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1.1 Introduction

1. About this Manual

This manual is designed to help you to quickly get acquainted with the Asset Management

module of Oracle FLEXCUBE.

It provides an overview to the module and takes you through the various steps involved setting up
and maintaining a mutual and portfolio fund.

You can further obtain information specific to a particular field by placing the cursor on the
relevant field and striking <F1> on the keyboard.

1.1.1 Audience

This manual is intended for the following User/User Roles:

Role

Function

Back office data entry clerk

Input functions for funds

Back office managers/officers

Authorization functions

Product Managers

Product definition and authorization

End of day operators

Processing during end of day/ beginning of
day

1.1.2 Organization

This manual is organized into the following chapters:

Chapter 1 About this Manual gives information on the intended audience.
It also lists the various chapters covered in this User Manual.

Chapter 2 Asset Management - An Overview explains the snapshot of
the features that the module provides.

Chapter 3 Creating a Fund Product Preference Class details the
procedure for setting up a fund preference class.

Chapter 4 Defining attributes Specific to a Fund Product deals with the
procedure to create a fund product.

Chapter 5 Setting up a Fund details the procedure for setting up a fund.

Chapter 6 Manually Processing a Corporate Action explains the
corporate actions that can be performed on a fund. It also
contains a detailed example for each corporate action and its
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impact on a fund.

Chapter 7 Defining Charges for a Fund describes the procedure involved
in defining accruable charge components for a fund.

Chapter 8 Annexure A — Events and Accounting Entries gives the list and
description of the events, amount tags, and accounting roles
applicable to funds.

Chapter 9 Asset Management Reports gives the list of reports that can
be generated for this module.

1.1.3 Related Documents

You may need to refer to any or all of the User Manuals while working on the AM module:

e Procedures
e Securities

e Products

1.1.4 Glossary of Icons

This User Manual may refer to all or some of the following icons:

Icons | Function
O New

Oy | Copy
Save

?{ Delete

& Unlock
= Print

= Close

[ Re-open
n Reverse
Template
o Roll-over
Hold
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Function

Authorize

Liquidate

Exit

Sign-off

Help

Add row

Delete
row

Option
List

Confirm

Enter
Query

Execute
Query

SEEEREBREERREE

Refer the Procedures User Manual for further details about the icons.
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2.1

2.2

2. Asset Management - An Overview
Introduction

The Asset Management module as the name suggests is a comprehensive asset management
product based on the concept of a fund. With this module, you can create a fund and manage all
the activities during its lifecycle.

The product definition function, the mainstay of Oracle FLEXCUBE’s design, enables you to
create products for specific funds that you set up. The module gives you the flexibility to define,
upfront, components (such as charge, and tax), restrictions (such as branch and currency),
preferences, events and accounting entries into ‘Classes’. When defining a product, you merely
need to associate it with the different classes that you have built.

Features of the Module

Definition of Classes

In Oracle FLEXCUBE, a ‘Class’ embodies a generic set of attributes. A class could represent:

e A set of restrictions (branch, currency)
o A set of ‘preferences’ (security preferences, portfolio preferences, or deal preferences)

o A set of events and the corresponding accounting roles and heads (account types and
the GLs involved)

e A component (tax, interest, or charge)

As part of your one-time set up, you can define several sets of classes of a particular type. In
Oracle FLEXCUBE, therefore, you do not have to specify restrictions, preferences, and
components every time you create a product. You only need to associate the different set of
classes that you have already maintained.

This feature eliminates redundancy, and saves processing time.

Refer Securities User Manual of Oracle FLEXCUBE for the procedure to create a class.

Creating Products

When setting up the module, you can define the various fund schemes that your bank offers as
products. For each product, you can also define ‘attributes’, or in other words, the terms and
conditions. When a user at the bank actually processes a loan, it can be associated with a
product. The loan acquires the terms defined for the product that it involves. (However, the bank
can allow a user to change the inherited attributes of a fund.

This offers you flexibility and at the same time streamlines your operations based on the
categories of business segments you operate in.
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Creation of Funds

You can create and maintain both Mutual and Portfolio Funds. You can link a fund to a Corpus
account. All the investments of the fund would be routed through this account. Besides, you can
also define a pricing strategy for a fund.

The Asset Management module is designed to handle all the events in the life cycle of a fund.
You can process the following corporate actions for a fund:

e  Subscription
e Redemption

e Dividend Payment
Net Asset Value Computation

The NAV of all funds that are created or maintained in Oracle FLEXCUBE can be calculated at a
frequency that you specify.

The NAV can be arrived at after the revaluation process has been run in the Securities, Loans,
Deposits, and Money Market modules of Oracle FLEXCUBE. The assets and liabilities of a fund
are computed by aggregating the GL + MIS balances for the fund.

Funding Loans, Securities, and Money Market Deals

A fund can invest in various activities like Loans, Securities, and Money Market placements.

While processing a Loan, Securities, or Money Market deal, you can indicate the fund investing in
the transaction. This would create an asset for the fund but not for the bank. Hence these entries
will be reflected in the books of the fund and not of the bank.

Interface with FP-IS

The Asset Management module of Oracle FLEXCUBE can interface with Oracle FLEXCUBE IS.
Funds are broadly categorized into Internal and External. Internal funds are those that are
created and managed solely in Oracle FLEXCUBE. External funds are those that are created in
another system and managed in Oracle FLEXCUBE.

The interface involves the following information flow:

e Automatic upload of the details of an external fund, including details like, subscription,
redemption, and dividend payment

o The export of the NAV details of a fund from Oracle FLEXCUBE
Specialized Services Branch

Oracle FLEXCUBE supports the “specialized services branch” concept. If you have Asset
Management expertise only at one branch, says the Head Office (HO) and funds of any branch
are created and processed only through HO, Oracle FLEXCUBE offers absolute ease of
operations.You can indicate whether a branch can create and process funds in the Branch
Parameters screen. A branch can create or process funds only if it has been marked as a ‘Fund
Branch’.
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3. Creating a Fund Product Preference Class
3.1 What is a Fund Preference Class?

'Preferences' are the options that are available to you for defining the attributes of a fund. A set of
such preferences can be grouped together into what we call in Oracle FLEXCUBE, a ‘Preference
Class’. You can maintain several fund preference classes.

3.1.1 The Advantage of Defining a Fund Preference Class

While creating a fund product, instead of specifying preferences for each product, you need to
just associate the appropriate fund preference class to the product. All the attributes defined for
the class will be made applicable to the fund product.

Once defined, a fund preference class can be made applicable to any number of products.

3.2 Maintaining Fund Product Preferences Class Details

If you are calling a fund restriction class record that has already been defined, choose the
Summary option. From the ‘Summary’ screen double-click a class of your choice to open it. You
can invoke the ‘Fund Product Preferences Class Summary’ screen by typing ‘AMSPRPCL’ in the
field at the top right corner of the Application tool bar and clicking the adjoining arrow button.

Authorization Status | ) Record Status | b

Wodule |E Clags Code |2Z]

[ Search || Asvenced Sssrch | | masat | Records per page R P I

|:| Authorization Status = Record Status  Nodule Class Code Description

Authorization Status Record Status
A - Authorized C - Clozed
U - Unauthorized 0 - Open
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You can also maintain a fund preference class in the ‘Fund Product Preference Class Definition’
screen. You can invoke the ‘Fund Product Preference Class Definition’ screen by typing
‘AMDPRPCL’ in the field at the top right corner of the Application tool bar and clicking the
adjoining arrow button.

’ Fund Product Preference Class Definition

Module * &N As=zet Management
Class Code * Description *
Fund Type G: Internal Cash Flow Period
(O External [ Purgs Allowed
Purge = : Charge Accrual : :
Freguency | w | Freguency | v!
Start Day Start Day
Start Month v Start Month | |
—

Fields |

Input By DOC2 Date Time Modification Number ._Authur'ﬁed

Authorized By Date Time M open

3.2.1 Specifying Fund Preference Class

To maintain a new fund preference class, select ‘New’ from the Actions Menu in the Application
tool bar or click new icon.

Class Code

In Oracle FLEXCUBE, each fund preference class that you maintain is identified by a unique
code called a Class Code. You can follow your own convention for devising this code.

Description
You can specify a short description that will enable you to identify the fund preference class

quickly. The short description that you specify is for information purposes only and will not be
printed on any customer correspondence.

Fund Type
The funds that you enter in Oracle FLEXCUBE can be internal or external. An internal fund is one

that originates from Oracle FLEXCUBE. An external fund is one that has originated from a system
outside Oracle FLEXCUBE e.g. Oracle FLEXCUBE Investor Servicing.
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Fund

Internal External
(Mutual and Portfilio type) (Mutual and Portfilio type)

Further internal and external funds can be of the Portfolio and Mutual fund type. The fund type
that you specify for a class will be defaulted to the product to which it associated.

Cash Flow Period

Enter the period of Cash flow.

Purge Allowed

Check the box if purge is allowed.

Purge

You can maintain the following parameters here:

Frequency

The purge frequency can be one of the following:

e Daily

e Monthly

e Quarterly

o Half yearly

o Yearly
Start Day

In the case of monthly, quarterly, half yearly or yearly purges, you should specify the date on
which the accruals have to be done during the month.

Start Month

If you set the accrual frequency as quarterly, half yearly or yearly, you have to specify the month
in which the first accrual has to begin, besides the date on which the accruals should be done.

Charge Accrual

Certain charges that you incur in maintaining a fund need to be accrued. While setting up a fund
preference class, you can specify accrual frequency preferences. The charge components of
funds associated with the product will be accrued based on these preferences.
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Frequency
As a product preference, you can specify the frequency with which the charges applicable to a

fund should be accrued. While specifying the details of the charge, you can indicate the period
over which the charge should be accrued.

The accrual frequency can be one of the following:

e Daily

e Monthly

e Quarterly

e Half yearly

e Yearly
Start Day

In the case of monthly, quarterly, half yearly or yearly accruals, you should specify the date on
which the accruals have to be done during the month.

Example

If you specify the date as “30”, accruals will be carried out on that day of the month, depending on the
frequency.

If you want to fix the accrual date for the last working day of the month, you should specify the date as “31”
and indicate the frequency. If you indicate the frequency as monthly, the accruals will be done at the end of
every month -- that is, on 31st for months with 31 days, on 30th for months with 30 days and on 28th or
29th, as the case may be, for February.

If you specify the frequency as quarterly and fix the accrual date as 31, the accruals will be done on the last

day of the month at the end of every quarter. It works in a similar fashion for half-yearly and yearly accrual
frequency.

Start Month

If you set the accrual frequency as quarterly, half yearly or yearly, you have to specify the month
in which the first accrual has to begin, besides the date on which the accruals should be done.

Example
You have selected the half-yearly option and specified the start month as June and the start date as 31.

In this case, Oracle FLEXCUBE will pass the first accrual on 30 June for the period from January 1 to June
30 and the second one on 31 December for the period from 1 July to 31 December.

3.2.1.1 Processing Charge Accrual on a Holiday

Oracle FLEXCUBE carries out automatic accruals at the frequency that you specify, as part of the
end of cycle processing. However, if the accrual date falls on a holiday, the accruals are done as
per your holiday handling specifications in the ‘Branch Parameters’ screen:
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e If you have specified that automatic events are to be processed for a holiday(s) on the
working day before the holiday, the accruals falling due on a holiday(s) will be processed
during end-of-day processing on the last working day before the holiday.

e If you have specified that the automatic events are to be processed for a holiday(s) on
the working day following the holiday, the automatic events falling due on a holiday(s) will
be processed on the next working day, during the beginning-of-day processing.

Click ‘Exit’ or ‘Cancel’ button to return to the Application Browser.

3.2.1.2 Specifying Fields

When you click ‘Fields’, the ‘User Defined Fields’ screen will be displayed.

. User Defined Fields

User Defined Fields

O Field ame * Value

Specify the values in the fields and click ‘Ok’ button.
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4.1

4.2

4. Defining Attributes Specific to a Fund Product
Introduction

A 'Fund Product' is a category or type of fund. For instance, you can define a mutual fund as a
product in Oracle FLEXCUBE. In this chapter, we shall discuss the manner in which you can
define attributes specific to a Fund product.

Maintaining Asset Management Product Details

If you are calling a Product Definition record that has already been defined, choose the Summary
option. You can invoke this screen by typing ‘AMSFNPRD’ in the field at the top right corner of
the Application tool bar and clicking on the adjoining arrow button. From the ‘Summary’ screen
double-click a product of your choice to open it.

’-‘Asset Management - Product Summary X

Authorization Status hd Record Status hd
Product Code = End Date [e]
Product Group Sk Start Date Iﬁl
Product Type :El
| L Search | Advanced Search |

Records per page 1 of 1

Authorization Status Record Status Stop Limit Report Module Owerride Limit Product Code Product Dezscription End Date Produ

Exit

You can also create a Fund product in the ‘Asset Management Product Definition’ screen,
invoked from the Application Browser. You can invoke the ‘Asset Management Product Definition’
screen by typing ‘AMDFNPRD’ in the field at the top right corner of the Application tool bar and
clicking the adjoining arrow button.

In this screen, you can enter basic information relating to a Fund product such as the Product
Code, the Description, and so forth.
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@ After you enter the details related to a product in ‘Asset Management- Product definition’
screen, the product code and description are defaulted in all sub screens and you cannot edit for
screens like branches, customer and so forth.

@ Asset Management Product Definition X

Product Code*|—| Exchange Rate Variance(in %)
Product Dezcription * ||g Override Limit *
Product Type =] Stop Limit *
De=cription Rate Code * ~
Slpgan |E| Rate Typs * :"El

Produet Group =

Product Group Description

Start Date =)
End Date =)

Remarks | g

Accounting Roles I Eveniz I Eranch Currency I Customer I Preferences I interest I Charges I Tax I s I Fislds _

Waker Date Time: Mod No Record Status

Checker Date Time: Authorization Statu Can
=

For any product you create in Oracle FLEXCUBE, you can define generic attributes, such as
branch, currency, and customer restrictions, interest details, tax details, and so forth, by clicking
on the appropriate buttons in the horizontal array of icons in this screen.

Product Code

Specify the product code you need to create.

Product Description

Specify the description for the product specified.

Product Type

An important detail in defining a product is to specify the type of product you are creating. The

product type identifies the basic nature of a product. A fund product that you create can be
broadly classified into:

e Mutual funds

e Portfolio funds

The accounting entries that are passed, the messages that are generated, and the processing of
funds involving this product are determined by the type of product that you create.

Description

The description of the selected product type is defaulted here.
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4.2.1

Slogan

Specify a slogan for the specified product code.

Product Group

Select a valid product group from the adjoining option list.

Product Group

Product group description is defaulted here.

Start Date

Select a date when you need to start the product from the adjoining Calendar icon.

End Date

Select a date when you need to end the product from the adjoining Calendar icon.

Remarks

Specify remarks for the selected product code.

Exchange Rate Variance

For a special customer, or in special cases, you may want to use an exchange rate (a special
rate) that is greater than the exchange rate maintained for a currency pair. The variance is
referred to as the Exchange Rate Variance.

When creating a product, you can express an Exchange Rate Variance Limit in terms of a
percentage. This variance limit would apply to all funds associated with the product.

The Override Limit: If the variance between the default rate and the rate input varies by a
percentage that is between the Override Limit and the Rate Stop Limit, you can save the
transaction (involving the fund) by providing an override.

The Rate Stop Limit: If the variance between the default rate and the rate input varies by a
percentage greater than or equal to the Rate Stop Limit, you cannot save the transaction
involving the fund.

Specifying Preferences

Preferences are the options that are available to you for defining the attributes of a product. The
preferences that you define for a product will be inherited by all funds that are associated with the
product.

When you click ‘Preferences’, the following screen will be displayed. Specify the values in the
fields and click ‘Ok’ button. Through this screen, you can define preferences for the product you
are creating.
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@ Preferences X

Product
Clazs Code

Fund Type
Fund Type

Purge
Freguency
Start Day
Start Month

(=]
() Internal
() External
[ &
[ &

Product Description

Class Description

Default From Class

Cash Flow Period [ |

Module [&M =

Charge Accrual

[Purge Allowed

Freguency v

Start Day

Start Month L

When defining a product, you can choose to specify preferences for the product, either by:

e Associating the product with a Fund Preference Class

o Defining these preferences specifically for the product

4.2.1.1 Associating a Preference Class

To associate a fund preference class with a product, you need to click ‘Default From Class’ from
the ‘Fund Product Preferences’ screen. A list of the fund preference classes that you have
defined under the fund preference class of asset management will be displayed. Choose the fund
preference class to be associated with the product from the option list.

4.2.1.2 Specifying Preferences for the Product

The following screen defines the preferences class:

@ Preferences X

Product

Class Code
Fund Type
Fund Type
Purge
Frequency
Start Day
Start Month

E

(®) Internal
(O External

[ &

[ ]
|

Product Dezcription

Clazz Description

Cash Flow Period

Charge Accrual
Frequency
Start Day
Start Month

Default From Class

=

[ Purge Allowed

[ ©
[ ]
[ &
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Product

Product code is defaulted from the main screen.

Product Description

Product description is defaulted here.

Class Code

Select a valid class code from the adjoining option list.

Class description

Class description of the selected class code is defaulted here.

Fund Type

Specify the following details.

Fund type

The funds that you enter in Oracle FLEXCUBE can be internal or external. An internal fund is one
that originates from Oracle FLEXCUBE. An external fund is one that has originated from a system

external to Oracle FLEXCUBE.

As a product preference, you should indicate the type of funds that the product can cater to.

Fund

l

Internal

(Mutual and Portfilio type)

External
(Mutual and Portfilio type)

Cash Flow Period

Specify the period for which you need cash flow.

Purge Allowed

Check this box to allow purging.

Module

Specify the module to which the product code belongs.
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Purge

You can specify the following parameters here:

Frequency

Select a valid frequency from the adjoining drop-down list. This list displays the following values:

e Daily

e Monthly

e Quarterly

e Half yearly

o Yearly
Start Day

If you have selected monthly, quarterly, half yearly or yearly as the frequency for purge, then
specify the day you wish to start the purge the product.

Start Month

If you have selected quarterly, half yearly or yearly as the frequency for purge, then specify the
month you wish to start the purge the product.

Charge Accrual

Certain charges that you incur in maintaining a fund need to be accrued. You can specify the
frequency with which charges should be accrued. The charge components of funds associated
with the product will be accrued based on these preferences.

Frequency
As a product preference, you can specify the frequency with which charges should be accrued.

While defining the details of the charge, you can indicate the period over which the charge should
be accrued.

The accrual frequency can be one of the following:

e Daily

e Monthly

e Quarterly
e Half yearly
e Yearly
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4.2.2

Start day

In the case of monthly, quarterly, half yearly or yearly accruals, you should specify the date on
which the accruals have to be done during the month. For example, if you specify the date as
“30”, accruals will be carried out on that day of the month, depending on the frequency.

If you want to fix the accrual date for the last working day of the month, you should specify the
date as “31” and indicate the frequency. If you indicate the frequency as monthly, the accruals will
be done at the end of every month -- that is, on 31st for months with 31 days, on 30th for months
with 30 days and on 28th or 29th, as the case may be, for February.

If you specify the frequency as quarterly and fix the accrual date as 31, the accruals will be done
on the last day of the month at the end of every quarter. It works in a similar fashion for half-
yearly and yearly accrual frequency.

Start month

If you set the accrual frequency as quarterly, half yearly or yearly, you have to specify the month
in which the first accrual has to begin, besides the date on which the accruals should be done.

Example
You have selected the half-yearly option and specified the start month as June and the start date as 31.

In this case, Oracle FLEXCUBE will pass the first accrual on 30 June for the period from January 1 to June
30 and the second one on 31 December for the period from 1 July to 31 December.

If the accrual date is a holiday
Oracle FLEXCUBE carries out automatic accruals at the frequency that you specify, as part of the

end of cycle processing. However, if the accrual date falls on a holiday, the accruals are done as
per your holiday handling specifications in the ‘Branch Parameters’ screen.

Specifing MIS Details

When you click ‘MIS’, the following ‘MIS Details’ screen will be displayed. Specify the values in
the fields and click ‘Ok’ button.
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Specify the following details.

Product Code

The product code is defaulted for all the sub screens after you enter the same in the Asset
Management- Product definition main screen. One of the characters of the code should
necessarily be a letter of the English alphabet. You can follow your own convention for devising
this code.

MIS Group

When you click ‘Default from MIS Group’, the following ‘MIS Group’ will be displayed. Select an
MIS Group from the adjoining option list.

=3 MIS Group - Web Page Dialog -
WIS Group

El
o = |

Specify the following details.
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Pool Code

Select the pool code from the list.
Cost Code
Select the cost code from the list.

For a Funds product, in addition to these generic attributes, you can specifically define other
attributes. These attributes are discussed in detail in this chapter.

You can define the attributes specific to a Fund product in the ‘Fund Product Definition Main’
screen and the ‘Fund Product Preferences’ screen. In these screens, you can specify the product
type and set the product preferences respectively.

For further information on the generic afttributes that you can define for a product, please refer the
following Oracle FLEXCUBE User Manuals:

e Products
e Interest
e User Defined Fields

e Settlements
MIS Codes

Specify the following details.

MIS Class

This displays the MIS class.

MIS Code

Select the MIS code from the list

4.2.3 Specifyinqg Branch Currency Restrictions

When you click ‘Branch & Currency’ button, the following ‘Branch and Currency Restrictions’
screen will be displayed.

Specify the values in the fields and click ‘Ok’ button.
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Specify the following details.

Product Code
The product code is defaulted for all the sub screens after you enter the same in the Asset
Management- Product definition main screen. One of the characters of the code should

necessarily be a letter of the English alphabet. You can follow your own convention for devising
this code.

Product Description
The description is defaulted for all the sub screens after you enter the same in the ‘Asset
Management- Product Definition’ main screen. The short description enables you to identify the

fund product quickly. The description is for information purposes only and will not be printed on
any customer correspondence.

Class Code

The system displays the class code linked to the product.

Class Description

The system displays a brief description of the class code linked to the product.

Branch Restrictions

Select whether Branch Restriction is Disallowed or Allowed.
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4.2.4

Branch Code

You can maintain the following parameters here:

Branch Code

Enter the branch code from the list.

Branch Name

This displays the description for the corresponding branch code, when you select the branch
code from the list.

Currency

Select whether Currency Restriction is Disallowed or Allowed.
Currency Code
Enter the currency code from the list.

Currency Name

This displays the description for the corresponding currency code, when you select the currency
code from the list.

Click ‘Default From Class’ to associate the product you are maintaining with a class of mapped
branches and currencies. A list of the classes that you have defined specifically for the module
will be displayed. Choose the appropriate one.

Specifying Customer Restrictions

When you click ‘Customer’ button, the following ‘Customer Restrictions’ screen will be displayed.
Specify the values in the fields and click ‘Ok’ button.
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Specify the following details.

Product Code
The product code is defaulted for all the sub screens after you enter the same in the Asset
Management- Product definition main screen. One of the characters of the code should

necessarily be a letter of the English alphabet. You can follow your own convention for devising
this code.

Product Description
The description is defaulted for all the sub screens after you enter the same in the ‘Asset
Management- Product Definition’ main screen. The short description enables you to identify the

fund product quickly. The description is for information purposes only and will not be printed on
any customer correspondence.

Class Details

Specify the following details.

Class Code

The system displays the class code linked to the product.

Class Description

The system displays a brief description of the class code linked to the product.
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Restriction Type

You can select the following categories here:

Categories List

Specify the type of restriction being placed on the account by selecting from the following option
list:

e Disallowed

e Allowed

Category

Specify the following details:

Code

Enter the code from the list.

Description

This displays the description for the corresponding code, when you select the code from the list.
Customers

Specify the following details.

Customer ID

Select the customer ID from the option list.
Customer Name

This displays the customer name.
Restriction

This displays whether allowed or disallowed.

Click ‘Default From Class’ to associate the product you are maintaining with a class of mapped
customers and customer categories. A list of the classes that you have defined specifically for the
module will be displayed. Choose the appropriate one.
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4.2.5 Specifying Interest Details

The following ‘Interest Definition’ screen will be displayed, when you click ‘Interest’. Specify
values in the fields and click ‘Ok’ button.

@ Interest Detais ®

A
Product Code Product Dezcription —
Component Details
1ot ) [
Component * Stop Asscoation
Component Description
Interest Details
Leg Type Accrual Required
Primary Interest Coupen
Event Details Rate Type
x P |
Event For Azacoation Floating Rate Type
Ewent Dezcription ;
Flat Amount Per Unit
Basic Amount Tag
De=cription
Amount Category
Rate Details
Default Rate Code Rate Code Description
Default Rate Source Rate Source Description
Default Tenor Tenor Description
Other Details
Default Waiver Allow Rate Type Amendment
Amend After Azsocation Allow Rate Amend N
Allnwe Rate Cnds 4mendment b
< I |
_
Cancel

Specify the following details.

Product Code

The product code is defaulted for all the sub screens after you enter the same in the ‘Asset
Management- Product Definition’ main screen. One of the characters of the code should
necessarily be a letter of the English alphabet. You can follow your own convention for devising
this code.

Product Description

The description is defaulted for all the sub screens after you enter the same in the ‘Asset
Management- Product Definition’ main screen. The short description enables you to identify the
fund product quickly. The description is for information purposes only and will not be printed on
any customer correspondence.
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Component Details

Specify the following details.

Component

Enter the component details.

Component Description

Description of the selected component is defaulted here.

Stop Association

Check or uncheck the stop association.

Interest Details

The following are the interest details. Check any one of the following:

e Primary Interest
e Accrual Required

e Coupon
Leg Type
Select the Leg Type from the following:

e |In

e OQOut
Event Details

Specify the following details.

Event for Association

Enter the event for association.

Event Description

Description of the selected event is defaulted here.

Basis Amount Tag

Enter the basis amount tag.
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Description

Description of the amount tag selected as basis is defaulted here

Amount Category
Enter the amount category.
Rate Type

Select the rate type from the following:

e Floating
e Fixed
e Special

Floating Rate Type
Select the Floating rate type from the following:

e Automatic

e Periodic
Flat Amount Per Unit

Check or uncheck the flat amount per unit.

Rate Details

Specify the following details.

Default Rate Code

Select the default rate code from the list.

Rate Code Description

Description of the selected rate code is defaulted here.

Default Rate Source

Select the default rate source from the list.

Rate Source Description

Description of the selected rate source is defaulted here.

Default Tenor

Select the default tenor from the list.
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Tenor Description

Description of the selected tenor is defaulted here.
Other Details

Check the required options from the following:
o Default Waiver
e Amend After Association
e Allow Rate Type Amendment
e Allow Rate Amendment

e Allow Rate Code Amendment

4.2.5.1 Specifying Interest Currency Limits

When you click ‘Rates’, the following ‘Interest Currency Limits’ screen will be displayed. Specify
the values in the fields and click ‘Ok’ button.

@ Interest Currency Limits X

10f1 ]
Interest Currency Limits = @

| Currency *  Minimum Rate Maximum Rate Default Rate Idinimum Spread Maximum Spread

| =] 1 | I 1 |

Specify the following details.

Currency

Select the currency of the fund in which the amount is being invested.

Enter the following details:

¢ Minimum Rate

e Maximum Rate
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e Default Rate
e  Minimum Spread

e Maximum Spread

Click ‘Default From Class’ to associate the product you are maintaining with a class of mapped
interest details. A list of the classes that you have defined specifically for the module will be
displayed. Choose the appropriate one.

4.2.6 Specifying Charge Details

The following ‘Charge Details’ screen will be displayed when you click ‘Charges’. Specify the
values in the fields and click ‘Ok’ button.

Vo

Product Code Product Description 2
Component Details
1of1 E Stop A=z=sociation
Component # Propagation Required
Description [ DeraitrromClass |
Charge Type Debit/Credit
Third Party Type AddiSubtract
Met Conzideration Swift Qualifier
Advice Charge
Event Details
Event For Aszzociation Event For &pplication
Dezcription Dezcription
Event For Liguidation Baziz Amount Tag
Deszcription Description
Rule Details
Settlement Currency Default Waiver
Ruls Captilize
Description Collect LC Advizing Charges in
Billz
Other Details
Allow Rule Amendment Amend After Application
Amend After Az=ociation Consider as Discount
Allow Amount Amendment Dizcount Basis N
Arcrual Renuired A
< | &

Specify the following details.

Product Code

The product code is defaulted for all the sub screens after you enter the same in the Asset
Management- Product definition main screen. One of the characters of the code should
necessarily be a letter of the English alphabet. You can follow your own convention for devising
this code.
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Product Description

The description is defaulted for all the sub screens after you enter the same in the Asset
Management- Product definition main screen. The short description enables you to identify the
fund product quickly. The description is for information purposes only and will not be printed on
any customer correspondence.

Component Details

Specify the following details.

Component

The list of components displays, when you click ‘Default From Class’. Select the component
details from the list.

Description

This displays the description, when you enter the component details.
Stop Association

Check or uncheck stop association.

Propagation Required

Check or uncheck propagation required.

Charge Type

Select the charge type from the drop-down list.

Third Party Type

Enter the third party type.

Debit/Credit

Select debit or credit.

Add/Subtract

Select add or subtract.

Net consideration

Check or uncheck net consideration.

Advice Charge

Check or uncheck advice charge.
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Swift Qualifier

Enter the swift qualifier.
Event Details

Specify the following details.

Event for Association

The corresponding event for association displays when you select the component from default
class.

Description

The description for corresponding event for association displays when you select the component
from default class.

Event for Liquidation

The corresponding event for liquidation displays when you select the component from default
class.

Description

The description for corresponding event for liquidation displays when you select the component
from default class.

Event for Application

The corresponding event for application displays when you select the component from default
class.

Description

The description for corresponding event for application displays when you select the component
from default class.

Basis Amount Tag
The corresponding basis amount tag displays when you select the component from default class.
Description

The description for corresponding basis amount tag displays when you select the component
from default class.
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Rule Details

Specify the following details.

Settlement Currency

Indicate the currency in which the corporate action should be settled. Depending on the type of
corporate action you are processing, it could be the currency in which,

e A subscription is made to the fund
e Units of the fund are redeemed

e Dividend is paid

The settlement of a corporate action can be in the base currency of the fund or in another
currency. If the corporate action is in the base currency of the fund, choose the option 'In Fund
Currency'. If the corporate action is not in the base currency of the fund, indicate the currency in
which the corporate action is to be settled. Click the adjoining option list icon and select a
currency code from the list. The equivalent of the Nominal FCY amount denominated in the base
currency of the fund is displayed. The standard exchange rate is used in the currency conversion.

Rule

Select rule from the list or when you select the component from default class, the corresponding
rule displays.

Description
This displays the description for the selected rule.
Default Waiver

If you have indicated a specific rate for NAV charge computation, you can waive it if required by
checking this box. If you have opted for the waiver of charges, you must specify a specific rate.

Capitalize
Check or uncheck capitalize.

Collect LC Advising Charges in Bills

Check this box if you need to collect advising charges for LC bills.
Other Details

Check the required options from the following:

e Allow Rule Amendment

e Amend after Association
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e Allow Amount Amendment
e Accrual Required

e Amend after Application

e Consider as Discount

e Discount Basis

4.2.7 Maintaining Tax Details

The following ‘Tax Definition’ screen will be displayed when you click ‘Tax’. Specify the values in
the fields and click ‘Ok’ button.

Ve

A
Product Code Product Dezcription =
Scheme Details
Tax Scheme El Default From Class
Scheme Description
Tranzaction Level Tax | Issuer Tax |
Component * 1of1 IZ‘
Tax Type | | [] Stop Association
[[] Met Consideration Borne By | v|
- ] ) T
[ cash Cutflow AddiSubtract >
Event For Az=ociation Swift Qualifier i
Description = Default Rule
Event For Application Rule Description
Description [[] Defautt Waiver
Event For Liquidation D,c.uo--- Rule Amendment
Description
i [] Amend After Azzociation
Basiz Amount Tag -
b |:| Allow Amount Amendment
De=cription
= 1 &mend &fter Annlicatinn b
£ | =
Ok Cancel

Specify the following details.

Product Code
The product code is defaulted for all the sub screens after you enter the same in the ‘Asset
Management- Product Definition’ main screen. One of the characters of the code should

necessarily be a letter of the English alphabet. You can follow your own convention for devising
this code.

Product Description

Description of the Product is defaulted here from the main screen.

Scheme Details

Tax Scheme

Select tax scheme you need from the adjoining option list.
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Scheme Description

Description of the selected scheme is defaulted here.

Click ‘Default From Class’ button to invoke Default From Class screen.

a Default From Class -- Web Page Dialog

b Ix

Scheme

Description

gl

El
o = |

Specify the following details.

Scheme

The list of scheme displays, when you click ‘Default From Class’. Select the scheme from the list.

Description

Description of the selected scheme is defaulted here.

4.2.7.1 Transaction Level Tax Tab

Specify the following details.

Component

Enter the component.

Stop Association

Check or uncheck stop association.

Tax Type

Select tax type from the drop-down list.

Borne By

Select Borne by from the drop-down list.
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Net Consideration

Check or uncheck net consideration.

Cash Outflow

Check or uncheck cash outflow.

Add/Subtract

Select add or subtract from the drop-down list.

Enter the following details:
o  Swift Qualifier
e Event for Association
o Event for Application
e Event for Liquidation

e Basis Amount Tag

4.2.7.2 Issuer Tax Tab

@ Tax Detais

Product Code
icheme Details
Tax Scheme

Scheme Dezcription

Transaction Level Tax | lssuer Tax
|

Compenent

Event For Association
Event De=cription
Basiz Amount Tag

Dezcription

[]Allow Rate Code Amendment

Preduct Description

Default From Class

1011 | [][=]

[] Stop Association
Default Rate Code l:"gl
Description
[ Defautt Waiver
[ Amend After Association

Specify the following details.

Component

Enter the component.
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Stop Association

Check or uncheck stop association.

Event for Association

Enter the event for association.

Event Description

Description of the selected event for association is defaulted here.
Basis Amount Tag

Enter the basis amount tag.

Description

Description of the selected amount tag is defaulted here.
Default Rate Code

Select the default rate code from the list.

Description

Description of the selected rate code is defaulted here.
Default Waiver

Check or uncheck default waiver.

Amend after Association

Check or uncheck amend after association.

Allow Rate Code Amendment

Check or uncheck allow rate code amendment.

4.2.8 Specifying Accounting Roles

When you click ‘Accounting Roles’, the following ‘Accounting Roles’ screen will be displayed.
Specify the values in the fields and click ‘Ok’ button.
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Specify the following details.

Product Code
The product code is defaulted for all the sub screens after you enter the same in the Asset
Management- Product definition main screen. One of the characters of the code should

necessarily be a letter of the English alphabet. You can follow your own convention for devising
this code.

Product Description

The description is defaulted for all the sub screens after you enter the same in the Asset
Management- Product definition main screen. The short description enables you to identify the
fund product quickly. The description is for information purposes only and will not be printed on
any customer correspondence.

Class Details

Specify the following details.

Class Code

The system displays the class code linked to the product.

Class Description

The system displays a brief description of the class code linked to the product.
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Roles

Specify the following details.

Accounting Role

Select accounting role from the list.

Role Description

The corresponding description displays, when you select accounting role from the list.

Account Head
Select the account head from the list.
GL Description

The corresponding description displays, when you select accounting head from the list.

4.2.9 Maintaining Events

When you click ‘Events’, the following ‘Events’ screen will be displayed. Specify the values in the
fields and click ‘Ok’ button.

@ Events
A
Product Code —
Product Dezcription
Class Details Default From Class
Class Code @
Clazs Description
rori | [
Event Details BE
Event Code * Description
> m | i |
< il | &

Specify the following details.
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Product Code
The product code is defaulted for all the sub screens after you enter the same in the Asset
Management- Product definition main screen. One of the characters of the code should

necessarily be a letter of the English alphabet. You can follow your own convention for devising
this code.

Product Description

The description is defaulted for all the sub screens after you enter the same in the Asset
Management- Product definition main screen. The short description enables you to identify the
fund product quickly. The description is for information purposes only and will not be printed on
any customer correspondence.

Class Details

Specify the following details.

Class Code

The system displays the class code linked to the product.

Class Description

The system displays a brief description of the class code linked to the product.

Events Details

Specify the following details.

Event Code

Select the event from the list.

Description

The corresponding description displays, when you select event from the list.

4.2.10 Specifying User Defined Fields

When you click ‘Fields’, the ‘User Defined Fields’ screen is invoked.
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@ Product User Defined Fields X

Product Code
Product Description

Fields

| Field Number | Field Name

[} I I

{ 10f1 ¥l l:|

+]-]=

Specify the values in the fields and click ‘Ok’ button.

Click ‘Exit’ or ‘Cancel’ button

to return to the Application Browser.
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5.1

5.2

5. Setting up a Fund
Introduction

A fund that you process in Oracle FLEXCUBE can be internal or external. An internal fund is one
that is created and managed entirely in Oracle FLEXCUBE, and an external fund one that has
originated from a system external to Oracle FLEXCUBE. Internal and external funds are further
classified into:

e Portfolio
e Mutual funds
To recall, you have already created fund products to group together or categorize Funds that

share broad similarities. Under each Product that you have defined, you can enter specific funds
based on your requirement.

By default a fund inherits all the attributes of the product associated with it. This means that you
will not have to define the general attributes of a fund each time you input a fund involving a
product.

Maintaining Fund On-line Details

If you are calling a fund online record that has already been defined, choose the Summary option.
From the ‘Summary’ screen double-click a class of your choice to open it. You can invoke the
‘Fund On-Line Summary’ screen by typing ‘AMSFNONL'’ in the field at the top right corner of the
Application tool bar and clicking the adjoining arrow button.
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# Fund On-Line Summary x

B Contract Status | M

Fund Reference Number El Fund Ildentification
El Base Currency

Autherized Status

]

Fund Product

Met Azzet Value Vi Type |

[ search | Advenced S=arch | [ Reset | Records per page EE A

[] Authorised Status  Contract Status Fund Reference Number Fund Identification  Fund Product Fund Description  Wersion  Base Curre

& J &
Authorised Status Contract Status Net Asset Value - Type
A - Authorized A - Active R - Pre Priced - Internal Fund
U - Unautherized C-Close O - Post Priced M - External Fund

The ‘Fund On-Line Summary’ screen can also be invoked by typing ‘AMDFNONL’ in the field at

the top right corner of the Application tool bar and clicking the adjoining arrow button.

If you are setting up a new fund, select ‘New’ from the Actions Menu in the Application tool bar or

click new icon. The ‘Fund Online’ screen will be displayed.
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5.2.1

@ Fund On-Line

MI9] o o i

Prcduc:t*| FH Product Dezcription

Fund Identity E

Fund Reference Number
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Fund End Date
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Decimal Units Unitz Round | R
Fund Buy Load { % of Net Az=set Pre Net Azset Value Fund
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Value)

FlexCube Fund

Unitz In lzsue

Events ” Net Asset Value | Rate || Settlement || Message ” Charge | Tax ” MIS ” Fields |

Input By Date Time Authorized By  Date Time Contract Status
Docz2

;

The ‘Fund Online’ screen as it appears contains a header, a footer containing fields that are
specific to the fund you are creating, and two tabs (Fund details and Bank accounts). Besides
these, you will also notice a horizontal array of six icons along the lines of which you can enter
details of a fund. Fund details are grouped into screens according to the similarities they share.

Associating Product to Fund

You should necessarily use a product that has already been created to enter the details of a fund.

Product

Depending on the type of fund you are creating, you can select an appropriate product code from
the option list available.

Product Description

Description of the product is defaulted here.

A fund will inherit all the attributes defined for the product associated with it. You can further add
details that are specific to the fund like the face value of the units of the fund, the fund base
currency, the life span of the fund and so forth and change some of the defaulted attributes.

This feature renders the creation of a fund quick and easy.
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Fund Identity

Besides the reference number generated by the system, you should enter a unique six to nine
character reference number to identify the fund. By default, Oracle FLEXCUBE defaults the
product code and the last five characters of the Fund reference number as the Fund ID. You can
change the default.

This number, in addition to the 'Fund Reference Number', will be used to identify the fund.

Fund Reference Number

In Oracle FLEXCUBE, reference numbers are generated automatically and sequentially by the
system. This number tag is used to identify the fund you are defining. Hence, the system
generates a unique number for each fund.

The fund reference number is a combination of a three-digit branch code, a four-character
product code, a five-digit Julian Date, and a four-digit serial number. The Julian date has the
following format:

“YYDDD”

Here, YY stands for the last two digits of the year and DDD for the number of day (s) that
has/have elapsed in the year.

Example
January 31, 1999 translates into the Julian date: 99031. Similarly, February 5, 1999 becomes 99036 in the

Julian format. Here, 036 is arrived at by adding the number of days elapsed in January with those elapsed in
February (31+5 = 36).

Every transaction in a fund is tracked against the Fund reference. This reference is also used for
MIS tracking.

5.2.1.1 Fund Details Tab

You can maintain the following details here:

Fund Description

You should specify a short description that will enable you to identify the fund quickly.

The short description that you specify is for information purposes only and will not be printed on
any customer correspondence.
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Fund Start Date

When you create a fund, you must also specify the life span (start and end date) of the fund. The
period that you specify, as the life span of a fund should fall within the life span of the product
associated with the fund.

Fund End Date

The end date for a close-ended fund refers to the fund termination date (after which, subscription
and redemption is disallowed).

@ If you do not specify an End Date for the fund, the fund is taken to be an open-ended fund. It
is important to note that you cannot associate an open-ended fund with a closed end fund
product.

Fund Role To Head Class

To recall, while defining a product you have already indicated the accounting roles and heads that
are applicable to the product. These become applicable to all funds to which the product is
associated.

While processing a fund, you have the option to change the Role to Head mapping class
