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Oracle Retail Regular Price Optimization (RPO) assists retail price managers in
pricing hard-line and grocery items. It is suited for long lifecycle items with
infrequent price changes. It recommends permanent prices and inventory
volumes based on initial estimates of an item's total sales volume over a planning
period, and on price-related sales of items and related items.

RPO includes grouping in its pricing analysis because it considers cross-item
elasticities; that is, RPO considers how price changes for one item may affect the
sales volume of other items that belong to the same demand group. Users can
input objective functions and pricing constraints that define the optimization
problem. Once these inputs are defined, the pricing optimizer recommends
prices and associated volumes. What-if cases may also be created and evaluated
side by side within the context of a pricing scenario. Once an analysis of the
what-if cases and recommended prices is complete, the user can make a final
decision to submit the recommended prices for the given set of merchandise
items and locations.

Hardware and Software Requirements

See the Regular Price Optimization Installation Guide for information about the
following:

» Hardware and software requirements

s Oracle Retail application software compatibility information

Functional Enhancements

RPO 13.1.2 includes the following functional enhancements.

Enhanced Item Handling

RPO now flags item that are not sold in a particular store. In addition, the solver
can now handle items that have prices equal to zero.




What-If Enhancements

RPO users can now apply a what-if price to all items belonging to a price family.
To make this possible, the what-if calculation uses the recommended or original
price, rather than a price of zero, for items that have no price change.

Rule Prioritization

RPO users can now set priorities for every rule type. Users can override these
priorities at the constraint level.

Implementation Options

RPO can be implemented in three different ways, allowing users to benefit from
the various optimization capacities of RPO. These three options—rule
management, price simulation, and full optimization—can be set in the Price
Analysis workbook.

Rule management provides robust rules management capability. It does not
consider price elasticities; it only satisfies the constraints set by the user.

Price simulation provides robust rules management capability and what-if
simulation which shows the item volume/financial impact based on the item
elasticity.

Full optimization builds on the functionality of price simulation, but it also
considers cross-item elasticities in the what-if simulation and in the optimization.
In a full optimization implementation, the revenue, gross margin, volume,
competition price index, and combination of global goals can be employed. By
using cross-item elasticities, RPO captures cannibalization and halo effects
among items.

Linked Competitor ltem Loading

Previously in the Price Analysis workbook, all competitor items were loaded,
even if those items were not linked to items in the given demand group. Now
users can choose to load only competitor items that are linked.

Message Handling

In the Price Analysis workbook, a new measure was added called Message. This
measure provides a description of the constraint violation that occurred.

Technical Enhancements

RPO 13.1.2 includes the following technical enhancements.

Loading Price Families During Batch

Price families can now be loaded during a batch process. Previously, RPO users
had to manually add items to price families. Now both options are available.




Reduced Dynamic Position Management (DPM) Dependency

Dynamic Position Management (DPM) usage has been reduced in 13.1.2.
Previously all demand groups, item groups, scenarios, and planning scopes had
to be created with DPM. In RPO 13.1.2, these components can be created with a
periodic hierarchy load.

Performance Enhancements

RPO 13.1.2 includes the following performance enhancements.

What-If Calculations

RPO 13.1.2 can now calculate the impact of what-if prices in a special expression
for performance and maintenance purposes.

Known Issues

The following table contains issues that have been identified for the current
release. Note that some Known Issues/Defects do not yet have a defect number.

Known Issue/Defect Defect Number

When performing optimization on multiple stores when 8771703
some of those stores do not contain an item, an exception

occurred. This issue has been fixed. Now the optimization
works regardless of whether every store contains an item.

Running RPO in a very large domain yielded poor 8771758
performance. This issue has been fixed.

When performing a price optimization with a minimum 8865573
price constraint without a matching maximum price
constraint at the item group level, an exception occurred.
This issue has been fixed.

When running the optimize price custom menu option, a 9109865
"connection dropped" error occurred on occasion. This issue
has been fixed.

The solver has a known issue with HP-UX. This issue does NA
not affect other platforms.

Related Documentation

For more information, see the following documents in the Oracle Retail Regular
Price Optimization 13.1.2 documentation set:

»  Oracle Retail Regular Price Optimization Installation Guide
»  Oracle Retail Regular Price Optimization Implementation Guide

»  Oracle Retail Regular Price Optimization User Guide




Supplemental Documentation at My Oracle Support

The following document is available through My Oracle Support. Access My
Oracle Support at the following URL:

https://support.oracle.com

Oracle Retail Regular Price Optimization Release 13.1.2 Configuration
Specification (Doc ID 1072188.1)

This document contains configuration information for RPO 13.1.2.

For more information, contact Oracle Customer Support.
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