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PPrreeffaaccee  

This Preface provides supporting information for the Oracle Financial Services Financial 

Accounting and Reporting Standards (IFRS and CECL) Pack Release Notes and includes the 

following topics: 

 Overview of OFSAA 

 Purpose of This Document 

 Intended Audience 

 Related Documents 

OOvveerrvviieeww  ooff  OOFFSSAAAA  

In today's turbulent markets, financial institutions require a better understanding of their risk-

return, while strengthening competitive advantage and enhancing long-term customer value. 

Oracle Financial Services Analytical Applications (OFSAA) enable financial institutions to 

measure and meet risk-adjusted performance objectives, cultivate a risk management culture 

through transparency, lower the costs of compliance and regulation, and improve insight into 

customer behavior. 

OFSAA uses industry-leading analytical methods, shared data models, and applications 

architecture to enable integrated risk management, performance management, customer insight, 

and compliance management. OFSAA actively incorporates risk into decision making, enables to 

achieve a consistent view of performance, promote a transparent risk management culture, and 

provide pervasive intelligence. 

Oracle Financial Services Analytical Applications delivers a comprehensive, integrated suite of 

financial services analytical applications for both the banking and insurance domain. 

PPuurrppoossee  ooff  TThhiiss  DDooccuummeenntt  

This document contains release information for the following products: 

 Oracle Financial Services Loan Loss Forecasting and Provisioning (OFS LLFP) 

 Oracle Financial Services Hedge Management and IFRS Valuations (OFS HM) 

Oracle recommends you review its contents before installing, or working with the product. 

IInntteennddeedd  AAuuddiieennccee  

This document is intended for users of Oracle Financial Services FINANCIAL ACCOUNTING 

AND REPORTING STANDARDS (IFRS AND CECL) Application Pack. 
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AAcccceessss  ttoo  OOrraaccllee  SSuuppppoorrtt  

Oracle customers have access to electronic support through My Oracle Support. For information, 

visit http://www.oracle.com/pls/topic/lookup?ctx=acc&id=info or visit 

http://www.oracle.com/pls/topic/lookup?ctx=acc&id=trs if you are hearing impaired. 

RReellaatteedd  DDooccuummeennttss  

This section identifies additional documents related to OFSAA Infrastructure. You can access 

Oracle documentation online from Documentation Library for OFSAA Financial Accounting and 

Reporting Standards (IFRS and CECL) 8.x. 

 Oracle Financial Services FINANCIAL ACCOUNTING AND REPORTING STANDARDS 

(IFRS AND CECL) Pack Installation Guide Release 8.0.5.0.0 

 Oracle Financial Services LLFP User Guide Release 8.0.5.0.0 

 Oracle Financial Services HM User Guide Release 8.0.5.0.0 

 

 

http://www.oracle.com/pls/topic/lookup?ctx=acc&id=info
http://www.oracle.com/pls/topic/lookup?ctx=acc&id=trs
http://docs.oracle.com/cd/E60529_01/homepage.htm
http://docs.oracle.com/cd/E60529_01/homepage.htm
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11  IInnttrroodduuccttiioonn  

Oracle Financial Services Financial Accounting and Reporting Standards (IFRS and CECL) 

Application Pack comprises Oracle Financial Services Loan Loss Forecasting and Provisioning 

(LLFP) and Oracle Financial Services Hedge Management and IFRS Valuations (HM). 

11..11  CCoommppoonneennttss  ooff  tthhee  FFiinnaanncciiaall  AAccccoouunnttiinngg  aanndd  RReeppoorrttiinngg  SSttaannddaarrddss  ((IIFFRRSS  

aanndd  CCEECCLL))  AApppplliiccaattiioonn  PPaacckk  

OFS Financial Accounting and Reporting Standards (IFRS and CECL) Application Pack 

includes the following applications: 

 Oracle Financial Services Loan Loss Forecasting and Provisioning: Oracle Financial 

Services Loan Loss Forecasting and Provisioning (LLFP) is designed to aid institutions in 

calculating the provision for exposures as per IAS39 and IFRS 9. Proposed guidelines 

want institutions to estimate future losses and make provisions accordingly. Thus, the 

LLF&P Application calculates expected loss as well as incurred loss. International 

Financial Reporting Standards (IFRS 2009) guidelines have set out new requirements on 

the classification and measurement of financial assets and liabilities. It specifies two 

approaches for the measurement of assets namely Amortized Cost and Fair Value 

approach. A Run in the LLFP Application specifies the approach (Expected Loss or 

Incurred Loss) to be used to calculate Loan Loss Provisioning. Broadly these approaches 

(Expected loss and Incurred loss) are further classified depending upon the product type 

and impairment status of the account. 

 Oracle Financial Services Hedge Management and IFRS Valuations: Oracle Financial 

Services HM enables financial institutions to manage their hedges and to define new 

hedge relationships and monitor them from time to time in a process-oriented manner. 

Traditionally, financial institutions manage it through a process that demands a lot of 

manual intervention. This poses challenges to meet the regulatory demand for 

documentation and maintenance. OFS HM IFRS product addresses this need by storing 

hedge relationships at desired levels and computing hedge effectiveness using industry-

standard valuation techniques. It allows users to classify a financial instrument into any 

one of the prescribed categories and to reclassify it as another in the future. Then, it 

computes the fair value of all the financial instruments and profit/ loss on such valuation. 

It enables banks to manage fair valuation and hedge relationships and their effectiveness 

at a central place in a process-driven manner.  
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22  RReelleeaassee  HHiigghhlliigghhttss  

From OFSAA 8.0 release onwards, the concept of a grouping of functionally similar applications 

as a pack is being introduced. The OFS Financial Accounting and Reporting Standards (IFRS 

and CECL) pack contain the following two functionally similar applications: 

 Oracle Financial Services Loan Loss Forecasting and Provisioning (OFS LLFP) 

 Oracle Financial Services Hedge Management and IFRS Valuations (OFS HM) 

22..11  OOrraaccllee  FFiinnaanncciiaall  SSeerrvviicceess  LLooaann  LLoossss  FFoorreeccaassttiinngg  aanndd  PPrroovviissiioonniinngg  

The following are the new features available in OFS LLFP as part of this release: 

 New Run for FASB’s Current Expected Credit Loss (CECL): OFS LLFP application 

now computes the Current Expected Credit Loss (lifetime ECL) based on any one of the 

five available methodologies. 

 Troubled Debt Restructured (TDR) Reserve Computation: This unique approach 

calculates Reserves using a distinct approach. 

 Reserve Adjustments for Qualitative and Environmental (Q&E) factors and other 

Reserve types: OFS LLFP application features a set of workflow-based User Interfaces 

that enables financial institutions to compute various additional reserves and then adjust 

the computed ECL values (ECL computed using various methodologies for each 

account). 

 Probability of Default based Stage Determination: This new Rule helps to determine 

the significance of an increase in Credit Risk, based on the change in the Probability of 

Default since the origination of accounts. 

 Aggregate Reporting Table Structures: OFS LLFP now features reporting tables that 

contain reporting data at aggregated levels, based on a combination of various 

dimensions. All reports in the LLFP application works based on the data in this Aggregate 

Table Structure. 

 Accounting Enablement: This feature has been enhanced to enable you to use required 

accounting data from OFS Hedge Management application as well, for downstream 

processing. 

 Vintage Analysis Report: Across each Year of Origination the report depicts the 

composition of carrying amount, undrawn, and ECL across various stages. 
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22..22  OOrraaccllee  FFiinnaanncciiaall  SSeerrvviicceess  HHeeddggee  MMaannaaggeemmeenntt  aanndd  IIFFRRSS  VVaalluuaattiioonnss  

The following are the new features available in OFS HM as part of this release: 

 Fair Value Profit/Loss Accounting: The new Fair Value Profit/Loss Accounting UI 

enables you to compute the Profit and Loss (Gain/Loss) of Fair Value on two specific 

dates (From date and To date). 

 Fair Value Valuation on Multiple Legal Entities: Valuation Runs for Fair Value are 

executed on multiple legal entities as selected through Fair Value Run definition UI. This 

is observable more prominently for Level 3 Runs. 

 Offline (Command Line) Object Migration: This feature enables you to migrate Fair 

Value definitions, Fair Value Run definitions, Profit and Loss Accounting definitions, 

Dimensions, and associated Batches. 

 Legal Entity Search Criteria: This feature ensures that Legal Entity selection is a part of 

the search criteria and Hedged Items and Hedging Instruments belong to the same entity 

or corresponding children. 

 Risk Type Validation: Includes validation for Risk Type in Hedging Instrument selection. 

This prevents the selection of multiple Risk Types for an Instrument Type. 

 Add Time Value and Intrinsic Value Task: This feature enables a task to be added in a 

Run for all available Fair Value Run Batches, having one of the Instrument Type as 

Options. This way, when you execute a Fair Value Run Batch, containing one Instrument 

Type as Options, the task for Time Value and Intrinsic Value is made available without 

resaving the definition. 

 Time Value of Options: Hedge Effectiveness Testing UI is integrated with an option to 

choose between Intrinsic Value and Fair Value of Accounts/Instruments while opting for 

Retrospective Measurement Methodology. This feature is only available for Options 

Instrument Type. 
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33  LLiimmiittaattiioonnss  aanndd  KKnnoowwnn  IIssssuueess  

This section lists the limitations and known issues present in this release of OFS Financial 

Accounting and Reporting Standards (IFRS and CECL). 

33..11  LLiimmiittaattiioonnss  aanndd  KKnnoowwnn  IIssssuueess  ooff  LLLLFFPP  aanndd  HHMM  

33..11..11  LLLLFFPP  

Component 
Sub 

Component 
Bug No Subject/Description 

Analytics - 

Reporting and 

Dash 

 26575126 
ALLOWANCE & PROVISION REPORT-FORMULA FOR %VOLUME 

VARIANCE TO BE UPDATED 

 25588857 
TREND ANALYSIS REPORT SHOULD PICK UP PREVIOUS 

FIC_MIS_DATE IRRESPECTIVE OF FREQ 

33..11..22  HHMM  

Component 
Sub 

Component 
Bug No Subject/Description 

User Interface  26594450 HEDGE EFFECTIVENESS TEST GIVES ERROR 20060 ON EXECUTION 
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44  OOrraaccllee  FFiinnaanncciiaall  SSeerrvviicceess  AAddvvaanncceedd  AAnnaallyyttiiccaall  AApppplliiccaattiioonnss  

IInnffrraassttrruuccttuurree  ((OOFFSS  AAAAAAII))  88..00..55..00..00  

To know about the enhancements in Oracle Financial Services Advanced Analytical Applications 

Infrastructure - Application Pack v8.0.0.0.0 Minor Release #5 (8.0.5.0.0), see OFS Advanced 

Analytical Applications Infrastructure (OFS AAAI) Application Pack Readme in Oracle Help 

Center Documentation Library. 

  

http://docs.oracle.com/cd/E60058_01/relnotes.htm
http://docs.oracle.com/cd/E60058_01/relnotes.htm
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55  HHaarrddwwaarree//SSooffttwwaarree  TTeecchh  SSttaacckk  DDeettaaiillss  

The hardware/software combinations required for OFS AAI/AAAI 8.0.5.0.0 are available at Oracle 

Help Center Tech Stack. 

 

 

http://docs.oracle.com/cd/E55339_01/homepage.htm
http://docs.oracle.com/cd/E55339_01/homepage.htm
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66  IInnffoorrmmaattiioonn  ooff  TThhiirrdd  PPaarrttyy  SSooffttwwaarree  TToooollss  UUsseedd  

66..11  TThhee  AAppaacchhee  SSooffttwwaarree  LLiicceennssee,,  VVeerrssiioonn  22..00  

Apache License 

                           Version 2.0, January 2004 

                        http://www.apache.org/licenses/ 

 

TERMS AND CONDITIONS FOR USE, REPRODUCTION, AND DISTRIBUTION 

 

   1. Definitions. 

      "License" shall mean the terms and conditions for use, reproduction,  

      and distribution as defined by Sections 1 through 9 of this document. 

      "Licensor" shall mean the copyright owner or entity authorized by 

      the copyright owner that is granting the License. 

      "Legal Entity" shall mean the union of the acting entity and all 

      other entities that control, are controlled by, or are under common 

      control with that entity. For the purposes of this definition, 

      "control" means (i) the power, direct or indirect, to cause the 

      direction or management of such entity, whether by contract or 

      otherwise, or (ii) ownership of fifty percent (50%) or more of the 

      outstanding shares, or (iii) beneficial ownership of such entity. 

 

      "You" (or "Your") shall mean an individual or Legal Entity 

      exercising permissions granted by this License. 

 

      "Source" form shall mean the preferred form for making modifications, 

      including but not limited to software source code, documentation 

      source, and configuration files. 

 

      "Object" form shall mean any form resulting from mechanical 

http://www.apache.org/licenses/


  OFS IFRS 8.0.5.0.0 Release Notes 

 

13 

      transformation or translation of a Source form, including but 

      not limited to compiled object code, generated documentation, 

      and conversions to other media types. 

 

      "Work" shall mean the work of authorship, whether in Source or 

      Object form, made available under the License, as indicated by a 

      copyright notice that is included in or attached to the work 

      (an example is provided in the Appendix below). 

 

      "Derivative Works" shall mean any work, whether in Source or Object 

      form, that is based on (or derived from) the Work and for which the 

      editorial revisions, annotations, elaborations, or other modifications 

      represent, as a whole, an original work of authorship. For the purposes 

      of this License, Derivative Works shall not include works that remain 

      separable from, or merely link (or bind by name) to the interfaces of, 

      the Work and Derivative Works thereof. 

 

      "Contribution" shall mean any work of authorship, including 

      the original version of the Work and any modifications or additions 

      to that Work or Derivative Works thereof, that is intentionally 

      submitted to Licensor for inclusion in the Work by the copyright owner 

      or by an individual or Legal Entity authorized to submit on behalf of 

      the copyright owner. For the purposes of this definition, "submitted" 

      means any form of electronic, verbal, or written communication sent 

      to the Licensor or its representatives, including but not limited to 

      communication on electronic mailing lists, source code control systems, 

      and issue tracking systems that are managed by, or on behalf of, the 

      Licensor for the purpose of discussing and improving the Work, but 

      excluding communication that is conspicuously marked or otherwise 

      designated in writing by the copyright owner as "Not a Contribution." 
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      "Contributor" shall mean Licensor and any individual or Legal Entity 

      on behalf of whom a Contribution has been received by Licensor and 

      subsequently incorporated within the Work. 

 

   2. Grant of Copyright License. Subject to the terms and conditions of 

      this License, each Contributor hereby grants to You a perpetual, 

      worldwide, non-exclusive, no-charge, royalty-free, irrevocable 

      copyright license to reproduce, prepare Derivative Works of, 

      publicly display, publicly perform, sublicense, and distribute the 

      Work and such Derivative Works in Source or Object form. 

 

   3. Grant of Patent License. Subject to the terms and conditions of 

      this License, each Contributor hereby grants to You a perpetual, 

      worldwide, non-exclusive, no-charge, royalty-free, irrevocable 

      (except as stated in this section) patent license to make, have made, 

      use, offer to sell, sell, import, and otherwise transfer the Work, 

      where such license applies only to those patent claims licensable 

      by such Contributor that are necessarily infringed by their 

      Contribution(s) alone or by combination of their Contribution(s) 

      with the Work to which such Contribution(s) was submitted. If You 

      institute patent litigation against any entity (including a 

      cross-claim or counterclaim in a lawsuit) alleging that the Work 

      or a Contribution incorporated within the Work constitutes direct 

      or contributory patent infringement, then any patent licenses 

      granted to You under this License for that Work shall terminate 

      as of the date such litigation is filed. 

 

   4. Redistribution. You may reproduce and distribute copies of the 

      Work or Derivative Works thereof in any medium, with or without 
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      modifications, and in Source or Object form, provided that You 

      meet the following conditions: 

 

      (a) You must give any other recipients of the Work or 

          Derivative Works a copy of this License; and 

 

      (b) You must cause any modified files to carry prominent notices 

          stating that You changed the files; and 

 

      (c) You must retain, in the Source form of any Derivative Works 

          that You distribute, all copyright, patent, trademark, and 

          attribution notices from the Source form of the Work, 

          excluding those notices that do not pertain to any part of 

          the Derivative Works; and 

 

      (d) If the Work includes a "NOTICE" text file as part of its 

          distribution, then any Derivative Works that You distribute must 

          include a readable copy of the attribution notices contained 

          within such NOTICE file, excluding those notices that do not 

          pertain to any part of the Derivative Works, in at least one 

          of the following places: within a NOTICE text file distributed 

          as part of the Derivative Works; within the Source form or 

          documentation, if provided along with the Derivative Works; or, 

          within a display generated by the Derivative Works, if and 

          wherever such third-party notices normally appear. The contents 

          of the NOTICE file are for informational purposes only and 

          do not modify the License. You may add Your own attribution 

          notices within Derivative Works that You distribute, alongside 

          or as an addendum to the NOTICE text from the Work, provided 

          that such additional attribution notices cannot be construed 
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          as modifying the License. 

 

      You may add Your own copyright statement to Your modifications and 

      may provide additional or different license terms and conditions 

      for use, reproduction, or distribution of Your modifications, or 

      for any such Derivative Works as a whole, provided Your use, 

      reproduction, and distribution of the Work otherwise complies with 

      the conditions stated in this License. 

 

   5. Submission of Contributions. Unless You explicitly state otherwise, 

      any Contribution intentionally submitted for inclusion in the Work 

      by You to the Licensor shall be under the terms and conditions of 

      this License, without any additional terms or conditions. 

      Notwithstanding the above, nothing herein shall supersede or modify 

      the terms of any separate license agreement you may have executed 

      with Licensor regarding such Contributions. 

 

   6. Trademarks. This License does not grant permission to use the trade 

      names, trademarks, service marks, or product names of the Licensor, 

      except as required for reasonable and customary use in describing the 

      origin of the Work and reproducing the content of the NOTICE file. 

 

   7. Disclaimer of Warranty. Unless required by applicable law or 

      agreed to in writing, Licensor provides the Work (and each 

      Contributor provides its Contributions) on an "AS IS" BASIS, 

      WITHOUT WARRANTIES OR CONDITIONS OF ANY KIND, either express or 

      implied, including, without limitation, any warranties or conditions 

      of TITLE, NON-INFRINGEMENT, MERCHANTABILITY, or FITNESS FOR A 

      PARTICULAR PURPOSE. You are solely responsible for determining the 

      appropriateness of using or redistributing the Work and assume any 
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      risks associated with Your exercise of permissions under this License. 

 

   8. Limitation of Liability. In no event and under no legal theory, 

      whether in tort (including negligence), contract, or otherwise, 

      unless required by applicable law (such as deliberate and grossly 

      negligent acts) or agreed to in writing, shall any Contributor be 

      liable to You for damages, including any direct, indirect, special, 

      incidental, or consequential damages of any character arising as a 

      result of this License or out of the use or inability to use the 

      Work (including but not limited to damages for loss of goodwill, 

      work stoppage, computer failure or malfunction, or any and all 

      other commercial damages or losses), even if such Contributor 

      has been advised of the possibility of such damages. 

 

   9. Accepting Warranty or Additional Liability. While redistributing 

      the Work or Derivative Works thereof, You may choose to offer, 

      and charge a fee for, acceptance of support, warranty, indemnity, 

      or other liability obligations and/or rights consistent with this 

      License. However, in accepting such obligations, You may act only 

      on Your own behalf and on Your sole responsibility, not on behalf 

      of any other Contributor, and only if You agree to indemnify, 

      defend, and hold each Contributor harmless for any liability 

      incurred by, or claims asserted against, such Contributor by reason 

      of your accepting any such warranty or additional liability. 

 

   END OF TERMS AND CONDITIONS 

 

   APPENDIX: How to apply the Apache License to your work. 

 

      To apply the Apache License to your work, attach the following 
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      boilerplate notice, with the fields enclosed by brackets "[]" 

      replaced with your own identifying information. (Don't include 

      the brackets!)  The text should be enclosed in the appropriate 

      comment syntax for the file format. We also recommend that a 

      file or class name and description of purpose be included on the 

      same "printed page" as the copyright notice for easier 

      identification within third-party archives. 

 

   Copyright [yyyy] [name of copyright owner] 

 

   Licensed under the Apache License, Version 2.0 (the "License"); 

   you may not use this file except in compliance with the License. 

   You may obtain a copy of the License at 

 

       http://www.apache.org/licenses/LICENSE-2.0 

 

   Unless required by applicable law or agreed to in writing, software 

   distributed under the License is distributed on an "AS IS" BASIS, 

   WITHOUT WARRANTIES OR CONDITIONS OF ANY KIND, either express or implied. 

   See the License for the specific language governing permissions and 

   limitations under the License. 

  

66..22  VViissiiggootthh  SSooffttwwaarree  SSoocciieettyy  

Freemarker 

Copyright (c) 2003 The Visigoth Software Society. All rights reserved. 

 

Redistribution and use in source and binary forms, with or without 

modification, are permitted provided that the following conditions 

are met: 
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1. Redistributions of source code must retain the above copyright 

notice, this list of conditions and the following disclaimer. 

 

2. The end-user documentation included with the redistribution, if 

any, must include the following acknowlegement: 

"This product includes software developed by the 

Visigoth Software Society (http://www.visigoths.org/)." 

Alternately, this acknowlegement may appear in the software itself, 

if and wherever such third-party acknowlegements normally appear. 

 

3. Neither the name "FreeMarker", "Visigoth", nor any of the names 

of the project contributors may be used to endorse or promote 

products derived from this software without prior written 

permission. For written permission, please contact 

visigoths@visigoths.org. 

 

4. Products derived from this software may not be called 

"FreeMarker" or "Visigoth" nor may "FreeMarker" or "Visigoth" 

appear in their names without prior written permission of the 

Visigoth Software Society. 

 

THIS SOFTWARE IS PROVIDED ``AS IS'' AND ANY EXPRESSED OR 

IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, THE 

IMPLIED WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A 

PARTICULAR PURPOSE ARE DISCLAIMED. IN NO EVENT SHALL THE 

VISIGOTH SOFTWARE SOCIETY OR ITS CONTRIBUTORS BE LIABLE FOR 

ANY DIRECT, INDIRECT, INCIDENTAL, SPECIAL, EXEMPLARY, OR 

CONSEQUENTIAL DAMAGES (INCLUDING, BUT NOT LIMITED TO, 

PROCUREMENT OF SUBSTITUTE GOODS OR SERVICES; LOSS OF USE, 
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DATA, OR PROFITS; OR BUSINESS INTERRUPTION) HOWEVER CAUSED 

AND ON ANY THEORY OF LIABILITY, WHETHER IN CONTRACT, STRICT 

LIABILITY, OR TORT (INCLUDING NEGLIGENCE OR OTHERWISE) ARISING 

IN ANY WAY OUT OF THE USE OF THIS SOFTWARE, EVEN IF ADVISED 

OF THE POSSIBILITY OF SUCH DAMAGE. 

------------------------------------------------------------ 

 

This software consists of voluntary contributions made by many 

individuals on behalf of the Visigoth Software Society. For 

more information on the Visigoth Software Society, please see 

http://www.visigoths.org/. 
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