFXODWH�H[FKDQJH�UDWHV�DQG�YLHZ�DPRXQWV�LQ�WKH�HXUR�

2QH�RI�WKH�DGYDQWDJHV�WR�WKH�HXUR�GLVSOD\�IXQFWLRQDOLW\�LV�WKDW�LW�GRHV�QRW�LPSDFW
GLVN�VSDFH��7KLV�LV�EHFDXVH�WKH�HXUR�DPRXQWV�\RX�YLHZ�DUH�NHSW�LQ�WHPSRUDU\
PHPRU\�DQG�DUH�QRW�VWRUHG�LQ�D�WDEOH�

7KLV�WRSLF�GHVFULEHV�WKH�IROORZLQJ�

r +RZ�WR�YLHZ�HXUR�DPRXQWV�RQ�$FFRXQW�/HGJHU�,QTXLU\

r )LQDQFLDO�UHSRUWV�WKDW�XVH�WKH�HXUR�GLVSOD\

r /RFDOL]DWLRQ�UHSRUWV�WKDW�XVH�WKH�HXUR�GLVSOD\

+RZ�WR�9LHZ�(XUR�$PRXQWV�RQ�$FFRXQW�/HGJHU�,QTXLU\

)URP�WKH�-RXUQDO�(QWULHV��5HSRUWV��DQG�,QTXLULHV�PHQX��*�������FKRRVH�$FFRXQW
/HGJHU�,QTXLU\�

7KH�HXUR�GLVSOD\�IXQFWLRQDOLW\�IRU�WKH�$FFRXQW�/HGJHU�,QTXLU\�IRUP�LV�WKH�VDPH�DV
WKH�IXQFWLRQDOLW\�IRU�WKH�&XVWRPHU�DQG�6XSSOLHU�/HGJHU�,QTXLU\�IRUPV�LQ�WKDW�\RX
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FDQ�YLHZ�DPRXQWV�LQ�\RXU�GRPHVWLF�FXUUHQF\�DQG�WKH�HXUR��RU�DQ\�RWKHU�DV�LI
FXUUHQF\�

7KH�HXUR�GLVSOD\�IXQFWLRQDOLW\�IRU�WKH�$FFRXQW�/HGJHU�,QTXLU\�IRUP�LV�GLIIHUHQW
IURP�RWKHU�OHGJHU�LQTXLU\�IRUPV�LQ�WKH�IROORZLQJ�ZD\V�

<RX�FDQ�YLHZ�WZR�OHGJHU�W\SHV�VLPXOWDQHRXVO\�RQ�WKH�$FFRXQW�/HGJHU�,QTXLU\�
ZKHUHDV�\RX�FDQ�YLHZ�RQO\�RQH�OHGJHU�W\SH�RQ�WKH�RWKHU�OHGJHU�LQTXLU\�IRUPV
WKDW�XVH�WKH�HXUR�GLVSOD\�IXQFWLRQDOLW\��7R�YLHZ�WZR�OHGJHU�W\SHV��\RX�PXVW�ILUVW
VHW�WKH�GXDO�OHGJHU�SURFHVVLQJ�RSWLRQ�

7KHUH�DUH�WZR�/HGJHU�7\SH�ILHOGV�LQ�WKH�XSSHU�SDUW�RI�WKH�$FFRXQW�/HGJHU�,QTXLU\
IRUP��,Q�WKH�OHIW�ILHOG��\RX�HQWHU�WKH�OHGJHU�W\SH�LQ�ZKLFK�WR�YLHZ�HXUR�DPRXQWV�
,Q�WKH�ULJKW�ILHOG��\RX�HQWHU�WKH�OHGJHU�W\SH�LQ�ZKLFK�WR�YLHZ�\RXU�GRPHVWLF
FXUUHQF\�DPRXQWV��)RU�H[DPSOH��\RX�FDQ�YLHZ�EXGJHW�DPRXQWV�LQ�WKH�HXUR�DQG
EXGJHW�RU�DFWXDO�DPRXQWV�LQ�\RXU�GRPHVWLF�FXUUHQF\�

,I�\RX�YLHZ�DPRXQWV�IRU�WKH�&$��DOWHUQDWH�FXUUHQF\��OHGJHU��UHPHPEHU�WKDW�WKH
DPRXQWV�DUH�PHDQLQJOHVV��7KDW�LV�EHFDXVH�WKH�&$�OHGJHU�FRQWDLQV�PRUH�WKDQ�RQH
FXUUHQF\�DQG�WKH�HXUR�GLVSOD\�UHVWDWHV�RQO\�RQH�FXUUHQF\�DW�D�WLPH�

<RX�FDQ�YLHZ�WUDQVDFWLRQV�IRU�D�ILVFDO�SHULRG�RQO\��7KH�)URP�DQG�7KUX�GDWHV�PXVW
HQFRPSDVV�D�ILVFDO�SHULRG��ZKHUHDV�\RX�FDQ�YLHZ�D�VSHFLILF�UDQJH�RI�GDWHV�ZLWK
WKH�RWKHU�LQTXLU\�SURJUDPV�WKDW�XVH�WKH�HXUR�GLVSOD\�IXQFWLRQDOLW\�
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7R�WRJJOH�EHWZHHQ�WKH�HXUR�DQG�GRPHVWLF�FXUUHQF\�DPRXQWV��SUHVV�)���

'HSHQGLQJ�RQ�KRZ�\RX�VHW�WKH�GXDO�OHGJHU�SURFHVVLQJ�RSWLRQ��\RX�FDQ�GLVSOD\
HXUR�DPRXQWV�RQ�WKH�$FFRXQW�/HGJHU�,QTXLU\�IRUP�LQ�RQH�RI�WKH�IROORZLQJ
IRUPDWV�

• 2QH�/HGJHU�)RUPDW��'LVSOD\V�DPRXQWV�LQ�D�GHELW�DQG�D�FUHGLW�FROXPQ�IRU�WKH
OHGJHU�\RX�VSHFLI\��3UHVV�)���WR�GLVSOD\�HXUR�DPRXQWV�LQ�WKH�GHELW�DQG�FUHGLW
FROXPQV�

• 7ZR�/HGJHU�)RUPDW��'LVSOD\V�DPRXQWV�LQ�WKH�OHGJHU����OHIW��DQG�OHGJHU��
�ULJKW��FROXPQV�IRU�WKH�WZR�OHGJHUV�\RX�VSHFLI\��<RX�FDQ�YLHZ�HXUR�DPRXQWV
IRU�WKH�OHGJHU���FROXPQ�DPRXQWV�RQO\�

7R�YLHZ�ERWK�GRPHVWLF�DQG�HXUR�DPRXQWV��HQWHU�$$�LQ�WKH�WZR�/HGJHU�7\SH
)LHOGV��7KH�HXUR�DPRXQW�GLVSOD\V�LQ�WKH�OHIW�FROXPQ�DQG�WKH�GRPHVWLF
FXUUHQF\�GLVSOD\V�LQ�WKH�ULJKW�FROXPQ�

7R�SULQW�WKH�HXUR�DPRXQWV�RQ�D�UHSRUW��SUHVV�)���ZKLOH�YLHZLQJ�WKH�HXUR
DPRXQWV�

)LQDQFLDO�5HSRUWV�7KDW�8VH�WKH�(XUR�'LVSOD\

7KH�IROORZLQJ�ILQDQFLDO�UHSRUWV�XVH�WKH�HXUR�GLVSOD\�IXQFWLRQDOLW\�

• 3ULQW�$FFRXQW�/HGJHU��3�����3�

• *�/�/HJDO�1DPH�5HJLVWHU��3������

• *�/�E\�2EMHFW�5HSRUW��3������

• *�/�E\�&DWHJRU\�&RGH��3������

,I�D�FXUUHQF\
FRGH�DSSHDUV
DERYH�WKH
DPRXQW�FROXPQ
RQ�WKH�OHIW��\RX
DUH�YLHZLQJ
DPRXQWV�LQ�WKH
DV�LI�FXUUHQF\
�HXUR�
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/RFDOL]DWLRQ�5HSRUWV�7KDW�8VH�WKH�(XUR�'LVSOD\

7KH�IROORZLQJ�ORFDOL]DWLRQ�UHSRUWV�XVH�WKH�HXUR�GLVSOD\�IXQFWLRQDOLW\�

5HSRUW�1DPH 3URJUDP�1XPEHU

9$7�5HSRUW�3ULQW 3����&�

9$7�RQ�5HFHLSWV 3����&�

9$7�RQ�3D\PHQWV 3����&�

*�/�E\�2EMHFW 3����&�

*�/�E\�&DWHJRU\�&RGH 3����&�

*HQHUDO�/HGJHU 3����&�$

7ULDO�%DODQFH�E\�2EMHFW 3����&�

7ULDO�%DODQFH�E\�&DWHJRU\�&RGH 3����&�

*HQHUDO�-RXUQDO 3����&�

,WDOLDQ�6XVSHQGHG�9$7�5HSRUW 3�����

,WDOLDQ�0RQWKO\�9$7�5HSRUW 3������

,WDOLDQ�9$7�6XPPDU\�5HSRUW 3�����

,WDOLDQ�$QQXDO�9$7�)LOH�%XLOG 3�����

*�/�/HJDO�1DPH�5HJLVWHU 3�����

$�3�/HGJHU�5HSRUW 3�������

$�5�/HGJHU�5HSRUW 3�������

$�3�2SHQ�$PRXQW�5HSRUW 3�������

$�5�2SHQ�$PRXQW�5HSRUW 3�������

:KHQ�\RX�VHW�WKH�SURFHVVLQJ�RSWLRQV�IRU�WKHVH�UHSRUWV��PDNH�VXUH�\RX�GHVLJQDWH
WKH�$V�,I�&XUUHQF\�DQG�WKH�$V�2I�'DWH�DV�GHVFULEHG�LQ�WKLV�FKDSWHU�

7KH�,WDOLDQ�$QQXDO�9$7�)LOH�%XLOG��DQG�WZR�,QVWUDVWDW�8SGDWH�SURJUDPV��LV�XQOLNH
RWKHU�SURJUDPV�WKDW�XVH�WKH�HXUR�GLVSOD\�HQKDQFHPHQW��,W�ZULWHV�DPRXQWV�WR�D
WDEOH��ZKHUHDV�WKH�RWKHU�SURJUDPV�GR�QRW�

3URFHVVLQJ�2SWLRQV

7R�XVH�WKH�HXUR�GLVSOD\�IXQFWLRQDOLW\�IRU�WKH�$FFRXQW�/HGJHU�,QTXLU\�DQG�IRU
UHSRUWV��\RX�PXVW�VHW�WKH�IROORZLQJ�SURFHVV�RSWLRQV�

3URFHVVLQJ�2SWLRQ ([SODQDWLRQ
$V�,I�&XUUHQF\
'LVSOD\

7KH�FXUUHQF\�FRGH�LQ�ZKLFK�\RX�ZDQW�WR�YLHZ�DV�LI
DPRXQWV��,I�OHIW�EODQN��DPRXQWV�GLVSOD\�LQ�WKHLU
RULJLQDO�FXUUHQF\�
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3URFHVVLQJ�2SWLRQ ([SODQDWLRQ
$V�2I�'DWH 7KH�GDWH�WR�XVH�IRU�FDOFXODWLQJ�WKH�H[FKDQJH�UDWH

IRU�WKH�DV�LI�FXUUHQF\��,I�OHIW�EODQN��WKH�7KUX�'DWH�LV
XVHG��,I�ERWK�WKH�SURFHVVLQJ�RSWLRQ�DQG�WKH�7KUX
'DWH�DUH�EODQN��WKH�V\VWHP��WRGD\¶V��GDWH�LV�XVHG�

7KH�$FFRXQW�/HGJHU�,QTXLU\�SURJUDP�KDV�DQ�DGGLWLRQDO�SURFHVVLQJ�RSWLRQ�WKDW
\RX�PXVW�VHW�

3URFHVVLQJ�2SWLRQ ([SODQDWLRQ
'XDO�/HGJHU�'LVSOD\ 7KLV�GLVSOD\V�D�VHFRQG�/HGJHU�7\SH�ILHOG��VR�WKDW

\RX�FDQ�YLHZ�WZR�OHGJHU�W\SHV�

$SSOLFDWLRQ�2XWVLGH�RI�WKH�(08

7KH�HXUR�GLVSOD\�IXQFWLRQDOLW\��ZKLFK�DOORZV�\RX�WR�YLHZ�DPRXQWV�LQ�\RXU
GRPHVWLF�FXUUHQF\�DQG�DQ�³DV�LI´��DOWHUQDWH��FXUUHQF\��LV�XVHIXO�LQ�DQ\�PXOWL�
FXUUHQF\�HQYLURQPHQW��<RX�FDQ�YLHZ�DQG�FRPSDUH�DPRXQWV�EHWZHHQ�DQ\
FXUUHQF\��)RU�H[DPSOH��\RX�FDQ�YLHZ�DPRXQWV�LQ�DQ�DOWHUQDWH�FXUUHQF\��VXFK�DV
WKH�-DSDQHVH�\HQ��DQG�FRPSDUH�WKRVH�DPRXQWV�WR�\RXU�GRPHVWLF�FXUUHQF\
DPRXQWV�

$GGLWLRQDOO\��RQ�WKH�$FFRXQW�/HGJHU�,QTXLU\�IRUP��\RX�FDQ�YLHZ�DPRXQWV�LQ�WZR
GLIIHUHQW�OHGJHUV��)RU�H[DPSOH��\RX�FDQ�YLHZ�EXGJHW�DPRXQWV�LQ�WKH�-DSDQHVH
\HQ�DQG�EXGJHW�RU�DFWXDO�DPRXQWV�LQ�\RXU�GRPHVWLF�FXUUHQF\��%H�DZDUH�
KRZHYHU��WKDW�LI�\RX�YLHZ�DPRXQWV�IRU�WKH�&$��DOWHUQDWH�FXUUHQF\��OHGJHU��WKH
DPRXQWV�DUH�PHDQLQJOHVV��7KDW�LV�EHFDXVH�WKH�&$�OHGJHU�FRQWDLQV�PRUH�WKDQ�RQH
FXUUHQF\�DQG�WKH�HXUR�GLVSOD\�UHVWDWHV�RQO\�RQH�FXUUHQF\�DW�D�WLPH�

2QH�RI�WKH�DGYDQWDJHV�WR�WKH�HXUR�GLVSOD\�IXQFWLRQDOLW\�LV�WKDW�LW�GRHV�QRW�LPSDFW
GLVN�VSDFH��7KH�DV�LI�DPRXQWV�\RX�YLHZ�DUH�NHSW�LQ�WHPSRUDU\�PHPRU\�DQG�DUH
QRW�VWRUHG�LQ�D�WDEOH�

7KH�HXUR�GLVSOD\�IXQFWLRQDOLW\�GRHV�QRW�UHSODFH�EDODQFH�FXUUHQF\�UHVWDWHPHQW�
<RX�ZLOO�FRQWLQXH�WR�XVH�EDODQFH�FXUUHQF\�UHVWDWHPHQW�ZKHQ�UHVWDWLQJ�FXUUHQFLHV
ZLWK�H[FKDQJH�UDWHV�WKDW�IOXFWXDWH�DJDLQVW�RWKHU�FXUUHQFLHV�
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%HIRUH�&UHDWLQJ�,QWUDVWDW�5HSRUWV�LQ�WKH�(XUR

$V�RI���-DQXDU\�������LW�LV�SRVVLEOH�WKDW�,QWUDVWDW�UHSRUWLQJ�UHTXLUHPHQWV�LQ
(FRQRPLF�DQG�0RQHWDU\�8QLRQ��(08��PHPEHU�QDWLRQV�PLJKW�EH�DIIHFWHG�E\�WKH
HXUR��(DFK�(08�PHPEHU�QDWLRQ�ZLOO�GHWHUPLQH�LWV�RZQ�,QWUDVWDW�UHTXLUHPHQWV��,I
WKH�UHTXLUHPHQWV�FKDQJH�IRU�\RXU�FRXQWU\��HQVXUH�WKDW�\RX�SURFHVV�\RXU
,QWUDVWDW�UHSRUWV�LQ�\RXU�QDWLRQDO�FXUUHQF\�E\�\HDU�HQG�DQG�EHIRUH�\RX�FRQYHUW�WR
WKH�HXUR�

$IWHU�WKH�LQWURGXFWLRQ�RI�WKH�HXUR��RQH�RI�WKH�IROORZLQJ�VLWXDWLRQV�PLJKW�DSSO\�WR
\RXU�FRPSDQ\�

• <RXU�FRPSDQ\�KDV�QRW�FRQYHUWHG�LWV�EDVH�FXUUHQF\�WR�WKH�HXUR��EXW�WKH
JRYHUQPHQW�RI�WKH�(08�PHPEHU�QDWLRQ�LQ�ZKLFK�\RX�GR�EXVLQHVV
UHTXLUHV�WKDW�\RX�VXEPLW�,QWUDVWDW�UHSRUWV�LQ�WKH�HXUR

• <RXU�FRPSDQ\�KDV�FRQYHUWHG�LWV�EDVH�FXUUHQF\�WR�WKH�HXUR��EXW�WKH
JRYHUQPHQW�RI�WKH�(08�PHPEHU�QDWLRQ�LQ�ZKLFK�\RX�GR�EXVLQHVV�LV�QRW
SUHSDUHG�WR�KDQGOH�,QWUDVWDW�UHSRUWV�LQ�WKH�HXUR�DQG�UHTXLUHV�WKDW�\RX
VXEPLW�WKHP�LQ�WKH�QDWLRQDO�FXUUHQF\

7KH�HXUR�GLVSOD\�HQKDQFHPHQW�SURYLGHV�D�VLPSOLILHG�DSSURDFK�WR�UHYLHZLQJ�DQG
SULQWLQJ�DPRXQWV�LQ�D�FXUUHQF\�GLIIHUHQW�IURP�\RXU�EDVH�FXUUHQF\�IRU�,QWUDVWDW
UHSRUWLQJ�

7KH�JRYHUQPHQW�RI�HDFK�(08�PHPEHU�QDWLRQ�GHWHUPLQHV�ZKHWKHU�,QWUDVWDW
UHSRUWLQJ�PXVW�EH�VXEPLWWHG�LQ�WKH�HXUR�RU�D�QDWLRQDO�FXUUHQF\�EHJLQQLQJ�LQ
������5HJDUGOHVV�RI�ZKHWKHU�\RX�KDYH�FRQYHUWHG�\RXU�EDVH�FXUUHQF\�WR�WKH�HXUR�
\RXU�FRPSDQ\�FDQ�PHHW�WKHLU�UHSRUWLQJ�UHTXLUHPHQWV�

7KLV�GHVFULEHV�WKH�IROORZLQJ�

r :KDW�WR�FRQVLGHU�EHIRUH�\RX�FUHDWH�,QWUDVWDW�UHSRUWV

r :KHQ�WR�XSGDWH�WKH�,QWUDVWDW�ZRUNILOH

)RU�PRUH�LQIRUPDWLRQ�DERXW�,QWUDVWDW�UHSRUWLQJ��VHH�WKH�*OREDO�6ROXWLRQV�*XLGHV
RU�WKH�7D[�5HIHUHQFH�*XLGH�
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:KDW�WR�&RQVLGHU�%HIRUH�<RX�&UHDWH�,QWUDVWDW�5HSRUWV

$IWHU���-DQXDU\������DQG�EHIRUH�\RX�FUHDWH�,QWUDVWDW�UHSRUWV��DVN�WKH�IROORZLQJ
TXHVWLRQV�

• :KDW�LV�WKH�EDVH�FXUUHQF\�RI�HDFK�RI�P\�FRPSDQLHV"

• ,Q�ZKLFK�FXUUHQF\�PXVW�,�VXEPLW�,QWUDVWDW�UHSRUWV�IRU�HDFK�RI�P\
FRPSDQLHV"

,I�\RXU�EXVLQHVV�KDV�PXOWLSOH�FRPSDQLHV�ZLWK�PXOWLSOH�FXUUHQFLHV��LW�LV�LPSRUWDQW
WKDW�\RX�DSSURDFK�\RXU�,QWUDVWDW�UHSRUWLQJ�FDUHIXOO\�GXULQJ�WKH�HXUR�WUDQVLWLRQ
SHULRG��<RX�VKRXOG�DOZD\V�NQRZ�WKH�EDVH�FXUUHQF\�RI�HDFK�FRPSDQ\�DQG
ZKHWKHU�,QWUDVWDW�UHSRUWV�PXVW�EH�LQ�D�QDWLRQDO�FXUUHQF\�RU�WKH�HXUR��,Q�WKLV�ZD\�
\RX�HQVXUH�WKDW�\RX�FRQYHUW�FXUUHQFLHV�IRU�,QWUDVWDW�UHSRUWLQJ�RQO\�DV�QHFHVVDU\�

([DPSOH��&RPSDQ\�DQG�,QWUDVWDW�5HSRUWV�DUH�LQ�'LIIHUHQW�&XUUHQFLHV

<RXU�EXVLQHVV�KDV�ILYH�FRPSDQLHV��HDFK�ZLWK�D�GLIIHUHQW�EDVH�FXUUHQF\��<RX
SURFHVV�DOO�,QWUDVWDW�UHSRUWV�DW�WKH�HQG�RI������

2Q���-DQXDU\�������FRPSDQ\���FRQYHUWHG�LWV�EDVH�FXUUHQF\�IURP�WKH�GHXWVFKH
PDUN�WR�WKH�HXUR�DQG�FRPSDQ\���FRQYHUWHG�LWV�EDVH�FXUUHQF\�IURP�WKH�)UHQFK
IUDQF�WR�WKH�HXUR��&RPSDQLHV�������DQG���GLG�QRW�FRQYHUW�WR�WKH�HXUR�

7KH�JRYHUQPHQW�IRU�FRPSDQ\���DQG�FRPSDQ\���UHTXLUH�WKDW�WKH\�VXEPLW
,QWUDVWDW�UHSRUWV�LQ�WKH�GHXWVFKH�PDUN�DQG�)UHQFK�IUDQF��UHVSHFWLYHO\��7KH
JRYHUQPHQWV�IRU�FRPSDQLHV�������DQG���UHTXLUH�WKDW�WKH\�VXEPLW�UHSRUWV�LQ�WKHLU
UHVSHFWLYH�QDWLRQDO�FXUUHQFLHV��)RU�,QWUDVWDW�UHSRUWLQJ�SXUSRVHV��\RX�VKRXOG
FRQYHUW�WKH�HXUR�DPRXQWV�IRU�FRPSDQ\���DQG�FRPSDQ\���EDFN�WR�WKH�GHXWVFKH
PDUN�DQG�)UHQFK�IUDQF��EXW�\RX�GR�QRW�QHHG�WR�FRQYHUW�WKH�DPRXQWV�IRU
FRPSDQLHV�������DQG���

)RU�FRPSDQ\���DQG�FRPSDQ\����\RX�UXQ�WKH�,QWUDVWDW�XSGDWH�SURJUDPV�WR�ORDG
WKH�LQIRUPDWLRQ�LQ�WKH�,QWUDVWDW�ZRUNILOH��)����7��DQG�DW�WKH�VDPH�WLPH�FRQYHUW
WKH�DPRXQWV��<RX�GR�WKLV�RQH�FRPSDQ\�DW�D�WLPH��FUHDWLQJ�D�VHSDUDWH
'5($0:ULWHU�YHUVLRQ�WR�GHVLJQDWH�'(0�DQG�)5)��UHVSHFWLYHO\��LQ�WKH�DV�LI
FXUUHQF\�SURFHVV�RSWLRQ�

:KHQ�WR�8SGDWH�WKH�,QWUDVWDW�:RUNILOH

%HIRUH�\RX�FDQ�FUHDWH�,QWUDVWDW�UHSRUWV�LQ�WKH�HXUR��RU�RWKHU�DV�LI�FXUUHQF\��\RX
PXVW�UXQ�WKH�IROORZLQJ�XSGDWH�SURJUDPV��ZKLFK�DUH�ORFDWHG�RQ�WKH�(8�9$7
3URFHVVLQJ�PHQX��*�������

• 8SGDWH�([WUD�7D[�ILOH�±�6DOHV��3����,��

• 8SGDWH�([WUD�7D[�ILOH�±�3XUFKDVLQJ��3����,��

7KHVH�WZR�SURJUDPV�XVH�WKH�HXUR�GLVSOD\�HQKDQFHPHQW�WR�FRQYHUW�WKH
WUDQVDFWLRQ�DPRXQWV�WR�DQ�DV�LI�FXUUHQF\�DQG�WKHQ�ZULWH�WKHP�WR�WKH�(8�,QWUD�
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&RPPXQLW\�ZRUNILOH��)����7���(DFK�DPRXQW�LV�FRQYHUWHG�VHSDUDWHO\��IROORZLQJ
WKH�QR�LQYHUVH�PHWKRG�RI�H[FKDQJH�UDWH�FDOFXODWLRQ�DQG�WULDQJXODWLRQ�

)RU�H[DPSOH��D�*HUPDQ�FRPSDQ\�KDV�FRQYHUWHG�LWV�EDVH�FXUUHQF\�WR�WKH�HXUR�EXW
PXVW�UHSRUW�DOO�,QWUDVWDW�LQIRUPDWLRQ�LQ�GHXWVFKH�PDUNV��7KH�SURJUDP�FRQYHUWV
WKH�HXUR��EDVH�FXUUHQF\��WR�GHXWVFKH�PDUN��DV�LI�FXUUHQF\��DQG�XSGDWHV�WKH
GHXWVFKH�PDUN�DPRXQW�LQ�WKH�)����7�WDEOH�IRU�,QWUDVWDW�UHSRUWLQJ�

7KHVH�WZR�XSGDWH�SURJUDPV��DQG�WKH�,WDOLDQ�$QQXDO�9$7�)LOH�%XLOG�SURJUDP��DUH
XQOLNH�RWKHU�SURJUDPV�WKDW�XVH�WKH�HXUR�GLVSOD\�HQKDQFHPHQW��7KH\�ZULWH
DPRXQWV�WR�D�WDEOH��ZKHUHDV�WKH�RWKHU�SURJUDPV�GR�QRW�

,I�\RX�KDYH�FRQYHUWHG�DOO�RI�\RXU�FRPSDQLHV�WR�WKH�HXUR�DQG�\RX�PXVW�VXEPLW
,QWUDVWDW�UHSRUWV�LQ�D�QDWLRQDO�FXUUHQF\��UXQ�WKH�&OHDU�([WUD�7D[�)LOH�SURJUDP�ILUVW�
7KLV�UHPRYHV�WKH�UHFRUGV�WKDW�\RX�VHOHFW�IURP�WKH�,QWUDVWDW�ZRUNILOH��)����7��

<RX�FDQ�WKHQ�UXQ�WKH�XSGDWH�SURJUDPV�WR�XSGDWH�WKH�,QWUDVWDW�ZRUNILOH��RQH�FXUUHQF\
DW�D�WLPH��DQG�FUHDWH�,QWUDVWDW�UHSRUWV�LQ�WKH�QDWLRQDO�FXUUHQF\�

3URFHVVLQJ�2SWLRQV

3URFHVVLQJ�2SWLRQV ([SODQDWLRQ

$V�,I�&XUUHQF\ (QWHU�WKH�FXUUHQF\�FRGH��VXFK�DV�(85��IRU�DV�LI�UHSRUWLQJ�
7KH�SURJUDP�FRQYHUWV�DQG�ZULWHV�DPRXQWV�WR�D�WD[�WDEOH�
7KLV�DOORZV�\RX�WR�ZULWH�DPRXQWV�LQ�D�FXUUHQF\�RWKHU�WKDQ
WKH�FXUUHQF\�LQ�ZKLFK�WKH\�ZHUH�VWRUHG�

$V�2I�'DWH (QWHU�WKH�GDWH�WR�XVH�IRU�FDOFXODWLQJ�WKH�H[FKDQJH�UDWH
IRU�WKH�DV�LI�FXUUHQF\�

,I�\RX�KDYH�UHFRUGV�SULRU�WR���-DQXDU\�������EH�FDUHIXO�WKDW�\RX�GR�QRW�LQDGYHUWHQWO\
FRQYHUW�WKHP�WR�WKH�HXUR��0DNH�VXUH�WKDW�WKH�DV�RI�GDWH�LQ�WKH�SURFHVVLQJ�RSWLRQV�LV
�������
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&UHDWLQJ�7D[�5HSRUWV�LQ�WKH�(XUR

0DQ\�(XURSHDQ�FRPSDQLHV�XVH�WKH�7D[�'HWDLO�DQG�9$7�([FHSWLRQ�UHSRUWV�WR�KHOS
WKHP�FRPSOHWH�WKHLU�9$7�UHWXUQ�IRUPV��'XULQJ�WKH�HXUR�WUDQVLWLRQ�SHULRG��\RX
PD\�FUHDWH�DQG�SULQW�WKHVH�UHSRUWV�LQ�D�FXUUHQF\�RWKHU�WKDQ�WKH�EDVH�FXUUHQF\�RI
\RXU�FRPSDQ\��)RU�H[DPSOH��\RXU�FRPSDQ\�KDV�FRQYHUWHG�LWV�EDVH�FXUUHQF\�WR
WKH�HXUR��KRZHYHU�\RXU�JRYHUQPHQW�VWLOO�UHTXLUHV�WD[�UHSRUWV�LQ�WKH�QDWLRQDO
FXUUHQF\�

7R�KDQGOH�WKHVH�W\SHV�RI�VLWXDWLRQV��\RX�FDQ�FUHDWH�WD[�UHSRUWV�LQ�D�FXUUHQF\
GLIIHUHQW�WKDQ�\RXU�EDVH�FXUUHQF\��7KH�IROORZLQJ�WD[�UHSRUWV�XVH�WKH�HXUR�GLVSOD\
HQKDQFHPHQW��ZKLFK�FRQYHUWV�FXUUHQF\�DPRXQWV�WR�DQ�DV�LI�FXUUHQF\�

• 8VH�DQG�9$7�7D[��3����3�

• 9$7�([FHSWLRQV��3�������

7KH�HXUR�GLVSOD\�HQKDQFHPHQW�XVHG�E\�WKHVH�WD[�UHSRUWV�IROORZV�WKH�QR�LQYHUVH
PHWKRG�RI�H[FKDQJH�UDWH�FDOFXODWLRQ��7KHVH�WD[�UHSRUWV�SULQW�DPRXQWV�LQ�DQ�DV�LI
FXUUHQF\��WKH\�GR�QRW�ZULWH�DQ\�DPRXQWV�WR�D�WD[�WDEOH�

)URP�WKH�7D[�3URFHVVLQJ�DQG�5HSRUWLQJ�PHQX��*�������FKRRVH�8VH�DQG�9DW�7D[
RU�9$7�([FHSWLRQV�

)RU�PRUH�LQIRUPDWLRQ��VHH�WKH�*OREDO�6ROXWLRQV�*XLGH�DQG�WKH�7D[�5HIHUHQFH
*XLGH�

3URFHVVLQJ�2SWLRQV

3URFHVVLQJ�2SWLRQV ([SODQDWLRQ

$V�,I�&XUUHQF\ (QWHU�WKH�FXUUHQF\�FRGH��VXFK�DV�(85��IRU�DV�LI�UHSRUWLQJ�
7KH�SURJUDP�SULQWV�DPRXQWV�LQ�D�FXUUHQF\�RWKHU�WKDQ�WKH
FXUUHQF\�LQ�ZKLFK�WKH\�DUH�VWRUHG�

$V�2I�'DWH (QWHU�WKH�GDWH�WR�XVH�IRU�FDOFXODWLQJ�WKH�H[FKDQJH�UDWH
IRU�WKH�DV�LI�FXUUHQF\�
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5HYDOXLQJ�$VVHWV�LQ�WKH�(XUR

7KH�HXUR�FRQYHUVLRQ�SURFHVV�FRQYHUWV�DVVHWV�DPRXQWV�WR�WKH�HXUR��+RZHYHU��LI
\RXU�FRPSDQ\�KDV�QRW�\HW�UXQ�WKH�HXUR�FRQYHUVLRQ�SURFHVV��\RX�PLJKW�ZDQW�WR
UHVWDWH�WKH�FRVW�RI�\RXU�DVVHWV�LQ�WKH�HXUR��<RX�FDQ�UHYDOXH�\RXU�DVVHWV�LQ�WKH
HXUR�GXULQJ�WKH�HXUR�WUDQVLWLRQ�SHULRG��EHIRUH�\RX�FRQYHUW�\RXU�EDVH�FXUUHQF\�WR
WKH�HXUR�

%HIRUH�\RX�UHYDOXH�\RXU�DVVHWV�LQ�WKH�HXUR��\RX�PXVW�VHW�XS�WKH�IROORZLQJ�IRU
\RXU�QHZ�HXUR�EDODQFH�DPRXQWV�

• /HGJHU�W\SH

• 6XEOHGJHU�DQG�VXEOHGJHU�W\SH

:KHQ�\RX�UHYDOXH�\RXU�DVVHWV�LQ�WKH�HXUR��WKH�5HYDOXDWLRQ�-RXUQDO�SURJUDP
VWRUHV�WKH�UHVWDWHG�DPRXQWV�LQ�RQH�RI�WKHVH�OHGJHU�RU�VXEOHGJHU�W\SHV�

,I�\RX�VHW�XS�D�QHZ�OHGJHU�W\SH�IRU�WKH�HXUR��\RX�FDQ�GHSUHFLDWH�\RXU�DVVHWV�LQ
\RXU�EDVH�FXUUHQF\�DQG�WKH�HXUR��<RX�GR�WKLV�E\�VHWWLQJ�XS�XVHU�GHILQHG��GDWH�
HIIHFWLYH�GHSUHFLDWLRQ�UXOHV��7KHVH�UXOHV�FDQ�EH�GLIIHUHQW�IRU�HDFK�DVVHW�OHGJHU
W\SH��%HFDXVH�WKHVH�UXOHV�DUH�GDWH�VHQVLWLYH��\RX�FDQ�HDVLO\�UHVSRQG�WR�DQ\�QHZ
UXOHV�WKDW�\RXU�JRYHUQPHQW�PD\�UHTXLUH�IRU�IL[HG�DVVHW�UHSRUWLQJ�

7KH�5HYDOXDWLRQ�-RXUQDO�SURJUDP��LQ�ILQDO�PRGH��XSGDWHV�WKH�,WHP�0DVWHU
�)�������,WHP�%DODQFHV��)�������DQG�$FFRXQW�/HGJHU��)������WDEOHV�ZLWK�WKH
QHZ�HXUR�DPRXQWV��7KLV�SURJUDP�LV�ORFDWHG�RQ�WKH�$VVHW�9DOXDWLRQ�PHQX
�*������

)RU�PRUH�LQIRUPDWLRQ�DERXW�DVVHW�UHYDOXDWLRQ��VHH�WKH�IROORZLQJ�FKDSWHUV�LQ�WKH
)L[HG�$VVHW�*XLGH�

• 8QGHUVWDQGLQJ�5HYDOXDWLRQ

• &DOFXODWLQJ�5HYDOXDWLRQ
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