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Welcome

About this Guide

This guide is a country-specific supplement to J.D. Edwards software
documentation. The purpose of this guide is to:

e Describe the special considerations and statutory requirements that you
need to know about when you do business in a specific country
e Explain how J.D. Edwards software accommodates those special

considerations and statutory requirements

Before using this guide, you should have a fundamental understanding of the
J.D. Edwards systems that your company uses, user defined codes, and category
codes. You should also know how to:

e Use the menus

e Enter information in fields

e Add, change, and delete information

e Create and run report versions

e Access online documentation

Audience
This guide is intended primarily for the following audiences:

e Users
e (lient Services personnel

e Consultants and implementation team members



Organization

This guide is divided into overviews and sections. Overviews contain the general
information that you need to understand how J.D. Edwards software is designed
to work in specific countries and the business environment for a specific country.
Sections contain chapters for each task or group of related tasks. Each chapter
contains the information that you need to accomplish the task, run the program,
or print the report. Chapters typically include an overview, form or report
samples, and procedures.

When it is appropriate, chapters also might explain automatic accounting
instructions, processing options, and warnings or error situations.

This guide has a detailed table of contents and an index to help you locate
information quickly.

Conventions Used in this Guide
The following terms have specific meanings when used in this guide:

e Form refers to a screen or a2 window.
o Table generally means “file.”
We assume an “implied completion” at the end of a series of steps. That is, to

complete the procedure described in the series of steps, either press Enter or
click OK, except where noted.
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Localization Overview

Localization is the process of enhancing J.D. Edwards software to meet specific
legal business requirements and common business practices within selected
industries and markets. The primary focus of the localization effort is to enable
J.D. Edwards and business partners to remain competitive within strategic
industries and currently targeted markets.

See Also

o [nternational Product Handbook for more information about the J.D.
Edwards localization solutions

Defining the Scope of Localization

To manage the scope of the localization effort, J.D. Edwards has formulated
specific guidelines to determine which statutory requirements and common
business practices to address. The major localization categories are defined as

follows:

Fiscal requirements Localization for fiscal requirements includes:

A8.1 (3/98)

Reports, such as ledgers, journals, trial balances,
financial statements, and other reports that you cannot
generate with the use of standard DREAM Wrriter,
FASTR, or World Writer report tools. Reporting
requirements across multiple countries are
consolidated into acceptable formats for multiple
countries to limit the scope of this category.
Additional validation of dates, accounts, tax
identification numbers, and document number
sequences.

Legal document number assignment for countries that
use prenumbered documents or require a legal
document number in addition to the J.D. Edwards
assigned document number.

Legal report formats, when a specific format is
required for a country or the standard J.D. Edwards
format does not provide all of the required
information.
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Banking requirements Localization for banking requirements includes:

e Bank information validation verify bank account
numbers
Payment term assignment
Payment and receipt document formats and media

Tax requirements Localization for tax requirements includes:

e Validation of tax identification numbers, often using
prescribed algorithms

e Additional tables to collect information for tax
calculation and reporting

e Special tax calculation routines for withholding, sales,
and other country-specific taxes

Many other types of enhancements might be considered localizations, but are
not in the scope of J.D. Edwards localization. Enhancements that are outside the
scope of localization are addressed by the corporate development group or by
custom programming groups for specific areas. Specifically, the localization effort
is not responsible for enhancements in the following categories:

Industry-specific Changes to the software to meet industry-specific

requirements requirements are not considered localizations. For
example, a complete software solution for a specific
industry would not be included in the scope of

localization.
Client-specific Client-specific enhancements are not considered
enhancements localizations. J.D. Edwards analyzes all enhancement

requests to determine whether the request is common to
many clients or whether it is a custom request that will
always remain specific to a single client.

Base software Base software enhancements are not localizations.

enhancements Enhancement requests that involve the base software are
entered in the software action request (SAR) system and
addressed by corporate development at regular intervals.

1-2 A8.1 (3/98)



Business in Italy

About Business in Italy

Italy is a member of the European Union (EU) and is bound by the agreements
of the EU with European Free Trade Association (EFTA) countries. The EU has
signed agreements with all EFTA countries whereby the trade of industrial goods
among EU and EFTA countries is tariff free.

The agreements among EFTA and EU countries also concern other matters that
affect the business environment, including:

Economic policy

Monetary policy

Environment

Health and safety in the workplace
Consumer protection

Transport cooperation and development
Energy standards

Industrial policy

In Italy, government policy is one of free trade, although a number of
regulations exist that must be addressed by administrative duties.

Accounting Principles

The national accountancy boards (Consiglio Nazionale dei Dottori
Commercialisti and Consiglio Nazionale dei Ragionieri) are responsible for
establishing the accounting principles in Italy. The principles conform to those
that are generally accepted internationally.

A8.1 (3/98)
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Fiscal Requirements

2-2

Italian fiscal requirements affect fundamental business practices regarding:

e Ledgers and journals
e TFinancial statements
e Valuation of assets

e Depreciation

e TForeign currency

Ledgers and Journals

The Italian Civil Code requires every business to maintain a journal (Giornale
Bollato) and a balance book (libro inventari) and such other accounting records
that are considered necessary to report on the type and extent of its activities.

The journal and balance book are official books. By law, the pages in the books
must be numbered progressively and must have each sheet stamped by the
business registry office or by a notary public before being used. The books must
also be notarized annually by the business registry office or by a notary public.

The journal must show the daily transactions of the business in strict
chronological order. The balance book includes all the details of assets and
liabilities at the end of each fiscal year. The final balance sheet and income
statement are based directly on the balance book.

In accordance with tax regulations, businesses must maintain the following
books and records:

e Accounting books required by the Civil Code

e Corporate legal books

e Register of depreciable assets

e Registers required by value-added tax (VAT legislation)

e Register for decoding accounting records and EDP information of the
accounting system, if the printout is not sufficiently clear

° Inventory stock movement

e Supplementary accounting books in which all assets and liabilities, and
income and expense items, are grouped in homogeneous categories

e Payrolls and register of employees

e Individual accounts connected with payments that are subject to
withholding tax

A8.1 (3/98)



All limited companies with a capital over a certain threshold are required by the
Civil Code to have statutory auditors (sinzdaci). There are no regulations linking
taxation and audited statements.

Financial Statements

The Italian Civil Code mandates the presentation of financial statements and
principles of valuation of assets and liabilities.

In Italy, businesses prepare financial statements based on the accrual concept.
Revenue is recognized when the earning activity is complete and the collection
of a designated amount is reasonably assured.

The accounting period is a 12 month year, but there are no special requirements
regarding the closing date. The fiscal year for businesses can begin and end on
any date. Only in special circumstances can the fiscal year be other than 12
months, and normally the fiscal year can never be longer than 14 months. In
addition, when a business decides to change the year-end date, the next
accounting period must be less than a year.

Financial statements must conform to the rules introduced by Legislative Decree
Number 127/91, which implements the Fourth EU Directive. According to these
rules, businesses must disclose the following financial statements:

e Balance sheet

e Income statement (profit and loss account)

e Notes to the financial statements

The directors’ report must be submitted with the financial statements. In some
circumstances , consolidated financial statements are also required.

Bad Debts

Businesses can charge an allowance against income each year until the
accumulated provisions for doubtful debts equals five percent of the receivables.
The allowance cannot exceed one-half percent of the total amount of trade
receivables shown in the financial statements. Any allowance exceeding five
percent of receivables must be reported as income for the period.

Valuation of Assets

The Civil Code requires businesses in Italy to conform to the following
guidelines regarding the valuation of assets:
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Noncurrent assets Noncurrent assets must be stated at the cost of acquisition
(or production) or at the market price, if the market price
is permanently lower. The revaluation of noncurrent assets
is generally not allowed.

Current assets Generally, current assets must be valued at either cost or
market value, whichever is lower. The acquisition (or
production) cost of replaceable goods can be calculated
based on the following methods:

e Weighted average
e Last in, first out (LIFO)
e  First in, first out (FIFO)

At the end of the year, if the acquisition cost of
replaceable goods is significantly different from the actual
costs, the difference must be disclosed in the notes
attatched to the financial statements.

Depreciation

All fixed assets, except for land, are depreciable for tax purposes. Depreciation is
calculated by the straight-line method. Accelerated depreciation can be claimed
in the first three years of an asset’s existence, up to a maximum equal to the
annual rates established by the Ministry of Finance on the original cost of the
individual asset.

Costs incurred by the acquisition of intangible assets, such as trademarks and
patents, can be amortized for tax purposes over their useful lives or as per
contract. If there is no fixed term, intangible assets can be written off over a
three year period.

Foreign Currency
Italian monetary policy is guided mainly by the objectives stated in the

Maastricht agreement. The goal of the Maastricht agreement is to create a single
European currency.

2-4 A8.1 (3/98)
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European Common Currency

The European Union (EU) is currently creating a plan for a currency union. The
plan consists of introducing a new monetary unit called the euro and phasing
out all other EU-member currencies. The euro will be used for all monetary
transactions for member countries of the European Union.

The currency union will be introduced in three phases:

Phase A The European Heads of Government decide which
countries qualify for joining the currency union. Money
and capital markets will have volatile periods.

Phase B The currency exchange rates of participating nations are
irrevocably locked, implying that nation currencies and
the euro are different expressions of what is economically
the same currency.

The euro will not yet have legal tender status, but it will
be used as an accounting unit. When the European
Central Bank begins its single monetary policy, it will
conduct foreign exchange operations and issue public
debt in euros.

During this time, businesses should finalize the necessary
technical and organizational adjustments in preparation for
the single currency.

Phase C The euro becomes legal tender. Euro bank notes and
coins come into circulation. For 6 months, both national
currencies and the euro have legal tender status. During
this time, prices must be listed in both currencies.

After the 6-month period, the euro becomes the only legal
tender, national currencies of participating nations are
withdrawn as legal tender.

Exchange Gains and Losses

Income, receipts, and expenditures in foreign currency should be translated at
the exchange rates effective for the day that they were received or sustained, or,
on the nearest business day prior to the transactions. Profits realized in the
course of the year are taxable and losses are deductible.

The provisions for unrealized exchange losses are limited to the net of debits
and credits denominated in foreign currency. Unrealized gains and losses are
based on the difference between the balance converted at the average exchange
rate of the last month of the period and the exchange rate effective for the date
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of the transaction. In calculating the net balance, the part for which the
exchange risk is covered by either forward exchange contracts or insurance is
excluded.

Tax Requirements

2-6

Taxes in Italy can be raised only by laws approved by Parliament. The tax
system is administered by the Ministry of Finance. There are many tax authorities
in Ttaly, each with different responsibilities. These authorities include the
following:

e Ministry of Finance (Ministero delle Finanze)

e District Office of Direct Taxes (Ufficio Distrettuale delle Imposte Dirette)
e Provincial VAT Office (Ufficio Provinciale - IVA)

e Registration Tax Office (Ufficio del Registro)

e Inland Revenue Office (Intendenza di Finanza)

Businesses are required to file tax returns annually to report on the results of the
fiscal year. The tax returns include corporate income tax and local income tax
and are usually prepared by the financial advisors of the business. The returns
must be filed within one month of approval by the shareholders at the annual
general meeting. Tax returns that are filed more than one month late are
considered by the tax authorities as not having been filed.

The tax administration usually reviews tax returns by calling for details of
expenses and other items. In some cases, the tax authorities can audit a
company at irregular intervals and make adjustments on the nonaudited returns
based on their conclusions with regard to the audited return.

Collection

All businesses and partnerships that have a value added tax (VAT) identification
number must pay or ask for reimbursement of the following taxes by means of a
specific personal tax current account:

e Corporate and local tax

e Value added tax (VAT)
e Withholding tax
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Corporate and local tax

Value added tax (VAT) or
Imposto sul valore
aggiunto (IVA)

Withholding tax

Reporting

Businesses that are subject to corporate income tax
(IRPEG) and local income tax (ILOR) must pay an amount
equal to 98 percent of the tax due on the income of the
previous year. The payment can be made in two
installments, the first of which must be equal to 40 percent
of the total amount due.

Value added tax (VAT), or Imposta sul valore aggiunto
(IVA), is a noncumulative tax that is imposed at each stage
of the production and distribution cycle.

In Italy, the taxpayer is liable for Output VAT and Input
VAT. Output VAT is included on sales. Input VAT is
included in the purchase of goods, equipment, and
services. Output VAT can be offset against any Input VAT.
In certain circumstances, businesses can postpone the
declaration of VAT.

Taxes withheld at source must be paid by means of a
specific personal tax current account within specific time
periods. Payments must be accompanied by returns in the
prescribed form, giving sufficient details of the payment.

Businesses in Italy are required to submit the following tax reports to the

authorities:

VAT (IVA) reports

Summary VAT (IVA)
report

Intrastat reports

A8.1 (3/98)

Businesses are required to print or prepare electronic files
to complete monthly VAT (Libro IVA) and annual VAT
(Allegati IVA) reports and tax declaration forms for tax
officials. The reports are also used to reconcile VAT
accounts.

Business print the Summary VAT (Riepilogo IVA) report to
report, in a summary format, value added taxes that are
collected through accounts receivable transactions and
paid through accounts payable transactions.

Intrastat reports list details about product dispatches and
arrivals among countries that belong to the European
Union.

2-7
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Withholding Tax report

Suspended VAT (IVA)
report

Banking Requirements

Businesses that pay withholding tax print Withholding Tax
reports to accompany payments to the government office.
Businesses also print Certification reports for the suppliers
that are subject to withholding tax.

Specific types of businesses print the Suspended VAT
report to differentiate between transactions that are subject
to the ordinary VAT regime and the transactions that are
subject to the VAT on receipts regime.

Italian businesses can maintain an unlimited number of bank accounts in both
Italian lire and in foreign currency at home and abroad.

Common Italian banking practices include the following:

Bank and bank branch
identification

Accounts payable
payments

Accounts receivable
cash receipts

2-8

The Associazione Bancaria Italiana (ABI) sets the
standards for bank identification. These standards consist
of a 5-digit bank identification number (ABI) and a 5-digit
branch identification number (CAB).

Banks in Italy charge businesses penalty fees for remitting
incorrect or incomplete bank account and bank branch
information for processing. To avoid these charges,
businesses must carefully validate the bank account
information that is entered into the system.

Common payment formats include:

e Checks
e Electronic fund transfer (EFT) in Italian lire (domestic)

The most common cash receipts format is Ricevute
Bancarie (RiBa). RiBa can also be referred to as bank
drafts.

A8.1 (3/98)



Setup Requirements

About Setup Requirements

A8.1 (3/98)

To process business transactions in Italy, you must set up your system to meet
specific requirements.

J.D. Edwards setup requirements for Italy consist of the following tasks:

I N I N Ay I

Setting up user display preferences

Setting up user defined codes for Italy

Setting up an alternate chart of accounts

Setting up for bank information validation

Setting up for withholding tax processing

Setting up withholding tax codes

Setting up withholding tax information for suppliers

Setting up for European Union (EU) reporting

3-1
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Setting Up User Display Preferences

From Advanced and Technical Operations (G9), choose Security Officer

From Security Officer (G94), choose Library List Control

From Library List Control (G944), choose User Display Preferences

Alternately, you can use Hidden Selection 85 from any command line to access
the User Display Preferences form.

Much of J.D. Edwards country-specific software utilizes country-server
technology. Country-server technology was developed to isolate country-specific
features from the base software. For example, if during normal transaction
processing, you need to capture additional information about a supplier or
validate a tax identification number to meet country-specific requirements, that
additional function is performed by a country server rather than by the base
software.

To take full advantage of J.D. Edwards localized solutions for your business, you
must set up your user display preferences to use the appropriate country server.
To do this, specify a country code in your user display preference. The country
code indicates to the system which country server to use.

You can also set up user display preferences to utilize other features in J.D.
Edwards software. For example, specify a date format to control how the system

displays dates (such as DDMMYY, the typical European format) or a language to
override the base language.

See Also

o Appendix C - Translation Issues for information about using J.D. Edwards
software in a multi-language environment
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P 1o set up user display preferences

On User Display Preferences

',Yf'a [00923] - User Display Preferences M=l E3
Functions  Tools Help
2] % [ |- @ | =] |
UserlD IKP15552635
Company |
Language I_ Domestic Language
“ersion Prefix |
Diate Format IMD\" Month, Day, Year (MHDDYY)
Date Separator Char I/_
Decimal Format Char |_
Currency Sym (Future) |_
Caountry |IT Ttaly
#
F24=hore I d

1. To locate the preferences for a specific user, complete the following field:
e UserID

2. Use the Inquire action.
The system displays the preferences for the user

3. Complete the following field:
e Country

4. To further define the user preferences, complete the following optional
fields:

e Company

e Language

e Version Prefix

e Date Format

e Date Separator Character

e Decimal Format Character
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Field Explanation

User ID For World, The IBM-defined user profile.

For OneWorld, the creator of the version.

Country A user defined code (system 00, type CN) that identifies a
country. The country code has no effect on currency
conversion.

The Address Book system uses the country code for data
selection and address formatting.

............. Form-specific information . . ............

If you use any of J.D. Edwards localized systems (systems
74, 75, or 76), the country code that you specify activates
the country-server for that country.

Company A code that identifies a specific organization, fund, entity,
and so on. This code must already exist in the Company
Constants table (F0010). It must identify a reporting entity
that has a complete balance sheet. At this level, you can
have intercompany transactions.

NOTE: You can use company 00000 for default values,
such as dates and automatic accounting instructions
(AAIs). You cannot use it for transaction entries.

............. Forme-specific information . . ............

Complete the Company field to default the selected
companies within transaction processing.

Language A user defined code (system 01/type LP) that specifies a
language to use in forms and printed reports.

For World, if you leave the Language field blank, the
system uses the language that you specify in your user
preferences. If you do not specify a language in your user
preferences, the system uses the default language for the
system.

Before any translations can become effective, a language
code must exist at either the system level or in your user
preferences.

............. Form-specific information . . ............

A user defined code for a language. The system uses the
language code you type on this form as your default
language. To view a translated form or report, a record for
that translated form or report must exist in the Vocabulary
Overrides table. When you access a form, the translated
form appears. When you run a report, the system prints
the report in your base language.
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Field

Explanation

Version Prefix

Identifies a default prefix to assign when creating DREAM
Writer versions. Versions can then be suffixed with
additional characters.

............. Forme-specific information . . ............

Identifies a default prefix to assign when creating DREAM
Writer versions. Versions can then be suffixed with an
alpha—numeric character up to 6 positions in length.

Date Format

This is the format of a date as stored in the database.

Date Separator Char

The character entered in this field is used to separate the
month, day, and year of a given date.

NOTE:
e If an asterisk is entered (¥), a blank is used for the
date separator.
e If left blank, the system value is used for the date
separator.

Decimal Format Char

The character entered in this field is used to signify the
fractions from whole numbers — the positions to the left of
the decimal.

If left blank, the system value is used as the default.

3-6
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Setting Up User Defined Codes for Italy

A8.1 (3/98)

Many fields throughout J.D. Edwards software accept only user defined codes.
You can customize your system by setting up and using user defined codes that
meet the specific needs of your business environment.

User defined codes can be hard-coded. Unless the user defined code is hard
coded, you can customize any user defined codes to accommodate your specific
business needs. You can also set up additional user defined codes. You cannot
customize user defined code that are hard-coded.

User defined codes are stored in tables that are related to specific systems and
code types. For example, 12/FM represents system 12 (Fixed Assets) and user
defined code list FM (Finance Methods). User defined code tables determine
what codes are valid for the individual fields in your system. If you enter a code
that is not valid for a field, the system displays an error message. For example,
when you enter an invoice, you can enter a user defined code to specify the
payment method. The system does not accept a payment method that is not in
the user defined list of valid payment instruments.

You can access all user defined code tables through a single user defined code
form. After you select a user defined code form from a menu, change the System
Code field and the User Defined Codes field to access another user defined code
table.

User defined codes are central to J.D. Edwards systems. You should be
thoroughly familiar with user defined codes before you change them.
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Set up the following user defined codes to process business transactions in Italy:

Payment instrument Set up payment instrument codes to identify each payment

(system 00, type PY)

Print/tape program -
payments (system 04,
type PP)

VAT codes for year-end
processes (system 00,

type IV)

Register class (system
74, type 01)

Register types (system
74, type 02)

3-8

instrument that you use. You can associate payment
instruments with document types so that you can process
similar documents together. For example, you might set
up payment instruments for for automatic debits and
automatic receipts.

Set up a user defined code for each of the print or tape
programs that you use to write payments. Use the
following codes for print and tape programs for Italy:

e P04572I1 - diskette
e P04572I2 - checks

Set up VAT codes so that you can associate a tax rate to a
transaction. For example, you might set up codes for the
following:

VAT rate 0 percent

Excluded

Non-recoverable 50 percent
Non-recoverable 100 percent
IVA 12 percent

IVA 19 percent

Set up register type codes to track and report IVA tax in a
summarized format. For example, you might set up codes
for the following register classes:

Purchases
Correspondent
No deduction
Sales

Set up register type codes to track and report IVA tax in a
summarized format. For example, you might set up codes
for the following register types:

Purchases (Tax Italy)
Purchases (Tax CEE)
Purchases (Tax extra CEE)
Tax not deductible

Sales (Tax Italy)

Sales (Tax CEE)

Sales (Tax extra CEE)
Suspended IVA
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Suspended VAT Set up document types to identify transactions that are
document types (system subject to suspended VAT. The system uses this document
74, type DT) type when you generate suspended VAT amounts.

You must also set up the codes for these document types
on user defined codes 00/DT and 00/DI.

Suspended VAT rates Set up codes to identify the rate at which the system
(system 74, type SP) calculates suspended VAT amounts.

Section of 770 form Set up codes to identify the information that you want to

(system 74, type RA) use when you run your Model 770 form reports. For
example, you might set up codes for the following
information:

INPS withholding

Regular employment revenue
Employee termination indemnity
Employee termination indemnity prior to 1973
Employee assimilated revenues
Self employment revenues

Sales commissions

Revenues on equity

Life insurance revenues

Equity revenue interests

Capital gain

Yearly distributable profits
Foreign stock exchange securities
Mandatory contributions

Ledger types (system 74, Set up user defined codes to identify each ledger that you

type LT) use. You can use the codes to specify a ledger type when
you run General Ledger and Trial Balance reports. For
example, you might set up codes to identify:

e Corporate ledger
e Local ledger
e Foreign currency ledger

See Printing the General Ledger Report or Printing the
Trial Balance Report.
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Withholding tax Set up user defined codes to further define withholding
government (system 74, tax information for your suppliers. You specify the
type IM) government withholding tax information for each code in

the Special Handling Code field. The codes that you
specify are for internal use to link the government
information to withholding tax types (user defined codes
table 74/WT).

Valid values for the Special Handling Code field include:

e 1 - Self-employed
e 2 — Sales commissions

Withholding type In Italy, suppliers can be eligible for different types of

(system 74, type WT) withholding tax. For reporting and processing purposes,
set up user defined codes to identify the types of
withholding tax that apply to your suppliers.

Set up the following codes:

e E - Sales commissions withholding (ENASARCO)
e I - Social security withholding (INPS)
e R - Standard withholding tax (Ritenuta d’acconto)

NOTE: Withholding type codes are linked to an internal
withholding tax code in the Withholding Tax Codes
Revisions form (P74405).
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Setting Up an Alternate Chart of Accounts

From General Accounting (G09), choose Organization and Account Setup

From Organization and Account Setup (G09411), choose Accounts by Business
Unit

You can set up an alternate chart of accounts if your corporate reporting
requirements are different than the local reporting requirements of the country in
which you are doing business. For example, if you set up the local chart of
accounts by object and subsidiary, but you need to provide fiscal reports that
reflect a chart of accounts that is different from your local chart of accounts, you
can set up and maintain an alternate chart of accounts in category codes 21, 22,
and 23.

You can define the local chart of accounts in the Account Master table (F0901)
by object and subsidiary, or in category codes 21, 22, and 23. The location you
choose might depend on the use of your corporate chart of accounts, especially
if your company is multi-national.

Whether you define the local chart of accounts by object and subsidiary, or in
category codes 21, 22, and 21, the accounts that you set up in the category
codes are referred to in J.D. Edwards software as alternate descriptions of your
accounts.

The software identifies individual accounts in your chart of accounts based on a
system-assigned number that is unique for each account. This number is referred
to as the Account Short ID. The Account Short ID is the key the system uses to
distinguish between accounts when you access, change, and delete the account
information in any of J.D. Edwards tables. The system stores the short
identification number in data item AID.
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P o set up an alternate chart of accounts

1.

2.

On Accounts by Business Unit

ﬂ[usm] - Accounts by Business Unit [_ (O] %]
Functions  Tools Help
Lewel of Detail EN
Business Unit 50 General Powell Accounts
Skip Tao Account
Acct Sub Description L Account Mo P [Budg
Patt
el Current Assets 4 N
1002 Assets 3 i
1ioe Cash 5 N
1105 Fetty Caszh b
111@ Cash in Banks 5] M
1110 |BERR Bear Creek Mational Bank (7
1i1e |FIB First Interstate Bank 7
1130 Short-Term Investments G i
1131 Certificates of Deposit |7 L
1133 Lanell's First G
1136 Investment Funds 7
1137 robbs account 7
1200 Accounts Receivable 5 i
1210 Trade Accounts Receivablel(f
1211 nant Receiuvables ]
1+
Fh=Account Master List FE=Chart of Accounts F13=Account Rewvs F24=More .4

Choose the Expanded Category Codes/3rd Account Formats function.

ﬂ[usm] - Accounts by Business Unit [_ (O] =]
Functions  Toolz Help
Lewel of Detail N
Business Unit 50 General Powell Accounts
Skip To Account
Acct Sub Description L| Statutory CAT 22 CAT 23
1001 Current Assets 4
1002 Assets 3
1108 Cash 5
1105 Fetty Caszh b
1110 Cash in Banks G
1110 |BERR Bear Creek Mational Bank |7
1110 |FIB First Interstate Bank 7
1130 Short-Term Investments G
1131 Certificates of Deposit (7
1133 Lanell's First G
1136 Investment Funds 7
1137 robbs account 7
1zoe Accounts Receivable 5
1210 Trade Accounts Receivable |6
1211 nant Receivables g
s
FE=Account Master List FE=Chart of Accounts F13=Account Revs F24=More b4

To specify a business unit, complete the following field:

Business Unit
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3. To enter an alternate chart of accounts, complete the following fields:

Subsidiary

Description

Category Code 21 (Statutory)
Category Code 22
Category Code 23

Field

Explanation

Acct

The object account portion of a general ledger account.
The term “object account” refers to the breakdown of the
Cost Code (for example, labor, materials, and equipment)
into subcategories (for example, dividing labor into
regular time, premium time, and burden). If you are using
a flexible chart of accounts and the object is set to 6 digits,
J.D. Edwards recommends that you use all 6 digits. For
example, entering 000456 is not the same as entering 456,
because the system enters three blank spaces to fill a
6-digit object.

Sub

A subdivision of an object account. Subsidiary accounts
include more detailed records of the accounting activity
for an object account.
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Field

Explanation

Level of Detail

A number that summarizes and classifies accounts in the
general ledger. You can have up to 9 levels of detail. Level
9 is the most detailed and 1 the least detailed. Example:

3 Assets, Liabilities, Revenues, Expenses

4 Current Assets, Fixed Assets, Current Liabilities,
and so on

5 Cash, Accounts Receivable, Inventories, Salaries,
and so on

6 Petty Cash, Cash in Banks, Trade Accounts
Receivable, and so on

7 Petty Cash - Dallas, Petty Cash — Houston, and
SO on

8 More Detail
9 More Detail

Levels 1 and 2 are reserved for company and business unit
totals. When using the Job Cost system, Levels 8 and 9 are
reserved for job cost posting accounts.

............ Form-specific information . . ............

In the Level of Detail field at the top of the Account
Structure by BU screen, enter a level of detail (LOD)
number. This limits the account information to accounts
whose LOD is equal to or greater than the LOD you
specify. Leave this field blank to display all LODs. After
you press Enter to inquire on a business unit, the level of
detail appears in the L field next to each account.

Statutory

Category code 21 associated with the Account Master file
(F0901). This is a user defined code (system 09, type 21)
for use in flex account mapping and in printing selected
account information on reports.

CAT 22

Category code 22 associated with the Account Master file
(F0901). This is a user defined code (system 09, type 22)
for use in flex account mapping and in printing selected
account information on reports.

CAT 23

Category code 23 associated with the Account Master file
(F0901). This is a user defined code (system 09, type 23)
for use in flex account mapping and in printing selected
account information on reports.

See Also

o Appendix A - Alternate Chart of Accounts for more information about
maintaining an alternate chart of accounts

e Reviewing Your Chart of Accounts in the General Accounting I Guide

3-14
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Setting Up for Bank Information Validation

In Italy, businesses that remit incorrect or incomplete bank identification or
account information to the bank are subject to fees. To avoid these charges,
businesses must carefully validate bank identification and account information
that is entered into the system during data entry.

You can use J.D. Edwards software to validate the following information:

e Bank identification numbers

e Account information
Setting up for Italian bank information validation consists of the following tasks:
[l Updating bank identification information from tape or diskette

L] Revising bank identification information manually

Bank Identification Validation

A8.1 (3/98)

Italian bank identification information consists of two 5-character numbers:

ABI Bank transit number (Bank ID)

CAB Bank branch code (Branch ID)

The Banca d’ltalia maintains and updates valid bank identification numbers.
Individual banks can provide their clients with the updated information on tape
or diskette.

J.D. Edwards supports the COMIT format and ships a preloaded bank
identification information table with the localized software for Italy. The table
includes all the possible valid combinations of bank transit accounts and
branches as provided by the Banca d’Italia. J.D. Edwards updates the bank
identification information table with each release of the software. In addition,
you can make your own revisions to update the bank table as needed.
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If you use J.D. Edwards localized software to validate bank identification
information, the system validates bank transit numbers and bank branch codes
when you:

e Generate preauthorized RiBa (accounts receivable drafts)

e Create the RiBa remittance table

During both processes, the system validates the customer bank information
against the valid bank identification information in the Italian Bank ID table
(F74030). The system creates drafts for all of the customers, even if the bank
information is invalid. The system identifies the customers whose bank
information is invalid with a warning message. If the bank information for a
customer is missing from the Italian Bank ID table, the system prints a list of
these customers on an exception report (RO3571E).

Account Information Validation

3-16

You can also set up your system to automatically validate account information
when you access the following forms during data entry:

e Bank Account Cross-Reference

e Bank Account Cross-Reference Window

e G/L Bank Account Information
When you access these data entry forms, the system validates the bank account
information based on the following bank account validation programs:

e Bank Account Cross-Reference Country Server

e Bank Account Cross-Reference Window Country Server

e G/L Bank Account Information Country Server

The system validates bank information based on the Italian Bank Master Table
(F74030).
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The following graphic illustrates how the system validates bank information for
preauthorized drafts.

== ==
[talian Bank ID File
Validation Server
(X74030)
Preauthorized Drafts Preauthorized Drafts
(P03571) Country Server l
(P0357111T)

[talian Bank ID
File (F74030)

See Also

o Working with Bank Account Information for more information about
maintaining account information in the system for your company, your
customers, and your suppliers.

Updating Bank Identification Information from Tape or Diskette

From EMEA Localizations (G74), choose Italian Bank File Processing

From Italian Bank File Processing (G00215), choose Upload Italian Bank File

You can automatically update bank identification information from a tape or
diskette to your system. To do this, run the Upload Italian Bank File program
(P74301). This program is a template that is based on the COMIT record layout.
The program might require customization to meet your specific needs.

Revising Bank Identification Information Manually

A8.1 (3/98)

From EMEA Localizations (G74), choose Italian Bank File Processing

From Italian Bank File Processing (G00215), choose Italian Bank File Revisions

You can revise bank identification information manually on an as-needed basis
to update this information..
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P To revise bank identification information manually

On Italian Bank File Revisions

',Yf'a [74030] - Italian Bank File Revisions

Functions  Tools Help

X [ ]| @ |=|

Bank Code (ABI) g1oon

Bank Branch Code (CAB) 01602

MNarme

IBHNCH D'ITALIA

Address

|CKD CASSA S0YY.E RISP.FRA PERS.BCA I.TALIA-C.S0 SEMPIOME 57/MILANO SUCCURSALE
City

I

Town

[MILAND

Fostal Code 20149  State
Default CAB Location 016688

Short Name IBCH ITALIA-MILAMO

Fl=Help F3=Exit F22=Clear Screen F24= Maore Keys

o

1. To locate a bank identification record, complete the following fields:

e Bank Code (ABI)
e Bank Branch Code (CAB)

2. Revise any of the following fields:

e Name

e Address
e C(City

e Town

e Postal Code
e State
e Default CAB Location

e Short Name
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Field

Explanation

Bank Code (ABI)

Code assigned by the Bank of Italy. The ABI segment of
the transit code (5 digits) identifies the bank (i.e., Banco
di Napoli) and is followed by the CAB segment of the
transit code (5 digits) which identifies the branch (i.e.
Banco di Napoli — Positano). The values in these fields are
pre-loaded into the Italian Bank File (F74030) and can be
maintained in the Italian Bank File Revisions program
(P740030).

Bank Branch Code (CAB)

Code assigned by the Bank of Italy. The ABI segment of
the transit code (5 digits) identifies the bank (i.e. Banco di
Napoli) and is followed by the CAB segment of the transit
code (5 digits) which identifies the branch (i.e. Banco di
Napoli — Positano). The values in these fields are
pre-loaded into the Italian Bank File (F74030) and can be
maintained in the Italian Bank File Revisions program
(P740030).

Bank Name

The full name of the bank associated with a bank transit
number (ABI/CAB). The value in this field is pre-loaded in
the Italian Bank File (F74030) and can be maintained in
the Italian Bank File Revisions program (P740030).

Address

The address (street and number) of the bank. The value in
this field is pre-loaded in the Italian Bank File (F74030)
and can be maintained in the Italian Bank File Revisions
program (P740030).

City

Administrative division of municipality where the bank is
located. The value in this field is pre-loaded in the Italian
Bank File (F74030) and can be maintained in the Italian
Bank File Revisions program (P740030).

Bank Town

The name of the town where the bank is located. The
value in this field is pre-loaded in the Italian Bank File
(F74030) and can be maintained in the Italian Bank File
Revisions program (P740030).

Bank Postal Code

The postal code of the town where the bank is located.
The value in this field is pre-loaded in the Italian Bank

File (F74030) and can be maintained in the Italian Bank
File Revisions program (P740030).

State

A user defined code system 00, type S for the state or
province. This is usually a postal service abbreviation.

Default CAB Location

Default location of the bank branch code (Italian CAB
code). The value in this field is pre-loaded in the Italian
Bank File (F74030) and can be maintained in the Italian
Bank File Revisions program (P740030). For Example:

CAB 1600 - Default Milano CAB

CAB 1601 - Milano Centro

CAB 1602 - Milano Duomo

CAB 1603 - Milano Scala

A8.1 (3/98)
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Setting Up for Withholding Tax Processing

To process withholding tax, you must set up the following elements for your
system:

e Data dictionary
e Automatic accounting instructions
e Multi-currency

See Also

e Technical Foundations Guide for general information about setting up and
implementing the data dictionary and automatic accounting instructions

Data Dictionary

When you process withholding tax, the system uses the data item IRSA -
Withholding Tax Status to track the status of the tax.

The following values are hard-coded for IRSA:

e 0 - Voucher entered with withholding tax information

e 1 - Payment for voucher entered (debt to fiscal authority)
e 2 - Withholding tax paid to fiscal authority

e 9 - Withholding tax cancelled

In addition, you can set up another user defined value to indicate that a
Withholding Tax Certification report has been generated for the tax.

See Also

o Working with Withholding Tax for more information about the status of
withholding tax records during the withholding process
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Automatic Accounting Instructions

To identify the Withholding Tax account in your chart of accounts, set up the
PKD and PKL automatic accounting instructions with the same object account.

Example: PKD Automatic Accounting Instruction

',Yf'a [0012] - Single AAl Revisions
Functions  Toolz  Help

X [3]al =] |

[ [O] %]

ltem Murmber PKD
Company aaa74

Sequence Number 4,050
System Code 2B

Account Codes Option Options:

Business Unit 74 ID_ 0 = Optional
Ohbject Account 4434 IH_ R = Required

Subsidiary |U_ M=MatUsed

Account Use Description Italian Withholding Tax

-

F21=Print Automatic Accounting Instructions  F24=Maore Keys

Example: PKL Automatic Accounting Instruction

)‘\7'.3 [0012] - Single AAl Revisions
Function:  Toolz Help

2] % | i | A &= I

=] E3

ftem Mumber PEL

Company 74

Sequence Number 4,060
Systemn Code 2B

Account Codes Option

Business Unit 74 IEI_ 0 = Optional
Object Account 4434 |H_ R = Required

Subsidiary IU_ M= Mot Used

Account Use Description Italian Withholding Tax

Options:

F21=Print Automatic Accounting Instructions  F24=More Keys

o
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Multi-Currency

A8.1 (3/98)

You must activate J.D. Edwards multi-currency functionality to process
withholding tax. To do this, access the General Accounting Constants form and
complete the multi-currency fields.

Example: General Accounting Constants

',n"'.i [D00909] - General Accounting Constants M=l E3

Functions  Toole Help

] % [ ] o] @|.=] |
Biatch Control Required (/M) |_
tanagement Approval of Input (v7N) IN_
Management Approval of Input FEA () |N_
Allow PBCO Pastings (/M) |\"_
Allow Invalid Accaunts (/N [
Symbaol to ldentify Shart Mumber |*_
Symbaol to ldentify BIU.Object Sub |_
Symbaol to ldentify 3rd GiL Account |f_
Account Separator Character I_
Intercompany Setlerment(yDyCH /2{354N) |*_
Multi-Currency Conversion (Y{N/Z) |\"_
Allow Multi-Currency Intercompany JE |N_

#

F24=hare Keys ¥
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Setting Up Withholding Tax Codes

From EMEA Localization (G74), choose Withholding Tax Processing

From Additional Italian Tax Processing (G002131), choose Set Up Withholding
Tax Codes

If your suppliers are subject to withholding tax, define withholding tax rates so
that the system can calculate the withholding tax when you enter supplier
vouchers. To do this, you set up withholding tax codes.

When you set up codes for withholding tax, you specify the withholding tax
percentage and the base of computation for the tax. For example, suppose a
supplier is subject to a certain type of withholding tax. Based on the type of
withholding tax, vouchers for the supplier might be subject to a withholding tax
rate that is 19 percent of the total taxable amount.

You can also establish links between different withholding taxes and the user
defined codes that you set up for Model 770 reporting.

Before You Begin

A8.1 (3/98)

[ Set up the user defined codes for Model 770 reporting on user defined
codes table 74/RA. See Setting Up User Defined Codes for Italy.
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P 1o set up withholding tax codes

On Setup Withholding Tax Codes

{3 [740405] - Setup Withholding Tax Codes | _ [O] =]
Functions  Toolz  Help

X [ ] s |m=] |

WiT Code o1
WiT Code Description |Nithh01ding Tax Internal Code G1

WiT Short Description |SHDHT 61

Fiscal W/T Cora fore

Basis Percentage Iw

WiT Percentage IW

Model 770 Section [E1 Empl. Term. Idemnity prierld73
Withhalding Type 2

Balance Flag Iﬂ_

| F2d=hare Keys

o

1. To define a withholding tax code, complete the following fields:
e W/T Code
e W/T Code Description
e W/T Short Description
e Fiscal W/T Code
e Withholding Type
e Balance Flag

2. To define the withholding tax percentage and base of computation for the
withholding tax code, complete the following fields:

e Basis Percentage
e W/T Percentage

3. To establish a link between the withholding tax code and the 770 Model
reporting code, complete the following field:

e Model 770 Section

NOTE: You must complete this field when you define a new withholding
tax code.
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Field

Explanation

W/T Code

Withholding tax internal code.

W/T Code Description

Long description of the withholding tax code entered in
the Withholding Tax Codes Setup screen (P740405).

W/T Short Description

Short description of the withholding tax code entered in
the Withholding Tax Codes Setup screen (P740405).

Withholding Type

Complete this field to identify the type of withholding tax.
In Italy, there are different types of withholding on
supplier’s vouchers, such as standard withholding and
INPS withholding.

You link a withholding type to each internal withholding
tax code that you define on the Withholding Codes
Revisions (P74405) form. The system uses the withholding
type to distinguish between different types of withholding
tax for reporting and processing purposes.

Withholding Balance Flag

Enter a value in the withholding balance flag to bypass
the balance control when an INPS withholding tax code is
entered in the Withholding Tax window. This flag is
linked to a withholding tax code.

The balance control for Withholding Tax entries is as
follows:

Gross Amount = Amount Not Subject to Withholding Tax
+ Amount Subject to Withholding Tax + VAT Amount

Basis Percentage

Percentage of the base invoice or voucher amount that is
subject to withholding tax.

W /T Percentage

The withholding tax percent or rate.

Model 770 Section

Section code of the 770 form for withholding tax
declaration. The two sections relative to withholding tax
are:

DD  Self-employement income

DE Commissions income
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Setting Up Withholding Tax Information for Suppliers

A8.1 (3/98)

From EMEA Localizations (G74), choose Withholding Tax Processing

From Additional Italian Tax Processing (G002131), choose Setup A/B Additional

Info

Businesses in Italy are required to set up the following information about any
suppliers that are subject to withholding tax:

Fiscal group code
Withholding tax code
Individual tax identification number

Country

You are required to include this information in your withholding tax reports.

In addition, when you set up withholding tax information for your suppliers,
you associate suppliers with specific withholding tax rates. Then, when you
enter vouchers for your suppliers, the system uses this default rate to calculate
the withholding tax amounts. You can override default supplier information if
necessary.

The system displays the individual tax identification number and country of the
supplier based on the supplier’s record in the Address Book Master table
(FO101).
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> To enter withholding tax information for suppliers

On Setup A/B Additional Info

WA[0091] - Setup A/B Additional Info | _ [O] =]
Functions  Toolz  Help

X [ ] s |m=] |

Address Mumber I 20634 Ferrari Automobili Sportive

Last Narme |[FERRART AUTOMOBILI SPORTIVE
First Name LILLD

Streat [VIA DELLA CORSA, 19

City [MILAND

Province I_

Individual (/M) W

Gender IF_

Date of Birth |19.Bl.68

Flace of Birth |FERRARA

Prow. of Birth

Fiscal Group Code |1_

WT.Intemal Code [0 LAYORO AUTONOND - @1
Add'l Ind Tax D

Country IT TItaly

o

| F22=Clear Screen F24=hore Keys

1. To locate a supplier, complete the following field:
e Address Number

2. To enter withholding tax information for the supplier, complete the
following fields:

e Fiscal Group Code
e W.T. Internal Code
3. Complete the following optional fields:
e Indvidual
e Gender
e Date of Birth
e Place of Birth
e Province of Birth
4. Verify the information in the following fields:
e AddlInd Tax ID

e Country
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Field

Explanation

Fiscal Group Code

The fiscal group to which a person belongs.

Valid values are:
F Foreign (not resident in Italy)
D Domestic (resident in Italy)

W.T. Internal Code

Withholding tax internal code.

Add’l Ind Tax ID

An additional identification number that a tax authority
assigns to an individual.

Country

A user defined code (system 00, type CN) that identifies a
country.

The Address Book system uses the country code for data
selection and address formatting.
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Setting Up for European Union (EU) Reporting

Detailed statistical information regarding merchandise trade between members of
the European Union (EU) is used for market research and sector analysis. To
maintain the statistics on trade between European Union members, the statistical
office of the European Union and the statistical departments of member
countries developed the Intrastat system.

In compliance with the Intrastat system, information on intra-union trade is
collected directly from businesses. If you do business in a country that belongs
to the European Union, and you use J.D. Edwards Sales Order Processing and
Purchase Order Processing systems, you can set up your system to meet EU
Intrastat requirements.
Setting up for European Union reporting consists of the following tasks:

[l Entering VAT registration numbers

[l Setting up tax rates and areas

[] Setting up user defined codes for the European Union

See Also

e Printing the EU Sales Listing

o  Working with Intrastat Requirements

Entering VAT Registration Numbers

To export goods free of VAT, you must have the VAT registration number of your
customers in other EU countries and send your own VAT registration numbers to
your suppliers. The length and format of these numbers varies by country. The
VAT number in the following example appears in bold.
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Example: VAT Registration Number for Italy

Country
i

I T0O4886070152

Partita
IVA

You can use the Tax ID field in J.D. Edwards base software to enter VAT
registration numbers for your companies, suppliers, and customers.

Your companies Create an address book record for each of your
companies. Use the Tax ID field to specify the VAT
registration number for the company. The value in the Tax
ID field prints on the EU Sales Listing and Intrastat reports.

Suppliers and customers Create master information records for each of your
suppliers and customers. Use the Tax ID field on the
Supplier and Customer Master Information forms to
specify VAT registration numbers for your suppliers and
customers.

You access Supplier Master Information from the Supplier
and Voucher Entry menu (G0411). Access Customer
Master Information from the Customer and Invoice Entry
menu (G0311).

You might need to use a processing option to display the
Tax ID field on the applicable form.

Setting Up Tax Rates and Areas

You must set up a tax rate and area for both EU member countries and
nonmember countries. You can use this tax rate and area information as
selection criteria when you print the EU Sales Listing.

See Also

o Setting Up Tax Rates and Areas for A/R in the Accounts Receivable Guide
o Setting Up Tax Rates and Areas for A/P in the Accounts Payable Guide
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Setting Up User Defined Codes for the European Union

Set up the following user defined codes to meet European Union requirements:

e Country codes (00/CN)

e State and province codes (00/S)

e FEuropean Union member codes (74/EC)

e Nature of transaction codes - EU (74/NT)

e Nature of transaction codes - sales orders (41/S1-S5)

e Nature of transaction codes - purchase orders (41/P1-P5)
e Commodity codes (41/E)

e Conditions of transport (00/TC)

e Modes of transport (00/TM)

e Freight handing codes (42/FR)

You can access these user defined codes from any user defined codes table.

Country Codes (00/CN)

Set up country codes to identify the country of origin for shipments. Use the
special handling code to identify the ISO numeric country code. The country
specific print programs retrieve the country code. Some countries use the
alphabetic code from the Code column, and some countries use the numeric ISO
code.

',Yf'a [0D051] - General User Defined Codes [_ (O] %]
Functions  Toolz  Help

] % [ [ alc|=] |

System Code IW
User Defined Codes IW
Skip Ta Code R
Country Codes

03 Character

Code | Description | Description-2
GB United Kingdom
Special Handling Code [a1z]5) Hard Coded ¥/N N
G0 Grenada
Special Handling Code 473 Hard Coded ¥/N
GF French Guiana
Special Handling Code 496 Hard Coded Y/M
GH Ghana
Special Handling Code 276 Hard Coded ¥/N
GI Gibraltar
Special Handling Code 044 Hard Coded ¥/N
GL Greenland
Special Handling Code A6 Hard Coded ¥/N
GH Gambia
Special Handling Code 252 Hard Coded ¥/N

o

F5=Code Types Fld=Memo F15=Where Used F1G=Translate F21=Print F24=tore
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Then, specify the country of origin for inventory items on the Item Branch/Plant

Information form.

',Yf'a [41026] - Item Branch/Plant Information [_ (O] %]
Functions  Toolz  Help
X I 11 sl | 4o 5=
Branch/Flant 30

ltern Number [1Bm1 Pen & Pencil Sets

Stocking Type s Line Type [

GiL Class IN40

ltern Price Group Sales Taxahle [

Basket Reprice Group Purchasing Taxakle [

Order Reprice Group

Backorders Allowed [ Serial No. Required [N

Check Availability N [v Lot Status Code [

Shelf Life Days Lot Process Type [

ABC Codes S S Commitment Method 1

Margin Maintenance (3] Mix Lats/Serial Murnber [

Country of Qrigin GE United Kingdom

Flanner Number

Buyer Mumkber

Supplier | 4345 Malue Worldwide Paper Supply

Frint Message

1+
FE=Codes FE=Cost Fi=Frice Fl10=Manufacturing F15=Bulk Info F24=Keys b4

Set up state and province codes to identify the region of destination for

State and Province Codes (00/S)

shipments. Use the special handling code to identify the numeric code for the

state.
',Yf'a [00051] - General User Defined Codes Hi=E
Functions  Toolz  Help
System Code ae
User Defined Codes IS_
Skip To Code HE
State & Province Codes
03 Character
Code | Description | Description-2
HE Heszen
Special Handling Code Jo13] Hard Coded ¥/N N
HI Hawaii
Special Handling Code Hard Coded ¥/N
IA Towa
Special Handling Code Hard Coded Y/M
In Idaho
Special Handling Code Hard Coded ¥/N
IL Illinois
Special Handling Code Hard Coded ¥/N
IN Indiana
Special Handling Code Hard Coded ¥/N
ks Kansas
Special Handling Code Hard Coded ¥/N
+
FE=Code Types Fld=Memo F15=*%here Used F18=Translate F21=Print F24=kore b4
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European Union Member Codes (74/EC)

Set up codes to identify countries that are members of the European Union (EU).
When you print Intrastat reports, the system includes the information regarding
shipments or receipts with valid EU member codes in the reports.

W3 [00051] - General User Defined Codes | _ (O] x]
Functions  Toolz  Help

X[ i]alw|m=] |

System Code IT
User Defined Codes IE
Skip Ta Code [
European Community Members

03 Character

Code Description
AT Austria
BE Belguim
DE Germany
Dl Danmark
ES Spain
FI Finnland
FR France
GB Great Britain
IR Ireland
IT Ttaly
LU Luxenburg
ML Hetherlands
FT Portugal
SE Sueden

o

F5=Code Types Fld=Memo F15=Where Used F1G=Translate F21=Print F24=tore

Nature of Transaction Codes - EU (74/NT)
You can specify the nature of transaction in the item/branch information related
to an item, or in user defined codes table 74/NT. If you choose to set up the

user defined codes table, you must enter values as follows:

e Use the Code field to enter a concatenated value to identify the nature of
transaction. Enter the concatenation as follows:

Company Number, Line Type, Order Document Type
e Enter the nature of transaction codes in the Description-02 field.

Set up nature of transaction codes for sales and purchases on user
defined code tables 41/S1-S5 and 41/P1-P5.

e Access the detail information. Use the Special Handling Code field to to
specify the nature of VAT regime (or statistical procedure).

A8.1 (3/98) 3-37



Global Solutions: Italy

3-38

{# [00051] - General User Defined Codes [_ O] %]
Functions  Toolz  Help

] x i ] o] |o=]

System Code 74
User Defined Codes [nT
Skip To Code

Mature of Transaction

09 Character

Code | Description Dezcription-2
oOev72s08  EC Sales 7
Special Handling Code Ta707 Hard Coded ¥/N N
0Oa730Ps  EC Purchases it}
Special Handling Code GHGE0E Hard Coded ¥/N N
0oa73s08  EC Sales 7
Special Handling Code Ta707 Hard Coded ¥/N N
QE2E00PE  Import Intrastat 11
Special Handling Code A0a600 Hard Coded Y¥/N il
013000P%  Import Intrastat 11
Special Handling Code AQERg Hard Coded ¥/N N
013005058 Intrastat 11
Special Handling Code 95777 Hard Coded ¥/N N
09748P18  Transfer from branch 12
Special Handling Code Hard Coded Y/M N

I (|

FE=Code Types Fld=Memo F15=*%here Used F18=Translate F21=Print F24=kore

Nature of Transaction Codes - Sales Orders (41/S1-S5)

Use nature of transaction codes to identify whether the movement of a product

is for sales, leases, or other reasons.

\“1'3 [00051] - General User Defined Codes [_ (O] %]
Functions  Toolz  Help

(A x i ] o] @]|=]

System Code a1
User Defined Codes E
Skip To Code

Sales Catalog Sections

03 Character

Code Description
Blank -Sales Rpt Code 1 41/51

CEQ Computer Equipment
CHE Chemical Products
CON Consuner Goods
DRP DRP Planning Family 1
DR2 DRP Planning Family 2
ELLC Electronics
ETO Engineer to Order
FDB Food & Beuerages
FRHN Furniture
FuUL Fuels
LUEB Lubes
Mol Madel
OFs Office Equipment and Supplies

I (|

FE=Code Types Fld=Memo F15=*%here Used F18=Translate F21=Print F24=kore

Nature of Transaction Codes - Purchase Orders (41/P1-P5)

Use nature of transaction codes to identify whether the movement of a product

is for sales, leases, or other reasons.
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Functions  Toolz  Help

A1 % [ ]alct|=]

{#[00051] - General User Defined Codes [H[=] E3
System Code |41
User Defined Codes Iﬁ

Skip To Code

Mazter Planning Family

03 Character

Code Description
Blank-Master Plan Family 41/P4
AME Ambizome Mystery Drug
CARA Sports Car
DRF DRP Planning Family
DR2 DRP Planning Family 2
ELC Electrical
ETO Engineer to Order Items
FLB Food and Bewverage
FEL Forklift (Configured Assembly)
GG1 G Gage Planning Family
LG Lawn & Garden Products
OF s Office Supplies
OYH Ouerhead Frojectors
FCE Perzonal Computer Equipment

F5=Code Types Fld=Memo F15=Where Used F1G=Translate F21=Print F24=tore

-

Commodity Codes (41/E)

A8.1 (3/98)

Use commodity codes to further identify the products that are dispatched from
or arriving in your country. To comply with EU requirements, you must modify
the Description 02 field for these codes by entering the commodity code

numbers required by the customs authorities.

Use the first eight characters of the Description 02 field for the commodity code.
Use the ninth and tenth characters to identify the supplementary unit of measure
for the item, if required. For example, 12345678EA.

Functions  Toolz  Help

] % [ ]alc|=]

',Yf'a [0D051] - General User Defined Codes [_ (O] %]
System Code |41
User Defined Codes IE_

Skip To Code
Shipping Commodity Class

—

03 Character

Cade Description Description-2
Blank-Shipping Comm Class 41/E
CSE Consumer Electronics 11111111
FMA Food Materials 22222222
FPD Food Products 33333333
LST Livestock 44444444
MCH Heauwy Machinery R5R5REEE
PRF Paper Products BEGOBGEGE
SHO Shoes ErrEEEry

F5=Code Types Fld=Memo F15=Where Used F1G=Translate F21=Print F24=tore

o
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Conditions of Transport (00/TC)

You set up codes for the conditions of transport on user defined codes table

00/TC.

',Yf'a [00051] - General User Defined Codes

Functions  Tools

Help

IS[=] E3

A x [l ] A ]|.=]

Systern Code
User Defined Codes
Skip To Code

Condition of Transport

03 Character

T

i3

—

Code Description
CFR Delivery inc, not insured
CIF Carriage, Insurance, Freight
DDP Delivered Duty Paid
oo Delivered Duty Unpaid
Exl Ex Works
FOB Free on Board
HEH Other

FE=Code Types Fld=Memo F15=*%here Used F18=Translate F21=Print F24=kore

I (|

Modes of Transport (00/TM)

You set up codes for the modes of transport on user defined codes table 00/TM.

',Yf'a [0D051] - General User Defined Codes

Functions  Toolz  Help

ISI[=] E3

A% i [a] =]

System Code
User Defined Codes
Skip To Code

Mode of Transport

03 Character

Code

Description

0~ O N L= G 3

Tranzport by =zea

Transport by rail

Transport by road

Tranzport by air

Consignments by post

Fixed transport installations
Transport by inland waterway
Own propulsion

Fh=Code Types Fld=kemo F15=Where Used F18=Translate F21=Frint FZ4=tore

4 |
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Freight Handling Codes (42/FR)

A8.1 (3/98)

You use freight handling codes to identify various freight information. To comply
with EU requirements, modify your freight handling codes to include the codes
that you set up for the Conditions of Transport and Modes of Transport tables.
To do this, enter the codes for the conditions of transport and the modes of
transport in the second description field for the table.

The Description 02 field allows up to fifteen characters. When you modify freight
handling codes, use the first three characters in the field to specify the conditions
of transport. Use the fourth character to indicate the COT extension (France
only). Enter the code for mode of transport as the fifth character of the second
description.

You must define the codes that indicate the various conditions and modes of
transport on their respective user defined code tables before you can use the
codes to modify your freight handling codes.

',Yf'a [0D051] - General User Defined Codes [_ (O] %]
Functions  Toolz  Help

] % [ ]alc|=] |

Systermn Code I?
User Defined Codes Iﬁ
Skip To Code

Freight Handling Code

03 Character

Code Description Description-2
C SME Collect Inbound
CF3 Delivery inc.not ins./T b road|CFR 3
F FOB - Our Dock FOB 1
FoO4 Freee on board/Transport b air|FOB 4
G FOB - Their Dock
P Pickup with our Truck Exl

-

F5=Code Types Fld=Memo F15=Where Used F1G=Translate F21=Print F24=tore
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What You Should Know About

Default conditions of
transport

Nature of Transaction
codes

You can set up default conditions of transport on the
Supplier Purchasing Instructions form. To do this, enter
the condition of transport in the Freight Handling Code
field. When you enter purchase orders, this information
appears in the purchase order header fields.

You access Supplier Purchasing Instructions from the
Supplier Management menu.

You can set up nature of transaction codes specifically for
European Union reporting on user defined codes table
74/NT, or you can use the user defined codes tables from
the Inventory systems (41/P1-P5, 41/S1-S5). When you
update the Intrastat Workfile, you use a processing option
to specify which user defined codes table you want the
system to use to find the applicable information.

See Working with Intrastat Requirements.
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About Fiscal Requirements

J.D. Edwards solutions for fiscal requirements in Italy include the following tasks:
] Working with registration numbers
[ Printing the Sequential Number Report
[] Printing the General Ledger Report
[] Printing the Trial Balance Report
[] Printing the G/L Registration Report

] Working with the annual close
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Working with Registration Numbers

In Italy, original fiscal vouchers (accounts payable) and fiscal invoices (accounts
receivable) must include a registration number that is both sequential and
chronological. Businesses are required to coordinate data entry so that the G/L
date on each document is the same or later than the date on the previous
document.

Use J.D. Edwards localized software to edit the dates that you enter for original
fiscal documents. When you use J.D. Edwards standard data entry programs with
date edit functionality and your user preferences are set with the country
preference code of IT (Italy), you automatically access the following servers each
time you enter a document.

Use J.D. Edwards localized software to edit the dates that you enter for original
fiscal vouchers and invoices. When you use J.D. Edwards standard data entry
programs with date edit functionality, and your user preferences are set with the
country preference code of IT (Italy), you automatically access the following
business functions each time you enter a document.

A/P and A/R Functional The system accesses the A/P and A/R Functional Servers

Servers to validate the information that you enter for invoices and
vouchers. The servers also determine the appropriate next
number assignments for these documents.

Italian Country Servers  The system accesses the Italian Country Servers to validate

(A/P and A/R) that the G/L date that you enter for the document is the
same or later than that of the document immediately
preceding.

You set processing options on the servers to determine the type of edit to
perform for each of the documents that you enter.
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Server for Voucher The program performs the following edits based on the
Entry Italian Date Edits  processing options for the country server:

(XTO411Z3IT) Blank No validation is performed on the date

1 A warning message is issued
2 The system prevents you from making the entry

Server for Invoice Entry The program performs the following edits based on the

Italian Date Edits processing options for the country server:
(XT0311Z31T) Blank No validation is performed on the date
1 A warning message is issued
2 The system prevents you from making the entry

You must set up your country servers with the same DREAM Writer version as
the calling base program, in this case the A/R or A/P Functional Server.

After you set up the processing options for the business servers, you can set up
different versions of the data entry programs for fiscal documents (invoices and
vouchers that include VAT) and nonfiscal documents (other documents that do
not include VAT). The versions are based on the processing options you set up
for the country server, in combination with the processing options for the A/R or
A/P Functional Server to default the document type. Set up the version for fiscal
documents to include the date editing feature. The version for nonfiscal
documents can either issue a warning or not include the date editing feature.

The following graphic illustrates how the system validates dates and registration
numbers.
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Accounts Payable
Data Entry Programs

S =

Voucher Entry, Speed Voucher Entry,
Voucher Logging, Receipts with
Purchase Order

Accounts Payable Functional
Server (XT041171)

The Functional server is called for
validation of voucher information
and assignment of next numbers

Fiscal Document
' version Xxx

Nonfiscal Document
' version yyy

Italian Country Server
(XT0411Z3IT)

The Italian Country Server will
be used to validate that the
G/L date on a voucher is the
same or higher than that of the
voucher whose number is
immediately preceding.

Hard Error
version xxx

Warning Error
version Xxx

P4b

Before You Begin

[] Set up your user display preferences with a country preference code for
Italy (IT). See Setting Up User Display Preferences.

Processing Options for A/R Functional Server — Italy (XT0311Z3IT)

G/L DATE VALIDATION:
1. Enter a value to select G/L Date
Validation. Values are as

follows:
Blank = No Validation
1 = Warning

2 = Hard Error

Processing Options for A/P Functional Server - Italy (XT0411Z3IT)

G/L DATE VALIDATION:
1. Enter a value to select G/L Date
Validation. Values are as

follows:
Blank = No Validation
1 = Warning

2 = Hard Error
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Print the Sequential Number Report

Printing the Sequential Number Report

A8.1 (3/98)

From EMEA Localization (G74), choose Italian Reports

From Italian Reports (G093152), choose Sequential Number Report

Businesses in Italy are required by law to number each original fiscal document
both sequentially and chronologically. Fiscal documents are documents that
include IVA taxes, such as accounts payable vouchers and accounts receivable
invoices. Because each revenue and expense event must be documented in
chronological order, businesses must include the numeric sequencing of each
document number in the IVA registers.

You use the Sequential Number report to identify any document numbers that
are out of sequence. When you print the report, the system checks the number
for each document that includes an IVA amount in the following tables:

e Sales/Use/VAT Tax (F0018)

e Accounts Payable Ledger (F0411)

e Accounts Receivable Ledger (FO311)
The report prints the appropriate error message for each document that meets
the following conditions:

e The document number is not sequential.

e The General ledger date is lower than that of the previous document.

You must manually correct any errors in the sequential numbering or justify the
gap in the numbering of your documents.

J.D. Edwards recommends that you print the Sequential Number Report daily
and if not daily, at least before you change the G/L date.

You can use processing options to indicate which table you want to perform the
sequential document number validation.



Global Solutions: Italy

Sales/Use/VAT Tax
(FO018)

Accounts Receivable
Ledger (FO311)

Accounts Payable Ledger
(FO411)

To run a report that verifies that document numbers are in
sequential order without interruptions, leave the
processing option blank. The system prints a report based
on the Sales/Use/VAT Tax table (FO018).

Create one version of the report for each print version of
the monthly VAT purchasing and VAT sales reports.

For example, if you use the document types PV and PD to
identify Italian invoices and credit memos, create a special
version of the report that selects the control data for
document types PV and PD only.

To run a report that verifies that document numbers are in
sequential order without interruptions, enter 1 in the
processing option. The system prints a report based on
the Accounts Receivable Ledger (FO311).

Create one version of the report for each document
number series in the monthly VAT sales report.

To run a report that verifies that document numbers are in
sequential order without interruptions, enter 2 in the
processing option. This report is based on the Accounts
Payable Ledger (FO411).

Create one version of the report for each document
number series in the monthly VAT purchasing report.

A8.1 (3/98)



Sequential Number Report - Accounts Receivable
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74099 J.D. Edwards & Company Page No. . . 1
Sequential Number Report Date —... 5/ 22/97

..... Previous . . . .. co....Next......

Document Do Doc G/L Document Do Doc  G/L

Number Ty Co  Date Number Ty Co  Date ERROR
1 RI 00074 06/06/98 1 RM 00074 01/01/98 Document number is not in sequence
1 RI 00074 06/06/98 1 RM 00074 01/01/98 Date — For G/L is not in sequence
1 RM 00074 01/01/98 1 RI 00074 06/06/98 Document number is not in sequence
1 RI 00074 06/06/98 1 RM 00074 01/01/98 Document number is not in sequence
1 RI 00074 06/06/98 1 RM 00074 01/01/98 Date — For G/L is not in sequence
2 RI 00074 06/06/98 2 RM 00074 05/01/97 Document number is not in sequence
2 RI 00074 06/06/98 2 RM 00074 05/01/97 Date — For G/L is not in sequence
2 RM 00074 05/01/97 2 RI 00074 06/06/98 Document number is not in sequence
2 RI 00074 06/06/98 2 RM 00074 05/01/97 Document number is not in sequence
2 Rl 00074 06/06/98 2 RM 00074 05/01/97 Date — For G/L is not in sequence
2 RM 00074 05/01/97 3 RI 00074 01/01/96 Date — For G/L is not in sequence
3 RI 00074 01/01/96 3 RM 00074 06/01/97 Document number is not in sequence
3 RM 00074 06/01/97 3 RI 00074 01/01/96 Document number is not in sequence
3 RM 00074 06/01/97 3 RI 00074 01/01/96 Date — For G/L is not in sequence
3 RI 00074 01/01/96 3 RM 00074 06/01/97 Document number is not in sequence
3 RM 00074 06/01/97 4 Rl 00074 01/01/96 Date — For G/L is not in sequence
4 Rl 00074 01/01/96 4 RM 00074 01/01/98 Document number is not in sequence
4 RM 00074 01/01/98 4 Rl 00074 01/01/96 Document number is not in sequence
4 RM 00074 01/01/98 4 Rl 00074 01/01/96 Date — For G/L is not in sequence
4 Rl 00074 01/01/96 4 RM 00074 01/01/98 Document number is not in sequence
4 RM 00074 01/01/98 5 RI 00074 01/01/96 Date — For G/L is not in sequence
5 RI 00074 01/01/96 5 RM 00074 01/01/98 Document number is not in sequence
5 RM 00074 01/01/98 5 RI 00074 01/01/96 Document number is not in sequence
5 RM 00074 01/01/98 5 RI 00074 01/01/96 Date — For G/L is not in sequence
5 RI 00074 01/01/96 5 RM 00074 01/01/98 Document number is not in sequence
5 RM 00074 01/01/98 6 RI 00074 12/31/96 Date — For G/L is not in sequence
6 RI 00074 12/31/96 6 RM 00074 01/01/98 Document number is not in sequence
6 RM 00074 01/01/98 6 RI 00074 12/31/96 Document number is not in sequence
6 RM 00074 01/01/98 6 RI 00074 12/31/96 Date — For G/L is not in sequence
6 RI 00074 12/31/96 6 RM 00074 01/01/98 Document number is not in sequence
11 RM 00074 03/03/98 12 RM 00074 01/01/98 Date — For G/L is not in sequence
14 RM 00074 03/03/98 15 RI 00074 01/01/98 Date — For G/L is not in sequence
15 RI 00074 01/01/98 15 RM 00074 03/03/98 Document number is not in sequence
16 RM 00074 03/03/98 17 RI 00074 01/01/98 Date — For G/L is not in sequence
17 RI 00074 01/01/98 17 RM 00074 06/06/98 Document number is not in sequence
19 RM 00074 06/06/98 20 RI 00074 01/01/98 Date — For G/L is not in sequence
20 RI 00074 01/01/98 20 RM 00074 05/05/98 Document number is not in sequence
20 RM 00074 05/05/98 21 RI 00074 01/01/98 Date — For G/L is not in sequence
21 RI 00074 01/01/98 21 RM 00074 12/12/98 Document number is not in sequence
21 RM 00074 12/12/98 22 RM 00074 09/09/98 Date — For G/L is not in sequence
22 RM 00074 09/09/98 23 RM 00074 06/06/98 Date — For G/L is not in sequence
23 RM 00074 06/06/98 24 RM 00074 05/05/98 Date — For G/L is not in sequence
30 RM 00074 05/05/98 31 RI 00074 01/01/98 Date — For G/L is not in sequence
31 RI 00074 01/01/98 31 RM 00074 05/05/98 Document number is not in sequence
36 RM 00074 05/05/98 37 RI 00074 01/01/98 Date — For G/L is not in sequence
37 RI 00074 01/01/98 37 RM 00074 05/05/98 Document number is not in sequence
38 RM 00074 05/05/98 40 RI 00074 01/01/98 Document number is not in sequence
38 RM 00074 05/05/98 40 RI 00074 01/01/98 Date — For G/L is not in sequence
42 Rl 00074 01/01/98 51 RI 00074 12/31/98 Document number is not in sequence
51 RI 00074 12/31/98 58 RI 00074 01/01/98 Document number is not in sequence
51 Rl 00074 12/31/98 58 RI 00074 01/01/98 Date — For G/L is not in sequence
58 RI 00074 01/01/98 63 RI 00074 05/01/97 Document number is not in sequence
58 RI 00074 01/01/98 63 Rl 00074 05/01/97 Date — For G/L is not in sequence
64 RI 00074 05/01/97 65 RI 00074 05/01/96 Date — For G/L is not in sequence
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Sequential Number Report - Accounts Payable

..... Previous

Document Do Doc G/L

Number Ty Co

WO~NOO® U U

10
10
12
12
13
13
14
16
18
20
21
21
22
22
23
23
24
24
28
32
34
35
36
37
41
50
54
54
73
7
79
79
83
86
95
98
103
106
108
112
119
136
143
149
149

PD 00074 01/01/98

Date

PV 00074 01/03/98
PV 00074 01/01/98
PD 00074 05/05/98
PV 00074 01/01/98
PD 00074 05/05/98
PV 00074 01/01/98
PV 00074 07/03/96
PD 00074 08/15/98

PV 00074
PD 00074
PV 00074
PD 00074
PV 00074
PD 00074
PD 00074
PD 00074
PD 00074
PD 00074
PV 00074
PD 00074
PV 00074
PD 00074
PV 00074
PD 00074
PV 00074
PD 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074

01/01/98
05/05/98
01/01/98
05/05/98
05/01/98
09/09/98
06/06/98
09/09/98
06/06/98
05/05/98
01/01/98
05/05/98
04/30/96
05/05/98
01/01/98
05/05/98
01/01/98
05/05/98
05/31/98
01/01/98
07/10/96
07/07/96
06/07/96
06/01/96
01/01/98
01/01/98
01/01/98
01/01/98
06/01/97
06/01/97
06/06/98
06/06/98
06/01/97
06/01/97
08/29/98
01/07/98
01/01/98
06/30/98
06/30/98
01/21/98
06/30/98
01/01/99
01/01/99
01/01/99
01/01/99

J.D. Edwards & Company
Sequential Number Report

Document Do Doc  G/L
Number Ty Co  Date

Page No. . .
Date —... 5/

ERROR

PV 00074 01/03/98

PV 00074 01/01/98

PD 00074 05/05/98

PV 00074 01/01/98

PD 00074 05/05/98

PV 00074 01/01/98

PV 00074 07/03/96

PD 00074 08/15/98

PV 00074 01/01/98

10 PD 00074 05/05/98
11 PV 00074 01/01/98
12 PD 00074 05/05/98
13 PV 00074 05/01/98
13 PD 00074 09/09/98
14 PD 00074 06/06/98
16 PD 00074 09/09/98
17 PD 00074 05/05/98
19 PD 00074 05/05/98
21 PV 00074 01/01/98
21 PD 00074 05/05/98
22 PV 00074 04/30/96
22 PD 00074 05/05/98
23 PV 00074 01/01/98
23 PD 00074 05/05/98
24 PV 00074 01/01/98
24 PD 00074 05/05/98
25 PV 00074 01/01/98
29 PV 00074 01/01/98
33 PV 00074 07/09/96
35 PV 00074 07/07/96
36 PV 00074 06/07/96
37 PV 00074 06/01/96
38 PV 00074 01/01/96
42 PV 00074 01/01/96
54 PV 00074 01/01/98
62 PV 00074 01/01/97
62 PV 00074 01/01/97
75 PV 00074 06/01/97
78 PV 00074 01/06/97
81 PV 00074 01/01/96
81 PV 00074 01/01/96
84 PV 00074 01/01/97
94 PV 00074 08/29/98
96 PV 00074 01/05/98
99 PV 00074 01/01/98
105 PV 00074 06/30/98
107 PV 00074 01/05/98
109 PV 00074 01/08/98
113 PV 00074 06/30/96
120 PV 00074 01/01/98
138 PV 00074 01/01/99
145 PV 00074 01/01/99
153 PV 00074 01/01/98
153 PV 00074 01/01/98

©O®ONO® 0N

Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Document number is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
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Sequential Number Report - Accounts Receivable VAT
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74099 J.D. Edwards & Company Page No. . . 1
Sequential Number Report Date —... 5/ 22/97
..... Previous . . . .. co....Next......
Document Do Doc G/L Document Do Doc  G/L
Number Ty Co  Date Number Ty Co  Date ERROR
9 RM 00074 01/01/98 18 RM 00074 06/06/98 Document number is not in sequence
19 RM 00000 06/06/98 29 RI 00000 08/15/98 Document number is not in sequence
29 RI 00074 08/15/98 68 RM 00074 01/01/98 Document number is not in sequence
29 RI 00074 08/15/98 68 RM 00074 01/01/98 Date — For G/L is not in sequence
68 RM 00074 01/01/98 92 RI 00074 06/01/97 Document number is not in sequence
68 RM 00074 01/01/98 92 RI 00074 06/01/97 Date — For G/L is not in sequence
93 RI 00074 06/01/97 96 RM 00074 06/06/98 Document number is not in sequence
96 RM 00074 06/06/98 107 RI 00074 06/01/97 Document number is not in sequence
96 RM 00074 06/06/98 107 RI 00074 06/01/97 Date — For G/L is not in sequence
107 RI 00074 06/01/97 118 RI 00074 06/01/97 Document number is not in sequence
118 RI 00074 06/01/97 150 RI 00074 01/01/98 Document number is not in sequence
150 RI 00074 01/01/98 308 RI 00074 05/05/98 Document number is not in sequence
309 RI 00074 05/05/98 370 RI 00074 06/06/98 Document number is not in sequence
372 RI 00074 06/06/98 405 RI 00074 06/06/98 Document number is not in sequence
405 RI 00074 06/06/98 413 RI 00074 06/06/98 Document number is not in sequence
414 RI 00074 06/06/98 417 RI 00074 09/09/98 Document number is not in sequence
417 RI 00074 09/09/98 418 RI 00074 03/03/98 Date — For G/L is not in sequence
418 RI 00074 03/03/98 423 RI 00074 05/05/98 Document number is not in sequence
425 RI 00074 09/09/98 426 RI 00074 08/08/98 Date — For G/L is not in sequence
426 RI 00074 08/08/98 427 RI 00074 05/05/98 Date — For G/L is not in sequence
429 RI 00074 05/05/98 431 RI 00074 06/06/98 Document number is not in sequence
432 RI 00074 09/09/98 433 RI 00074 05/05/98 Date — For G/L is not in sequence
435 RI 00074 06/06/98 437 RI 00074 06/06/98 Document number is not in sequence
439 RI 00074 09/09/98 456 RI 00074 05/05/98 Document number is not in sequence
439 RI 00074 09/09/98 456 RI 00074 05/05/98 Date — For G/L is not in sequence
456 RI 00074 05/05/98 458 RI 00074 09/09/98 Document number is not in sequence
461 RI 00074 09/09/98 469 RI 00074 08/08/98 Document number is not in sequence
461 RI 00074 09/09/98 469 RI 00074 08/08/98 Date — For G/L is not in sequence
469 RI 00074 08/08/98 470 RI 00074 08/08/97 Date — For G/L is not in sequence
474 RI 00074 08/10/98 482 RI 00074 08/15/98 Document number is not in sequence
482 RI 00074 08/15/98 493 RI 00074 12/31/96 Document number is not in sequence
482 RI 00074 08/15/98 493 RI 00074 12/31/96 Date — For G/L is not in sequence
496 RI 00074 01/31/97 499 RI 00074 01/31/97 Document number is not in sequence
499 RI 00074 01/31/97 519 RI 00074 01/31/97 Document number is not in sequence
519 RI 00074 01/31/97 559 RI 00074 01/01/98 Document number is not in sequence
559 RI 00074 01/01/98 574 Rl 00074 01/01/98 Document number is not in sequence
574 Rl 00074 01/01/98 580 RI 00074 01/03/98 Document number is not in sequence
581 RI 00074 01/04/98 596 RI 00074 05/05/98 Document number is not in sequence
599 RI 00074 05/05/98 604 Rl 00074 05/05/98 Document number is not in sequence
604 Rl 00074 05/05/98 623 Rl 00074 05/05/98 Document number is not in sequence
626 Rl 00074 05/05/98 5599 RI 00074 01/01/98 Document number is not in sequence
626 Rl 00074 05/05/98 5599 RI 00074 01/01/98 Date — For G/L is not in sequence
5599 RI 00074 01/01/98 7788 RI 00074 01/01/98 Document number is not in sequence
7789 RI 00074 01/01/98 7795 RI 00074 01/01/98 Document number is not in sequence
7795 RI 00074 01/01/98 9631 RI 00074 05/05/98 Document number is not in sequence
9631 RI 00074 05/05/98 9677 RI 00074 09/09/98 Document number is not in sequence
9677 RI 00074 09/09/98 9680 RI 00074 06/06/98 Document number is not in sequence
9677 RI 00074 09/09/98 9680 RI 00074 06/06/98 Date — For G/L is not in sequence
9680 RI 00074 06/06/98 112233 Rl 00074 01/01/98 Document number is not in sequence
9680 RI 00074 06/06/98 112233 RI 00074 01/01/98 Date — For G/L is not in sequence
112233 RI 00074 01/01/98 112244 Rl 00074 01/01/98 Document number is not in sequence
112244 Rl 00074 01/01/98 114477 Rl 00074 01/01/98 Document number is not in sequence
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Sequential Number Report - Accounts Payable VAT

..... Previous

Document Do Doc G/L

Number Ty Co

5

6

8

8
11
23
26
26
32
41
48
50
54
54
65
98
99
106
108
112
118
120
120
198
258
258
369
371
374
407
410
410
415
418
420
422
425
425
428
428
460
462
467
468
471
471
474
481
488
488
490
492
495
500

PV 00074 01/01/98

Date

PD 00074 05/05/98
PD 00074 08/15/98
PD 00074 08/15/98

PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00001
PV 00001
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074
PV 00074

01/01/98
01/01/98
05/01/98
05/01/98
01/01/98
01/01/98
01/01/98
01/01/98
01/01/98
01/01/98
06/01/97
01/07/98
01/01/98
06/30/98
06/30/98
01/21/98
01/01/98
01/01/98
01/01/98
07/24/96
08/30/98
08/30/98
05/05/98
03/03/98
03/03/98
03/03/98
06/06/98
06/06/98
09/09/98
09/09/98
09/09/98
09/09/98
09/09/98
09/09/98
06/06/98
06/06/98
05/05/98
05/05/98
05/05/98
02/02/98
09/09/98
09/09/98
02/02/98
06/06/98
09/09/98
09/09/98
06/06/98
05/05/98
09/09/98
09/09/98

J.D. Edwards & Company
Sequential Number Report

..... Next......

Document Do Doc  G/L
Number Ty Co  Date

Page No. . .
Date —... 5/

ERROR

5 PD 00074 05/05/98

8 PD 00074 08/15/98

11 PV 00074 01/01/98

11 PV 00074 01/01/98

23 PV 00074 01/01/98
26 PV 00074 05/01/98
30 PV 00074 01/01/98
30 PV 00074 01/01/98
41 PV 00074 01/01/98
45 PV 00074 01/01/98
50 PV 00074 01/01/98
54 PV 00074 01/01/98
65 PV 00074 06/01/97
65 PV 00074 06/01/97
96 PV 00074 01/05/98
99 PV 00074 01/01/98
105 PV 00074 06/30/98
107 PV 00074 01/05/98
109 PV 00074 01/08/98
113 PV 00074 06/30/96
120 PV 00074 01/01/98
198 PV 00001 07/24/96
198 PV 00001 07/24/96
258 PV 00074 08/30/98
369 PV 00074 05/05/98
369 PV 00074 05/05/98
370 PV 00074 02/02/98
372 PV 00074 01/01/98
407 PV 00074 03/03/98
409 PV 00074 06/06/98
413 PV 00074 05/05/98
413 PV 00074 05/05/98
418 PV 00074 09/09/98
420 PV 00074 09/09/98
421 PV 00074 06/06/98
424 PV 00074 09/09/98
427 PV 00074 06/06/98
427 PV 00074 06/06/98
458 PV 00074 05/05/98
458 PV 00074 05/05/98
461 PV 00074 04/04/98
463 PV 00074 03/12/98
468 PV 00074 02/02/98
471 PV 00074 09/09/98
473 PV 00074 02/02/98
473 PV 00074 02/02/98
481 PV 00074 06/06/98
488 PV 00074 09/09/98
490 PV 00074 06/06/98
490 PV 00074 06/06/98
491 PV 00074 05/05/98
495 PV 00074 09/09/98
500 PV 00074 09/09/98
501 PV 00074 06/06/98

Document number is not in sequence
Document number is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Document number is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Document number is not in sequence
Document number is not in sequence
Document number is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Document number is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Document number is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
Date — For G/L is not in sequence
Document number is not in sequence
Document number is not in sequence
Date — For G/L is not in sequence
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Processing Options for Sequential Number Report (P74099)

1. Specify the date range to select the
documents to be controlled.

From Date
Thru Date

2. Indicate on which file the control
should be performed:
"'~ V.A.T. File (FO018)
'1’ — AIR Detail (F0311)
'2' — A/P Detail (F0411)
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Print the General Ledger Report

Printing the General Ledger Report

From EMEA Localization (G74), choose Italian Reports

From Italian Reports (G093152), choose an option under the G/L Reports
heading

The General Ledger report includes detailed information about account
transactions. You can use the report to:

e Review transactions within individual accounts

e Research accounts that are out-of-balance

e Verify account accuracy
You also use the General Ledger report to open and audit accounts with the

same control totals as the journal report. The accounts and the totals are the
basis of the trial balance.

In Italy, businesses use the General Ledger report as a basis for:

e Internal auditing, as a control of account accuracy
e External auditing by a third party, such as a fiscal authority or auditing
firm

The General Ledger report includes the following information:

e Beginning and ending balances for each account

e Accumulation of amounts from different ledger types for the same account
e Transactions based on a period selection or a date range selection

e G/L registration numbers for each transaction

e Currency codes for each transaction

e Company codes and names on the header of the report

e Business units (optional)

A8.1 (3/98) 4-15



Global Solutions: Italy

Businesses print the General Ledger report at least once a year for all accounts,
typically at the end of the fiscal year. The total debits and credits that print on
the report should equal the total debits and credits of the following:

e Trial Balance Report
e G/L Registration Report
You can print the General Ledger report by object and subsidiary or by category

code, depending on whether your accounts are defined in the Account Master
table by object and subsidiary, or in category codes 21, 22, or 23.

What You Should Know About

Accumulating ledger You can print General Ledger reports for a single ledger

types for one account type by specifying the ledger type in the processing
options. To print reports that accumulate up to three
ledger types for the same accounts, set up the ledger types
that you want to accumulate on user defined codes table
74/LT. Then, specify the table in the processing options.

See Also

o Sewting Up an Alternate Chart of Accounts (P0901)
e Setting Up User Defined Codes for Italy (PO0051)
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General Ledger Report by Object Account

7409C1 J.D. Edwards & Company Page — 3
General Ledger by Object Date — 5/22/97
Time — 14:52:08
From 1296 To 1296
Company. .. .. 74 Italian Company
G/L DocumentDo Sub- S Explanation Explanation Ref RR..... .. Transactions . .. .... P
Date Number Ty ledger T Name Remark 2 CV Deb it Credit Balance LT C Regis.N. Cur
Balance Forward 1000 Assets 1,0 06,000.00 1,006,000.00
31/12/96 493 RI Vera’s Test Client ITL 10.00 AAP 211TL
Posted 10.00 10.00—
Unposted
Period Total Transactions. . 12/96 10.00 10.00-
Posted 1,0 06,000.00 10.00 1,005,990.00
Unposted
Period End Balance. ....12/96 1,0 06,000.00 10.00 1,005,990.00
Posted 1,0 06,000.00 10.00 1,005,990.00
Unposted
Account Total 1000 Assets 1,0 06,000.00 10.00 1,005,990.00
Balance Forward 1110ITALY Bank Of Germany 10,000.00 4,000.00 6,000.00
31/12/96 13604 PV Bhaviks Test Supplier Alpha 20.00 AA ITL
31/12/96 13605 PV Bhaviks Test Supplier Alpha 25.21 AA ITL
31/12/96 13606 PV Bhaviks Test Supplier Alpha 15.21 AA ITL
Posted
Unposted 60.42 60.42
Period Total Transactions. . 12/96 60.42 60.42
Posted 10,000.00 4,000.00 6,000.00
Unposted 60.42 60.42
Period End Balance. .. .. 12/96 10,060.42 4,000.00 6,060.42
Posted 10,000.00 4,000.00 6,000.00
Unposted 60.42 60.42
Account Total 1110ITALY Bank Of Germany 10,060.42 4,000.00 6,060.42
Balance Forward 1210 Trade Accounts Receivable 2,0 00,000.00 8,500.00 1,991,500.00
31/12/96 493 AE Offset by Document RI 0000049 11.90 AA P 19 ITL
31/12/96 494 AE Offset by Document RI 0000049 11.90 AA P 221TL
31/12/96 495 AE Offset by Document RI 0000049 11.90 AAP  251TL
Posted 35.70 35.70
Unposted
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Processing Options for General Ledger by Object (P7409C1)

REPORTING PERIOD:
1. Beginning month: (mandatory)
Beginning year:  (mandatory)

Ending month: (mandatory)
Ending year: (mandatory)

LEDGER TYPE SELECTION:

2. Enter the requested Ledger Type.
The default is 'AA’. For multiple
Ledger Types, enter the User Defined
Codes table in which they are
listed. System Code:

Record Type:

SUBLEDGER INFORMATION:

3. Enter '1’ to print the Subledger and
Subledger Type on the report. Leave
blank to omit these columns.

BUSINESS UNITS:

4. Enter '1’ to print the Business Unit
on the report. Leave blank to omit
this column.

5. Enter the model Business Unit to use
to retrieve the account descriptions.
By default, the transaction
description will be printed.

POSTING:

6. Enter '1’ to print unposted
transactions. Leave blank to print
only posted transactions.

7. Enter "1’ to print a total for
posted transactions and a total for
unposted transactions. By default,
these totals will not be printed.

ZERO BALANCES:

8. Enter "1’ to print the accounts with
a zero balance in the period and year
requested. By default, these accounts
will not be printed.

FORMAT SELECTION:

9. Enter "1’ to print the G/L
Registration Number and Currency
Code instead of Batch Number and
Batch Type.

PROOF OR FINAL MODE:

10. Enter '1’ to run the report in final
mode. In final mode, only records
that have been printed in final mode
on the Trial Balance report
(P7409C3) will be printed.

4-18
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General Ledger Report by Category Code

6TV

7409C2 J.D. Edwards & Company Page — 2
General Ledger by Cat. Code 21 — Print Date — 5/22/97
Time — 14:52:27
From 0598 To 0698
Company. .. .. 70 Model Multi-National Corporate
G/L DocumentDo Sub— S Business Explanation Explanation Ref RR..... .. Transactions . ...... P
Date Number Ty ledger T  Unit Name Remark cv Deb it Credit Balance LT C Regis.N. Cur
Balance Forward. . 0.31 0.31-
06/06/98 219 JE 70 test 2 R 2,469.12 AA usb
06/06/98 219 JE 70 test 2 R 2,469.12 AA usD
06/06/98 220 JE 70 test 4 R 2.47 AA usD
06/06/98 220 JE 70 test 4 R 2.47 AA usD
06/06/98 237 JE 70 TEST 0.04 AA usD
06/30/98 11A ASO01 Inventory Adjustments CBO1 7,912.50 AA BEF
06/30/98 11A ASO01 Inventory Adjustments CBO1 7,912.50 AA BEF
Posted
Unposted 10,384.13 10,384.09 0.04
Total Period Transactions . .06/98 10,384.13 10,384.09 0.04
Posted
Unposted 10,384.13 10,384.40 0.27-
Period End Total. . . .. .. 06/98 10,384.13 10,384.40 0.27-
Posted
Unposted 10,384.13 10,384.40 0.27-
Account Total. ........ 10,384.13 10,384.40 0.27-
Profit and Loss Account 10,384.13 10,384.40 0.27—-
Posted
Unposted 10,384.13 10,384.40 0.27-
Company............
00070 Model Multi-National Corporat 10,384.13 10,384.40 0.27-
Posted
Unposted 10,384.13 10,384.40 0.27-
General Total .. ...... 10,384.13 10,384.40 0.27-




Global Solutions: Italy

4-20

REPORTING PERIOD:
1. Beginning month: (mandatory)
Beginning year:  (mandatory)

Ending month: (mandatory)
Ending year: (mandatory)

LEDGER TYPE SELECTION:

2. Enter the requested Ledger Type.
The default is 'AA’. For multiple
Ledger Types, enter the User Defined
Codes table in which they are
listed. System Code:

Record Type:

ALTERNATE CHART OF ACCOUNTS:

3. Enter the first Profit and Loss
account for the alternate chart of
accounts.

4. Enter the Category Code used for the
alternate chart of accounts.
(R0O21, R022 or R023)

SUBLEDGER INFORMATION:

5. Enter '1’ to print the Subledger and
Subledger Type on the report. Leave
blank to omit these columns.

BUSINESS UNITS:

6. Enter "1’ to print the Business Unit
on the report. Leave blank to omit
this column.

POSTING:

7. Enter "1’ to print unposted
transactions. Leave blank to print
only posted transactions.

8. Enter "1’ to print a total for the
posted transactions and a total for
the unposted transactions. By default
these totals will not be printed.

ZERO BALANCES:

9. Enter "1’ to print the accounts with
a zero balance in the requested
period. By default, these accounts
will not be printed.

DREAM WRITER VERSION:

10. Enter the DREAM Writer Version
of the General Ledger report
program (P7409C2A) to run.

By default, the version will be
"XJDEOOOY'. Depending on which
category code is used, the DREAM
Writer version of this program has
a different data selection.

REPORT SELECTION:
11. Enter '1’ to print the G/L

Processing Options for General Ledger by Category Code (P7409C2)
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Registration Number and Currency
Code instead of Batch Number and
Batch Type.

PROOF OR FINAL MODE:

12. Enter '1’ to run the report in final
mode. In final mode, only records
that have been printed in final mode
on the Trial Balance report
(P7409C4) will be printed.
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Print the Trial Balance Report

Printing the Trial Balance Report

From EMEA Localization (G74), choose Italian Reports

From Italian Reports (G093152), choose an option under the G/L Reports
heading

Businesses in Italy use the Trial Balance report to verify the accuracy of
transactions in individual account ledgers. When all the transactions are accurate,
the totals of this report equal the totals of the General Ledger report and the
General Ledger Registration report. Businesses often print the Trial Balance
report to facilitate:

e Internal audits, to verify one or more accounts

e External audits, as required by a fiscal authority or auditing firm
You can print the Trial Balance report to review the total debit and credit
amounts for each account in any given ledger. You can also find errors that

cause the General Ledger to be out of balance. Possible errors might include
incorrect entries or missing transactions.

When you print this report, you can use data selections to specify:
e The company chart of accounts (defined in the Account Master table) or
an alternate chart of accounts (defined in category codes 21, 23, or 23)
e Business units and subsidiaries
e Totals by object account
e Beginning and ending dates
e Multiple ledger types
e Exclusion of accounts with a zero balance

e Account balance totals based on the level of detail of the account
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What You Should Know About

Accumulating ledger You can print Trial Balance reports for a single ledger type

types for one account by specifying the ledger type in the processing options. To
print reports that accumulate up to three ledger types for
the same accounts, set up the ledger types that you want
to accumulate on user defined codes table 74/LT. Then,
specify the table in the processing options.

See Also

o Setting Up an Alternate Chart of Accounts (P0901)
o Setting Up User Defined Codes for Italy (PO0051)
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Trial Balance Report by Object Account

Page — 1
Date — 5/22/97
Time — 14:52:55

............. Cumulative YTD . .......

7409C3 J.D. Edwards & Company
Trial Balance by Object
Company. .. .. 74 Italian Company
Fiscal Year. . . 96
G/L Period . .. 12
Balance Forward .......... Period Transactions . ... ...
Account Description Previous Debit Credit Total
1000 Assets 1,000,000.00 10.00
Class Total ... ... 10 1,000,000.00 10.00
1110 ITALY Bank Of Germany
1110 ITALYOW Bank Of Germany
Class Total .. .... 11
1210 Trade Accounts Receivable 2,000,000.00 35.70
1222 Drafts Rec 3,000,000.00
1224 Drafts Rem 4,000,000.00
1225 Override drafts remm acc 5,000,000.00—
1226 Drafts Rec (Disc) 5,000,000.00—
Class Total . ... .. 12 1,000,000.00— 35.70
1890 Prem Paid Vouchers
Class Total ... ... 18
Class Total ... ... 1 35.70 10.00
3050 Sales 20.00
Class Total . ... .. 30 20.00
Class Total .. .... 3 20.00
4110 OW  Accounts Payable
Class Total ... ... 41
4431 VAT Account 5.70
Class Total ... ... 44 5.70
Class Total ... ... 4 5.70
Balance Sheet Accounts. ........ .... 35.70 35.70

5010 OW  Driver Sales
Class Total .. .... 50

Class Total . .. ... 5

Debit Credit Total
10.00— 1,006,000.00 10.00 1,005,990.00
10.00- 1,006,000.00 10.00 1,005,990.00
10,000.00 10,000.00
4,000.00 4,000.00-
10,000.00 4,000.00 6,000.00
35.70 2,000,035.70 8,500.00 1,991,535.70
3,000,000.00 3,000,000.00
4,000,000.00 4,000,000.00
5,000,000.00 5,000,000.00—
4,000.00 5,001,000.00 4,997,000.00—
35.70 9,004,035.70 10,009,500.00 1,005,464.30—
2,000.00 5,000.00 3,000.00—
2,000.00 5,000.00 3,000.00—
25.70 10,022,035.70 10,018,510.00 3,525.70
20.00— 10,020.00 10,020.00—
20.00— 10,020.00 10,020.00—
20.00— 10,020.00 10,020.00—
4,000.00 13,000.00 9,000.00—
4,000.00 13,000.00 9,000.00—
5.70- 4,000.00 1,505.70 2,494.30
5.70- 4,000.00 1,505.70 2,494.30
5.70— 8,000.00 14,505.70 6,505.70—
10,030,035.70 10,043,035.70 13,000.00—
13,000.00 13,000.00
13,000.00 13,000.00
13,000.00 13,000.00
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Processing Options for Trial Balance by Object (P7409C3)

4-26

REPORTING PERIOD:

1. Enter the accounting period and the
fiscal year. Leave blank to use the
period and fiscal year of the
Financial Reporting Date.

Period:
Year:

LEDGER TYPE SELECTION:

2. Enter the requested Ledger Type.
The default is '’AA’. For multiple
Ledger Types, enter the User Defined
Codes table in which they are
listed. System Code:

Record Type:

MODEL BUSINESS UNIT:

3. Enter the model Business Unit to be
used for retrieving the account
descriptions. By default, the
transaction decriptions will be used.

ZERO BALANCE:

4. Enter "1’ to print the accounts with
a zero balance in the requested
period. By default, these accounts
will not be printed.

TOTALING LEVEL:

5. Enter the totaling level for the
account (1 to 4 characters).
The default level is 2.
Example: totaling level 2 =

class total 1)
sub-class total ~ (10)

PROOF OR FINAL MODE:

6. Enter "1’ to run the report in final
mode. CAUTION: The report can be
run in final mode ONLY ONCE for the
selected period and fiscal year. The
transactions printed will not appear
again on subsequent executions.
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Trial Balance Report by Category Code

7409C4 JDEdwards and Company Page — 1
Trial Balance by Category Code 21 Date — 7.08.97
Time — 13:44:22
Company. 74 Italian Company

Fiscal Year. .. 98
G/L Period No. . 12

Balance Forward ........... Period Transactions ...... Cumulative YTD. ...........
Account Description Previous Debit Credit Total Debit Credit Total
10 Capital Jouranl 120,000.00 120,000.00
Class Total . ... .. 10 120,000.00 120,000.00
Class Total . .. . .. 1 120,000.00 120,000.00
Balance Sheet Accounts. .. .......... 120,000.00 120,000.00
60602 Achats de services, travau 120,000.00 120,000.00—
Class Total . ... .. 60 120,000.00 120,000.00—
Class Total . ... .. 6 120,000.00 120,000.00—
Profit and Loss Accounts. . .......... 120,000.00 120,000.00—
Company. .. .... 00074 Italian Company 120,000.00 120,000.00
General Total .. ....... .... 120,000.00 120,000.00
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Processing Options for Trial Balance by Category Code (P7409C4)
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REPORTING PERIOD:

1. Enter the accounting period and the
fiscal year. Leave blank to use the
period and fiscal year of the
Financial Reporting Date.

Period:
Year:

LEDGER TYPE SELECTION:
2. Enter the requested Ledger Type.
The default 'AA’. For multiple
Ledger Types, enter the User Defined
Codes table in which they are
listed. System Code:
Record Type:

ALTERNATE CHART OF ACCOUNTS:
3. Enter the first P&L account for the
alternate chart of accounts.

4. Enter the category code used for the
alternate chart of accounts.
(R0O21, R022 or R023)

ZERO BALANCES:

5. Enter ’1’ to print the accounts with
a zero balance in the requested
period. By default, these accounts
will not be printed.

TOTALING LEVEL.:

6. Enter the totaling level for the
account (1 to 4 characters).
The default level is 2.
Example : totaling level 2 =

class total (2)
sub-class total (10)

PROOF OR FINAL MODE:

7. Enter "1’ to run the report in final
mode. CAUTION: The report can be
run in final mode ONLY ONCE for the
selected period and fiscal year. The
transactions printed will not appear
again on subsequent executions.

A8.1 (3/98)



Print the G/L Registration Report

Printing the G/L Registration Report

From EMEA Localization (G74), choose Italian Reports

From Italian Reports (G093152), choose G/L Registration Report/Update

Businesses in Italy are required to print a journal report (Giornale Bollato) that
lists all of the general ledger transactions for each month in chronological and
sequential order. To do this, you can print a G/L Registration report.

You can print the G/L Registration report in proof or final mode. When you
select final mode, the system assigns each general ledger transaction in the
Account Ledger (F0911) a chronological and sequential registration number. The
system stores the registration number for each transaction in a dedicated field
(REG#). You can use a processing option to control whether the system assigns
registration numbers to journal entries or to each individual journal entry line.

To ensure that the registration number for each transaction is sequential by date,
run the G/L Registration Report/Update program in final mode only after:

e You enter all of the transactions for the month

e You review the G/L Registration report generated in proof mode

Registration Numbers for Adjusting Journal Entries

A8.1 (3/98)

After the year end, you might need to enter general ledger transactions to record
adjustments for the previous fiscal year. You can enter these adjusting journal
entries with a special document type (&&) and the general ledger date for the
end of the fiscal year, such as 31/12/98.

Italian law requires that the date on which you actually enter the adjustment is
also included in the journal entry record. To satisfy this requirement, the system
records both the general ledger date that you specify for the end of the fiscal
year and the actual date that you enter the adjusting entry. You can use a
processing option to control the actual date of the adjustment entry that prints
on the G/L Registration report. In addition, adjusting entries must include a
chronological and sequential registration number, as any other general ledger
transaction.
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Print the G/L Registration report to assign registration numbers to adjusting
journal entries for the previous fiscal year. You can specify registration numbers
for adjusting journal entries based on the following numbering patterns:

e Start with the next available number for the previous fiscal year

e Start with the next available number for the current fiscal year

When you print the G/L Registration report for the adjusting entries in final
mode, the system:

e Updates the Adjustments Registration Date with the date that you specify
in the processing option for adjusting entries

e Assigns chronological and sequential registration numbers to each
transaction

The following graphic illustrates how you maintain and print G/L Registration

information.
Period
Balance
(F70404)
(FO911)
Maintains (F0911)
Reads (FO911)
@ ° Reads
G/L
Registration
(P09404)
Final Mode > G/L Transactions
updates (FO911)
Prints Registration Number (REG#)
Registration Date (UPMJ)
(for adjustments)

G/L Registration
Report (R09404)
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Print the G/L Registration Report

What You Should Know About

Multicompany
environments

Revisions

Reprinting the report

See Also

You can print the G/L Registration report for
mutlicompany environments, in which general ledger
transactions are entered for different document companies
that belong to the same legal entity.

To do this, set the processing options so that you can
enter the legal company that you want to print on the
header of the report. Then, use data selection to identify
the document companies that belong to the legal
company.

If your company implements J.D. Edwards software in the
middle of a fiscal year, you will need to indicate the
continuing registration number from your previous
numbering system (manual or automated). To do this,
access the Revise G/L Registration File form.

You can reprint the G/L Registration Report to review
transactions for which registration numbers are already
assigned. You can reprint the G/L Registration report in
proof mode only.

o  Working with Registration Numbers for information about how to set up
the system to edit vouchers and invoices for appropriate dates and to
assign sequential numbering

o Working with the Annual Close for more information about printing the
G/L Registration report as part of the annual close procedure

A8.1 (3/98)
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Processing Options for G/L Registration Report — Italy (P09404)

4-32

PROCESSING MODE:

1. Enter a '1’ for Final Mode.
Enter a '2’ for Final Mode
with Headings and Titles.
Leave blank for Proof mode.
Default Proof Mode.

PROCESS DATES:
2. Enter the From Date.

3. Enter the Thru Date.

COMPANY NUMBER:
4. Enter Company Number.

PRINT OPTIONS:

5. Enter the Account Number Category
Code to print on the report. Valid
values are only 21, 22 and 23.

Leave blank to print the account
number.

LEGAL NUMBER ASSIGNMENT:

6. Enter a '1’ to assign legal numbers
for each individual JE line. Leave
blank to assign legal numbers for
each document. Default is blank.

ADJUSTMENTS LEGAL NUMBER REGISTER REPORT
7. Enter the legal number date to print

for the adjustments instead of the

G/L Date printed for the regular

transactions.

ADJUSTMENTS LEGAL NUMBER REGISTER
8. Enter '1’ to number the adjustments

starting with the next available

number for the fical year of the

adjustment G/L Date. The default of

blank will use the next available

legal number for the current fiscal

fiscal year.

LEGAL COMPANY
9. Enter the Legal Company to print
when using multiple companies.
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Working with the Annual Close

A8.1 (3/98)

You can use J.D. Edwards base software to complete the annual close for the
fiscal year. When you close the fiscal year, you must:

e Close and calculate retained earnings

e Make adjustments

e Close profit and loss accounts

e Record the profit and loss for the fiscal year

e Close balance sheet accounts

e Print the G/L Registration Report with adjustments and closing entries

e Re-open balance sheet accounts

e Print the G/L Registration report with re-opening journal entries

e Print the General Ledger report
During the beginning months of the new fiscal year, you can make adjustments
to the transactions of the previous year. To identify journal entries for
adjustments in the system, the adjustment entries must include the following
information:

e The G/L date must equal the end of the previous fiscal year

e The document type must be &&, to indicate that the entry is an adjustment
The system prevents you from recording journal entries in the previous year
unless the entries have a document type of &&. In addition, when you update

the beginning balance in the Account Balances table (F0902), the system
includes journal entries with the document type of &&.

In Ttaly, businesses complete the following phases at the close of the fiscal year
to prepare the year-end balance sheet:
e Adjustment and integration of journal entries

e Close profit and loss accounts for revenues and expenses that were
recorded during the year without carrying over the balance

e C(Calculate retained earnings
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e Close balance sheet accounts on a summary account “ending balance
sheet” and reopen the same balance sheet accounts for the following fiscal
year

During the close of the fiscal year and the preparation of the balance sheet,
Italian businesses complete the following control reports:

e Trial Balance

e General Ledger

All the journal entries that the system generates for the close of the fiscal year
are recorded on the G/L Registration report.

See Also

e Closing a Fiscal Year in the General Accounting I Guide

o Working with Registration Numbers for information about assigning
sequential registration numbers to closing and adjusting entries

o Appendix D - Preparation for Annual Close
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About Tax Requirements

A8.1 (3/98)

As part of the European Union (EU), Italy observes the Single European Act of
1987. The Single European Act is an agreement that opens markets to an area
without internal boundaries, in which free movement of goods, persons,
services, and capital is assured in accordance with the provisions of the Treaty of
Rome.

Although day-to-day business activities in Italy are the same as those for
businesses in countries that are not part of the EU, businesses in Italy must
adhere to EU requirements. For example, to help monitor the trade among
members of the EU, businesses that exceed the limit of intra-union trade must
submit the following reports to the customs authorities:

e FEU Sales Listing

e Intrastat Report
J.D. Edwards solutions for tax requirements in Italy include the following tasks:
Entering journal entries with tax
Printing the EU Sales Listing
Working with Intrastat requirements
Printing monthly IVA reports
Working with annual IVA reports
Printing IVA by tax area code
Working with summary IVA

Working with withholding tax

(I A N O A I
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About Value Added Tax (VAT or IVA)

Value added tax (VAT), or Imposta sul valore aggiunto (IVA), is a noncumulative
tax that Italian tax authorities impose at each stage of the production and

distribution cycle.

If you work with value added tax, you should understand the following
terminology and principles:

Output VAT

Input VAT

Nonrecoverable Input
VAT

VAT Returns

5-2

Suppliers of goods and services must add VAT to their net
prices. They must record Output VAT for goods on the
date that they issue invoices and for services on the date
that they receive payment.

Input VAT is the VAT paid by the purchaser of goods and

services. If the purchasers are subject to Output VAT, they
can offset the Input VAT they owe against any Output VAT
that they owe.

The purchaser can recover Input VAT by offsetting it
against Output VAT. When Input VAT exceeds Output VAT,
the purchaser can obtain a cash refund.

Input VAT cannot be recovered for:

e Goods and services that are not necessary for running
the business
Expenses that are related to business entertainment
Transport of persons
Oil-based fuels and lubricants that are transformed
and then resold

e Goods that are provided free of charge or at a
substantially reduced price
Purchase of cars
Services related to goods that are normally excluded
from the right of recovery

VAT returns must be completed for each month on a
special form and filed with the local tax office between
the 15th and 24th day of the following month.

You must pay any excess Output VAT over Input VAT at
the time of filing.
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VAT Exemptions To be exempt from VAT, your business must work within
the following guidelines:

Goods must be physically moved to another
EU-member country

Customers must have VAT identification codes
Invoices must show applicable VAT numbers
Goods cannot be of a special category, such as
vehicles

5-3
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Enter Journal Entries with Tax

Entering Journal Entries with Tax

From General Accounting (G09), enter 27

From G/L Advanced & Technical Operations (G0931), choose Journal Entry
With Tax

When you enter a journal entry with tax, you might know the gross amount or
you might know the taxable amount of the entry. If you enter the gross amount,
the system calculates the taxable amount and the tax. If you enter the taxable
amount, the system calculates the gross amount and the tax.

For journal entries with tax, the system calculates the tax based on the tax area.
The following restrictions apply to journal entries with tax:

e The system posts each journal entry with tax to a single tax authority.

e You cannot create model or reversing journal entries with this type of
journal entry.

e This type of journal entry can be used only for transactions that have a tax
explanation code of V or VT.

Entering journal entries with tax consists of the following tasks:

e Entering a tax-inclusive journal entry

e Entering a tax-exclusive journal entry

Before You Begin

] Set up the applicable tax rates, areas, and authorities. See Setup Activities
in the Tax Reference Guide.

Example: Journal Entry with Tax

If you have tax on a bank charge, your journal entry might look like this:

Account Number Amount Tax Amount Ex Tax Area
7001.8810 1000 60 \ BEG6
70.1110.BBL 1060—-
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The resulting entry to the general ledger would look like this:

Account Number Description Amount
7001.8810 Bank Charges 1000
70.1240 Tax 60
70.1110.BBL Bank Account 1060-

What You Should Know About

Tax-only journal entries To enter a journal entry for tax only, provide a tax amount
and a tax explanation code of VT. Do not enter a gross
taxable amount.

P 1o enter a tax-inclusive journal entry

On Journal Entry With Tax

{# [09106] - Journal Entry With Tax =] B3
Functions  Toolz  Help

2] X | 1i | a] || I

Made (F) [ waid ) [
Base Co. Currency
Document Type

Document Number/Co | Explanation [
G/L Date Batch Mumber
Gross Armount Currency Code |
Rermaining Exchange Rate
Account Humber Gross Amount Tax Amount Ex| Tax Area [P

| F2=Toggle F4=Details F13=AcctMaster F15=Model JE's F24=kare

o

1. Access the gross amount format by pressing F2 if needed.
2. Follow the steps to enter journal identifiers for a basic journal entry.
3. For each G/L distribution, complete the following fields:

e Account Number

e Gross Amount

e Tax Amount
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e Tax Explanation Code

e Tax Area

4. To add the record, do one of the following:

e In WorldSoftware, press Enter

e In WorldVision, click Add

Field

Explanation

Gross Amount

A number that identifies the actual amount. Type debits
with no sign or a plus sign (+). Type credits with a minus
sign (-) either before or after the amount. You can use
decimals, dollar signs, and commas. The system ignores
non-significant symbols.

............. Form-specific information . . ............

If you enter the gross amount in this field, the system
calculates the tax and taxable amount for you.

Tax Amount

This is the amount assessed and payable to tax authorities.
It is the total of the VAT, use, and sales taxes (PST).

............. Form-specific information . . ............

Leave this field blank to have the system calculate the tax.
Also, leave this field blank on the offsetting entry, where
the Amount field includes the amount and the tax amount
from the preceding lines. Enter the tax in this field for
tax-only journal entries.

Tax Explanation Code

A user defined code (00/EX) that controls how a tax is
assessed and distributed to the general ledger revenue and
expense accounts.

............. Form-specific information . . ............

Enter V, VT, or a user defined code beginning with V. V+
is not a valid code.
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Field Explanation

Tax Rate/Area A code that identifies a tax or geographic area that has
common tax rates and tax distribution. The tax rate/area
must be defined to include the tax authorities (for
example, state, county, city, rapid transit district, or
province), and their rates. To be valid, a code must be set
up in the Tax Rate/Area table (F4008).

Typically, U.S. sales and use taxes require multiple tax
authorities per tax rate/area, whereas VAT requires only
one simple rate.

The system uses this code to properly calculate the tax
amount.

............. Form-specific information . ... ..........

You can post only to a single tax authority. The system
allocates all VATs to the tax authority associated with the
first tax area listed. If the tax areas you enter are
associated with more than one tax authority, the system
does not allocate the VAT correctly.

P 1o enter a tax-exclusive journal entry

On Journal Entry With Tax

'1“1'3 [09106] - Journal Entry With Tax [_ O] =]
Functions  Toolz  Help

2] X | i | o] | .=] I

Mode (F) [ vaid (v) [
Base Co. Currency
Document Type

Docurnent Number/Co | Explanation |
G/L Date Batch Mumber
Gross Amount Currency Code |
Femaining Exchange Rate
Account Mumber Gross Amount Tax Amount Ex| Tax Area |P

o

| F2=Toggle F4=Details F13=AcctMaster F15=Model JE's F24=kare

1. Access the taxable amount format by pressing F2 if needed.

2. Follow the steps to enter journal identifiers for a basic journal entry.
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Enter Journal Entries with Tax

3. For each G/L distribution, complete the following fields:
e Account Number
e Taxable Amount
e Tax Amount (optional)
e Tax Explanation Code
e Tax Area
4. To add the record, do one of the following:
e In WorldSoftware, press Enter

e In WorldVision, click Add

Field Explanation

Taxable Amount A geographic area with common tax rules for rate and
distribution. A tax area must include a tax authority such
as a state, county, city, and so on. This field is used for
sales tax accounting.

What You Should Know About

Sales/Use/VAT Tax table When you enter transactions using the Journal Entry with

(FO018) Tax program (P09106), the system automatically updates
the Sales/Use/VAT Tax table. The system ignores the tax
processing options that you set up for the post programs.

Automatic accounting The AAIs for journal entries with VAT are in the format
instructions GTyyyy, where yyyy is the G/L offset for the tax authority.

If you do not specify a business unit in the AAI the
system uses the business unit of the account number from
the first line item of the journal entry.

Model journal entries Although you cannot create model journal entries on
Journal Entry With VAT Tax, you can access Index of
Model Journal Entries to select a model. The system
displays the model information on Journal Entry With VAT
Tax, and you can add the VAT information.

See Also

e FEntering Basic Journal Entries (P09101) in the General Accounting Guide
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Processing Options for Journal Entry with Tax (P09106)

DW VERSION FOR JOURNAL ENTRY PROCESSOR
1. To override standard journal entry

processing (DREAM Writer XT0911Z1,

version ZJDEOOO1), enter an override

version number. This should only be

changed by persons responsible for

system wide setup.

EXCHANGE RATE:

2. Enter a '1’ to protect the Exchange
Rate field. If left blank, the
Exchange Rate will not be protected.

FORMAT CONTROL:

3. Select default screen format:
BLANK = Exclusive Tax
"1’ = Inclusive Tax

What You Should Know About Processing Options

Processing option 3 You can set the default format for this form. Leave this
processing option blank to display the taxable amount
(the amount exclusive of tax) on the first line, or enter 1
to display the gross amount (the amount inclusive of tax).
The system calculates the value that you do not enter and
the tax.
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Print the EU Sales Listing

Printing the EU Sales Listing

From General Systems (G00), choose Tax Processing and Reporting

From Tax Processing and Reporting (G0021), choose EU VAT Processing

From EU VAT Processing (G00211), choose EU Sales Listing

Businesses in the European Union that exceed the local limit of intra-union trade
must submit the EU Sales Listing to their customs authorities on a quarterly basis
if they:

e Supply goods to an entity that is registered for VAT in another EU-member
country

e Send goods to an entity that is registered for VAT in another EU-member
country for processing

e Return processed goods to an entity that is registered for VAT in another
EU-member country

e Transfer goods from one EU-member country to another EU-member
country in the course of business

The EU Sales Listing provides the following information about customers:

e VAT number
e Country of destination
e Total amount in local currency
The EU Sales Listing is based on the information in the Sales/Use/VAT Tax table

(FO018). If you plan to run the EU Sales Listing, ensure that the processing
options in the post program are set up to automatically update this table.

Before You Begin

[ Enter VAT registration numbers and country codes for each customer. See
Setting Up for European Union (EU) Reporting.

A8.1 (3/98) 5-11



Global Solutions: Italy

EU Sales Listing Report

0018s J.D. Edwards & Company Page—- 2
EC Sales Listing Date — 5/22 197
VAT Registration Number : 5555555
Company : 00074 Model Italian Company Reporting Period From : 01 /96
Italian22 To :12/98
Italian33
ltalian44
Branch ID :
Telephone : 39 248-015568
Telefax
Contact Person :
Line  Country Customers Sales Amount
Number of VAT in local

Destination Registration Number Currency

11T 00258987456 110,589.07—
2 T 741,311.32—

3 IT 30,220.46—

4 1T 00021577751 7,689.08—
5 IT 00265328975 1,680.67—
6 IT 00012548523 5,882.35—
70T 149.33—

8 T 00213652359 12,580.43—

Processing Options for EU Sales Listing Report (P0018S)

1. Enter the Branch ID to print on the
report.

2. Enter the from/to reporting period to
print on the heading
From period :
From Year :

To period :
To year :
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Work with Intrastat Requirements

Working with Intrastat Requirements

Customs formalities and controls at the internal borders between member states
of the European Union disappeared in 1993 with the creation of the European
Single Market. With the elimination of custom formalities, the traditional systems
for collecting statistics on trade between EU member states also disappeared.

Detailed statistical information regarding merchandise trade between members of
the European Union (EU) is important for market research and sector analysis.
To maintain the statistics on trade between European Union members, the
statistical office of the European Union and the statistical departments of member
countries developed the Intrastat system.

In compliance with the Intrastat system, information on intra-union trade is
collected directly from businesses. Each month, businesses are required to send
a statistical declaration or, in some member states, a combined statistical and
fiscal declaration that gives detailed information regarding their intra-union trade
operations of the previous month.

The major features of the Intrastat system are common in all member states, but
the system allows national specificities to be taken into account. If you do
business in a country that belongs to the European Union, and you use J.D.
Edwards Sales Order Processing and Purchase Order Processing systems, you
can meet Intrastat reporting requirements.
The information that is tracked by the Intrastat system is based strictly on the
actual, physical movement of goods between member countries of the European
Union. Intrastat information does not apply to the movement of monetary
amounts or placement of orders between member countries.
Working with Intrastat requirements consists of the following tasks:

L] Updating the Intrastat Workfile

[] Revising the Intrastat Workfile

[] Printing the Intrastat Report
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The following graphic illustrates the Intrastat reporting process.

Sales Order
Detail
(F4211)

Country-specific
Intrastat reports

provided by
Update Intrastat J.D.Edwards
Workfile-Sales
(PO018I1)
Intrastat Workfile
(FO018T)
Update Intrastat
workfile-Purchases
(P0018I2)
Custom
Intrastat
. ° reports
Purchase Order
Receiver
(F43121) Intra-re

Before You Begin

[] Verify that you have set up the appropriate user defined codes for Intrastat
reporting. See Setting Up for European Union (EU) Reporting.
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Work with Intrastat Requirements

Updating the Intrastat Workfile

A8.1 (3/98)

From General Systems (G00), choose Tax Processing and Reporting
From Tax Processing and Reporting (G0021), choose EU VAT Processing

From EU VAT Processing (G00211), choose an option under the EU VAT
Processing heading

The collection of Intrastat information is based solely on the Sales Order
Management and Procurement systems. You print monthly Intrastat reports
based on your company’s sales and purchasing transactions for the previous
month. To do this, you write all of the required information from the tables in
the Sales Order and Procurement systems to a single repository table, the
Intrastat Workfile (FOO18T).

Use the following programs to update the Intrastat Workfile:

Intrastat Workfile Updates the Intrastat Workfile with sales information based
Update - Sales on the following tables:

e Sales Order Header (F4201)
e Sales Order Detail (F4211)

Update Extra Tax File -  Updates the Intrastat Tax table with purchase information
Purchases based on the following tables:

e Purchase Order Header (F4301)
e Purchase Order Detail (F4311)
e Purchase Order Receiver (F43121)

In addition, the update programs collect information from the following tables:

e Branch/Plant Constants (F41001)

e Business Unit Master (FO006)

e Company Master (FO010)

e Currency Code Master (FO013)

e Item Master (F41001)

e Item/Branch Information (F4102)

e Address Book (F0101 and F0116)

e Order Address (F40006)

e Unit of Measure Conversion (F41002 and F41003)
e User Defined Codes (FO005)
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5-16

When you run the update programs, you use processing options and data
selections to select transactions based on any of the criteria in the sales and
purchasing tables. The system verifies that the transactions that meet your
selection criteria qualify for Intrastat reporting. If so, the required information
from the sales and purchasing tables, and any applicable information from the
additional tables, is written to the Intrastat Workfile.

To ensure that the Intrastat Workfile contains the most current information,
update the information in the Intrastat Workfile periodically. Depending on your
company policy, you might update the workfile as often as nightly, but at least
monthly.

The system creates records in the workfile only if the country of the supplier
address is different than the country of the ship-to address. Codes for both
countries must be included as valid values on user defined codes table for
European Community Members (74/EC).

To collect the correct data in the Intrastat Workfile, you must have assigned all of

your inventory items the appropriate commodity code information and all of
your orders must include the appropriate freight handling codes.
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What You Should Know About

A8.1 (3/98)

Interbranch processing

Multi-currency

Country codes

Performance issues

The system writes interbranch records to the Intrastat
Workfile based on how you set the processing options for
the update program. Depending on the structure of your
company and country-specific reporting requirements, you
can specify that records are written at cost, cost plus
markup, or at the taxable purchase price.

The system creates records in the Intrastat Workfile based
on the currency of the company specified in the
Branch/Plant Constants for each transaction.

You must specify a country code for both the branch/plant
and the supplier. For countries that require regional
information, use the State field of the address in the
Address Book record to specify the region. The system
searches for the address number based on the
Branch/Plant Constants table (F41001). If no address
number is specified, the system uses the address number
specified in the Business Unit Master table (FO0006).

If the original country or origin is required information for
your Intrastat reports, specify the Country of Origin in the
Item/Branch Master table.

Depending on your data selection and the number of
transactions in the Sales Order and Purchase Order
systems, the amount of time it takes to run the update
programs can vary. To minimize the impact that update
programs can have on system performance, you can do
the following:

e Specify your data selection as carefully as possible so
that only the necessary records are written to the
workfile

e Update the Intrastat Workfile as part of your nightly
operations
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Revising the Intrastat Workfile

From General Systems (G00), choose Tax Processing and Reporting

From Tax Processing and Reporting (G0021), choose EU VAT Processing

From EU VAT Processing (G00211), choose Direct Extra Tax File Adjust

You can revise existing data in the Intrastat Workfile. You might need to do this
to correct missing or inaccurate information.

> To enter information in the Intrastat Workfile

On Direct Extra Tax File Adjust

',Yf'a [D018T] - Direct Extra Tax File Adjust. Hi=E
Functions  Toolz  Help

2] % | 1i | A | .= |

Order Mumber
Order Suffix

Line Murmber
Fayment Number

Country of Origin
Criginal Country of
Fegion of Crigin or
Mode of Tm
Conditions of Transp
Mature of Transactio

11T ﬂ—;

Business Unit Irvoice Date

Commodity Code
MetMass in KG | Fort of Entry ar Exi
Suppl UM Units | Mature of WAT Regime
Taxable Amount | Mature Code

Stat. Value Amount | Frocess Indicator

Transpart Extension

|
e

.

| F24=are Keys

1. To locate an intra-union trade transaction, complete the following fields:
e Order Number
e Order Type
e Document Company
e Order Suffix
e Line Number

2. Complete any of the remaining optional fields.
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Field

Explanation

Document (Order No,
Invoice, etc.)

The number that identifies an original document. This can
be a voucher, an order number, an invoice, unapplied
cash, a journal entry number, and so on.

Order Type

A user defined code (00/DT) that identifies the type of
document. This code also indicates the origin of the
transaction. J.D. Edwards has reserved document type
codes for vouchers, invoices, receipts, and time sheets,
which create automatic offset entries during the post
program. (These entries are not self-balancing when you
originally enter them.)

The following document types are defined by J.D.
Edwards and should not be changed:

Accounts Payable documents

Accounts Receivable documents

Payroll documents

Inventory documents

Purchase Order Processing documents
General Accounting/Joint Interest Billing
documents

S Sales Order Processing documents

Order Company (Order
Number)

A number that, along with order number and order type,
uniquely identifies an order document (such as a purchase
order, a contract, a sales order, and so on).

If you use the Next Numbers by Company/Fiscal Year
facility, the Automatic Next Numbers program (X0010)
uses the order company to retrieve the correct next
number for that company. If two or more order
documents have the same order number and order type,
the order company lets you locate the desired document.

If you use the regular Next Numbers facility, the order
company is not used to assign a next number. In this case,
you probably would not use the order company to locate
the document.

Order Suffix

In the A/R and A/P systems, a code that corresponds to
the pay item. In the Sales Order and Purchase Order
systems, this code identifies multiple transactions for an
original order. For purchase orders, this is always 000. For
sales orders with multiple partial receipts against an order,
the first receiver used to record receipt has a suffix of 000,
the next has a suffix of 001, the next 002, and so on.

Line Number

A number that identifies multiple occurrences, such as line
numbers on a purchase order or other document.
Generally, the system assigns this number, but in some
cases, you can override it.

A8.1 (3/98)
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Printing the Intrastat Report

You print Intrastat reports based on the information in the Intrastat Workfile
(F0018T). Although the information on the Intrastat report is common for most
all European Union members, report formats vary from country to country.

To print an Intrastat report for Italy you must create a custom World Writer
report or use a specialized software package.
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Print Monthly IVA Reports

Printing Monthly IVA Reports

A8.1 (3/98)

From General Systems (G00), choose Tax Processing and Reporting
From Tax Processing and Reporting (G0021), choose Italian IVA Processing

From Italian IVA Processing (G00213), choose Monthly IVA Report

In Italy, businesses are required to print monthly reports to document Accounts
Payable and Accounts Receivable IVA (or VAT) taxes. The report must be printed
on a special legal form that is prenumbered and approved by the Tax
Authorities.

5-21



Monthly IVA Report for A/R

06.06.98 Rl 405 05.05.98 Mark Store 7,000.0

Total. . . 15,000.0

0 12,605.04 2,394.96

004051 JDEdwards and Company Page-—. ..
1
MONTHLY A/R IVA REPORT
5% PROOF *+*
G/L  Document Invoice Amount Cur  Gross Taxable Tax Tax
Date Ty Number Date Description Alpha Name Currency Cod  Amount Amount  Tax % Amount  Code/ Description
06.06.98 Rl 370 03.03.98 void customer 8,000.0 0 6,722.69 19 1,277.31 IT19 ltaly 19% VAT Rate
0 5,882.35 19 1,117.65 IT19 ltaly 19% VAT Rate

004051 JDEdwards and Company

MONTHLY A/R IVA REPORT
w0k PROOF *+*

Tax Area Tax % Taxable Amount Tax Amount Credit taxable Credittax Non-rec
IT19 Italy 19% VAT Rate 19.000 12,605.04 2,394.96

Total. . . 12,605.04 2,394.96

Credit

A/R Net Tax 12,605.04 2,394.96

2c—S

Page—. ..

ov. Non-Rec. tax
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Monthly IVA Report for A/P

004051

Voucher Do GL Invoice  Invoice Amount Cur Gross Taxable Tax Tax

Number Ty Date Number Date Description Alpha Name Currency Cod Amount Amount Tax%  Amount Code/ Description
44 PV 06.06.98 N W. GO AWAY 123 copP 11,900.0 0 10,000.00 19 1,900.00 IT19 ltaly 19% VAT Rate
105 PV 30.06.98 ITLO0O1  15.06.98 Voucher Bertolli — Test Register/ 1,000.0 0 840.34 19 159.66 1T19 Italy 19% VAT Rate
106 PV 30.06.98 FRF001  15.06.98 Voucher Bertolli — Test Register/ 210,084 FRF 8.7 3 733 19 1.40 IT19 ltaly 19% VAT Rate
108 PV 30.06.98 USD001  15.06.98 Voucher Bertolli — Test Register/ 58,824 USD 10,216.1 6 8,585.08 19 1,631.08 IT19 Italy 19% VAT Rate
305 PV 06.06.98 1212121555 06.06.98 Voucher J.D. Edwards & Company 100.0 0 84.03 19 15.97 IT19 Italy 19% VAT Rate
409 PV 06.06.98 987 01.01.98 Voucher Supplier Test 8,000.0 0 6,722.69 19 1,277.31 1T19 Italy 19% VAT Rate
410 PV 06.06.98 883 06.06.98 Voucher Supplier Test 9,000.0 0 7,563.03 19 1,436.97 IT19 Italy 19% VAT Rate
421 PV 06.06.98 5481 06.06.98 Voucher Supplier Test DEM 5,000.0 0 4,201.68 19 798.32 IT19 Italy 19% VAT Rate
490 PV 06.06.98 ELENAPROVA 06.06.98 Voucher Bhaviks_Test_Supplier_Mai 11,900.0 0 10,000.00 19 1,900.00 IT19 Italy 19% VAT Rate
501 PV 06.06.98 5648  06.06.98 Voucher Bollini SpA 10.0 0 8.40 19 1.60 IT19 Italy 19% VAT Rate
580 PV 06.06.98 5214 06.06.98 Voucher WIT Supplier for Comp 74 80.0 0 67.23 19 12.77 1T19 lItaly 19% VAT Rate
585 PV 06.06.98 587 06.06.98 Voucher WIT Supplier for Comp 74 80.0 0 67.23 19 12.77 1T19 lItaly 19% VAT Rate
586 PV 06.06.98 67455  06.06.98 Voucher WI/T Supplier for Comp 74 80.0 0 67.23 19 12.77 1T19 ltaly 19% VAT Rate
587 PV 06.06.98 58777  06.06.98 Voucher WIT Supplier for Comp 74 90.0 0 75.63 19 14.37 1T19 lItaly 19% VAT Rate
588 PV 06.06.98 54544  06.06.98 Voucher WIT Supplier for Comp 74 90.0 0 75.63 19 14.37 1T19 lItaly 19% VAT Rate
589 PV 06.06.98 5487 06.06.98 Voucher WI/T Supplier for Comp 74 90.0 0 75.63 19 14.37 1T19 lItaly 19% VAT Rate
590 PV 06.06.98 854 06.06.98 Voucher WI/T Supplier for Comp 74 80.0 0 67.23 19 12.77 1T19 lItaly 19% VAT Rate
591 PV 06.06.98 54545454 06.06.98 Voucher WIT Supplier for Comp 74 90.0 0 75.63 19 14.37 1T19 Italy 19% VAT Rate
593 PV 06.06.98 87554  06.06.98 Voucher WIT Supplier for Comp 74 80.0 0 67.23 19 12.77 1T19 ltaly 19% VAT Rate
614 PV 06.06.98 TEST111 06.06.98 Voucher elena 10,000.0 0 8,403.36 19 1,596.64 1T19 Italy 19% VAT Rate
615 PV 06.06.98 TEST22  06.06.98 Voucher elena 3,000.0 0 2,521.01 19 478.99 IT19 Italy 19% VAT Rate
659 PV 06.06.98 654444  06.06.98 Voucher Acme Drilling usD 8,500.0 0 7,142.86 19 1,357.14 1T19 ltaly 19% VAT Rate
838 PV 06.06.98 N W. GO AWAY 123 UsSD 1,190,000.0 0 1,000,000.00 19 190,000.00 IT19 Italy 19% VAT Rate
839 PV 06.06.98 N W. GO AWAY 123 USD  1,190,000.0 0 1,000,000.00 19 190,000.00 IT19 Italy 19% VAT Rate
847 PV 06.06.98 N W. GO AWAY 123 usD 1,190.0 0 1,000.00 19 190.00 IT19 Italy 19% VAT Rate
848 PV 06.06.98 N W. GO AWAY 123 usb 1,190.0 0 1,000.00 19 190.00 IT19 Italy 19% VAT Rate
1065 PV 06.06.98 ELENAPROVA 06.06.98 Voucher Bhaviks_Test_Supplier_Mai 1,190,000.0 0 1,000,000.00 19 190,000.00 IT19 Italy 19% VAT Rate
1094 PV 06.06.98 54521  05.05.98 Voucher Supplier Test usD 1,190.0 0 1,000.00 19 190.00 IT19 Italy 19% VAT Rate
1707 PV 06.06.98 3654657 06.06.98 Voucher Andrew Rowson 11,900.0 0 10,000.00 19 1,900.00 IT19 Italy 19% VAT Rate
1739 PV 06.06.98 6546547 06.06.98 Voucher ROWSON 119,000.0 0 100,000.00 19 19,000.00 I1T19 Italy 19% VAT Rate
1740 PV 06.06.98 12345  06.06.98 Voucher ROWSON 8,000.0 0 6,722.69 19 1,277.31 IT19 ltaly 19% VAT Rate
1741 PV 06.06.98 123 06.06.98 Voucher ROWSON 11,900.0 0 10,000.00 19 1,900.00 IT19 ltaly 19% VAT Rate
1743 PV 06.06.98 1234  06.06.98 Voucher ROWSON 238,000.0 0 200,000.00 19 38,000.00 IT19 ltaly 19% VAT Rate
1744 PV 06.06.98 06.06.98 Voucher ROWSON 238,000.0 0 200,000.00 19 38,000.00 IT19 Italy 19% VAT Rate

004051

Voucher Do GL Invoice  Invoice Amount Cur Gross Taxable Tax Tax

Number Ty Date Number Date Description Alpha Name Currency Cod Amount Amount  Tax%  Amount Code/ Description
1823 PV 06.06.98 65464  06.06.98 Voucher Acme Drilling THB 6,000.0 0 5,042.02 19 957.98 IT19 Italy 19% VAT Rate
1825 PV 06.06.98 554654  06.06.98 Voucher Acme Drilling 5,000.0 0 4,201.68 19 798.32 IT19 Italy 19% VAT Rate
1987 PV 06.06.98 FAT001  06.06.98 Voucher J.D. Edwards & Company usD 1,190.0 0 1,000.00 19 190.00 IT19 Italy 19% VAT Rate
2231 PV 30.06.98 TEST789 30.06.98 Voucher J.D. Edwards & Company usD 1,000.0 0 840.34 19 159.66 IT19 Italy 19% VAT Rate
2232 PV 30.06.98 TEST465 30.06.98 Voucher J.D. Edwards & Company usbD 1,000.0 0 840.34 19 159.66 IT19 Italy 19% VAT Rate
2233 PV 30.06.98 TEST1234 30.06.98 Voucher J.D. Edwards & Company uUsb 1,000.0 0 840.34 19 159.66 IT19 Italy 19% VAT Rate

Total. .. 4,294,954.8 9  3,609,205.89 685,749.00
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Monthly IVA Report for A/P (continued)

004051
Tax Area Tax % Taxable Amount Tax Amount Credittaxable Credittax Non-rec
IT19 Italy 19% VAT Rate 19.000 3,610,046.23  685,908.66 840.34 159.66

Total. . . 3,610,046.23  685,908.66 840.34 159.66

Credit 840.34— 159.66—

A/P Net Tax 3,609,205.89  685,749.00

ov.

Non-Rec. tax




Processing Options for A/R and A/P IVA Tax Report - Italy (P004051)
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PROCESSING MODE:

1) Enter a '1’ to run the report in
Final Mode. Leave Blank to run the
report in Proof Mode.

G/L DATE:
2) Enter the From and Through G/L Dates
below. Blank will use the system
date as the through date.
From G/L Date
Through G/L Date

PRINT OPTIONS:

3) Enter a 1’ to have the report skip
2 lines when document numbers are not
sequential or when G/L dates are not
sequential.

4) Enter a '1’ to suppress report
headings and page numbers. Default
of blank will print headings and
page numbers.

5) Enter a "1’ to reverse the sign of
the transaction. Select whether to
reverse the sign for A/R or A/P in
Processing Option 6.

PRINT A/P IVA REPORT:

6) Enter a’1’ for A/P IVA Report.
Default of blank will print A/R IVA
Report. NOTE: DREAM Writer
selection for Batch Type should be
different for A/R and A/P reports.

7) Enter a ’1’ to print document type
description from user defined codes
instead of invoice remark.
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Working with Annual IVA Reports

Businesses in Italy are required to complete annual IVA reports. The report can
be submitted to the tax authorities on paper or electronically, but it must
conform to the legally required format.

Annual IVA reports include summarized IVA information from customer invoice
and supplier voucher records. The information must be summarized by the
supplier or customer tax identification number. The system creates a cumulative
record for customers or suppliers that have the same tax identification number,
as in the case of a parent businesses with subsidiaries.

The system stores summarized IVA information by supplier and customer in the
Annual IVA Ledger table (F00900). The Annual IVA Ledger table is based on the
Sales/Use/VAT Tax table (F0018), which includes all of the IVA information for
invoices and vouchers in detail.

You can distinguish supplier vouchers and customer invoices in the
Sales/Use/VAT Tax table by the Batch Type. You distinguish supplier vouchers
and customer invoices in the Annual IVA Ledger table by Information Type.

The system uses the user defined codes table 00/IV (VAT codes) to determine
whether amounts are considered taxable, nontaxable, or excluded. Records that
include VAT codes that are not defined on the table are considered non-IVA. The
system does not include these records in the Annual IVA Ledger table.

The Annual IVA Ledger table includes the following information for each
customer and supplier:

e Total number of invoices or vouchers

e Total taxable amount

e Total tax amount

e Total nontaxable amount

e Total nontaxable “8 comma 2” (suppliers only)
You can update the summarized IVA information in the table by using a batch

program or by manually entering each record. You can also revise summarized
IVA information.
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Working with annual IVA reports consists of the following tasks:
] Creating the Annual IVA Ledger table
[] Printing the Annual IVA Control Report
[L] Revising the Annual IVA Ledger table
[] Creating the Annual IVA tape

[] Printing annual IVA reports for customers and suppliers

Creating the Annual IVA Ledger Table

From General Systems (G00), choose Tax Processing and Reporting

From Tax Processing and Reporting (G0021), choose Italian IVA Processing

From Italian IVA Processing (G00213), choose Annual IVA File Build

To create the Annual IVA Ledger table, run the Annual IVA File Build program
(P00911). The system summarizes the information in the Sales/Use/VAT Tax table
(F0018) by invoice or voucher, based on the current year that you define in the
processing options. You can run this program once a year or as many times as
you need to update the records in the Annual IVA Ledger table.

Processing Options for Annual IVA File Build - Italy (P00911)

1. Enter a1’ to specify Customers
Enter a '2’ to specify Suppliers
and Custom Authorities.

2. Enter a’'l’ to clear the Annual
IVA File (FO0900). If left blank
this file will be updated.

Caution: This processing option should

be set to clear the file only once per
year.
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Printing the Annual IVA Control Report

A8.1 (3/98)

From General Systems (G00), choose Tax Processing and Reporting
From Tax Processing and Reporting (G0021), choose Italian IVA Processing

From Italian IVA Processing (G00213), choose Annual IVA Control Reports

To review a paper copy of the information in the Annual IVA Ledger table
(F00900) before you transfer the Annual IVA Report to tape or print the Annual
IVA Report on special forms, print the Annual IVA Control Report.

You can use the control report to simulate figures as they will be printed on the
special form or on a tape. You can also use the report to verify that the amounts
in the Annual IVA Ledger table correspond to the amounts in the Sales/Use/VAT
Tax table (FO018).
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Annual IVA Control Report for Customers

0910 JDEdwards and Company Page No. . . 2
Control Report — Customers Date—... 5.08.97
Co | Address Address Company  InvInv No. Taxable Tax Non-Taxable Non-Taxable  Excl Excluded
Number Line 1 Tax ID Da D Docs Amount Amount Amt (8 Comma 2) Docs Amount
741 46025 Ingallati, Vera 19 98 122 1,678,359.50
741 24969 Customer Test I 00012548523 19 98 1 7,000.00
741 19297 Comtech Plc 00021577751 19 98 6 9,230.00
741 38130 void customer 00213652359 19 98 3 15,000.00
741 13629 Frank Doberman Ltd 00258987456 19 98 5 139,601.08
741 24900 Customer Test 00265328975 19 98 1 2,000.00
741 1919877 sequential customer 02124587451 19 98 2 400.00
Italian Company 140 1,851,590.58
140 1,851,590.58

Annual IVA Control Report for Suppliers

0910 JDEdwards and Company Page No. . . 2
Control Report — Suppliers Date —... 5.08.97
Co | Address Address Company  Invinv No. Taxable Tax Non-Taxable Non-Taxable  Excl Excluded
Number Line 1 Tax ID Da D Docs Amount Amount Amt (8 Comma 2) Docs Amount

74 2 5724260 Prakash 19 98 83 6,905,678.00
742 40280 Martini & Rossi 1T04886070151 19 98 1 11,900.00
742 2222 Bhaviks_Test_Supplier_Mailing_Name 00025487441 19 98 2 1,201,900.00
742 15624 Harry Cross 00214774102 19 98 3 55,420.00
742 34606 Bollini SpA 00215412854 19 98 2 20.00
742 12028 Supplier 3 00235532333 19 98 4 6,220.00
742 11957 Not W/T Supplier 00258778987 19 98 2 10,000.00
742 6767 supplier that has a name over 40 charcs. 00321005982 19 98 2 13,000.00
742 20466 Bertolli — Test Register/multi-curr 02154823513 19 98 3 11,224.89
742 20124 test supplier 02586354125 19 98 1 60.00
742 11287 Invicta SpA 12111458021 19 98 10 5,010,162.00
742 14550 Supplier Ledger Vendor 12455447023 19 98 5 3,103,000.00
742 1919876 elena 13132161321 19 98 11 120,100.00
742 14859 Tom Store 22560124785 19 98 1 50.00
742 11914 Peter Deely 33021998567 19 98 1 6,000.00
Italian Company 131 16,454,734.89

131 16,454,734.89




Processing Options for Annual IVA Control Report (P00910)

1. Enter a1’ if you want to use
the scaling factor of 1000. Default
of blank will not use a scaling
factor.

Revising the Annual IVA Ledger Table

From General Systems (G00), choose Tax Processing and Reporting

From Tax Processing and Reporting (G0021), choose Italian IVA Processing

From Italian IVA Processing (G00213), choose Annual IVA File Revisions

In exceptional cases, you might need to revise existing records or create new
records in the Annual IVA Ledger table.

P 1o revise the Annual IVA Ledger table

On Annual IVA File Revision

{3 [00900] - Annual IVA File Revision M=l B3

Functions  Toolz Help

% [ [ A @ =] I

Company [ 74 Italian Company
Information Type Bl Supplier
Address Number 48280 Martini & Rossi
Invoice Date - CTRY 19

Irvoice Date - YR Ea

TaxID ITodseaTelst
MNumber of Documents 1

Taxahle Amaunt 10,0008, 00

Tax 1,900,00
Mon-Taxakle Amount

Amount (G Cormma 2) 10,000,008

Excluded Mo, Docs 1

Excluded Amount 11,900.00

N

F22=Clear Screen F24=More Keys
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1. To locate an existing record or add a new record, complete the following

fields:

Company
Information Type
Address Number
Invoice Date - CIRY

Invoice Date Year

2. To revise or complete the record, complete any of the following fields:

Number of Documents
Taxable Amount

Tax

Non-Taxable Amount
Amount (8 Comma 2)
Excluded Number Documents

Excluded Amount

Field

Explanation

Company

A code that identifies a specific organization, fund, entity,
and so on. This code must already exist in the Company
Constants table (F0010). It must identify a reporting entity
that has a complete balance sheet. At this level, you can
have intercompany transactions.

NOTE: You can use company 00000 for default values,
such as dates and automatic accounting instructions
(AAIs). You cannot use it for transaction entries.

Information Type Indicates whether the information for the year-end report

refers to:
1 Customer
2 Supplier or
3 Customs Authority

Address Number A number that identifies an entry in the Address Book

system. Use this number to identify employees, applicants,
participants, customers, suppliers, tenants, and any other
Address Book members.

Date — Invoice — CTRY The century on the invoice date. This may be either the

date on the supplier’s invoice to you or the date on your
invoice to a customer.

Date - Invoice — YR This is the year of the invoice date. This may be either

the date of the supplier’s invoice to you or the date of
your invoice to a customer.
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Field

Explanation

Number of Documents

Number of customer invoices or supplier vouchers. This
number is accumulated throughout the year.

Amount — Taxable

The amount on which taxes are assessed.

Amount — Tax

This is the amount assessed and payable to tax authorities.
It is the total of the VAT, use, and sales taxes (PST).

Amount — Non-Taxable

This identifies the amount upon which taxes are not
assessed. This is the portion of the transaction not subject
to sales, use, or VAT taxes because the products are
tax-exempt or zero-rated.

Non-Taxable Amount (8
Comma 2)

Total amount of non-taxable vouchers for special code 8
comma 2.

Excluded Number of
Documents

Number of customer invoices, or supplier vouchers which
have been excluded in VAT year-end reports. Used only
to balance on the Control Report.

Excluded Amount

Total amount of documents excluded from VAT year-end
reports.

Creating the Annual IVA Tape

A8.1 (3/98)

From General Systems (G00), choose Tax Processing and Reporting

From Tax Processing and Reporting (G0021), choose Italian IVA Processing

From Italian IVA Processing (G00213), choose an option under the IVA Tape

Creation heading

Run the Year-End IVA Tape Creation program to transfer the information from
the Annual IVA Ledger table to tape in the format required by the tax authorities

in Italy.

If you decide to transfer the information to tape, you do not have to print the
special form reports for suppliers and customers.
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Processing Options for Annual IVA Tape Creation (P00918)

1. Enter the year to process. This
will determine the selection of
records based on Invoice Date.

Century
Year

2. Enter the address book line to be
used for continuation of the name.

3. Enter the address book line to be
used for street information.

4. Enter the code to be used for
Person/Corporation Tax code

5. Enter the appropriate number to
designate the tape density.

"1’ — 800 bpi
"2’ — 1600 bpi
'3’ — 6250 bpi

Printing Annual IVA Reports for Customers and Suppliers

5-34

From General Systems (G00), choose Tax Processing and Reporting
From Tax Processing and Reporting (G0021), choose Italian IVA Processing

From Italian IVA Processing (G00213), choose an option under the Annual IVA
Special Forms Print heading

You can submit paper copies of the annual IVA reports for customers and
suppliers. You do not have to print paper copies of the annual IVA reports if you
submit the reports on tape.

To print paper copies of the annual IVA reports, run the Supplier IVA Form and
the Customer IVA Form programs.

The annual IVA reports for suppliers and customers include the following
information:

e Supplier or customer name

e Street

e Postal Code

o C(City

e Province

e Tax Identification Number

e Total taxable amount of vouchers or invoices for the current year

e Total taxable amount of vouchers or invoices for the previous year
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e Total tax amount of voucher or invoices for the current year
e Total tax amount of voucher or invoices for the previous year
e Total nontaxable amount of vouchers or invoices for the current year

e Total nontaxable amount of vouchers or invoices for the previous year

Processing Options for A/P Annual IVA Report (P00917)

1. Enter the year to process. This
will determine the selection of
records based on Invoice Date

Century
Year

2. Enter the address book line to be
used for continuation of the name.

3. Enter the address book line to be
used for street information.

4. Enter the information to be printed
on the top of the form
Personal/Corp. Code ( 2 digits)
Company business (5 digits)
Business description (25 digits)

Processing Options for A/R Annual IVA Report (P00916)

1. Enter the year to process. This
will determine the selection of
records based on invoice.

Century
Year

2. Enter the address book line to be
used for continuation of the name.

3. Enter the address book line to be
used for street information.

4. Enter the information to be printed
on the top of the form
Personal/Corp. code ( 2 digits)
Company business (5 digits)
Business description (25 digits)
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Printing IVA by Tax Area Code

From General Systems (G00), choose Tax Processing and Reporting

From Tax Processing and Reporting (G0021), choose Italian IVA Processing

From Italian IVA Processing (G00213), choose By Tax Area Code

In Italy, businesses are required to print a report of IVA by Tax Area Code. The
report must print the IVA for Accounts Payable and Accounts Receivable in two
separate columns. In addition, the report must be printed on a special legal form
that is prenumbered and approved by the Tax Authorities.

00400 JDEdwards and Company Page —. .. 2
IVA Report by Tax Area Code Date—... 5.08.97
Italy

Tax % IVA Description Client Vendor

Area Taxable Amount  Tax Amount  Taxable Amount Tax Amount
IT00 0.000 Italian 0% VAT Rate 0.00 0.00 6,530.00 0.00
IT05 5.000 Italy 05% VAT Rate 0.00 0.00 781,833.33 39,091.67
*
IT19 19.000 Italy 19% VAT Rate 39,580,282.77 7,520,253.81 19,874,543.04  3,956,666.14

Total 39,580,282.77 7,520,253.81 20,662,906.37 3,995,757.81
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Processing Options for IVA by Tax Area Code - Italy (P00400)

G/L DATE:
1. Enter the From and Through G/L Dates:

From G/L Date
Through G/L Date

PRINT OPTIONS:

2. Enter a'1’ to suppess report
headings and page numbers. Default
of blank will print headings and page
numbers.

3. Enter a’1’ to have report insert a
blank line when Tax Area Codes are
skipped.

4. Enter a '1’ to reverse the sign on
A/R transactions.

5-38

A8.1 (3/98)



Work with Summary IVA

Working with Summary IVA

A8.1 (3/98)

In Ttaly, the government requires businesses to report IVA taxes on accounts
receivable and accounts payable transactions. You can meet this reporting
requirement by assigning each transaction a register type and class.

You specify different register types for sales and purchases. Register classes are
subsets of register types. For example, the register classes for a sales register
type might include:

e Sales within Italy

e Sales within the European Union

e Sales outside the European Union
You must set up register types and classes to track and report IVA tax in a

summarized format. Then, create a link between the register types and classes
and the appropriate type of transaction (document type).
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The following graphic illustrates how you use J.D. Edwards software to process
Summary IVA.

Setup

Establish Register Types and Classes

Link Doc Types, Tax Rates, and Registers

Establish Initial IVA Balance

Invoice Creation

Post Invoices and Vouchers
Voucher Creation

IVA Summary
Reports

Working with summary IVA includes the following tasks:
[] Linking register types and classes to document types
[l Revising IVA balances

[] Printing the Summary IVA report
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Linking Register Types and Classes to Document Types

From EMEA Localization (G74), choose Summary IVA Reports

From Additional Italian Tax Processing (G002131), choose Register Type and
Class Setup

When you link register types and classes to document types, you establish and
maintain the relationships between document types, IVA rates, register types and
classes. You can use these relationships to create summarized IVA reports.

Before You Begin

e Set up user defined codes for register classes (system 74, type 01) and

register types (system 74, type 02). See Setting Up User Defined Codes for
Italy.

> To link register types and classes to document types

On Register Type & Class Setup

1 [74091] - Register Type & Class Setup |_ (O] <]
Functions ~ Toolz  Help

x (3]l &(=] |

Do Description Tax Rate Description Fg |Rg
Ty LT [C1
IT|Inventory Transfers ITES Italy Exemption VAT Rate A3 |IN
PD (Debit Memo IT149 Italy 19% YAT Rate A4 |IN
PV |Vaucher ITES Italy Exemption VAT Rate Al |AC
FY |Youcher ITos Italy 05% VAT Rate A3 |IN
PV |[Vaucher 1718 Ttaly 19% YAT Rate V1 |VE
RI|Invoice ITE:S Italy Exemption YAT Rate V1 |AC
RI|Inuvoice IT19 Italy 19% YAT Rate V1 |PP
RM|Credit Memo IT149 Italy 19% VAT Rate RZ |CO
R9|Zuspended VAT doc type 20149 Italian Suspended YAT Rate [Vd [VE

s

F24=More Keys
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Complete the following fields:

e Document Type

e Tax Rate
e Register Type

e Register Class

Field

Explanation

Document Type

A user defined code (system 00/type DT) that identifies
the origin and purpose of the transaction.

J.D. Edwards reserves several prefixes for document types,
such as vouchers, invoices, receipts, and timesheets.

The reserved document type prefixes for codes are:
Accounts payable documents

Accounts receivable documents

Payroll documents

Inventory documents

Order processing documents

General ledger/joint interest billing documents

The system creates offsetting entries as appropriate for
these document types when you post batches.

Tax Rate/Area

A code that identifies a tax or geographic area that has
common tax rates and tax distribution. The tax rate/area
must be defined to include the tax authorities (for
example, state, county, city, rapid transit district, or
province), and their rates. To be valid, a code must be set
up in the Tax Rate/Area table (F4008).

Typically, U.S. sales and use taxes require multiple tax
authorities per tax rate/area, whereas VAT requires only
one simple rate.

The system uses this code to properly calculate the tax
amount.
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Field Explanation

VAT Register Class You define the valid codes for VAT register classes on user
defined codes table 74/01. For example, you might set up
a register class for purchases and one for sales.

You link document types, tax rates, register types and
register classes on the Register Type and Class Setup form
to meet your reporting requirements. Then, you can run
the Summary VAT Report (P74093) to print your VAT
information, based the register classes and types you link
to various document types.

You can group and classify transactions for reporting
purposes by defining register classes and types in
conjunction. For example, you might set up register types
and classes as follows:
e Register Class: Sales
e Register Type A: VAT on Sales, Italy rate 19
percent
e Register Type B: VAT on Sales, out of EU, not
subject to VAT (art. 8/A)

VAT Register Type You define the valid codes for VAT register types on user
defined codes table 74/02. For example, you might set up
a register type for transactions that are eligible for VAT and
another for transactions that are not eligible for VAT.

You link document types, tax rates, register types and
register classes on the Register Type and Class Setup form
to meet your reporting requirements. Then, you can run
the Summary VAT Report (P74093) to print your VAT
information, based the register classes and types you link
to various document types.

You can group and classify transactions for reporting
purposes by defining register classes and types in
conjunction. For example, you might set up register types
and classes as follows:
e Register Class: Sales
e Register Type A: VAT on Sales, Italy rate 19
percent
e Register Type B: VAT on Sales, out of EU, not
subject to VAT (art. 8/A)
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Revising IVA Balances

From EMEA Localization (G74), choose Summary IVA Reports

From Additional Italian Tax Processing (G002131), choose IVA Balances Revisions

You can review and revise the IVA balances that print on your summarized IVA
report.

> To revise IVA balances

On IVA Balances Revisions

',\\7'3 [74092] - I¥A Balances Revizions |_ (O] <]
Functions  Toolz  Help

X [ ].a| | =] |

Balance Date |Ell.E|1.9?

Company IBBBM Italian Company

Credit VA Balance | 14,350,000, 00
Dehit A Balance |

Description |
Second Description |

o

| F24=kare Keys

1. To locate a specific IVA balance record, complete the following fields:
e Balance Date
e Company
2. To revise the IVA balance, complete the following fields:
e Credit IVA Balance
e Debit IVA Balance
e Description

e Second Description
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Field Explanation

Balance Date Balance date. This date is associated with a VAT balance
for the Summary VAT Process. It can be revised in the VAT
Balances Revisions screen (P74092). The print program
P74093 searches the VAT balance file by this date.

Credit IVA Balance VAT Credit Balance. This VAT credit balance is maintained
in the IVA Balances Revisions screen (P74092) and is used
in the IVA Summary Report program (P74093).

Debit IVA Balance VAT Debit Balance. This VAT debit balance is maintained
in the IVA Balances Revisions screen (P74092) and is used
in the IVA Summary Report program (P74093).

Printing the Summary IVA Report

From EMEA Localization (G74), choose Summary IVA Reports

From Additional Italian Tax Processing (G002131), choose Print IVA Summary
Reports

To review the total amount of IVA that is due to the Italian government, print the
Summary IVA report. The report prints IVA totals by:

e Register type

e Register class

e Previous balance
When you print the Summary IVA Report, the system:

e Creates a temporary workfile (F74093), based on the links you establish
for document type, register class, and register and the information in the
Sales/Use/VAT Tax table (FO018)

e Prints an error report that lists records form the Sales/Use/VAT Tax table
that do not include register type or register class information

e Prints the Summary IVA Report
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What You Should Know About

Rounding logic

Rounded lira amounts are reported in thousand lira
increments. The rounding logic for the Summary IVA
Report program is hard-coded as follows:

If the last three digits of the total amount are greater
than or equal to 500, then the rounding amount is the
result of the subtraction of this value from the upper
1000 liras. For example, if the total is 1.154.750, the
rounding amount is 250 and the total IVA to pay is
1.155.000.

If the last three digits of the total amount are lower
than or equal to 500, then the rounding amount is the
difference between this value and the lower 1000
liras. For example, if the total is 1.154.350, the
rounding amount is 350- and the total IVA to pay is
1.154.000.

Processing Options for IVA Summary Report (P74093)

DATE RANGE:

1. Enter the G/L date range
From date....
Thru date....

PROOF OR FINAL:
2. Enter a1’ to run in final mode.

If left blank, the report will be run

in proof mode.

PRINT OPTIONS:

3. Enter "1’ to use the thru date as

the report header. If left blank,

the standard JDE report header will

be used.

4. Enter a "1’ if you would like to

suppress the printing of the negative

sign. If left blank, the sign will

be printed.
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Working with Withholding Tax

In Ttaly, businesses must withhold taxes from payments to certain types of
suppliers, such as self-employed and contract suppliers. These withholding taxes
are remitted directly to the government. In addition to the withholding tax,
businesses must report specific information about these suppliers and different
withholding categories to the government on a periodic basis.

In some cases, businesses can defer the recognition of IVA payable on vouchers
for suppliers that are subject to withholding tax until the voucher is paid. In
Italy, this tax scheme is referred to as Notula.

In all cases, businesses must report the amount of tax that is withheld due to
self-employment and commissions.

INPS Withholding Tax

In addition to standard withholding taxes, payment to certain types of
contractors is subject to a social security withholding tax of ten percent. This ten
percent is to be paid directly to the Italian social security office, Istituto
Nazionale Previdenza Sociale (INPS).

Contractors that are subject to the additional INPS withholding may or may not
have a company fiscal identification number (Partita IVA).

Contractor with If the contractor has a company fiscal identification

company fiscal ID number, the contractor is liable for the entire INPS
withholding. In this case, the supplier bills an additional
four percent (diritto di rivalsa) to the company. The
company records this additional fee as part of the standard
voucher, using an additional pay item.

Contractor without If the contractor does not have a company fiscal

company fiscal ID identification number, the company is liable for two-thirds
of the INPS withholding. The contractor is liable for the
remaining one-third.
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The following graphic illustrates the withholding tax process for Italy.

Voucher Entry

Type Document Number Date Amount Taxable W/H Tax W/H Code IVA

PV 1230 30/06/98 119 100 10 AB
Status Code =0

AP Trade 119-

Expense 100

IVA 19-

Voucher Payment
Type Document Number Date Amount Taxable W/H Tax W/H Code
PV 1230 30/06/98 119 100 10 AB

Payment Date = 01/10/98
Status Code =1

AP Trade 119
Cash 109-
W/H Payable 10-

Payment to Fiscal Authorities

5-48

Type Document Number Date Amount Taxable W/H Tax W/H Code

PV 1230 30/06/98 119 100 10 AB
Bl \Withholding Paid 15/10/98 Payment Number 1031

Status Code =2

Cash 10-
W/H Payable 10

Fiscal Reports
Annual Declaration of Withholding Tax Information by Supplier
File generated to interface to Official 770 Form

Date of Birth

Place of Birth
Sex
Tax Code

Working with withholding tax consists of the following tasks:
L] Entering vouchers with withholding tax
] Processing withholding tax
[l Reviewing withholding tax details
] Revising withholding tax details

[] Printing withholding tax reports

19

19

VA
19
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Before You Begin

[] Verify that your system is set up for processing withholding tax. See
Setting Up for Withholding Tax Processing.

[ Set up withholding tax codes. See Setting Up Withholding Tax Codes.

[] Set up your user defined code tables for withholding tax. See Setting Up
User Defined Codes for Italy.

Entering Vouchers with Withholding Tax

From Accounts Payable (G04), choose Supplier and Voucher Entry

From Supplier and Voucher Entry (G0411), choose Standard Voucher Entry

You enter vouchers for suppliers that are subject to withholding tax just as you
would enter any other voucher. After you complete the account distribution for
the voucher on the A/R and A/P Journal Entries form, the system displays the
Withholding Tax Entry window (P740411W) so that you can enter the
withholding tax information for the voucher.

The system stores withholding tax information in the Withholding Tax Detail
table (F74411).

Before You Begin

L] Set up your user preferences with a country preference code of IT (Ttaly).
See Setting Up User Display Preferences.

[ Verify that the processing options of the Voucher Entry program (P04105),
the A/P Functional Server (XT0411Z1) and the Italian country servers
(XT0411ZCIT, XT0411ZDIT) are all the same

[] Verify that you have set up withholding tax information for the supplier

for whom you are entering vouchers. See Setting Up Withholding Tax
Information for Suppliers.

See Also

o Work with Standard Vouchers in the Accounts Payable Guide
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Processing Withholding Tax

To process withholding tax, the system:

e Records withholding tax when you enter a voucher for a supplier that is
subject to withholding tax. The system stores withholding tax information
in a table that is accessed when you make payments.

e (Calculates the withholding tax amount and deducts it from the payment to
the supplier when you run the manual or automatic payment process

After the system processes withholding taxes, you can calculate and print
withholding tax payments for the government.

Manual Payments

When you record a payment, the system determines whether the supplier is
subject to withholding tax based on the information you set up for the supplier.
If the supplier is subject to the tax, the system displays the voucher information
and updates the Discount Taken field with the withholding tax amount.

The Discount Taken field should be blank at the time you record the payment. If
the Discount Available field contains an amount, the system replaces this amount
with the withholding tax amount calculated at payment entry time.

When you post the transaction for the payment, the system uses the PKD
automatic accounting instruction (AAI) that you set up to define the withholding
tax account to associate the accounting entry to the withholding tax payable
account.

Automatic Payments

The system processes withholding tax at specific stages of the automatic
payment process as follows:

Create payment control When you create a payment control group that includes

groups vouchers that are subject to withholding tax, the system
updates the Discount Taken field in the Payment Header
(F04572) and Payment Detail (F04573) tables with the
withholding tax amount from the Withholding Tax Detail
table (F74411). The system calculates the payment amount
by subtracting the withholding tax (discount) from the
gross.
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Work with payment
control groups

Update payment group

Notula

A8.1 (3/98)

When you reset or remove individual vouchers from the
payment control group, the system removes the
withholding tax amount from the Discount Taken field in
the Payment Header (F04572) and Payment Detail
(F04573) tables. At this point in the process, the system
does not update the Accounts Payable Detail table (F0411)
and there is no impact on the voucher records.

When you update the payment group, the system changes
the payment status of the withholding tax to 1 (payment
made to supplier) in the Withholding Tax Detail table. The
system also updates Accounts Payable Detail table (F0411)
with the amount in the Discount Taken field for the
withholding tax amount.

Notula is the practice whereby a business does not recognize value added tax
(IVA) until the payment of a voucher. Notula is common for suppliers that are
subject to withholding tax. You should use the prepayment process in the base
software to process Notula.

The system processes Notula for specific stages in the prepayment process as

follows:

Enter prepayment
voucher

Record payment

Enter standard voucher

When you enter prepayment vouchers for Notula, you:

e Use a version of the Voucher Entry program for
prepayments
Use a special document type
Enter a tax explanation code of E for exempt
Enter a tax rate/area with a 0 percent tax rate

To record the voucher as paid, you use manual payment
with voucher match for the voucher without IVA.

Enter a standard voucher with a normal tax explanation
code and tax rate/area. When the system determines that
the supplier for the voucher is subject to withholding, the
system displays the withholding window.

Use the form to select the matching Notula document for
the voucher. The system retrieves the IVA amount along

with the withholding tax amount.

Distribute as normal. When you post the voucher, the
system updates the tax table.
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Close the amounts

Enter a second payment to close the amounts in the
Accounts Payable Detail table.

The default document type for Notula is PF. You can set up a special document
type for Notula in the XT0411ZAIT country server.

See Also

o Entering Prepaid Vouchers in the Accounts Payable Guide

What You Should Know About

Entering and revising
withholding tax

Accessing withholding
tax information

Prompt payment
discounts

Speed release

Split payment control
groups
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You enter withholding tax information after you have
entered journal entries for a voucher. You can also revise
withholding tax information when you change or delete a
voucher.

You can access withholding tax information from the
Withholding Tax Inquiry form (P7404200) or the
Withholding Tax Revisions form (P740411).

CAUTION: If you change withholding tax information on
the Withholding Tax Revisions form, you directly adjust
the Withholding Tax Detail table (F74411).

See Revising Withholding Tax Details for more
information.

You cannot use prompt payment discounts with
withholding tax. The withholding tax amounts are stored
in the prompt payment discount fields.

In Italy, A/P prompt payment discounts are not used.

You cannot split vouchers for suppliers that are subject to
withholding tax.

You cannot split a payment control group to exclude part
of a voucher, because this creates a new pay item on the
voucher.
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Reviewing Withholding Tax Details

From EMEA Localizations (G74), choose Withholding Tax Processing

From Additional Italian Tax Processing (G002131), choose Withholding Tax
Inquiry

You can review the information about suppliers that are subject to withholding

tax and the status of the tax that you have withheld from those suppliers. Review
this information by company, supplier, and date range.

P 1o review withholding tax details

On Withholding Tax Inquiry

(i [7404200] - Withholding T ax Inquiry |_ (O] x|
Functions  Options  Tools Help
21 x| |
From Date |*
Tao Date |*
Caornpany QaE74 Italian Company
Address Number *
Wi T Code *
W T Status Flag l*_
Exclude status |
0 Address Number WT|Invoice Mo| Invoice W/T Amount 3
21611 (Supplier Test 01597545 05/05/98 1,520.00 |0
1919576(Elena B1(NOTULA 1 |01/15/98 1,520.00 |1
21611|3upplier Test 02|95 B1/81/99 1.52 |3
21611|3upplier Test 02444 B1/81/99 10,22 |0
21611|3upplier Test 02|41 B1/81/99 10,22 |0
34606|Bollini SpA o1z B1/01/98 4,20 |1
34614 |Notula 2 61)33 B1/01/98 4,20 |1
21611|3upplier Test o121 63/03/93 7.86 |0
37145|Mew Motula Supplier (2|01]1 03/03/93 4,28 |1
37153 (Mot Supp o1z 03/03/98 4.20 |1
34606|Bollini SpA o1|5245 05/05/98 L84 |1
34606(Bollini SpA 012155 05/05/98 .84 o
|
| Opt: 1=Rewvisions F4=Detail  F24=More ¥

1. To review vouchers by supplier, complete the following fields:
e Company
e Address Number
e W/T Code
e W/T Status Flag
e Exclude Status
e Voucher Number
e Voucher Type

e Pay Item
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2. Choose the Revisions option for a supplier record to review the detailed
withholding tax information for the voucher.

Field Explanation

W/T Code Withholding tax internal code.

W/T Status Flag Progress status of the withholding tax. This value is kept
in the withholding tax detail file (F740411). Valid values
are:

0 Withholding tax added during voucher entry

1 Voucher paid to supplier (debt towards fiscal
authority)

2 Withholding tax paid to fiscal authority

9 Withholding tax cancelled

The Italian fiscal authority which collects the withholding
tax is the Esattoria Civile.

Exclude status Progress status of the withholding tax. This value is kept
in the withholding tax detail file (F740411). Valid values
are:

Withholding tax added during voucher entry
1 Voucher paid to supplier (debt towards fiscal
authority)
2 Withholding tax paid to fiscal authority

9 Withholding tax cancelled

The Italian fiscal authority which collects the withholding
tax is the Esattoria Civile.

See Also

e Revising Withholding Tax Details
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Revising Withholding Tax Details

From EMEA Localizations (G74), choose Withholding Tax Processing

From Additional Italian Tax Processing (G002131), choose Withholding Tax
Revisions

You can can revise the withholding tax information that the system stores in the
Withholding Tax Detail table (F74411) using the Withholding Tax Revisions
program. You can also use the Withholding Tax Revisions form to review all of
the withholding tax information for a specific voucher.

The information you revise using the Withholding Tax Revisions form
immediately updates the Withholding Tax Detail table. The system does not
recalculate taxes and related amounts. You should revise withholding tax
information only in exceptional cases, such as when you must adjust the
withholding tax information manually.

If you are implementing J.D. Edwards Accounts Payable system for the first time,
you can use the Withholding Tax Revisions form to load open withholding tax
information from your previous system.

)‘\7'3 [740411] - W/T Detail Revisions | _ [O] %]
Functions  Toolz  Help
L] X | i | a| @ |om ] |
kMode .

YoucherType/Co | 5 |PhI |BBB'.-‘£I

Pay ltern W

Withholding Tax Code a1 Withholding Tax Internal Code @1

Address Number 22912 WT Supplier

Invoice Mumber 154555

Invoice Date -vR i)

Invoice Date 05/05/98

Supplier Pymnt Date |05/05/98 Company -Italian Company

Gowvmnt Payment Date 105/05/99 Currency Code -

Progess Status 2 Exchange Rate

Gross Amount 50.00 Foreign Gross

WAT Amount Fareign VAT

Amt. not Subjto W Frogn Not Subj

Arnt Subject to W/T 60.00  Frgn SubjWyT

Base of Computation 50.00 Faoreign Base

W T Arnount 5.00  Frgn'WT Amt

WWYT Amount Paid 8.00  Frgn T Paid

WT Supplier Share Frogn WY T Supp

W Payment Ref 955544

&/

| F24=tore Keys ¥
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Printing Withholding Tax Reports

You can print reports to review withholding tax information that the system
stores in the Withholding Tax Detail table (F74411) and the Additional Address
Book Information table (FO091).

Printing reports for withholding tax includes any of the following tasks:

e Printing the Proposal of Payment Report

e Printing a list of withholding tax payments due

e Printing the Withholding Tax Certifications Report
e Printing the Model 770 Report

e Printing transactions by supplier

e Printing the Supplier Ledger Report with withholding tax details

Printing the Proposal of Payment Report

From EMEA Localizations (G74), choose Withholding Tax Processing

From Additional Italian Tax Processing (G002131), choose Print W/T Payment
Proposal

You can print a cash requirement report that includes details about withholding
tax amounts, and Italian bank identification codes and descriptions. You can use
this report to verify payment information before you write the actual payments
for your suppliers. To do this, run the Print Withholding Tax Payment Proposal
report.

The report includes the following information:

e Payment due dates, from, and through
e Supplier number

e Legal name of supplier

e Document type and number

e Pay item

e Supplier invoice number and invoice date
e Net due date

e Open amount

e Withholding tax amount

e Payment status

e Payment instrument

e Bank identification number and description
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e Currency code

e Foreign amount

Processing Options for Proposal of Payment (P7404430)

DATE RANGE:
1. Enter the beginning date from which
payments should be selected.

2. Enter the ending date until which
payments should be selected.

PAYEE:

3. Enter "1’ to print the address of
the payee linked to the original
supplier.

4., Enter the line number of the address
to print on the report.

Printing a List of Withholding Tax Payments Due

A8.1 (3/98)

From EMEA Localizations (G74), choose Withholding Tax Processing

From Additional Italian Tax Processing (G002131), choose Generate Withholding
Tax Pmts

You can print a list of the withholding tax amounts that you owe the Italian
Inland Revenue Tax office (Esattoria Civile). To do this, print the Generate
Withholding Tax Payments report. The report lists all of the vouchers that were
paid to the suppliers that are subject to withholding tax. You can send the report
to the Italian tax office as proof of amounts withheld from payments to
suppliers.

You can run the report in proof or final mode. When you specify final mode and
indicate the “paid” withholding tax status in the processing options, the system
marks the withholding tax records as paid to the government. The system also
updates the government payment reference and the government payment date
for each record in the Withholding Tax Detail table.

The Generate Withholding Tax Payment report includes the following
information:

e Withholding tax code

Address Book number of the supplier

e Legal name of the supplier

e Supplier invoice number and payment date
e Withholding tax taxable amount

e Withholding tax amount
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e Withholding tax progress status (specified in the report processing
options)

e Government payment date (specified in the report processing options)

e Government Payment reference (specified in the report processing
options)

What You Should Know About

Printing withholding You can run a version of the Generate Withholding Tax

tax certifications Payments report to change the status of withholding tax
records after you print Withholding Tax Certifications for
your suppliers.

To do this, create a version of the report in final mode
and indicate your user defined withholding tax status for
“certified” in the processing options. Do not specify a
payment date.

See Also

o Setting Up for Withholding Tax Processing for more information about the
data dictionary values that indicate withholding tax status

Processing Options for Withholding Tax Payments (P7404500)

PROOF/FINAL MODE PROCESSING:
1. Enter '1’ to run the report in Final
Mode. If left blank, the report will
run in Proof Mode.
Note that a Withholding Tax status
need to entered in processing option
3 for the update to be performed.

FINAL MODE OPTIONS:

2. Specify the date of payment to the
tax office. If left blank, the with-
holding tax paid status will not be
updated.

3. Enter the value to be used for the
new W/T paid status.
If left blank, no update will be
performed on the W/T detall file
even if the processing option for
Final mode is set to 1.

4. Enter the number of the payment
document.
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Printing the Withholding Tax Certifications Report

From EMEA Localizations (G74), choose Withholding Tax Processing

From Additional Italian Tax Processing (G002131), choose Print W/T Certifications

You can print a certification of withholding tax paid. You are required to give
these withholding tax certificates to your suppliers. To do this, print the
Withholding Tax Certifications report.

You can print the Withholding Tax Certifications report on A4 paper. The report
looks like a certification letter and includes the following information:

e Date

e Supplier name and address

e REGISTERED (to indicate that the letter is sent through registered mail)
e Default report titles, which you can revise

e Certification number (specified in the processing options for the report)

You can run the report in proof or final mode.

Processing Options for Withholding Tax Certifications (P7404027)

DATES:
1. Enter the date to be printed on the
certifications.

2. Enter the beginnin date to process.
3. Enter the ending date to process.

INITIAL NUMBER:

4. Enter the number to be printed on the
first certificate. If no number is
entered, certificates will be
printed without a number.

PROOF or FINAL:

5. Enter "1’ to run the certifications
print in final mode. If left blank
the report will be run in proof mode.

STATUS FOR FINAL UPDATE:

6. Enter the value which will update the
WIT file with the progress status
“CERTIFIED?". If left blank, even if
the process is run in final mode,

NO updates will be done on the W/T
file.
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Printing the Model 770 Report

From EMEA Localizations (G74), choose Withholding Tax Processing

From Additional Italian Tax Processing (G002131), choose Model 770 W/T
Commissions

In Italy, businesses are required to submit information relative to income
generated by self-employment or commissions for the suppliers they employ.
They report this information on the official mandatory 770 form (sections DD
and DE) for revenue declaration.

To print or download the information, you can run the Model 770 report. When
you run the Model 770 report, the system prints two reports and generates two

tables.

Reports The Model 770 report generates the following reports:
e DD and DE section of the 770 form (R74094)
e  Error report (R74095)

Tables The Model 770 report generates the following tables,
which you can download to a specialized software
package:

e DD section (F74094)
e DE section (F74095)

The R74094 report includes the following information:

e Section (DD or DE)

e Address Book number

e Supplier name

e Withholding tax code

e Remark or description

e Total gross amount (DD/24 - DE/20)
e Amount not subject to withholding tax (DD/25 - DE/21)
e Net amount (DD/26 - DE/23)

e Withholding tax percentage

e DD/28 - DE/25

e DD/29 - DD/26
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The error report prints the following error messages:

e Record does not exist in file F74405
e Record does not exist in file FO101
e Record does not exist in file FO091
e Record does not exist in file FO005
e Wrong date of birth

e At least one negative amount

Processing Options for Withholding Tax Report — 770 Form (P74094)

DEFAULT VALUES:
1. Enter the fiscal ID of the
withholding tax agent.

2. Enter the activity code of the
withholding tax agent.

Printing Transactions by Supplier

From EMEA Localizations (G74), choose Withholding Tax Processing

From Additional Italian Tax Processing (G002131), choose Print Transaction by
Supplier

You can print a list of transactions by supplier that includes detailed information
about withholding tax amounts. To do this, run the Print Transactions by
Supplier report.

The report includes the following information:

e Supplier that is subject to withholding tax
e Withholding tax code and description

e Supplier invoice number and payment date
e Payment reference

e Taxable amount subject to withholding tax
e Amount not subject to withholding tax

e Withholding tax taxable amount

e Withholding tax amount
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Printing the Supplier Ledger Report with Withholding Tax Details

From EMEA Localizations (G74), choose Withholding Tax Processing

From Additional Italian Tax Processing (G002131), choose Print Supplier W/T
Ledger

You can print a list of all the transactions for a supplier that is subject to
withholding tax. To do this, run the Print Supplier Withholding Tax Ledger
report.

The report includes the following information about the supplier and the
transactions, including withholding tax details.

Address Book number
First and last name
Address (street and city)
Province

Fiscal ID

Date of birth

Place of birth

Province of birth
Gender

Supplier

Transaction and
withholding tax detail

Supplier invoice date and invoice number
Abbreviated description of the withholding tax
Base of calculation for the withholding tax
Amount not subject to withholding tax
VAT amount

Total amount paid

Taxable amount subject to withholding tax
Internal withholding tax code

Fiscal withholding tax code

Withholding tax percentage

Withholding tax amount paid

Net paid amount

Supplier payment date

Government payment date

Payment reference
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Working with Suspended IVA

Italian law requires that businesses that sell goods to certain government-owned
or controlled institutions, such as hospitals and schools, defer the booking of IVA
payable until receipt of complete or partial payment for the invoice. This means
that instead of booking IVA to an active IVA payable account at the time of the
sale, the business must hold the IVA in suspense until payment is received.
Typically, invoices that are subject to suspended IVA are for large amounts that
are paid in installments over a long period of time.

In Ttaly, businesses report and remit taxes to the government on a periodic basis.
The amount that a business owes is calculated as the difference between the IVA
payable (generated in the Accounts Receivable system) and the IVA recoverable
(generated in the Accounts Payable system) amounts. Because businesses that
hold IVA in suspense do not recognize the tax payable until payment is received,
the amount that they owe to the government more accurately reflects the tax
liability.

You can use J.D. Edwards localized software for suspended IVA to:

e Identify which transactions are subject to suspended IVA
e Calculate and print IVA payable at the time of invoicing
e Hold the IVA payable in a suspense account until payment is received

e Generate the appropriate accounting transactions when payment is
received

e Report on both IVA payable and suspended IVA

A8.1 (3/98) 5-63



Global Solutions: Italy

The following graphic illustrates the suspended IVA process.

Setup

User Defined Codes
Document Type association, i.e. R9=R8
Tax Rate/Area association, i.e. SO19=IT19

Customer Set-up with Special Tax/Rate Area, e.g. SO19
linked to Suspense VAT G/L Offset (AAIs)

Invoice Entry
Cust DT Number Date Tax Area Tax Amt Inv Amt
7001 R9 1234 03/04/96  SO19 1900 10000

] L Receipts of Payment

| Cust DI Number Date TaxArea TaxAmt InvAmt RcptAmt
‘ 7001 R9 1234 03/04/96 SO19 1900 10000

l 7001 RC 5011  04/10/96 5000

Batch Process
h/ Identify paid R9 documents

Create tax file records for paid R9 documents
Create accounting transactions for taxes payable on those documents

Working with suspended IVA consists of the following tasks:
L] Generating suspended IVA amounts
L] Printing the Invoice List Control report

[] Printing the Monthly Suspended IVA report
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Before You Begin
[ Define user defined codes for suspended VAT document types (system 00,
type DT, system 00, type DI, and system 74, type DT) and suspended VAT
rates (system 74, type SP). See Setting Up User Defined Codes for Italy.
L] Set up automatic accounting instruction RTSOSP.
[] Link your customers to the Suspense VAT G/L Offset temporary account

by assigning them a special tax/rate area, such as SO19. See Entering
Customers (P01053) in the Accounts Receivable Guide.

Generating Suspended IVA Amounts

From EMEA Localizations (G74), choose Suspended IVA

From Additional Italian Tax Processing (G002131), choose Suspended IVA
Generation

You must identify and account for customer payments that are subject to
suspended IVA. To do this, run the Suspense IVA Document Generation
program. When you run this program, the system:

e Selects only the records in the the Accounts Receivable Ledger (F0311)
that are subject to suspended IVA and do not have matching records in the
Suspended VAT Detail table (F74800). Records in the Accounts Receivable
Ledger that are subject to suspense IVA have a specific user defined
Document Type.

e Creates an internal document in the Sales/Use/VAT Tax table (FO018) and
the Suspended VAT Detail table (F74800). This document uses the normal
tax code, based on the tax rates and areas you set up for your system. The
program uses the values in user defined codes table 74/SP to determine
the correspondence between the suspense IVA code and the normal tax
code.

e Creates journal entries in the Account Ledger (F0911). The journal entries
credit the IVA suspense account and debit the IVA payable account.

The system also prints an internal control document that you can use as an audit
trail of the new, system-generated entries in the VAT Tax table (FO018). The
control document includes the following information:

e Invoice header with supplier address

e Identifier of the internal document (type, number, and G/L date)

e Suspense invoice reference (type, number, and G/L date)

Totals by IVA rate, taxable amount, and tax

Internal document totals
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Processing Options for Generate Suspended VAT Amounts (P74076)

5-66

DOCUMENT GENERATION:

1. Enter a '1’ to run the document
generation. If left blank, only the
controls will be performed with the
relative error messages and warnings
produced on a report.

AS OF DATE:

2. Enter the As Of G/L date.
The receipts/rebates on vouchers with
suspense VAT before this date will be
included in the generation of new
documents. If left blank, the current
system date will be used.

G/L DATE:

3. Enter the G/L date to use. If left
blank, the receipt/rebate G/L date
will be used.

NEW DOCUMENT NUMBER:

4, Enter 1’ if a new document number is
to be assigned, based on document
type. If left blank, then the old
document number will be maintained.

DW VERSION FOR DOCUMENT GENERATION:

5. Enter the DREAM Writer version
number of the Document Generation
Program (P74077). If left blank, the
ZJDEOO0O01 version will be used.

AUTOMATIC POSTING:

6. Enter a '1’ to post the newly
generated documents automatically. If
left blank, the newly generated
documents will not be posted.

7. Enter the DREAM Writer version
number of the Posting program
(P09800) for the newly generated
documents. If left blank, ZJDE0O0O1
will be used.
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Printing the Invoice List Control Report

From EMEA Localizations (G74), choose Suspended IVA

From Additional Italian Tax Processing (G002131), choose Invoice List Control
Report

You can print a list of suspended IVA invoices that still need to be paid. To do
this, print the Invoice List Control report. When you print the report, the system
verifies that the invoice has not been paid on the As Of Date you specify for the
report, and calculates the open amount.

For each invoice, the report lists the following information:

e Identifying data (date, number, and pay item)
e [IVA rate
e Original credit amounts (taxable, tax, and total)

e Advance receipts amounts and credit notes to be debited (taxable, tax, and
total)

Processing Options for Suspended IVA - Invoice Control List (P74079)

AS OF DATE:

1. Enter the As Of Date to age the open
balances. If left blank, the current
system date will be used.

Printing the Monthly Suspended IVA Report

From EMEA Localizations (G74), choose Suspended IVA

From Additional Italian Tax Processing (G002131), choose Monthly Suspended
IVA Report

You can run three different versions of the Monthly IVA report when using
Suspended IVA:
e Sales IVA Register, for documents that are not subject to suspense IVA
e Sales IVA Register, for documents that are subject to suspense IVA
e Sales IVA Register, including new documents that were generated after

receipt

The report includes an additional line to reference the internal system-generated
document number.
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Processing Options for A/R and A/P IVA Tax Report - Italy (P004051)
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PROCESSING MODE:

1) Enter a '1’ to run the report in
Final Mode. Leave Blank to run the
report in Proof Mode.

G/L DATE:
2) Enter the From and Through G/L Dates
below. Blank will use the system
date as the through date.
From G/L Date
Through G/L Date

PRINT OPTIONS:

3) Enter a 1’ to have the report skip
2 lines when document numbers are not
sequential or when G/L dates are not
sequential.

4) Enter a '1’ to suppress report
headings and page numbers. Default
of blank will print headings and
page numbers.

5) Enter a '1’ to reverse the sign of
the transaction. Select whether to
reverse the sign for A/R or A/P in
Processing Option 6.

PRINT A/P IVA REPORT:

6) Enter a1’ for A/P IVA Report.
Default of blank will print A/R IVA
Report. NOTE: DREAM Writer
selection for Batch Type should be
different for A/R and A/P reports.

7) Enter a '1’ to print document type
description from user defined codes
instead of invoice remark.
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About Banking Requirements
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Businesses in Italy frequently use accounts receivable drafts (RiBa).
To process accounts receivable drafts in Italy, you should use Italian-specific
payment instruments and file formats. You can also set up your system to

validate bank identification information to avoid additional processing fees.

J.D. Edwards solutions for banking requirements in Italy include the following
tasks:

] Working with bank account information

] Working with advanced payment terms

] Working with automatic payments

[] Processing accounts receivable drafts (RiBa)

[l Processing non-sufficient funds for Riba
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Working with Bank Account Information

Italian banks assess a service charge when invalid account or bank identification
numbers are included in the customer information that businesses remit for
processing accounts receivable drafts (RiBa) and automatic payments.

J. D. Edwards software validates account and bank identification information
throughout the draft process as follows:

Draft generation
(P03571)

Draft remittance
(P03577)

When you generate drafts, the system does not create
drafts for customers with missing or invalid bank
information. Instead, the system prints an error report that
lists these customers. You can review the list to correct or
update the bank information before you generate the
drafts.

When you remit drafts, the system validates bank
information again, and includes the drafts for all of the
specified customers in the electronic bank file. The system
prints an error report that lists the customers with missing
or invalid bank information. If you choose, you can remit
the bank file with incomplete bank information.

Working with bank account information consists of the following tasks:

L] Entering bank account information for your company

[ Entering bank account information for customers and suppliers

See Also

o Setting Up for Bank Information Validation
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Entering Bank Account Information for Your Company

From Accounts Receivable (G03), enter 29

From Accounts Receivable Setup (G0341), choose Bank Account Information

Each draft that you remit to the bank should include bank account information.
Banks use the account information to process the drafts. Although Italian banks
might accept accounts receivable draft records with missing bank account
information, they charge an additional fee to process records that are
incomplete.

To avoid paying bank charges for incomplete draft records, set up bank account

information for your company. You can update this information on an as-needed
basis.

P To enter bank account information for your company

On Bank Account Information

3[04130] - Bank Account Information H=] 3
Functions  Toolz  Help

X [3]al®]=] |

G/L Bank AccountMo | 74,1110, ITALY
Description |BHNCH D'ITALIA - TORIMO
MNext Payment Mumber 150

... AP Payment Infarmation . . ..
Fayment Print Queue | Mo of Alignment Checks | 1
Attachment Print Cueue | Detail Lines On Stub | 1

Dehit Strmt Print Queue |

Address Number

|
Control Digit I_ Biank Transit |BlBBBBlBBB
Fre-MNote Option Code l_ Bank Account MNurmber |BBB%58345199999
Float Days-Receivables I_ Float Days - Fayahbles I_
Checking or Savings l_ SWIFT Code l—

... Electronic Funds Information . . .
Bank User Numkber | 12345

Eeference/Foll Mumber l—

Bank Reference Marme lm

| F2d=koare Keys

o

1. To enter the bank information for your company, complete the following
fields:

e G/L Bank Account Number

e Description

A8.1 (3/98)



Work with Bank Account Information

A8.1 (3/98)

2. Complete the following fields:

Address Number

Control Digit

Bank Transit

Pre-Note Option Code

Bank Account Number

Float Days - Receivables
Checking or Savings Account

SWIFT Code

Enter the Italian bank identification code (ABI) and the bank branch
identification code (CAB) in the Bank Transit field.

Field

Explanation

G/L Bank Account No

A field that identifies an account in the general ledger.
You can use one of the following formats for account
numbers:
e Standard account number (business
unit.object.subsidiary or flexible format)
Third G/L number (maximum of 25 digits)
8-digit short account ID number
Speed code

The first character of the account indicates the format of
the account number. You define the account format in the
General Accounting Constants program.

Address Number - Input
(Mode Unknown)

The address number you want to retrieve. You can use the
short format, the long format, or the tax ID (preceded by
the indicators listed in the Address Book constants).

Bank Account — Control
Digit

This is an optional field that allows you to enter a check
digit for a bank account number. The check digit is not
part of the key to the Bank Account table (F0030).

Transit Number — Bank

The routing and transit number for a particular bank
account.

The combination of account number and transit number
must be unique.

Pre-Note Option Code

The code used to override the Pre-Note processing for
electronic funds transfers. Valid values are:
blank Use the Pre-Note code assigned to the supplier.
1 Override the Pre-Note code assigned to the
supplier and produce a bank tape with no check
output even if the Pre-Note code is set to P.

Bank Account Number —
Customer

The customer’s bank account number, usually found on
the bottom of the customer’s check.
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Field Explanation

Float Days for Checks — The number of days the check floated. This is defined by
Receivables subtracting the check date from the bank deposit date.
Checking or Savings A flag that indicates whether the account is a checking or
Account savings account. This indicator is only meaningful on the

G type bank account records and is used during bank
tape processing for automatic payments.

Valid values:
blank checking account
0 checking account
1 savings account

For OneWorld, designate whether t