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1.1

1.2

1.3

1.4

1. Preface

Introduction

This manual is designed to help you get familiar with the Islamic Bills and Collections (IBC)
module of Oracle FLEXCUBE. It provides an overview to the module and takes you through
the various stages in processing an Islamic bill or collection.

You can obtain information specific to a particular field by placing the cursor on the relevant

field, and striking <F1> on the keyboard.

Audience

This manual is intended for the following User/User Roles:

Role

Function

Back Office Trade
Finance Department
Clerks

Islamic BC Contract Input functions except Authorization

Back Office Trade
Finance Department
Officers

Islamic BC Contract Authorization, maintenance of static
data specific to the Islamic BC module

Front end Trade
Finance Product Man-
agers

Islamic BC Product definition functions excluding authori-
zation. Islamic BC Report/Query functions

End of Day Operators

End and beginning of day related processing functions.
Islamic BC Report/Query functions

Bank’s Financial Con-
troller/Trade Finance
Department Manager

Branch level processing related setup for Islamic BC
module and Authorization of the same. Authorization of
Islamic BC product definitions/amendments. Islamic BC
Report/Query functions

MIS Department
Officers

Islamic BC Query/Report functions

Documentation Accessibility

For information about Oracle's commitment to accessibility, visit the Oracle Accessibility
Program website at http://www.oracle.com/pls/topic/lookup?ctx=acc&id=docacc.

Organization

This manual is organized into the following chapters:

Chaoter 1 About this Manual gives information on the intended audience. It also
P lists the various chapters covered in this User Manual.
Islamic Bills and Collections - An Overview offers a snapshot of the fea-
Chapter 2 .
tures of the entire module.
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Islamic Bills Maintenance details the procedure to set up static informa-
tion related to the module. This includes the maintenance of Goods,
Documents, Instructions, Free Format Text (FFT), Clause codes, and
their corresponding description.

Chapter 3

Defining the Attributes of an Islamic Bills and Collection Product
Chapter 4 describes the procedure to define attributes specific to Bills and Collec-
tion products.

Processing Islamic Bills deals with the sequence of events involved, to
Chapter 5

process a bill.
Liquidation of the Receivable Components of an Islamic Bill deals with
Chapter 6 T . .
the liquidation of the receivable outstanding components.
Chapter 7 Def/r_ung D/scoun.tAt,?crua/ Fee Classes explains discount accrual pro-
cessing for Islamic bills.
Registration of an Islamic Collection Bill details the procedure involved
Chapter 8 . D : , :
in registering an Islamic collection bill.
Chapter 9 Aut.om.at/c Rrggesses explains the processes that automatically run
periodic activities.
Chapter 10 Reports prowd_es a Ils_t of reports that can be generated in this module
and also explains their contents.
Chapter 11 Annexure - A contains details of the FFTs that are shipped along with
the module.
Chapter 12 Annexure - B contains a list of suggested accounting entries and

advices that can be set up for the IBC module.

Annexure C - Error Codes and Messages for Islamic Bills and Collec-
Chapter 13 | tions lists all the error messages that you can encounter while working
with Oracle FLEXCUBE.

Function ID Glossary has alphabetical listing of Function/Screen ID's

Chapter 14 used in the module with page references for quick navigation.

1.5 Related Documents

e The Procedures User Manual

e The Core Services User Manual
e The Letters of Credit User Manual
e The Central Liability User Manual

1.6 Glossary of Icons

This User Manual may refer to all or some of the following icons:

Icons Function
w Exit
I.|_.' Add row
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Icons Function
=] Delete row
[ag Option List
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2.1

2.2

2. Islamic Bills and Collections - An Overview

Introduction

A bill, as an instrument of international trade, is the most commonly used method for a seller
to be paid through banking channels. Besides credit risk considerations, bills are the
customary business practice for trade and a particularly important fee-earning service for any
bank.

The Islamic Bills and Collections (IBC) module supports the processing of all types of Islamic
bills, both domestic and international. It handles the necessary activities during the entire
lifecycle of an Islamic bill once it is booked.

Features

In an effort to empower your bank in handling a high volume of credit and to enable you to
provide superior services to the customers of your bank, Oracle FLEXCUBE provides you
with the following features:

e The Islamic Bills and Collections module supports the processing of all types of
international and domestic bills like:

— Incoming Bills under LCs

— Incoming Bills not under LCs
— Outgoing Bills under LCs

— Outgoing Bills not under LCs
— Incoming Collections

— Outgoing Collections

— Usance or Sight Bills

— Documentary or Clean Bills

e You can create a new product or copy the details of an existing Islamic bill on to a new
one and modify it to suit your requirements. This renders the input of the details of a bill
faster and easier.You have the flexibility to create and customize a product to suit
almost any requirement under a bill. The bills associated with the product will bear
characteristics that you define for it.

e The IBC module is designed to handle the profit, charges, or fees related to a bill and
record amendments to the original terms of the bill.

e The IBC module actively interacts with the Islamic LC module of Oracle FLEXCUBE.
This enables easy retrieval of information for bills drawn under an Islamic LC that was
issued at your bank. Most of the details maintained for the Islamic LC will be defaulted
to the bill when you indicate the reference number of the Islamic LC involved in the bill.
This eliminates the need to re-enter the details of the Islamic LC all over again.

e The Central Liability sub-system automatically controls the booking of a bill against the
credit lines assigned to the customer before the bookings are made. Oracle FLEXCUBE
also supports tracking your bank’s exposure for a bill to several parties.

e You have the option to automate periodic processes such as:

— The application of floating profit rates to the components of a bill as and when they
change

— The movement of a bill from a given status to another
— Accrual of profit due to a bill
— Liquidation of bills on the liquidation date that you indicate
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— Generation of tracers on the due date

These will be processed as part of the batch processes run at BOD or EOD. The system
automatically calculates the date on which the events should take place, based on the
frequency and the date specified for the bill.

The module also supports automated follow-up and tracer facility for payments and
acceptance. Tracers can be automatically generated at an indicated frequency until a
discrepancy is resolved.

When a repayment against the bill, is not made on the due date, you may want to do an
aging analysis for the bill. You can define the number of days that the bill should remain
in a given status, the sequence in which a bill should move from one status to another
and also indicate the direction of movement (forward or reverse). You can follow-up on
the repayment of a bill by generating reports which detail the status of aging bills.

Depending on the processing requirements of your bank, you can define and store the
standard documents, clauses, and instructions and free format texts. These details can
be incorporated and printed onto the output document of the bill, by entering the relevant
code. This eliminates entering the details of standard components of a bill every time
you need to use them.

Islamic Bills can be carried over several stages during the day. After a bill has been
entered, it can be verified and authorized on-line before further processing.

Information services for managerial and statistical reporting such as on-line
transactions, status report and the immediate retrieval of information of the bills
processed at your bank can be generated.

Oracle FLEXCUBE's Graphic User Interface (GUI) facilitates ease of input. Option lists
are provided wherever possible. This makes the module both efficient and easy to use.

The media supported include Mail, Telex and SWIFT

The Islamic BC module supports and handles the following functions:
— Open/Amend a bill

— The authorization of bill contracts

— The reversal and liquidation of profit and charges

— Customer inquiries

— The generation of tracers and advices

— The generation and printing of reports

On-line help - indicates that you can invoke global help by making use of the Help option
in the Menu bar. You can also invoke on-line context sensitive help, which is made
available to you, if you strike the hot key <F1> while in the application. A window pops
up displaying information associated with the field from which you invoked it.

Operations You can Perform on a Islamic Bill

The operations that you can perform on an Islamic bill depend on the trade finance product
type you are processing. Further, the messages and advices that are generated for the bill
are determined by the operation you perform on the bill. The profit, charges or fees can be
different for each operation that you perform on the bill.

In Oracle FLEXCUBE, all types of bills are classified in to two categories. They are:

Import Bills
Export Bills
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All types of incoming bills (international and domestic) financed by your bank are termed
Import bills. Similarly, all outgoing bills (international and domestic) financed by your bank are
termed Export bills.

The operations that you can perform on an Islamic bill have been diagrammatically
represented below:

Operations you can perferm sa 2 Bl

{(Indormalinmal amd Domscsiic)
Incoming Billx Ouipning Bik
Adwance Arcephance
Payment
Payment
Discounting Purchase
Collartion
Collaction rrrimier
Acceptance

Dhzcovnbing

The system allows you to effect a change of operation for the following operation types:
e Acceptance to Advance (automatic facility provided)
e Acceptance to Discount
e Collection to Purchase

For instance, while processing an acceptance bill, which needs to be discounted, you need
not enter a new bill to discount the bill. You need to just amend the operation type from
acceptance to discount.

The SWIFT Messages that can be Generated for an Import Bill

The messages that are generated for an Import bill depend on the operation you perform on
the bill. The following are the SWIFT messages that are supported for an Import bill.

Description SWIFT
Code
Acknowledgement MT 410
Acceptance Advice MT 412
Payment tracer MT420
Acceptance tracer MT 420
Advice of Payment for a Collection bill MT 400
Advice of fate (principal and acceptance) MT 422
Refusal Advice (payment and accept) MT 734
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Discharge Advice MT 732
Tracers that are generated MT 420
Authorization to pay, accept or negotiate MT 752

Advice of Payment for import bills under LC | MT 756

The SWIFT Messages that can be Generated for an Export Bill

The messages that are generated for an Export bill depend on the operation you perform on
the bill. The following are the SWIFT messages that are supported for an Export bill.

MT 400 — Advice of Payment for a Collection Bill

Description SWIFT code
Acknowledgement MT 410
Acceptance Advice MT 412
Payment tracer MT420
Acceptance tracer MT 420
Refusal Advice (payment and accept) MT 734
Discharge Advice MT 732
Amendment of instruction MT 430
Reimbursement claim MT 742
Discrepancy Requirement MT 750
Tracers that are generated MT 420
Profit and Charge Liquidation

The IBC module has a flexible mechanism for raising, tracking and controlling the profit that
you collect and the charges that you levy. These may be on a cash or account receivable
basis. They can be collected either in advance or in arrears and can be accrued or non-

accrued.

Profit can be collected either as a rate or as a flat amount. Standard Profit rates can be defined
for each bill type. Changes that you effect to fields like the base date, exchange rate or
account numbers require reversal entries. The system generates reversal entries for the

corrected amount, account, rate etc.
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3. Islamic Bills Maintenance

Introduction

The Islamic Bills & Collections module requires certain basic information to be set up before
becoming operational. You can maintain details for the following:

e Document details

e Clause details

e Goods

e Instruction codes

e Free Format Texts

e Parameters for your branch

e Insurance Company Details

e Exchange Rate Type maintenance for different transaction amount slabs

The procedure for maintaining these details is discussed in the subsequent sections of this
chapter.

Maintaining Documents and Clauses

There are certain standard documents that are required under a documentary bill. As these
documents are standard and common to most countries, you need not specify the details of
the document each time you need to use it for a bill. Instead, you can maintain its details in

the ‘Bills and Collections - Document Code Maintenance’ screen.

The advantage of maintaining document details is that, at the time of creating a product or at
the time of entering the details of a bill, you need only specify the code assigned to the
document. All the details maintained for the document will be automatically picked up. This
reduces effort taken as there is no need to enter the contents of the document every time you
use it.

You can invoke the ‘Bills & Collections Document Code Maintenance’ screen by typing
‘BCDDOCCD’ in the field at the top right corner of the Application tool bar and clicking the
adjoining arrow button. If you are maintaining the details of a new document, select ‘New’ from
the Actions menu in the Application tool bar or click new icon. The ‘Bills and Collections
Document Code Maintenance’ screen is displayed without any details. If you are calling a
document maintenance record that has already been defined, choose the Summary option,
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under Documents. From the ‘Summary’ screen, double click on a document code of your
choice to open it.

. Bills 8 Collections Document Code Maintenance
[EL Mew [ Enter Query

Document Details

Document Code # Document Type | Transport
Language Code * Validate Shipping
Document Short Description Guarantee
Document Long Description # Bill Of Lading
Clause Details
1 0f1
] Clause Code Description 0

o

Fields

Maker Date Time:

Checker
Date Time:

Mod Mo Record Status
Authorization Status

Specifying the Document Details

You can maintain the following details related to the documents in the ‘Bills and Collections
Document Code Maintenance’ screen.

Document Code

In Oracle FLEXCUBE, each document that you maintain is identified by a four-character code
called a Document code. One of the characters of the code should be a letter of the English
Alphabet. You can follow your own conventions for devising this code.

The code should be unique as it is used to identify the document. While creating a product or
at the time of entering the details of a bill, where you need to specify the documents that
should accompany a bill, you need to only specify the code assigned to the document. The
document details will be automatically picked up and defaulted.

Language Code

Specify the language code using which all the correspondences with the party should be
carried out. Click the adjoining option list icon to view the list of available language codes.
Document Type

Select the document type from the drop-down list. The available options are Transport,
Insurance, Invoice, and Others.

Validate Shipping Guarantee

To track the documents captured during booking of import bill against shipping guarantee
issued based on the same set of documents select the ‘Validate Shipping Guarantee’ option
in the screen. The tracking will be based on document reference captured in the documents
screen of LC and BC contract online.

By default, this field will be unchecked and can be changed before you save the record. This
field can be modified at any time using unlock operation.
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During Copy operation the value of this field will be copied to the new document code.

Bill of Lading

Check this box to validate the reference number used in the bill against the shipping
guarantee Bill of Lading reference number.

Document Short Description

The documents required under a bill are sometimes large and hence difficult to identify.
Therefore you can specify a short description or a title, which will enable quick identification
of the document.

The short description specified is for information purposes only and will not be printed on the
document.
Document Long Description

After specifying a code to identify the document, you can proceed to maintain the contents of
the document. The contents of the document can be printed every time it is used under a bill.
A document can contain a maximum of two thousand characters.

Specifying Clause Details

A clause is a statement that can accompany a document sent under a bill. Instead of
specifying the details of a clause each time you need to use it, you can maintain a list of the
standard clauses, which can accompany the documents sent under a bill, in the ‘Bills and
Collections Document Code Maintenance’ screen.

The advantage of maintaining clause details is that at the time of creating a product or at the
time of entering a bill, you need to only specify the code assigned to the clause. All the details
maintained for the clause will be automatically picked up. This reduces the effort involved in
entering the contents of the clause each time you use it.

Clause Code

Each clause maintained is identified by a four-character code called a Clause code. One of
the characters of the clause code should be a letter of the English Alphabet. You can follow
your own convention for devising the code.

This code should be unique as it is used to identify the clause. While creating a product or at
the time of entering the details of a bill, instead of specifying the clauses that should
accompany a document, you need to only specify the code assigned to the clause. The clause
details will be automatically picked up and defaulted.

Clause Description

After specifying a code for the clause, you can proceed to maintain a detailed description of
the clause.

The description carries the contents of the clause and they will be printed on the documents
that are required for the bill. The clause description can contain a maximum of two thousand
characters.

Specifying Values for the User Defined Fields

You can link the User Defined Fields with ‘Branch Parameters Maintenance’ screen using
Function field mapping screen which can be invoked from the Application Browser by
selecting User defined fields, and then Function field mapping. The value for these fields can
be specified in the ‘Branch Parameters Maintenance’ screen.
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Note

Value for UDF can be made mandatory or non mandatory as maintained in the Field de-
scription screen.

After you have entered the details of the document and clause you should save the record.
After you have made the mandatory entries and saved the record, your User ID will be
displayed in the Input By field at the bottom of the screen. The date and time at which you
saved the record will be displayed in the Date/Time field.

A record that you have created should be authorized by a user, bearing a different login Id,

before the EOD is run. Once the record is authorized, the ID of the user who authorized the
record will be displayed in the Auth By field. The date and time at which the record has been
authorized will be displayed in the Date/Time. The status of the record will be displayed in the
check box marked Authorized. The field will remain unchecked until the record is authorized.

Click the ‘Exit’ button to exit the screen. You will be returned to the Application Browser.

Operations on the Document Maintenance Screen

On an existing Document Maintenance record, you can perform any of the following
operations (if any function under the Actions Menu is disabled, it means that the function is
not allowed for the record):

e Amend the details of a document

e Authorize a document

e Copy the details of a document on to a new one
e Close the document

e Reopen the document

e Print the details of a document

e Delete the details of a document

Refer to the User Manual on Common Procedures for details of these operations.

On an existing Clause Maintenance record, you can perform any of the following operations
(if any function under the Actions Menu is disabled, it means that the function is not allowed
for the record):

e Amend the details of the record

e Authorize the record

e Copy the details of a clause on to a new record
e Close the record

e Reopen the closed record

e Print the details of a record

e Delete the record

Refer to the User Manual on Common Procedures for details of these operations.

Maintaining Goods

A bill is an instrument used for trade payments and trade involves merchandise. There are
certain standard goods or commodities that are transacted under bills. Instead of specifying
details of the merchandise each time they are traded, you can maintain the details of the
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standard commaodities in the 'Goods Maintenance’ screen. The advantage of maintaining
commodity details is that at the time of entering the details of a bill, you need to only specify
the code assigned to the goods. All the details maintained for the commodity code will be
automatically picked up. This reduces your effort, as you do not need to enter the description
of the commodities each time you need to use it.

This maintenance is common for both BC and Islamic BC modules. To maintain details of the
standard commodities transacted under a bill, invoke the ‘Bills & Collections Commodity Code
Maintenance’ screen by typing ‘BCDCOMCD’ in the field at the top right corner of the
Application tool bar and clicking the adjoining arrow button. If you are maintaining details of a
commodity for the first time, select ‘New’ from the Actions menu in the Application tool bar or
click new icon. The ‘Bills & Collections Commaodity Code Maintenance’ screen is displayed
without any details.

If you are calling a maintenance record that has already been defined, choose the Summary
option under Commaodities. From the Summary screen, double click on a commodity code to
open it.

& MAIN - X
[ELNew [ Enter Query

Goods Details

Goods Code *

Language Code ¥
LBL_GOODS_SHT_DESC *
Goods Description *

LBL_GOODS_CLASSF *

Fields =

Maker Date Time:
Checker
Date Time:

Mod No Record Status
Authorization Status

Specifying Goods Details

In this section specify the following details:

Goods Code

In Oracle FLEXCUBE, goods are identified by a four-character code called a ‘Goods Code’.
One of the characters of the goods code should be an alphabet. You can follow your own
conventions for devising the code.

The goods code that you specify should be unique as it is used to identify the goods. While
creating a product or at the time of entering a bill, instead of defining details of the goods
transacted under the bill, you need to only specify the code assigned to the goods. The details
of the goods will automatically be picked up and defaulted.

3-5 ORACLE



3.3.2

3.3.3

Language Code

Specify the language code using which all the correspondences with the party should be
carried out. Click the adjoining option list icon to view the list of available language codes.
Goods Short Description

Give a brief description of the goods.

Goods Description

While specifying details of the goods transacted under a bill, you can edit the description that
is defaulted to suit the requirements of the bill you are processing. You can also use it to enter
specifications such as the quality and quantity of the merchandise.

Goods Classification
Select the type of the goods from the adjoining drop-down list. the options are:

e General
e Licensed
e Prohibitive

Goods classification is mandatory.Specifying Values for the UDF

You can link the User Defined Fields with ‘Branch Parameters Maintenance’ screen using
Function field mapping screen which can be invoked from the Application Browser by
selecting User defined fields, and then Function field mapping. The value for these fields can
be specified in the ‘Branch Parameters Maintenance’ screen.

Note

Value for UDF can be made mandatory or non mandatory as maintained in the Field de-
scription screen.

After making the mandatory entries you can save the record.

On saving the record, your User ID will be displayed in the Input By field at the bottom of the
screen. The date and time at which you saved the record will be displayed in the Date/Time
field.

A record that you have created should be authorized by a user bearing a different login Id,
before the EOD is run. Once the record is authorized, the Id of the user who authorized the
record will be displayed in the Auth By field. The date and time at which the record has been
authorized will be displayed in the Date/Time field positioned next to the Auth By field. The
status of the record will be displayed in the check box marked Authorized. The field will remain
unchecked until the record is authorized.

Click the ‘Exit’ button to exit the screen. You will return to the Application Browser.

Operations on the Goods/Commodity Maintenance Record

On an existing Commaodity Codes record, you can perform any one of the following operations
(if any function under the Actions Menu is disabled, it means that the function is not allowed
for the record):

e Amend the details of a record
e Authorize a record
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e Copy the details of a commodity on to a new record
e Close a record

e Reopen a closed record

e Print the details of a record

e Delete a record

Please refer to the chapter on common procedures for details of these operations

Maintaining Instruction Codes

You can register the standard set of instructions or statements that are applicable to the bills
that you issue. These standard instructions can be made to appear in the correspondence
and messages sent to the parties involved in a bill. Instead of specifying details of an
instruction each time you to use it, maintain its details in the ‘Bills & Collections Instruction
Code Maintenance’ screen.

The advantage of maintaining Instruction Codes is that at the time of creating a product or
while entering the details of a bill, you need to only specify the code assigned to the
Instructions. All the details maintained for the instruction code will be automatically picked up.
This considerably reduces time and effort as there is not need to enter the description of an
instruction each time you use it.

This maintenance is common for both BC and Islamic BC modules. You can invoke the ‘Bills
& Collections Instruction Code Maintenance’ screen by typing ‘BCDINSCD’ in the field at the
top right corner of the Application tool bar and clicking the adjoining arrow button. If you are
maintaining the details for an instruction for the first time, select ‘New’ from the Actions menu
in the Application tool bar or click new icon. The ‘Bills & Collection Instruction Code
Maintenance’ screen will be displayed.

If you are calling an instruction maintenance record that has already been defined, click on
Summary view. From the Summary screen you can click on an instruction to open it.

4 Bills and Collections Instruction Code Maintenance
[E3 Mew [E3 Enter Query

Instructions Code Details

Instructions Code *
Language Code *
Instructions Text

Fields

Maker Date Time:
Checker

Date Time:

Mod Mo Record Status
Authorization Status
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Specifying Instructions Code Details

In this section specify the following details:

Instruction Code

In Oracle FLEXCUBE, each instruction that you maintain is identified by a four-character code
called an Instruction Code. One of the characters of this code should be a letter of the English
Alphabet. You can follow your own conventions for devising the code.

The code that you specify should be unique as it is used to identify the instruction. While
creating a product, or at the time of entering the details of a bill instead of specifying the
Instructions required under a bill, you need to only specify the code assigned to the
instruction. The instruction details will be automatically picked up and defaulted.

Language Code

Specify the language code using which all the correspondences with the party should be
carried out. Click the adjoining option list icon to view the list of available language codes.
Instruction Text

After assigning a code to identify an instruction, you can proceed to maintain the description
of the instruction. The contents of the instruction that you define can contain text up to six
thousand five hundred characters.

Specifying Values for the User Defined Fields

You can link the User Defined Fields with ‘Branch Parameters Maintenance’ screen using
Function field mapping screen which can be invoked from the Application Browser by
selecting User defined fields, and then Function field mapping. The value for these fields can
be specified in the ‘Branch Parameters Maintenance’ screen.

Note

Value for UDF can be made mandatory or non mandatory as maintained in the Field de-
scription screen.

After making the required mandatory entries, save the record. Click the ‘Exit’ button to exit the
screen.

Operations on the Instruction Code Maintenance Record

On an existing Instruction Maintenance record, you can perform any one of the following
operations (if any function under the Actions Menu is disabled, it means that the function is
not allowed for the record):

e Amend the details of the record

e Authorize the record

e Copy the details of an FFT on to a new record
e Close the record

e Reopen the closed record

e Print the details of a record

e Delete the record

Please refer to the chapter on common procedures for details of these operations

3-8 ORACLE



3.5

3.5.0.1

Maintaining Free Format Texts (FFT)

Free Format Texts (FFT’s) may be a set of instructions or statements that are applicable to
the bills that you process.

There are certain standard free format texts that should appear in the correspondence and
messages sent to the parties involved in the bill. Instead of specifying the details of the FFT
each time you need to use it, you can maintain them in the FFT Maintenance screen.

The advantage of maintaining FFT details is that at the time of creating a product or while
entering the details of a bill, you need to only specify the code assigned to the FFT. All the
details maintained for the FFT code will be automatically picked up. This reduces your effort,
as you do not need to enter the description of the FFT each time you use it.

This maintenance is common for both BC and Islamic BC modules. You can invoke the ‘Bills
& Collections Free Format Code Maintenance’ screen by typing ‘BCDFFTCD’ in the field at
the top right corner of the Application tool bar and clicking the adjoining arrow button. If you
are maintaining the details for the FFT for the first time, select ‘New’ from the Actions menu
in the Application tool bar or click new icon. The ‘Bills & Collections Free Format Code
Maintenance’ screen will be displayed.

4 Bills & Collections Free Format Code Maintenance
[E1 Mew 3 Enter Query

FFT Code *
Language Code *
Free Format Text

Fields

Maker Date Time:
Checker

Date Time:

Mod Mo Record Status
Authorization Status

If you are calling an FFT Code Maintenance record that has already been defined, click
Summary view. From the Summary screen, click on a record to open it.

Specifying Free Format Text Code Details

In this section specify the following details:

Text Code

In Oracle FLEXCUBE, each FFT that you maintain is identified by a four-character code called
an FFT code. One of the characters of this code should be a letter of the English Alphabet.
You can follow your own conventions for devising the code.
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This maintenance is common for both BC and Islamic BC modules. The code that you specify
should be unique as it is used to identify the FFT. While creating a product, or at the time of
entering the details of a bill instead of specifying the FFTs required under a bill, you need to
only specify the code assigned to the FFT. The FFT details will be automatically picked up
and defaulted.

Language Code

Specify the language code using which all the correspondences with the party should be
carried out. Click the adjoining option list icon to view the list of available language codes.

Free Format Text

After you have assigned a code to identify an FFT, you can proceed to maintain the
description of the FFT. The Description that you specify can contain text up to six thousand
five hundred characters.

After you have made the required mandatory entries you can save the record.

On saving the record, your User ID will be displayed in the Input By field at the bottom of the
screen. The date and time at which you saved the record will be displayed in the Date/Time
field.

A record that you have created should be authorized by a user bearing a different login Id,
before the EOD is run. Once the record is authorized the Id of the user who authorized the
record will be displayed in the Auth By field. The date and time at which the record has been
authorized will be displayed in the Date/Time field positioned next to the Auth By field. The
status of the record will be displayed in the check box marked ‘Authorized’. The field will
remain unchecked until the record is authorized.

Specifying Values for the User Defined Fields

You can link the User Defined Fields with ‘Branch Parameters Maintenance’ screen using
Function field mapping screen which can be invoked from the Application Browser by
selecting User defined fields, and then Function field mapping. The value for these fields can
be specified in the ‘Branch Parameters Maintenance’ screen.

Note

Value for UDF can be made mandatory or non mandatory as maintained in the Field de-
scription screen.

Click the ‘Exit’ button to exit the screen.

Operations on the FFT Maintenance Record

On an existing FFT Maintenance record, you can perform any one of the following operations
(if any function under the Actions Menu is disabled, it means that the function is not allowed
for the record):

e Amend the details of the record

e Authorize the record

e Copy the details of an FFT on to a new record
e Close the record

e Reopen the closed record

e Print the details of a record

e Delete the record
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Please refer to the chapter on common procedures for details of these operations

Maintaining Discrepancy Codes

You can register the standard discrepancy codes that are applicable to the bills you process.
Instead of specifying the details of the discrepancy each time you need to use it, you can
maintain them in the ‘Bills & Collection Discrepancy Codes Maintenance’ screen. The
advantage of maintaining Discrepancy codes is that at the time of creating a product or while
entering the details of a bill, you need to only specify the code assigned to the discrepancy
code. All the details maintained for the discrepancy code will be automatically picked up. This
reduces your effort, as you do not need to enter the description of the discrepancy each time
you use it.

This maintenance is common for both BC and Islamic BC modules. You can invoke the ‘Bills
& Collections Discrepancy Code Maintenance’ screen by typing ‘BCDDISCD’ in the field at
the top right corner of the Application tool bar and clicking the adjoining arrow button. If you
are maintaining the details for an instruction for the first time, select ‘New’ from the Actions
menu in the Application tool bar or click new icon. The ‘Bills & Collections Discrepancy Code
Maintenance’ screen will be displayed. If you are calling a discrepancy maintenance record
that has already been defined, click Summary view.

From the Summary screen double click a discrepancy code of your choice to open it.

4 LBL_DISC_SCR B
[E1 Mew [3 Enter Query

Discrepancy Code Details

Discrepancy Code *
Language Code *
Description *

Fields

Maker Date Time:
Checker
Date Time:

Mod Mo Record Status
Authorization Status

You can capture the following details related to the Discrepancy Codes here.

Discrepancy Code

In Oracle FLEXCUBE, each discrepancy that you maintain is identified by a four-character
code called a Discrepancy Code. One of the characters of this code should be a letter of the
English Alphabet. You can follow your own conventions for devising the code.

The code that you specify should be unique as it is used to identify the discrepancy. While

creating a product, or at the time of entering the details of a bill, instead of specifying the
discrepancy codes applicable to a bill, you need to only specify the code assigned to the
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discrepancy. The details maintained for the discrepancy code, will be automatically picked up
and defaulted.

Language Code

Specify the language code using which all the correspondences with the party should be
carried out. Click the adjoining option list icon to view the list of available language codes.

Description

After you have assigned a code to identify a discrepancy, you can proceed to maintain the
description of the discrepancy. The contents of the discrepancy that you define can contain
text up to six thousand five hundred characters.

After making the mandatory entries you can save the record.

On saving the record, your User ID will be displayed in the Input By field at the bottom of the
screen. The date and time at which you saved the record will be displayed in the Date/Time
field.

A record that you have created should be authorized by a user bearing a different login Id,
before the EOD is run. Once the record is authorized, the Id of the user who authorized the
record will be displayed in the Auth By field. The date and time at which the record has been
authorized will be displayed in the Date/Time field positioned next to the Auth By field. The
status of the record will be displayed in the check box marked Authorized. The field will remain
unchecked until the record is authorized.

Specifying Values for the UDFs

You can link the User Defined Fields with ‘Branch Parameters Maintenance’ screen using
Function field mapping screen which can be invoked from the Application Browser by
selecting User defined fields, and then Function field mapping. The value for these fields can
be specified in the ‘Branch Parameters Maintenance’ screen.

Note

Value for UDF can be made mandatory or non mandatory as maintained in the Field de-
scription screen.

Click the ‘Exit’ button to exit the screen.

Operations on the Discrepancy Code Maintenance Record

On an existing Discrepancy Code maintenance record, you can perform any one of the
following operations (if any function under the Actions Menu is disabled, it means that the
function is not allowed for the record):

e Amend the details of the record

e Authorize the record

e Copy the details of a discrepancy code on to a new record
e Close the record

e Reopen the closed record

e Print the details of a record

e Delete the record

Please refer to the chapter on common procedures for details of these operations.
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Maintaining Insurance Company Details

A bill, as an instrument used for trade payments involves the shipment of large merchandise
over long distances. To cover the loss or damage of the goods during transition, most
merchandise that is traded is covered under an insurance policy.

You can maintain the details of different Insurance Companies in Oracle FLEXCUBE.

At the time of capturing the details of a Bill contract in the system, you can associate the
appropriate Insurance Company Code with the contract. Upon selection of the code, all the
details maintained for the selected code will be automatically picked up by the system.
Subsequently, on receipt of the insurance policy from the company, the insurance policy
number can also be captured in the relevant contract.

You can maintain the details of an insurance company through the ‘Bills & Collection
Insurance Company Maintenance’ screen. This maintenance is common for both BC and
Islamic BC modules. You can invoke the ‘Bills & Collection Insurance Company Maintenance’
screen by typing ‘BCDINSCQO’ in the field at the top right corner of the Application tool bar and
clicking the adjoining arrow button.

L 3 Insurance Company Codes Maintenance Screen
[FamMew BB Enter Query

Company Details
Insurance Company Code *I:l

Insurance Company Mame

Address 1

Address 2

Address 3

Address 4

Telephone Number

Fax Number

Account Details

customer [ o]

Branch

Account [2Z]

Fields =

Input By Authorized By Modification
Date Time Date Time Mumber

M suthorized
[ | Open

In this section, you can maintain the following details of Insurance Companies:

Insurance Company Code

Specify a unique code for each insurance company being defined in the system. The
insurance company will be identified by this code throughout the system. This is mandatory
information and if not provided, you will not be allowed to save the details of the company.

You can use a maximum of 9 alphanumeric characters to create the company code.

Insurance Company Name

After specifying a unique code for the company, you can also specify the full name of the
insurance company.
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Address

Specify the mailing address of the insurance company being defined. You can maintain a
maximum of four lines of address. Each line of address can accommodate a maximum of 105
alphanumeric characters.

Telephone Number

You can also capture the telephone number of the insurance company.

Fax Number
Specify the Fax number of the insurance company.

Note

The insurance company will be available for association with Bill contracts only after you
authorize the company details.

Account Details

Here you can specify the following details for insurance settlement:

Customer

Specify the customer identification number of the insurance company. The adjoining option
list displays all valid, open and authorized customers maintained in the system. You can
select the appropriate one.

Account

Specify the customer account number of the insurance company. The adjoining option list
displays all valid, open and authorized customer accounts attached to the chosen customer
identification number. You can select the appropriate one.

Based on the account specified, the branch in which the account resides is displayed
alongside.

Specifying Values for the UDFs

You can link the User Defined Fields with ‘Branch Parameters Maintenance’ screen using
Function field mapping screen which can be invoked from the Application Browser by
selecting User defined fields, and then Function field mapping. The value for these fields can
be specified in the ‘Branch Parameters Maintenance’ screen.

Note

Value for UDF can be made mandatory or non mandatory as maintained in the Field de-
scription screen.

Click the ‘Exit’ button to exit the screen.

Operations that You can Perform on a Insurance Company Record

In addition to creating the details of an insurance company, you can perform the following
operations on an existing record:

e Unlock the record (to amend the details)
e Delete an unauthorized record
e Close the record
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e Reopen the closed record

Please refer to the manual on Common Procedures for details of these operations.

Application of Exchange Rate Type based on Transac-
tion Amount

Oracle FLEXCUBE allows you to apply different exchange rates based on the amount
involved in the transaction. The cut-off amount slabs are maintained in the local currency of
your bank.

If the transaction currency is not the local currency, the system will first convert the transaction
amount into the local currency equivalent using the Standard Mid Rate. This is necessary as
the cut-off amount slabs are maintained in the local currency. The system will then validate
the converted amount against the different amount slabs to determine the appropriate rate
type. This is the rate type that will be used for the actual conversion of the transaction currency
into the local currency equivalent.

You can capture the exchange rate types for different amount slabs through the screen. You
can invoke the ‘Bills and Collections Exchange Rate Type Maintenance’ screen by typing
‘BCDAMTEX’ in the field at the top right corner of the Application tool bar and clicking the
adjoining arrow button.

4 Exchange Rate TR
[Ey Mew [E3 Enter Query

Branch Code * AmountTag @ All
Module Code * Madule
Product Code * MNon Module
10f1
] Basis Amount Amount To * Currency Rate Type * os
O
Fields =

Maker Date Time:

Checker
Date Time:

Mod No Record Status
Authorization Status

In this screen, you can specify the amount slabs for a branch, module and product
combination.

Branch Code, Module Code and Product Code Combination

Each branch of your bank is identified by a unique code. All authorized and active branch
codes are available in the option list. You can select the appropriate branch code from the list.

Like wise, all the modules (like Finance & Deposits, Letters of Credit, Bills & Collections,
Funds Transfer etc) available in your bank are also displayed in an option list. All active and
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authorized records are available for selection. You can select the appropriate module code
from the list.

The various products/services offered by your bank are also available in an option list. Select
the product code from the list.

Alternatively, you can also maintain the cut-off amounts that will be applicable for all the
branches, modules, and products of your bank. You can make the following selections to do
this:

e Branch Code — AL (all branches)

e Module Code — ALL (all modules)

e Product Code — ZALL (all products)

Amount Tag

Amount tags identify the various components (eg Bill Amount, Finance Principal, LC Amount
etc.) involved in a contract.

You can maintain the cut-off amount slabs for:

e All Amount Tags - The maintenance will be applicable to all the amount tags available
in the system (Module tags and Non-module tags).

e Module Tags - The amount tags that are specific to a particular module are known as
Module Tags. For eg the amount tag PRINCIPAL is specific to the Finance module,
BILL_AMOUNT is defined for the Bills module and so on.

e Non-Module Tags - The amount tags that are internally created by the system are
referred to as Non-Module tags. The system will automatically create the amount tags
for the Profit, Tax, Charge, and Commission components that you define for a product.

Specifying the Exchange Rate Maintenance Details

In this section, specify the following information:

Basis Amount

You can maintain the different amount slabs in this field. Specify the lower limit of the amount
slab here.

Note

For the first slab, the floor basis amount will always be maintained as zero.

Basis Amount To

Specify the upper limit of the slab. The upper limit of the previous amount slab gets defaulted
as the Floor Basis Amount. Click the option list to capture each subsequent amount slab.
Currency Rate Type

You can associate a different exchange rate type with each cut-off amount slab that you have
maintained. All authorized and active rate types defined in your system are available in the
option list. Select the appropriate rate type for each amount slab.

Specifying Values for the User Defined Fields

You can link the User Defined Fields with ‘Branch Parameters Maintenance’ screen using
Function field mapping screen which can be invoked from the Application Browser by
selecting User defined fields, and then Function field mapping. The value for these fields can
be specified in the ‘Branch Parameters Maintenance’ screen.
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Note

Value for UDF can be made mandatory or non mandatory as maintained in the Field de-
scription screen.

Click the ‘Exit’ button to exit the screen.
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4. Defining the Attributes of an Islamic Bills and Col-

4.1

lections Product

Introduction

In this chapter, we shall discuss the manner in which you can define attributes specific to an
Islamic Bills and Collections (IBC) product.

You can create a bills and collections product in the ‘Islamic BC Product Maintenance’ screen,
invoked from the Application Browser. You can invoke the ‘Islamic BC Product Maintenance’
screen by typing IBDPRMNT in the field at the top right corner of the Application tool bar and
clicking the adjoining arrow button. In this screen, you can enter basic information relating to
an IBC product such as the Product Code, the Description, etc.

4 Islamic BC Product Definition I
E3 New 3 Enter Query

Product Code * Tenor Code @ Sight
Product Description * Usance
Product Type * Multi-Tenor
Description
Slogan Document Clean
Product Group @ Documentary
Product Group Description Under Letter of Credit @ Yes
Start Date No
End Date Change of Operation Allowed
Remarks
Operation * Acceptance To Advance

Acceptance To Discount
Collection To Purchase
Discount To Collection
Purchase To Collection
Acceptance To Forfaiting
Discount To Forfaiting
Collection To Transfer
Collection to Discount

Reimbursement

Reimbursement Claim

Accounting Roles | Ewvents | Branch & Currency | Customer | MIS | Preferences | Discount Accrual | Tracers |

Free Format Text | Document | Profit | Charges | Tax | Status | Fields

Maker Date Time:
Checker
Date Time:

Mod Mo Record Status
Authorization Status

The primary attribute of a product is whether the bills linked to it are either:

e Import Bills under LCs

e Import Bills not under LCs
e Export Bills under LCs

e Export Bills not under LCs
e Incoming Collections

e Outgoing Collections

e Usance or Sight Bills

e Documentary or Clean Bills
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The first attribute you define for a product is its Type. Once you have made this basic
classification you can tailor the product to suit your requirements. To explain further, within
the broad categories of the type of Bills listed above you can further define attributes that are
characteristic to each type. Each of these types that you define, with its distinctive features,
constitutes a Product in Oracle FLEXCUBE.

Since you define products for convenience, all the Bills involving the product inherit the
attributes defined for the product. Yet, you have room for flexibility. You can change the
inherited attributes of a specific bill to suit your requirement at the time of processing it.

For any product you create in Oracle FLEXCUBE, you can define generic attributes, such as
branch, currency, and customer restrictions, profit details, tax details, etc., by clicking on the
appropriate icon in the horizontal array of icons in this screen. For an IBC product, in addition
to these generic attributes, you can specifically define other attributes. These attributes are

discussed in detail in this chapter.

You can define the attributes specific to an IBC product in the Product Definition screen and
the IBC Product Preferences screen. In these screens, you can specify the product type and
set the product preferences respectively.

For further information on the generic attributes that you can define for a product, please refer
the following Oracle FLEXCUBE User Manuals under Modularity:

e Product Definition

° Profit

e User Defined Fields
e Settlements

Defining Characteristics for a Product

The characteristics that you define for a product helps distinguish it from another. The entries
that are passed, the messages that are generated and the processing of bills involving this
product are determined by the characteristics that you define for it. You can indicate
characteristics like:

Product Code

Select the product code from the option list provided.

Product Description
Specify a description for the product.

Product Type

An important detail in defining a product is to specify the type of product you are creating. A
Bill product that you create in Oracle FLEXCUBE can be of the following types:

e Import
e Export

The type of bill product you are creating determines the operations that can be performed on
a bill.

Description
Description of the product type selected.

Slogan
Here you can specify a slogan for the product, if required.
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Product Group
Select the group to which the product is associated, from the option list provided.
Product G