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Fields

Description

Settlement Account
Branch

The system displays the settlement account branch on selection of the
debit account number.

Settlement Account
Currency

The system displays the settlement account currency on selection of the
debit account number.

Settlement Account

The system displays the settlement account details.

Charges Debit Account
Branch

The system displays the charges debit account branch on selection of the
charges debit account number.

Charges Debit Account
Currency

The system displays the charges debit account currency on selection of
the charges debit account number.

Charges Debit Account

The system displays the charge debit account details.

On Islamic Guarantee Claim Lodging screen, click Advices.
STEP RESULT: Islamic Guarantee Claim Lodging with Advices tab details is displayed.

Figure 11.12: Islamic Guarantee Claim Lodging - Advices

On the Advices tab, specify the details as required.
For information on fields, refer to: Table 11.12: Advices - Field Description

Table 11.12: Advices - Field Description

Field Description

Message Type The system displays the message type of the advice generated.

Party Type The system displays the party type for which the message is generated.
Party Id The system displays the party ID for which the message is generated.
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Field Description

Party Name The system displays the name of the party for which the advice is
generated.

Medium Select the medium through which the message has to be sent from the
adjoining option list.

Priority Select the priority of sending message from the adjoining drop-down list.

Suppress Check this box to suppress the message.

Charges The system displays the charges configured.

Free Format Text Code Select the free format text code from the adjoining option list.

Text The system displays a brief description on free format text.

5.  OnIslamic Guarantee Claim Lodging screen, click Documents.
STEP RESULT: Islamic Guarantee Claim Lodging with Documents is displayed.

Figure 11.13: Islamic Guarantee Claim Lodging - Documents

Guarantee Claim Lodging
New

Contract Reference *

Claim SI. No*
Main  Advices

Documents
1001
O Document Code Documen it Type Documen t Description

Input By
Auth By

Events | Settlement | Charges | Tax | Message Preview | Remarks

Date Time Status
Date Time Authorization Status

6. Onthe Documents tab, specify the details as required.
For information on fields, refer to: Table 11.13: Documents - Field Description

Table 11.13: Documents - Field Description

Field

Description

Document Code

The code of the document captured during guarantee issuance is
defaulted here.

Document Type

The type of document captured during guarantee issuance is defaulted
here.

Document Description

The description of the document is defaulted here.
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Field Description

Documents Received Check this box to indicate that documents are received.

7.  OnIslamic Guarantee Claim Lodging screen, click Events.
STEP RESULT: Islamic Guarantee Claim Lodging with Events tab is displayed.

Figure 11.14: Islamic Guarantee Claim Lodging - Events

Main

Reference Number *

Events
101

] Event Number * Event Code Description Event Date Authorization Status Maker Id Checker Id

Accounting Entries | Messages

8. On the Events tab, view the details as required.
The system displays the events, accounting entries and advices here.

9. OnIslamic Guarantee Claim Lodging screen, click Settlement.
STEP RESULT: Islamic Guarantee Claim Lodging with Settlement tab is details.
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Figure 11.15: Islamic Guarantee Claim Lodging - Settlements

Contract Reference *

Compeonent
Lt TV ET SN Payment Details | Parties  Parties  Other Details
Settlement Details
1071 G
u Component Current Event  Currency  Debit or Credit Account Account Description Account Branch ~ Account Currency |

Current Event:

Current event of settlements will be checked for the amount tags pertaining to the current event and will be
unchecked for the amount tags not pertaining to the current event.

NOTE: The system displays the settlement information for charges here.

10. On the Islamic Guarantee Claim Lodging screen, click Charges.
STEP RESULT: Islamic Guarantee Claim Lodging with Charges

Figure 11.16: Islamic Guarantee Claim Lodging - Charges

Charge Details

Contract Reference *
Charge Association
1001

O Creation ESN Component * Rule Description Consider as Discount  Waived  Accrual Required

Charge Application
1001

| Creation ESN Component # Tag Currsncy Tag Amount Charge Currency Charge Amount Consider as Discount  Waived  Liquidated AR-AP Tracking

Charge Liquidation
1001

[7] Fuent Semisncs Mumber  Camnanent  Charne Cirreney Charne Amannt limviidater  AR-AP Trackinn

oo
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11.

12.

13.

NOTE: The system displays the charges configured for the event at product definition here.

For more details on the Charges Details screen, refer section ‘Contract Charge Details’ in
Charges and Fees User Guide under Modularity.

On the Islamic Guarantee Claim Lodging screen, click Tax.

STEP RESULT: Islamic Guarantee Claim Lodging with Tax details is displayed.

Figure 11.17: Islamic Guarantee Claim Lodging - Tax

Tax Details

Contract Reference *
Tax Scheme
Waived
Rule Details
10f1
D Rule * Basis Component

Amount Details
10f1
D Value Date # Transaction Date  Cumrency

Event

Type

Amount

Waived

Event Sequence Number *

o oo

NOTE: The system displays the details of the tax configured in the screen.

On Islamic Guarantee Claim Lodging screen, click Preview.
You can view the message or advice generated in the screen.

For more details on this screen, refer Capturing Additional Details chapter in this user manual.

On Islamic Guarantee Claim Lodging screen, click Remarks.

STEP RESULT: Islamic Guarantee Claim Lodging with Remarks details is displayed.
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Figure 11.18: Islamic Guarantee Claim Lodging - Remarks
History of Remarks - X

Contract Reference

10f1
D Serial Number Event Date User Identification Remarks

NOTE: For more details on this screen refer to the section ‘Remarks ‘in this user manual.

11.4.2 View Islamic Guarantee Claim Details

This topic provides the systematic instructions to view islamic guarantee claim details.

CONTEXT:

You can view the guarantee claim details maintained in the Islamic Guarantee Claim Lodging screen using the
Islamic Guarantee Claim Summary screen.

PREREQUISITE:
Specify the User ID and Password, and login to Homepage.
1. On the Homepage, type LISGCLM in the text box, and click the next arrow.

STEP RESULT: The Islamic Guarantee Claim Summary screen is displayed.
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Figure 11.19: Islamic Guarantee Claim Summary

Guarantee Claim Summary

Search  Advanced Search  Reset

Contract Reference(3) o

Authorization Status |
Claim SI. No ]
Counterparty o
Claim Status M
Records per page 15 ~| 1011 |

Authorization Status Contract Status  Contract Reference Claim SI. No

Branch(3)

Contract Status =l
Product Code

Claim Lodgement Date

User Reference  Product Code

Branch Counterparty Beneficiary Currency Contract Amount lIssue Date Expiry Date Claim Lodgement Date Claim Amount  Clair

’

2. On the Islamic Guarantee Claim Lodging screen, base your queries on any or all of the following

parameters and fetch records:

The Parameters are:

Authorization Status
Contract Reference
Claim Lodgement Date
Claim Status

Claim Date

Claim Expiry Date
Counterparty
Contract Status
Claim SI. No
Product Code
Branch

Select any or all of the above parameters for a query and click ‘Search’. The system displays the following
records meeting the selected criteria:

Authorization Status
Contract Status
Contract Reference
Claim SI. No
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. User Reference
. Product Code
. Branch

. Counterparty

. Beneficiary

. Currency

. Contract Amount
. Issue Date

. Expiry Date
. Claim Date
. Claim Amount

11.5 Islamic Guarantee Claim Settlement

This topic contains the following subtopics:
1)  Islamic Guarantee Claim Settlement

2)  View Islamic Guarantee Claim Settlement Summary

11.5.1 Islamic Guarantee Claim Settlement

This topic provides the systematic instructions to settle islamic guarantee claims.

CONTEXT:

You can settle the islamic guarantee claims using the Islamic Guarantee Claim Settlement screen. Claims have
to be settled in the sequence it is lodged. All claims in Lodged Status is available for settlement

PREREQUISITE:
Specify the User ID and Password, and login to Homepage.

1. On the Homepage, type LIDGCLP in the text box, and click the next arrow.
STEP RESULT: Islamic Guarantee Claim Settlement screen is displayed.
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Figure 11.20: Islamic Guarantee Claim Settlement

Islamic Guarantee Claim Settlement

MNew  Enter Query

Contract Reference *

Claim SI. Mo *

LUET Advices

Contract Details
Issue Date
Expiry Date
Claim Date
Claim Expiry Date
Currency
Amount
Cutstanding Amount
Counterparty Name
Address

Canntarnarty Tune

Input By
Auth By

Events | Settlement | Charges | Tax |

Claim Details

Claim Lodgement Date

n

Claim Amount
Remarks
Template Id
Claim Status
Ancillary Message
Ancillary Message Function

Payment Details
Claim Payment Date =
| Remarks | Finance Preference | Collateral | Split Settlement

Date Time Status
Date Time Authorization Status

On Islamic Guarantee Claim Settlement screen, specify the details as required.

For information on fields, refer to: Table 11.14: Islamic Guarantee Claim Settlement - Field Description

Table 11.14: Islamic Guarantee Claim Settlement - Field Description

Field

Description

Contract Reference

Specify the Guarantee contract Reference against which the claim is
received by the bank and settlement needs to be done. Alternatively you
can also select the contract reference from the drop-down list. The list
displays only claims for which the status is ‘Lodged’.

Claim Serial No

Specify the claim serial no. for which settlement needs to be done.System
validates that the entered unsettled claim is as per the sequential order of
lodgement and status of the claim is

‘Lodged’.
Issue Date System defaults the contract issue date here.
Expiry Date System defaults the contract expiry date here.
Claim Date System defaults the guarantee claim date here.

Claim Expiry Date

System defaults the guarantee claim expiry date here.

Currency

System defaults the guarantee currency here.

Amount

System defaults the guarantee amount here.

Outstanding Guarantee
Amount

System defaults the outstanding guarantee amount here.

Counterparty Name

System defaults the name of the counterparty here.

Address

System defaults the address of the counterparty here.
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Field

Description

Counterparty Type

System defaults the party type of the counterparty here.

Counterparty Reference

System defaults the reference no. of the counterparty here.

Beneficiary Name

System defaults the name of the beneficiary here.

Address

System defaults the address of the beneficiary here.

Claim Lodgement Date

System defaults the date of claim lodged.

Claim Amount

System defaults the claim payment amount as claim amount.

Remarks

Enter remarks if any for the claim.

Template ID

System defaults the template id of the claim lodged.

Claim Status

System defaults the status of the claim lodged.

Liquidate Using
Collateral:

Check this box to indicate if the collateral need s to be utilized for the
settlement of the claim.

Claim Payment Amount

System defaults the claim payment amount here.

Remarks

Enter remarks if any for claim payment.

Settle Available Amount

Check this option to debit the available amount from applicant and then
create loan for the remaining amount during claim settlement. Settle
Available Amount is selected only when you select the Loan for Claim
Settlement, else the system will validate the same.

Collateral Funding By
Loan:

Check this box to indicate if collateral needs to be utilized for claim
settlement.

Claim Payment Date

System defaults the claim payment date here.

Claim Payment Amount

System defaults the claim payment amount here.

Remarks

Enter remarks if any for claim payment.

Finance for Claim
Settlement

System defaults the value maintained at product level. You can
check/un-check this box to indicate that finance needs to be created or not
for this claim settlement.

Settlement Account
Branch

The system defaults the details of settlement account branch. The values
is modified.

Settlement Account
Currency

The system defaults the details of settlement account currency. The values
is modified.

Settlement Account

The system defaults the settlement account. The values is modified.

Charges Debit Account
Branch

The system defaults the details of charges debit account branch.The
values is modified.

Charges Debit Account
Currency

The system defaults the details of charges debit account currency. The
values is modified.
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3.  OnIslamic Guarantee Claim Settlement screen, click Advices.
The system defaults the details of charges debit account. The values is modified.
STEP RESULT: Islamic Guarantee Claim Settlement with Advices tab details is displayed.

Figure 11.21: Islamic Guarantee Claim Settlement - Advices

Islamic Guarantee Claim Settliement

New  Enter Query
Contract Reference *
Claim SI. No *
ET Advices
Advices Details ’
10f1
] Message Type Party Type Party Id Party Name Medium Priority
{ » ¥
Events | Settlement | Charges | Tax | | Remarks | Finance Preference | Collateral | Split Settlement
Input By Date Time Status Exit
Auth By Date Time Authorization Status
4.  On the Advices tab, specify the details as required.
For information on fields, refer to: Table 11.15: Advices - Field Description
Table 11.15: Advices - Field Description
Field Description
Message Type System displays the message type of the message/advice generated.
Party Type System displays the party type for which the message/advice is generated.
Party ID System displays the party id for which the message/advice is generated.
Party Name System displays the party name for which the message/advice is
generated.
Medium System defaults the medium in which the message has to be sent for the
party. You can modify this.
Priority System defaults the priority value of sending the message maintained at
product level. You can modify this.
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Field Description

Suppress Check this box to suppress the message.
Charges System displays the charges for the claim.
Free Format Text Code Specify the free format text code.

Text Specify the free format text here.

The details for the following subsystems are defaulted from LC contract level.

* Event Details

* Settlement Details
* Charge Details

* Tax Details

* Message Preview
* Remarks

* Loan Preferences
* Collateral Details

Guarantee Collateral is utilized proportionately for claim settlement and customer available balance is
utilized for the remaining amount. In case of inadequate funds in customer account, finance is created for
the remaining amount. On Save, Loan is created and the generated Loan Reference Number is made
available in Linkages Subsystem.

Accounting entries are posted for below:

* Reverse Contingent Entries posted during Guarantee Issuance
¢ Collateral Utilization

¢ Adjustment from Customer Account

¢ Finance Creation

Advices:
MT202 / Payment Advice is generated on Claim Settlement
Reject Message - MT799 / Rejection Advice is generated on rejection of Claim
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11.5.2 View Islamic Guarantee Claim Settlement Summary

This topic provides the systematic instructions to capture the guarantee claim Settlement.

CONTEXT:

You can view the guarantee claim settlement details maintained in the Guarantee Claim Settlement screen using
the Guarantee Claim Settlement Summary screen.

PREREQUISITE:

Specify the User ID and Password, and login to Homepage.
1. On the Homepage, type LISGCLP in the text box, and click the next arrow.
STEP RESULT: Islamic Guarantee Claim Settlement Summary screen is displayed.

Figure 11.22: Islamic Guarantee Claim Settlement Summary

Islamic Guarantee Claim Settlement Summary =

Search  Advanced Search Reset  Clear All

Case Sensitive ia)
Contract Reference Branch
Authorized B Contract Status
Claim SI. No Product Code
Customer Id E

Claim Lodgement Date
Claim Payment Date
Records per page 15 1 0Of 1 Lock Columns 0

Contract Reference Branch Authorized Contract Status Claim SI. No Product Code Customer Id Claim Lodgement Date Claim Pay
~

2. On the Islamic Guarantee Claim Settlement Summary screen, query on any or all of the following param-
eters and fetch records:

The parameters are:

. Contract Reference Number
. Branch

. Authorization Status

. Contract Status

. Claim SlI. No,
. Counterparty
. Product Code

. Claim Id
. Claim Lodgement Date
. Claim Payment Date

Select any or all of the above parameters for a query and click ‘Search’. The system displays records meeting
the selected criteria and the following details of the records is displayed:
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. Contract Reference
. Branch

. Authorized

. Contract Status

. Claim SI. No
. Product Code

. Customer Id
. Claim Lodgement Date
. Claim Payment Date

11.6 Islamic Guarantees Transfer Input

This topic contains the following subtopic:

11.6.1 Islamic Guarantees Transfer Input

This topic provides the systematic instructions to Islamic Guarantees Transfer Input.

CONTEXT:
You can transfer Islamic Guarantees and SBLC using Islamic Guarantees Transfer Input
screen.
PREREQUISITE:
Specify the User ID and Password, and login to Homepage.
1. On the Homepage, type LIDGUTREF in the text box, and click the next arrow.
STEP RESULT: Islamic Guarantees Transfer Input screen is displayed.
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Figure 11.23: Islamic Guarantees Transfer Input

Islamic Guarantees Transfer Input

Mew  Enter Query
Contract Reference * To Reference
Expiry Date To Guarantees Reference
Transfer Amount Transfer Date
Remarks Current Availability
Sanction Check Status
Last Sanction Check Date
Parties Documents
Credit Line
10f1 =
N Serial Mumber Party Type Customer No Liability Number Linkage Type
4 I 2
Charges | Events | Settlement | Fields | Tax | | Remarks | Common Group Message
Input By Date Time Status
Exit
Auth By Date Time Authorization
Status

2. On the Islamic Guarantees Transfer Input screen, specify the details as required.
For information on fields, refer to: Table 11.16: Islamic Guarantees Transfer Input - Field Description.
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Table 11.16: Islamic Guarantees Transfer Input - Field Description

Field Description

Contract Reference This is a Mandatory Field.

Indicate the Islamic Guarantee/SB LC from which you want to
effect the transfer. Click the adjoining option list and select a valid
Contract Reference.

To Reference Specify the reference number to which the Islamic Guarantee/SB
LC should be transferred.

Expiry Date. The expiry date is the date up to which the transferred Islamic
Guarantee/SB LC is valid. The expiry date of the original
Guarantee/SB LC is defaulted. You can change the defaulted date.
However, the expiry date cannot be earlier than the Islamic
Guarantee/SB LC issue date or today's date.

To Guarantees Reference Specify the reference number to which the Islamic guarantees
should be transferred.

Transfer Amount The transfer amount is the amount that should be transferred from
the original Islamic Guarantee/SBLC. You can only transfer an
amount that is less than or equal to the amount

available under the original Islamic Guarantee/SB LC.

Transfer Date Specify the date of transfer.

Remarks Specify remarks, if any.

Default Click the default button for defaulting Islamic Guarantee/SBLC
details

Current Availability The system displays the current outstanding liability amount.

Sanction Check Status The system displays the sanction check status.

Last Sanction Check Date The system displays the last sanction check date.

Parties

The following are the parties tab details

Party Type Specify the Party Type by selecting the ‘Party Type’ from the
adjoining option list

Party Description The Party Description appears in the Party Description field once
you select the Party Type.
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Field Description

Party ID Specify the ‘Party ID’ for which you need to maintain. Alternatively,
you can select the ‘Customer Id’ from the adjoining option list also.
NOTE: BIC Code appears next to the ‘Customer Id’ only if the BIC

Code is mapped with that customer number. If the BIC code is not
mapped with that customer number then the BIC

Code will not appear next to the ‘Customer Id’ in the adjoining option
list.

The list displays all the valid parties maintained in the system. On
selecting the Party ID, the following details are displayed:

e Party Name
e Country
* Language

e Address 1-4

3. On the Islamic Guarantees Transfer Input screen, click Documents.
STEP RESULT: Islamic Guarantees Transfer Input screen - Documents screen is displayed.
Figure 11.24: Islamic Guarantees Transfer Input - Documents

Islamic Guarantees Transfer Input - X

New  Enter Query

Contract Reference * To Reference
Expiry Date To Guarantees Reference
Transfer Amount Transfer Date
Remarks Current Availability

Sanction Check Status

Last Sanction Check Date
Ancillary Message
Ancillary Message Function

Parties Parties Limits = Advices

Document Details

10f1 = [
| Code Document Type Document Description No of Copies Mo of Original Criginal Required =
Charges | Ewvents | Settlement | Fields | Tax | | Remarks | Common Group Message
Input By Date Time Status Exit
Auth By Date Time Authorization Status
4. On the Documents tab, specify the details as required.
You can maintain the following details in Documents tab:
. Document Details
. Code
. Document Type
. Document Description
. No of Copies
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6.

. No of Original
. Original Required

On the Islamic Guarantees Transfer Input screen, click Parties limits.
STEP RESULT: Islamic Guarantees Transfer Input - Parties limits screen s displayed.

Figure 11.25: Islamic Guarantees Transfer Input - Parties Limits

Islamic Guarantees Transfer Input - X
New  Enter Query
Contract Reference * To Reference
Expiry Date To Guarantees Reference
Transfer Amount Transfer Date
Remarks Current Availability
Sanction Check Status
Last Sanction Check Date
Ancillary Message
Ancillary Message Function
Parties = Documents Advices
Credit Line |i
L4
1071 ES
1 Serial Number Party Type Customer No Liability Mumber Linkage Type Lin =
Charges | Ewvents | Settlement | Fields | Tax | | Remarks | Common Group Message
Input B Date Ti Stat
nput By ate Time atus
Auth By Date Time Authorization Status

On Islamic Guarantees Transfer Input - Parties Limits screen, specify the details as required.
For information on fields, refer to: Table 11.17: Parties Limits - Field Description.

Copyright © 2007, 2021
All Rights Reserved

319

ORACLE’



ISLAMIC GUARANTEES AND STANDBY LETTER OF CREDIT

Table 11.17: Parties Limits - Field Description

Field

Description

Credit Line

Specify the following details:
* Serial Number

e Party Type
¢ Customer No: Specify the ‘Customer No’ for which you need to main-

tain. Alternatively, you can select ‘Customer Id’ from the adjoining

option list also.

NOTE: BIC Code appears next to the ‘Customer Id’ only if the BIC Code is
mapped with that customer number. If the BIC code is not mapped with that
customer number then the BIC Code will not appear next to the ‘Customer
Id’ in the adjoining option list.

* Liability Number

* Linkage Type

* Linkage Reference No
* &Contribution

* Amount Tag

e Limit Amount

e JV Parent

NOTE: For more details on the tabs and buttons in Islamic Guarantees and
SBLC Transfer Input screen, refer the chapter titled ‘Transferring LI’ in this
user manual.

11.6.2 View Islamic Guarantees and SBLC Transfer Details

This topic provides the systematic instruction to view Islamic Guarantees and SBLC Transfer Details

CONTEXT:

You can view Islamic guarantees and SBLC transfer details through Islamic Guarantees Transfer Input Summary

screen.

PREREQUISITE:

Specify the User ID and Password, and login to Homepage.

1. On the Homepage, type LISGUTREF in the text box, and click the next arrow.

STEP RESULT: Islamic Guarantees Transfer Input Summary screen is displayed.
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Figure 11.26: Islamic Guarantees Transfer Input Summary
Islamic Guarantees Transfer Input Summary - x

Search  Advanced Search Reset  Clear All
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Records per page 15 1 .0f 1 Lock Columns 0
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4 1 ] r

2. On the Islamic Guarantees Transfer Input Summary screen, specify the details as required.
You can base your queries on any or all of the following parameters and fetch records:

The following are recommended fields:
. Contract Reference

. To Reference

The following are the optional fields:

. Authorization Status
. Contract Status

. Product Code

. Transfer Date

Select any or all of the above parameters for a query and click ‘Search’ button. The system displays the following
records meeting the selected criteria:

. Authorization Status
. Contract Status

. Contract Reference
. To Reference
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. Transfer Date
. To User Reference
. Transfer Amount

. Current Availability

. Effective Date

. Expiry Date

. Shipment Date

. Period of Presentation

11.7 List of Glossary - Islamic Guarantees and Standby Letter of Credit

LIDGCLP
Islamic Guarantee Claim Settlement - 11.5.1 Islamic Guarantee Claim Settlement (p. 309)

LISGCLP
Islamic Guarantee Claim Settlement Summary - 11.5.2 View Islamic Guarantee Claim Settlement
Summary (p. 314)

LIDGCLM
Islamic Guarantee Claim Lodging - 11.4.1 Lodging Islamic Guarantee Claim (p. 299)

LISGCLM
Islamic Guarantee Claim Summary - 11.4.2 View Islamic Guarantee Claim Details (p. 307)
LIDGUONL
Islamic Guarantees and Standby Letters of Credit Contract Input-11.2.1 Process Islamic Guarantees and
Standby LC (p. 254)
LISGUONL
Islamic Guarantees and Standby Letters of Credit Contract Summary - On Query from contract input
screen click UDE to launch the Trade Finance User Defined Events Triggering screen (UDDTFEVT)
and perform additional accounting entries for active and authorized contracts. (p. 281)
LIDGUAMD
Islamic Guarantees and Standby Letters of Credit Amendment - 11.3 Islamic Guarantees and
Standby Letters of Credit Amendment (p. 284)
LIDGUTRF
Islamic Guarantees Transfer Input - 11.6.1 Islamic Guarantees Transfer Input (p. 315)
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12. Liquidate Receivable Components

This chapter contains the following topics:
1)  Introduction

2)  Maintain Online Receivable/Payable Details

12.1 Introduction

Whenever you have to collect a component (typically for a commission or charge, or under certain circumstances
the availment amount or the collateral amount), you debit it from the customer’s account. On some occasions, you
may have to debit it from an internal receivable GL, is debited from the customer account at a later date.

The debiting of the receivable account happens at the event for which the commission or charge has to be collected
(issue of an Islamic LC, amendment of an Islamic LC, availment against an Islamic LC, etc.). When the customer
account is debited at a later date, you have to perform, what is termed as receivable liquidation.

There are two related functions associated with liquidation:
* A batch process that reverses the liquidated receivable components, for a contract that is reversed during the

day (the LQ EOTI function).

* A batch process that generates the charge and commission claim advice to the party on behalf of whom a

charge or commission was debited, from a receivable account during the day (the LQ EOD function).

12.2 Maintain Online Receivable/Payable Details
This topic provides systematic instruction to maintain Online Receivable/Payable Details.

CONTEXT:

You can pass manual entries into LQ Module to maintain additional entries into the AR/AP LQ Module in the Receiv-
able/Payable Online screen.

PREREQUISITE:

Specify the User ID and Password, and login to Homepage.

1. On the Homepage, type LQDTRONL in the text box, and click the next arrow.
STEP RESULT: Receivable or Payable Online screen is displayed.
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Figure 12.1: Receivable or Payable Online
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Events | MIS
Input By Date Time Auth Status
Auth By Date Time Liguidation Status

NOTE: For further details on generic attributes that you can define for liquidation of an LC contract, please refer
the ‘Liquidation’ User Manual under Modularity.

12.2.1 Liquidate the Receivable Components of an Islamic LC

Once you enter the reference number of the Islamic LC in the Receivable Liquidation screen, the system automat-
ically assigns a unique liquidation reference number to the component you are liquidating. Besides this, the following
details of the Islamic LC are picked up and displayed:

¢ The counterparty (customer) code
* The Value Date of the Islamic LC
* The account to which the liquidated amount should be credited
* The currency of the receivable account
* The branch to which the account belongs
* The total outstanding amount for the component as of the value date (the date on which the payment is made)
* Details of the tracers that were generated thus far for the outstanding component
* The Status of the Islamic LC
You can specify the following details for the Liquidation:
¢ The account that is debited for the liquidation amount.
e The branch to which the account belongs
¢ The currency of the account

 If the component currency and the currency of the account to be debited for the liquidated amount is different,

you can indicate the exchange rate to be used in the conversion. By default, the exchange rate specified for
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the product under which the processed Islamic LC is displayed. You can change this, and the changed rate

should be within the variance limit specified for the product.

The outstanding components of an Islamic LC are displayed for each event. To liquidate an outstanding component,
choose to Liquidate by clicking Processing on the application toolbar.

After the liquidation of an outstanding component, if there are other outstanding components for the event, the
system will inform you of them and prompt you to liquidate them as well.

12.2.2 Manual Liquidation of Receivable Components for the Islamic LC
This topic provides systematic instruction about Manual Liquidation of Receivable Components for the Islamic LC.

CONTEXT:

Manual liquidation of transferable charge and/or commission components to an Islamic LC is performed, through
the Islamic LC Deferred Liquidation screen.

PREREQUISITE:

Specify the User ID and Password, and login to Homepage.

1. On the Homepage, type LIDEPMNT in the text box, and click the next arrow.
STEP RESULT: Islamic LC Deferred Payment is displayed.
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Figure 12.2: Islamic LC Deferred Payment
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On the Islamic LC Deferred Payment screen, click New.

On the Islamic LC Deferred Payment - New screen, specify the details as required.

Click Save to save the details OR Cancel to close the screen.

The outstanding commission and charge components is liquidated using this manual liquidation
screen.During manual liquidation, you can opt to waive the receivable charge / commission amounts.No back-

dated value dates are allowed during manual liquidation of these components.

For information n fields, refer to: Table 12.1: Islamic LC Deferred Payment.

Table 12.1: Islamic LC Deferred Payment

Field Description

Reference Number

This displays the reference number of the Islamic LC is liquidated.

Contract Amount

This displays the total contract amount.

Contract Currency

This displays the currency of the contract.

Customer This displays the customer information.

Value Date The value date defaults to the application date and the same cannot be
modified.

Total Paid This displays the total amount to be paid against liquidation of the Islamic

LC.
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12.2.2.1 Specify Payment Breakup Details

The system displays the total amount due for the commission and charge components till date during payment as
the payment breakup, inclusive of the details of each component.

Upon complete liquidation of the component, the system updates the status of the component from Receivable to
Liquidated. The amount liquidated is also updated in the receivable component details.

The accounting entries maintained in ‘MLIQ’ event are passed for the amount paid.

12.2.2.2 Waiver of Components during Manual Liquidation of Islamic LC Charges

During manual liquidation of charges, the system allows a waiver of certain components. When the waiver option is
selected, the system defaults the amount paid as the amount due and does not allow modification of the same for
the component.

Upon waiver, the system marks the component in the Islamic LC as liquidated, internally.

Waivers are processed in the system as a new event initiated along with the MLIQ event.

12.2.3 Specify Details of the Advices for the Liquidation
This topic provides the details to Specify Details of the Advices for the Liquidation.

The advices that are generated for the events that occur during the life cycle of an Islamic LC are defined for the
product involved in the Islamic LC. In this screen, you can specify the advices that should be generated to the parties
concerned, indicating that you have liquidated a receivable component of the Islamic LC.

The details of two advices are shown in this screen:
¢ Charge Claim Advice

¢ Debit Advice

The Charge Claim Advice is generated at EOD; on the day the receivable account is debited. This is the event for
which a charge is attached or a commission liquidation event (Event Code CLIQ). Its details whether it was
suppressed during the event, the medium through which it was transmitted, and the date on which it was generated

is displayed. This is for information purposes only.

The Debit Advice is generated when the receivable components of the Islamic LC are liquidated. You can suppress
the generation of the advice or change the media and priority when you are processing the liquidation.

Suppress

By default, all the advices defined for the product involved in the Islamic LC is generated. If you do not want to
generate specific advice, you can suppress its generation by indicating so.

Priority

Priority applies to the advices that need to be sent, through media like SWIFT or TELEX. By default, the priority of
all advices is marked as normal. Advices are prioritized to one of the following options:

e Normal
¢ Medium

« High
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Medium

It is mandatory also to specify the medium through which advice is transmitted. The advice is transmitted through
Telex, Mail, SWIFT or any other media that you have defined in your branch. You can select the appropriate medium
code from the option list.

In addition, the details for the Charge Commission Tracer are also displayed. This tracer is generated after the event
has taken place until the component is liquidated. These details are for information only. The default from the
product under which an Islamic LC is processed.

12.2.3.1 Account Entries Passed During Account Receivable Liquidation

The system passes the following accounting entries during account receivable liquidation when:

Table 12.2: Issuance of Islamic LC

Dr/Cr GL Account
Dr Commission Receivable Account
Cr Income Account

Liquidation of LC

Dr/Cr GL Account
Dr Commission Receivable Account
Cr Income Account

12.3 List of Glossary - Liquidation of Receivable Components

LQDTRONL
Receivable or Payable Online - 12.2 Maintain Online Receivable/Payable Details (p. 323)
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13. Credit Limit Tracking for an Islamic LC

This chapter contains the following topics:
1)  Introduction
2)  Track Credit Limit

13.1 Introduction

When you issue an import Islamic Letter of Credit (Islamic LC) or advise and confirm an export Islamic LC, you would
track your liability against the party on behalf of whom you are undertaking a liability. For an import Islamic LC, you
would track the exposure against the applicant while for an export Islamic LC that you confirm; you would do so for
the issuing bank.

13.2 Track Credit Limit

In Oracle Banking Trade Finance, credit limit tracking is done using credit lines allotted to a customer.

The credit line allotted to the party against whom you want to track your liability is indicated while you capture the
details of an Islamic LC. In the case of an amendment, from the advice of an export Islamic LC to advice and confirm,
you can indicate the credit line during the amendment also.

You can specify Central Liability details for an Islamic LC, in the ‘Islamic LC Contract Party details’ screen. To display
this screen, you have to click on the ‘Parties’ tab from the Contract screen.

The amount that is tracked is the Islamic LC Liability Amount. It is arrived at as follows:
Liability Amount = Maximum Islamic LC Amount + Liability% of the Islamic LC amount

In the case of an Islamic LC revolving in time, the liability amount is calculated, taking into account all the scheduled
reinstatements.

This topic contains the following subtopics:

1) Specify whether Limit Tracking is Required

2) Indicate the Customer against whom the Islamic LC Liability Amount is Tracked
3)  Specify the Limit Track Tenor

4) Indicate the Credit Line for Liability Amount

13.2.1 Specify whether Limit Tracking is Required

Every credit-seeking customer of your bank is assigned a credit limit under a Credit Line.

Check against the credit limit tracking option, to indicate that the Islamic LC liability amount is tracked against the
credit limit assigned to the customer. Leave it unchecked to indicate you do not wish to track the Islamic LC liability
amount against the credit limit assigned to any of the parties involved in the Islamic LC.

13.2.2 Indicate the Customer against whom the Islamic LC Liability Amount is Tracked
This topic provides the details of

1)  Party Type

2)  CIFID of the Party
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Party Type

You would have already captured the details about the different parties involved in the Islamic LC. For each party
type (APP, ABK, ISB, etc.), you would have specified the details of the party. While specifying credit limit tracking
details, you have just to indicate the party type against whom you want to track the credit limit. The party details are
picked up by default.

CIF ID of the Party

When you specify a party type against whose credit limits you wish to track the Islamic LC amount the CIF ID
assigned to the party is automatically picked up and displayed.

13.2.3 Specify the Limit Track Tenor

While maintaining the preferences for the contract, you can specify whether you want to track the limits based on
Islamic LC tenor or the Max Draft tenor (Usance period). For this, you need to indicate your preference by selecting
the appropriate checkbox.

NOTE: The credit lines are displayed depending upon the preferences specified at the time of creating the line.
E.g. Products allowed, branch allowed etc.

For all the contracts, change your preference for limits tracking before or after authorization. However, every time
you change the tenor type, you need to select a credit line again. Subsequently, tracking is done for the new tenor
and credit line.

13.2.4 Indicate the Credit Line for Liability Amount

You have to specify the credit line of the party against which the Islamic LC liability amount is tracked.

If more than one credit line is defined for the party, only those credit lines whose restrictions are in line with that of
the Islamic LC is displayed. The restrictions could be one of the following:

e Tenor

* Product
* Branch
e Currency

Also, the expiry date of the line should be before the Issue Date of the Islamic LC.

NOTE: When you enter an Islamic LC for a customer and choose a line, the cash collateral percentage defined
for the customer and line will default. If you have not defined the cash collateral percentage for a customer
and a line, the cash collateral percent defined for the product will default to the Islamic LC Contract. You
can change this default value to suit the Islamic LC you are processing.
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14. Automatic Processes

This chapter contains the following topics:
1)  Introduction

2)  Maintain Branch Parameters

3)  Batch Process

14.1 Introduction

The following processes relating to Islamic Letters of Credit (Islamic LC) is made

automatic:
e Automatic closure

¢ Automatic calculation of periodic commission

Automatic liquidation of periodic commission
¢ Automatic reinstatement of the Islamic LC amount
¢ Automatic accrual of commissions

¢ Generation of tracers

The events that are to take place automatically are triggered off during the Batch Process. The batch process is an
automatic function, run as a mandatory Beginning of Day (BOD) and End of Day (EOD) process. During EOD, the
batch process should be run after End of Transaction Input (EOTI) has been marked for the day, but before End of
Financial Input (EOFI) has been marked for the day. The tracer generation function should be run after end-of -finan-
cial-input (EOFI) has been marked for the day.

NOTE: You should maintain the Islamic LC EOD function as a mandatory batch process, once as a BOD and the
next as a Pre-EOC program. It is maintained in the EOC mandatory program stable of the Core Services

module. The tracer generation function should also be defined as a mandatory EOD function.

14.2 Maintain Branch Parameters
This topic provides the systematic instructions to Maintain Branch Parameters.

CONTEXT:

The set of rules that govern the Islamic LCs processed through the Islamic LC module, in a particular branch of your
bank, is defined in the Branch Parameters screen.

PREREQUISITE:
Specify the User ID and Password, and login to Homepage.
1. On the Homepage, type LCDBRPRM in the text box, and click the next arrow.
STEP RESULT: Letters of Credit Branch Parameters Maintenance screen is displayed.
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Figure 14.1: Letters of Credit Branch Parameters Maintenance
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2. On Letters of Credit Branch Parameters Maintenance screen, click New

Letters of Credit Branch Parameters Maintenance - New screen, specify the details as required.

4. Click Save to save the details OR Exit to close the screen.

For information on the fields, refer to: Table 14.1: Letters of Credit Branch Parameters Maintenance - Field
Description

Table 14.1: Letters of Credit Branch Parameters Maintenance - Field Description

Field Description

Branch Code Select the branch code from the option list provided. You can maintain
branch parameters only from the respective branches. When you select
branch code from the option list, the description of the same is defaulted in
the field below.

NOTE: At the head office level you can alter branch parameters of other
branches also.

Batch Processing Details

The events, for which you had indicated automatic processing, are triggered off during the Batch Process.
You can specify preferences for the automatic events that fall on a holiday, in the Branch Parameters
screen. In addition, you can also specify the level at which accrual entries should be passed, for Islamic
LCs in your branch.
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Field

Description

Accrual Entries Level

At the time of creating a product, you have specified

*  Whether accrual of Commission is allowed for the product.
* The frequency with which the accrual entries should be passed
* The accounting entries that should be passed for the accrual event

An Islamic LC will inherit the accrual frequency defined for the product
under which it is processed.

In the Branch Parameters screen, you indicate the level at which the
accrual entries have to be passed. The following options for level are:

¢ Product
e Contract

If you indicate that automatic accrual should be done at the product level,
a single entry for all the Islamic LCs, for which commission was accrued
automatically, are passed. This helps reduce the time taken to pass
individual entries.

If you indicate that the automatic commission accrual process should pass
accrual entries at the contract level, accrual entries are passed for each
Islamic LC for which commission was accrued automatically.

Process Till Next Working
Day -1

If you indicate that the processing has to be done up to the Next Working
Day - 1, all the automatic events falling due on the holiday are processed
by the batch process, as part of the EOD on the last working day, before
the holiday.

You have the option to specify, that the Batch process should process
automatic events falling due on a holiday.

The same is processed on either of the following ways:

* Next Working Day - 1
* Upto System Date

If you indicate that processing has to be done only upto the System Date,
then only the events scheduled for today (the last working day before the
holiday) are processed. The events falling due on the holiday are
processed by the batch process, as part of the BOD process, the first
working day after the holiday.

User Reference Numberin
Messages

If you wish to display the user reference number in the advices that are
generated for a contract, select the ‘User Reference Number in Messages’
option. All the advices generated at your branch will display the
appropriate user reference number.

NOTE: You can specify a format for the generation of the User Refer-
ence Number in the ‘Sequence Generation’ screen available in
the Application Browser. Refer to the Core Services User
Manual for details on maintaining a sequence format.
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Field

Description

Validate Claiming Bank

Check this box to indicate that the claiming bank needs to be validated.

Validate Message
Generation on Save

Specify this option to indicate Validate Message generation on contract
save.
If Validate Message Generation flag is checked:

» System to validate message generation and provide appropriate error

message during Contract Save

* All messages applicable for the Event to be validated and if any of the
message generation fails, system to provide appropriate error
message. Repair Reason to be provided as error message during

contract save.

If flag is unchecked:
» System will not validate message generation during Contract save, as

per existing functionality.

* On Message Preview, messages with Message Status and Repair

Reason is displayed.

Message generation validation during contract save for Islamic screens
are provided to the following screens:

* Islamic LC Contract Online (LIDTRONL)

* |slamic LC Amendment (XLIDAMEND)

* Islamic LC Transfer (LIDTRANF)

* Islamic Guarantee Contract Online (LIDGUONL)
* Islamic Guarantee Amendment (LIDGUAMD)

* Islamic Guarantee Claim Lodgment (LIDGCLM)

* Islamic Guarantee Claim Settlement (LIDGCLP)

Discrepancy Notice
Period

Discrepancies are likely to be found while processing Incoming or
Outgoing bills under Islamic LCs. You can specify a period within which the
discrepancy details should be added to the bills. This period is calculated
from the date of presentation of the bills (which is typically the booking
date of the bill) to the issuing bank/confirming bank. The system will
display an override if the discrepancies are added to the bills (in the ‘Bills —
Contract Details’ screen) after the discrepancy notice period.

NOTE: For details on processing a bills contract, refer to BC (Bills and
Collections) User Manual, Processing Bills chapter.
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14.3 Batch Process

This topic provides the systematic instructions to display the Batch Process.

CONTEXT:

Batches are run automatically. In the mandatory programs, all batches whichever are required are maintained in

sequence and that is triggered automatically as based on the maintenance in the Mandatory Batch Program Main-
tenance screen.

PREREQUISITE:
Specify the User ID and Password, and login to Homepage.

1. On the Homepage, type EIDMANPE in the text box, and click the next arrow.
STEP RESULT: Mandatory Batch Program Maintenance screen is displayed.

Figure 14.2: Mandatory Batch Program Maintenance
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101
[ ] Predecessors *
o -
Fields A
Maker Date Time: Mod No Record Status
Exit
Checker Date Time: Authorization
Status
2. On the Mandatory Batch Program Maintenance screen, click New.

On the Mandatory Batch Program Maintenance - New screen, specify the details as required.

Click Save to save the details OR Exit to close the screen.
For information on fields, refer to:
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Table 14.2: Mandatory Batch Program Maintenance - Field Description

Field

Description

Module

This is a Mandatory field.
Choose the module code from the adjoining option list.

Function Identification

Choose the function ID of batch that you wish to run. The adjoining option
list displays all batch processes available for the module as shown in
Figure 14.3: List of values- select functions.

You can configure the batch to be run at various stages of day like EOD,
EOTI etc.

For further details about this screen, refer the chapter ‘Setting- up
Mandatory Programs for EOD’ in the AEOD User Manual.

Automatic Events
Executed During
Beginning of Day (BOD)

The Batch program when run as part of BOD processes the following
events:

» Automatic liquidation of periodic commissions
* Automatic Reinstatement of an Islamic LC

» Calculation of periodic commission
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Field

Description

Automatic Liquidation of
Periodic Commission

The periodic commission components of an Islamic LC is automatically
liquidated, if the commission components fall due on or before the current
system date.

As a part of BOD, this function liquidates the commission components of
the Islamic LC contracts, whose commission liquidation date is between
the last working date and the current processing date.

The commission components that are liquidated by this function are
posted to the accounts specified, in the settlements screen of the Islamic
LC. These might be a customer’s accounts or a receivable accounts.

On liquidation of the commission components of an Islamic LC by the
function:

* The necessary tax related entries associated with the liquidation is

passed.
* The necessary debit advices is generated

* The relevant accounting entries is passed. Typically they are

Table 14.3: Collected in Arrears

Table 14.4: Collected in Advance

As a part of EOD, this function liquidates the commission components of
all the Islamic LC contracts, for which commission liquidation date falls
between the current processing date and the next working date.

If the next working day happens to fall in the next month, this function will
pick up only those contracts whose commission liquidation date, falls
within the current processing month.

The following reports is generated when the commission components of
the Islamic LC, are automatically liquidated:

* An activity report, which lists the contracts whose commission compo-

nents were liquidated

* Areport on the exceptions that were encountered during the liquidation

of the commission components like account closed, no funds in the

account, etc.
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Field

Description

All Islamic LC contracts, for which you had specified automatic
reinstatement, is reinstated when the batch process for the day, is run as
part of BOD.

The revolving details specified for the Islamic LC, in the Contract Main
screen, are used to reinstate the contracts. The reinstatement is done
subject to the Maximum Liability and the Maximum Islamic LC Amount
allowed for the contract. The unutilized credit is removed from the
contingent entries for non-cumulative Islamic LCs.

For Islamic LCs that revolve in time, the Islamic LC Amount and the
Maximum Liability Amount is reset based on the frequency of
reinstatement (the value of frequency is either Days or Months depending
on the ‘Units’ you specify for the contract). In the case of an Islamic LC,
which revolves in value, the Islamic LC amount is reset when the current
availability under the Islamic LC is reduced to zero. Thus, the
reinstatement for Islamic LCs which revolve in value is done during the
beginning of the day on the next day. It is done after the availment that
makes the current availability to zero is made.

When Islamic LCs are automatically reinstated, the necessary accounting
entries and advices specified for the event code REIN (reinstatement), is
passed automatically.

As a part of the BOD process, this function reinstates all the revolving
Islamic LCs (specified with automatic reinstatement), which needs to be
reinstated. This is determined by two factors:

* Whether the Islamic LC revolves in time and the next revolving date is

less than or equal to the current date or

¢ The Islamic LC revolves in value and the unavailed amount under the

Islamic LC, is reduced to zero by the availments that were made.
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Field

Description

During EOD, the auto reinstatements scheduled for the next day is done
under the following conditions:

* The next day is a holiday
* You have specified in the Branch Parameters table, that events sched-
uled for a holiday should be processed, on the working day before the
holiday. If the next working day happens to fall in the next month, this
function will pick up only Islamic LCs that have their next revolving
date within the same month. The processing for such Islamic LCs is
done during BOD on the next working day.
All contracts that were automatically reinstated on a day will appear in the
Activity Report for the day. The exceptions encountered during the

reinstatement i.e. the contracts, which should have got reinstated, but
were not, will figure in the Exception Report.

Process Run during End
of Day (EOD)

The Batch program when run as part of EOD processes the following
events:

¢ Automatic closure of contracts

¢ Automatic accrual of commissions

Automatic Closure of an
Islamic LC

All Islamic LC contracts for which you had specified automatic closure and
which are due for closure as of today, is automatically closed when the
batch processes for the day is run. The accounting entries specified for the
closure is passed.
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Field

Description

Automatic Accrual of
Commission

When the batch process is run as part of EOD, the commission
components of the active (authorized and not yet liquidated) Islamic LC
contracts is accrued. Accrual is usually performed from the last liquidation
date to the current date. Since commission is calculated for rounded
periods, the final accrual on the expiry date is for the full rounded period.
When the accrual is done, the relevant accounting entries for the accrued
components is passed. The internal accounts is updated with the accrual
related details.

Typical accounting entries that are passed include:

» Table 14.5: Automatic Accrual of Commission - Collected in Arrears (p.

343)

e Table 14.6: Automatic Accrual of Commission - Collected in Advance

The level at which accrual entries are passed depends on your definition of
branch parameters. To recall, the accrual entries is configured to be
passed either at the contract level or the product level.

Either way, the details of accruals for each contract is available in the
Accrual Control List.

The details of this report, the procedure for generation and the contents
are discussed in the chapter on Reports.
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Field

Description

Liability Changes
Schedule

* LCEOD Batch enhanced to support Liability Change Schedule
* To be processed during BOD

* To be processed during previous EOD, if processing date is a
holiday

* Guarantees with Liability type as Time based to be processed :
System will initiate Guarantee amendment with decrease in Contract

amount when liability type is decrease

System will initiate Guarantee amendment with increase in Contract
amount when liability type is increase

* New event LAMS introduced to initiate liability change. Processing will

be similar to amendment AMND.

¢ Maintenance:

LAMS event should be defined for applicable products

Accounting entries and Messages should be defined for LAMS event
similar to AMND

* Processing will be similar to amendment (AMND ) :

LAMS will be version creation event.
Liability change will be without Beneficiary Confirmation.

Commission will be computed for the increased/decreased ( similar to
amendment AMND )

Limit Tracking for increased / decreased amount ( similar to amendment
AMND )

Collateral will be collected or refunded ( similar to amendment AMND )
Amendment advice, GUA_AMND_INSTR ( MT767 ), will be generated

Accounting entries will be generated based on maintenance
Liability change schedules failed will be picked up during subsequent
EODs.

Memo Accrual of
Commission

The memo accrual function does not generate any accounting entries nor
does it mark the contracts as accrued. It only computes the accrual
amount as it would be computed for a regular accrual and reports the
accrued figures, without updating the accrual and P&L accounts.

The commission accrued by the function, is reported in the Memo Accrual

Accrual Control Report

The accrual control report lists the Islamic LCs for which accrual entries
were passed as of the current date.
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Field

Description

Selection Options

You can configure this report to be triggered automatically, as part of the
batch processes run at EOD. The report can also be generated at any time
in the day from the Reports menu. If the report is generated as part of
EOD, the report will by default list the details of the accruals that were
made, as of the last accrual date.

You can indicate the date for which, you want details of Islamic LCs for
which commission was accrued. You can also indicate the type of accrual
for which you want details. The options available are:

« Actual: The actual accrual report will contain details of the actual

accrual entries that were passed as of the date you have indicated.

* Memo: The memo accrual report just gives the details of the accruals
due to an Islamic LC, as of a particular date. This is a projected figure,
without the actual accounting entries for accruals being passed. The
memo accrual control report is generated only after you run the

memo accrual function.

Figure 14.3: List of values- select functions.

& List Of Values - Select Function Identification

Search
Function Identification

Function ldentification

i3y FETCH
1 of 1 -_

Function Description
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Table 14.3: Collected in Arrears

Role Role Description Amount Tag Dr/Cr

COMM _ Customer account Commission Dr

CUST_ACC

CENC Commission Earned Not | Commission Cr
Collected

Table 14.4: Collected in Advance

Role Role Description Amount Tag Dr/Cr

COMM _ Customer account Accrual Dr

CUST_ACC amount

COMM_RIA Commission Received in | Accrual Cr
Advance amount

Table 14.5: Automatic Accrual of Commission - Collected in Arrears

Role Role Description Role Type Amount Tag Dr/Cr
CENC Commission | Asset Accrual Dr
earned not amount
collected.
COMM _ Commission P&L Accrual Cr
INC earned. amount

Table 14.6: Automatic Accrual of Commission - Collected in Advance

Role Role Description Role Type Amount Tag Dr/Cr
COMM _ Commission received | Asset Accrual Dr
RIA in amount

advance.
COMM _ Commission earned P&L Accrual Cr
INC amount
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14.3.1 Contents of the Report

The report options that you select while generating the report are printed at the beginning of the report.

The contents of the report are discussed as follows:

Header

The Header carries the title of the Report, information on the user who generated the report, the branch code, the
date and time and the page number of the report.

Body of the Report

The report contains the following details:

Field Description

Contract Ref No This is the reference number of the Islamic LC to which the accrual
details are related.

Component This is the commission component that has been accrued.
CCY This is the currency of the commission component.
Current accrued amount This is the amount that was accrued for the component, on the last

accrual date.

Amount accrued to date accrued This is the total amount that has been accrued, for the component, till
amount date.

14.3.2 Generating Tracers

For an Islamic LC, the following types of tracers are generated:
¢ The acknowledgment tracer (sent to the advising bank when an import Islamic LC is issued and an acknowl-

edgment is sought)

* The charge-commission tracer (sent to the party who has to bear the commission or charges for an Islamic LC

that has been processed, pending the payment of the charge or commission)

¢ The confirmation tracer (sent to the confirming bank, seeking a letter of confirmation).

These tracers are generated at a frequency, specified for the Islamic LC. On the day they have to be generated, the
EOD processing: Tracer generation function will generate them. This function should be run after the End of Finan-
cial Input (EOFI) has been marked for the day.

14.3.3 Intra Day Accruals

The Intra Day Accruals is a batch process that computes accruals for different kinds of investments made by funds.
This batch includes processing of fixed asset depreciation. The intra-day accruals / depreciation are performed only
for those products for which accruals /depreciation cycle is due for the day. In case of inter-fund subscriptions, the
system does not calculate the profit for the investing fund. This is an intra day process that is applicable only to fund
branches.Intra Day Accruals work in line with the normal end of day accruals. Intra day accrual will process in the
same manner as an End of Day (EOD) batch. In LC module, it is processed based on the branch level accrual
parameters.
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14.4 List of Glossary - Automatic Processes

EIDMANPE
Mandatory Batch Program Maintenance - 14.3 Batch Process (p. 335)

LCDBRPRM
Letters of Credit Branch Parameters Maintenance - 14.2 Maintain Branch Parameters (p. 331)
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15. Reports

15.1 Introduction

Information on the Islamic LCs processed and the static maintenance done for the module is available in the form
of reports. These reports can be generated with information on many parameters - commisions, closed or expired

Islamic LCs with outstanding items, Islamic LCs with un-replied tracers, and so on.

The selection options that you specified while generating reports are displayed at the beginning of each report.

These reports are printed/ spooled on to a disk file or displayed on the screen.

You can generate the reports related to Islamic Letters of Credit, which are listed in the below sub-topics:

1)
2)
3)
4)
5)
6)
7)
8)
9)
10)
11)
12)
13)
14)
15)
16)
17)
18)
19)
20)

Expired LCs with Outstanding Items Report

LCs Due to Expire Report

LCs Due to be Closed Report

Commission Due Report

Commission Activity Report

Report on Open Ended Islamic LCs

Un-replied Tracers Report

Confirmed LC Report

LC Overrides Report

Daily Activity Report

Accruals Control Report

Commission Activity Report

Process Exception Report

Confirmed LI Outstanding Report

Expired Export Islamic Letters of Credit Report
Guarantees Due for Closure Report
Outstanding Guarantees Report

Reimburse Bank Report

Suspense Charges Account Receivable Report
Transferred Islamic Letters Of Credit Report
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15.1.1 Expired LCs with Outstanding Items Report

This topic describes the systematic instruction to generate the report of expired LCs with outstanding items.
CONTEXT:

This report lists all the expired LCs which have some outstanding items. These outstanding items are the liability
amount, cash collateral, and outstanding commission and charges. A commission or charge is considered
outstanding when they are debited from a receivable GL of the bank and not from a customer account.

This report is generated to check if there are outstanding items against an LC. This is done at the time of releasing
the cash collateral or while inquiring whether an LC is to be extended, and so on.

You have an option to close the LCs that have expired. Once an LC is closed it will not be reported in this report,
even if it still has outstanding items. Instead, these LCs will be reported in the Closed LC with the Outstanding ltems
report.

PREREQUISITE:
Specify User ID and Password, and login to Homepage.
1. On Homepage, type LIRPEX in the text box, and then click next arrow.

The Expired Letters of Credit with Outstanding Items screen is displayed.

Figure 15.1: Expired Letters of Credit with Outstanding Items

Expired Letters Of Credit with Outstanding ltems - X
Product Code
All
Specific Product
Report Format | PDF =l Printer At | Client -]
Report Output  View J Printer
Lo oo

2. On Expired Letters of Credit with Outstanding Items screen, specify the fields, and then click OK.
For more information on the fields, refer to the below Field Description table.
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Table 15.1: Expired Letters of Credit with Outstanding Items - Field Description

Field

Description

Product

Select the All check box to generate the report
contain details of expired LCs associated with all
LC products or select Specific Product check box
for a specific product.

Product Code

Specify the appropriate product code.

The report options that you select while generating the report are printed at the beginning of the report.

The Header carries the title of the report, information on the branch and branch date, user id, the date and
time, the page number and module of the report.

Table 15.2: Body of the report

Fields

Description

Contract Reference
Number

This is the reference number assigned to the LC by the system.

Event Sequence
Number

This is the event sequence number.

CIF ID

This is the customer identification number

Customer Name

While you are processing an LC, you would have given the CIF ID of one
party, in the main screen of the LC Contract On-line function. Typically, it
would be the applicant for an import LC while it would be the beneficiary or the
issuing bank for an export LC.

The short name of this customer will be shown here.

Customer Type

This is the party type of the customer whose short name is reported.

Country

This is the country code.

Expiry Date

This is the date on which the LC expired.

Closure Date

This is the date on which the LC is due for closure.

Currency

This is the currency in which the LC was opened.

Contract Amount

This is the Maximum LC amount, when the LC was first input and authorized.
This amount does not take into account the amendments that were made
subsequently to the LC.

Outstanding Liability

This is the amount available for availment against the LC, as of the date on
which the report is generated.

This amount is the outstanding amount after all the amendments made to the
LC during its lifecycle.

Original Liability

This is the liability amount of the LC, when it was first input and authorized.
This amount thus does not take into account the amendments that were made
subsequently to the LC.
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Fields Description

Current Availability This is the liability amount due to the LC as of the date on which the report is
generated. This amount is the outstanding amount after all the amendments
made to the LC during its lifecycle.

OS Item This is the outstanding item. It could be cash collateral, commission or a
charge which has not been liquidated.

Currency The description of the currency in which the outstanding item is represented.

Outstanding Amount This is the amount for which the item is outstanding.

15.1.2 LCs Due to Expire Report

This topic describes the systematic instruction to generate the report which lists details of the LCs that are due to
expire for the period that you specify.

CONTEXT:

The report provides a kind of warning related to the LCs that is due to expire in the future, so that you can take the
appropriate action extending the expiry date, if it is required.

PREREQUISITE:

Specify User ID and Password, and login to Homepage.

1. On Homepage, type LIRPDUE in the text box, and then click next arrow.

The Letters of Credit Due To Be Expired screen is displayed.

Figure 15.2: Letters of Credit Due To Be Expired

Letters of Credit Due To Be Expired - X
From Date *
To Date *
Report Format | FOF J Printer At | Client J
Report Output | Vie J Printer
oo

2. On Letters of Credit Due To Be Expired screen, specify the details and then click OK.
For more information on the fields, refer to the below Field Description table.
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Table 15.3: Letters of Credit Due To Be Expired - Field Description

Field Description
From Date Specify the start date of the report date range.
To Date Specify the end date of the report date range.

You can configure this report to be triggered automatically as part of the batch processes run at EOD or you
can generate the report at any time in the day from the Reports Browser.

If the report is generated as part of EOD, the report will (by default) list all the LCs that is due to expire, on the
date the report is generated.

If you generate the report outside the EOD, you can specify preferences for the generation of the report. On
selecting this report, indicate the period (from and to dates) during which LCs that is due to expire. The system
will report all LCs due to expire whether they have outstanding items or not. The details are listed in the order
of the expiry date of the LC.

The report options that you selected while generating the report are printed at the beginning of the report.

The Header carries the title of the report, information on the user who generated the report (User Id), the
branch, branch date, the date and time, the page number and module of the report.

Table 15.4: Body of the report

Fields Description

Contract Reference No. | This is the reference number assigned to the LC that is due to expire.

Customer Name While you are processing an LC, you would have given the CIF ID of one
party in the main screen of the LC Contract On-line function. Typically, it would
be the applicant for an import LC while it would be the beneficiary or the
issuing bank for an export LC.

The short name of this customer will be shown here.

Customer Type This is the party type of the customer whose short name is reported.

Country This is the country code.

Expiry Date This is the date on which the LC is due to expire.

Closure Date This is the date on which the LC is due for closure.

Collateral Currency The description of the currency in which the LC amount is expressed.
Original LC Balance This is the Maximum LC amount, when the LC was first input and authorized.

This amount does not take into account the amendments that were made
subsequently to the LC.

Outstanding Amount This is the amount of the outstanding item.

OS Item This is the outstanding item. It could be cash collateral, commission or a
charge which has not been liquidated.

Currency This is the currency in which the outstanding item is represented.
Collateral Amount This is the amount for which the LC was opened.
Amount Tag This is the amount tag
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Fields Description
Currency This is the currency in which the amount is displayed
Amount This is the amount

15.1.3 LCs Due to be Closed Report

This topic describes the systematic instruction to generate the report which lists the details of the LCs that are due
for closure, during the period that you indicate.

PREREQUISITE:

Specify User ID and Password, and login to Homepage.

1. On Homepage, type LIRPCOLC in the text box, and then click next arrow.

The Letters of Credit Due To Be Closed screen is displayed.

Figure 15.3: Letters of Credit Due To Be Closed

Letters of Credit Due To Be Closed

Date

From Date
To Date

Report Format

Report Output ~ View

Printer At Client J

Printer

Lo

2. On Letters of Credit Due To Be Closed screen, specify the details and then click OK.
For more information on the fields, refer to the below Field Description table.

Table 15.5: Letters of Credit Due To Be Closed - Field Description

Field Description
From Date Specify the start date of the report date range.
To Date Specify the end date of the report date range.

You can configure this report to be triggered automatically as part of the batch processes run at EOD. You
can also generate the report at any time in the day from the Reports menu.

If the report is generated as part of EOD, the report will by default, list all the LCs that is due to be closed, on
the date the report is generated.

If you generate the report outside the EOD, specify the period for which the report has to be generated. On
selecting this report, you can indicate the period (from and to dates) during which LCs that are due to be
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closed should be reported. The system will report all LCs due to be closed, whether they have outstanding
items or not.

The report options that you selected while generating the report are printed at the beginning of the report. The
details of the report are listed on the basis of the closure date of the LC.

The Header carries the title of the report, information on the user who generated the report (User Id), the
branch, branch date, the date and time, the page number and module of the report.

Table 15.6: Body of the report

Fields Description

Contract Reference This is the Customer Identification number or code.

Number

Customer Nam While you are processing an LC, you would have given the CIF ID of one

party in the main screen of the LC Contract On-line function. Typically, it would
be the applicant for an import LC while it would be the beneficiary or the
issuing bank for an export LC.

The short name of this customer will be shown here.

Customer ID This is the Customer Identification number or code.

Country This is the country code.

Expiry date This is the date on which the LC expired or is due to expire.

Closure Date This is the date on which the LC is due for closure.

OS Item This is the outstanding item. It could be cash collateral, commission or a

charge which has not been liquidated.

Collateral This indicates the collateral.
Currency This is the currency in which the outstanding item is expressed.
Amount This is the amount of the outstanding item.

15.1.4 Commission Due Report

This topic describes the systematic instruction to generate the report which lists the details of the periodic commis-
sions that are due to be collected, for a specific period in time.

PREREQUISITE:
Specify User ID and Password, and login to Homepage.
1. On Homepage, type LIRPCODU in the text box, and then click next arrow.

The Commission Due Report screen is displayed.
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Figure 15.4: Commission Due Report

Commission Due Report - X
Product Code

Specific Product
All Products
Actual
Memo

Report Format  FDF J Printer At Client J

Report Qutput  View J Printer

(oo

2. On Commission Due Report screen, specify the details and click OK.
For more information on the fields, refer to the below Field Description table.
You can specify that this report should contain details of the commission that is due to LCs for a specific period
in the future or for all dates.

Table 15.7: Commission Due Report - Field Description

Field Description

Specific Product Select this option to generate the report for a
specific product. Select the appropriate Product
Code from the option list.

All Product Select this option to generate report for all products

Actual Select this option to generate the report contains
details of the commission that is due for all dates in
the future.

Memo Select this option to generate the report contains

details of the commission due from LCs, from the
current date (date of generating the report) to the
end date that you indicate. If you select this option,
you need to specify the end date.

The sequence in which the details will be reported is next collection date (from earliest to latest) and then LC
reference.

On selecting this report, you can specify the period for which the periodic commissions due to LCs should be
reported. For the purposes of reporting, the system takes the next calculation date as the date of collection

for LCs. This is for the LCs which you specified that commission should be collected in arrears.

The report options that you indicate while generating the report are printed at the beginning of the report.

The Header carries the title of the report, information on the user who generated the report (user Id), the
branch, branch date, the date and time, the page number and module of the report.
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Table 15.8: Body of the report

The details of this report are sorted on the basis of the collection date (earliest to latest). The report contains
information on:

Fields Description

Contract Reference This is the reference number of the LC against which commission is due.
Number

Component This is the commission component that is due against the LC.

Currency This is currency in which the commission is applied.

Commission Amount This is the commission amount that is to be collected.

Calculation Method This is the method of the calculation of commission.

Due Date This is the due date of the commission.

15.1.5 Commission Activity Report

This topic describes the systematic instruction to generate the report which lists details of all the LCs for which
commission was liquidated or calculated, as of the date the report was generated.

PREREQUISITE:
Specify User ID and Password, and login to Homepage.
1. On Homepage, type LIRPCAC in the text box, and then click next arrow.

The Commission Activity Report screen is displayed.

Figure 15.5: Commission Activity Report

Commission Activity Report - X
Product Code Al
Specific Product
Activity Date *
Activity Name | Liquidation J
Report Format  PDF J Printer At | Client J
Report Qutput  View J Printer

oo

2. On Commission Activity Report screen, specify the details and click OK.
For more information on the fields, refer to the below Field Description table.
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Table 15.9: Commission Activity Report - Field Description

Field

Description

Product Code

Select Specific Product option to generate the
report for a specific product. Select the appropriate
Product Code from the option list.

Select All option to generate report for all products.

Activity Date

Specify activity date for which you want details.

Activity Name

Specify the activity for which you want to retrieve
information. The options available are:

. Liquidation
J Calculation
o Both

You can configure this report to be triggered automatically as part of the batch processes run at EOD, or you
can generate the report at any time in the day from the Reports menu.

If the report is generated as part of EOD, it will byf default list all the LCs for which commission was liquidated
or calculated as of the current date (the date on which the report was generated).

If you generate the report outside the EOD, you can indicate the date for which you want the activity reported.
You also have the option to indicate the activity for which you want details.

The report options that you indicate while generating the report are printed at the beginning of the report.
The Header carries the title of the report, information on the user who generated the report (User Id), the
branch, branch date, the date and time and the page number and module of the report.

Table 15.10: Body of the report

Fields

Description

Sequence Number

This is the sequence number.

Contract Reference
Number

This is the reference number assigned to the LC by the system.

Component

This is the commission component for which there was an activity.

Event

This is the Code that identifies the event, during which the commission
component is being reported.

Component Currency

This is the currency of the commission component that had an activity.

Component Amount This is the commission amount that was involved in the activity.

Start Date This is the start date of the period for which the commission component is
being reported.

End Date This is the end date of the period for which the commission component is

being reported.

Debit/Credit Indicator

This indicates whether the transaction was a debit or credit.

Debit Branch

This is the branch to which the debit account belongs.
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Fields

Description

Debit Account

If the activity reported is collection, this is the account number or GL to which
the commission amount is debited.

15.1.6 Report on Open Ended Islamic LCs

This topic describes the systematic instruction to generate the report which lists all the open ended Islamic LCs that
has outstanding items. An open ended LC is one for which you have not defined an expiry date.

CONTEXT:

The details in the report are sorted by product. The sequence of the report is based on the LC issue date and the

LC reference number.

PREREQUISITE:

Specify User ID and Password, and login to Homepage.

1. On Homepage, type LIRPOPN in the text box, and then click next arrow.

The Open Ended Islamic Letters Of Credit screen is displayed.

Figure 15.6: Open Ended Islamic Letters Of Credit

Open Ended Islamic Letters Of Credits

Report Format  PDF
Report Qutput

View J Printer

J Printer At | Client J

Con oo

2. On Open Ended Islamic Letters Of Credit screen, click OK.
The report options that you select while generating the report are printed at the beginning of the report.

The header carries the title of the report, the branch, Branch Date, the User ID, the date and time, the module
and the page number of the report.

Table 15.11: Body of the report

Fields

Description

Product Code

The code of the product that you have associated with the LC.

Issue Date

This is the date on which the LC was processed. It is the issue date for an
import or clean LC and guarantee, and is the date of advise or pre-advise
(whichever is earlier) for an export LC.
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Fields

Description

Contract Reference
Number

This is the reference number assigned to the LC by the system.

Name

While you are processing an LC, you would have given the CIF ID of one
party in the main screen of the LC Contract On-line function. Typically, it would
be the applicant for an import LC while it would be the beneficiary or the
issuing bank for an export LC.

The short name of this customer will be shown here.

Customer Number

This is the Customer Identification number or code.

Country Code

This is the country code.

Os Liability

This is the outstanding liability amount as of the date the report was
generated.

Current Availability

This is the current availability under the LC.

Contract CCY

This is the currency of the LC contract.

Outstanding Item

This is the description of the type of outstanding item to which, the currency

and amount shown on the same line relate. It could be cash collateral,
commission, or charges, which have not been liquidated.

Currency This is the description of the currency in which the outstanding item is
expressed.
Amount This is the amount of the outstanding item.

15.1.7 Un-replied Tracers Report

This topic describes the systematic instruction to generate the report which provides the details of LCs against which
there are some tracers that are yet to be replied by the concerned party.

CONTEXT:

Items are listed on this report only after the three statutory are generated and there is no response. It is listed ten
days after the last tracer was sent. A tracer is taken to have been responded, to when you indicate that its generation
should be stopped.

PREREQUISITE:
Specify User ID and Password, and login to Homepage.
1. On Homepage, type LIRPUNTR in the text box, and then click next arrow.

The Un-replied Tracer Report screen is displayed.
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Figure 15.7: Un-replied Tracer Report

Un-replied Tracer Report - X
Report Format  FDF J Printer At Client J
Report Output  View J Printer
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2. On Un-replied Tracer Report screen, click OK.

The Header carries the title of the report, information on the user who generated the report (user id), the
branch, branch date, the date and time, the page number and module of the report.

Table 15.12: Body of the report

Fields Description

Product Code This is the code of the product involved.

Contract Reference This is the reference number assigned to the LC by the system.

Number

Reason for follow-up This is the reason for which the tracer was sent. It can be acknowledgment,

confirmation or outstanding charges.

Last Tracer Date This is the date on which the last tracer was sent.

Max Tracers This is the maximum number of tracers that can be generated.

Customer Name This is the name of the customer.

Customer Reference This is the reference number of the customer.

Number

Tracer Party This is the party to whom the tracer is addressed. The first 15 characters of

the name of the party to whom the tracer has been addressed are displayed.
This is taken from the LC contract.

Last Tracer Date This is the last tracer date.
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15.1.8 Confirmed LC Report

This topic describes the systematic instruction to generate the report which lists all the LC that has been confirmed.

PREREQUISITE:

Specify User ID and Password, and login to Homepage.

1.

On Homepage, type LIRFNREP in the text box, and then click next arrow.
The Confirmed Letters of Credit Report screen is displayed.

Figure 15.8: Confirmed Letters of Credit Report
Confirmed Letters of Credit Report - %

Activity Selection

All Banks
Single Bank

Bank Code

Report Format  POF J Printer At | Client J
Report Qutput L J Printer
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On Confirmed Letters of Credit Report screen, specify the details and click OK.
For more information on the fields, refer to the below Field Description table.
Table 15.13: Confirmed Letters of Credit Report - Field Description
Field Description
All Banks Select this option to generate report for all banks.
Single Bank Select this option to generate report for a specific
bank.
Bank Code Specify the bank code.

You can configure this report to be triggered automatically, as part of the batch processes run as part of EOD
or you can generate the report at any time, in the day from the Reports menu.

If the report is generated as part of EOD, the report will by default list details of the LCs that have the
confirming bank, as a party.

If you generate the report outside the EOD process, you can specify preferences for the generation of the
report. On selecting this report, you can indicate whether the report should contain details of all the banks that
are involved as confirming banks or of a selected bank.

The report options that you select while generating the report are printed at the beginning of the report.

The Header carries the title of the report, information on the user who generated the report (the User Id), the
branch, branch date, the date and time, the page number and module of the report.
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Table 15.14: Body of the report

Fields Description

Customer Number This is the Customer Identification number or code.

Name This is the short name of the CIF.

Currency This is the currency of the LC.

Product This is the code of the product involved in the LC.

Contract Reference This is the reference number assigned to the LC contract by the system.

Number

Contract Status This is the current status of the LC contract.

Contract Amount This is the amount for which the LC was issued.

Maximum IL Amount This is the LC amount plus the positive tolerance specified for the LC.

Current Availability This is the current outstanding liability amount, as of the date the report was
generated.

Totals The total of contract amount, maximum IL amount and current availability.

LCY Equivalent The total of contract amount, maximum IL amount and current availability in
terms of LCY.

15.1.9 LC Overrides Report

This topic describes the systematic instruction to generate the report which lists the overrides that were encountered
for contracts, on the date the report was generated.

CONTEXT:

A contract can be saved, with certain exception conditions that were encountered, be given an override.
PREREQUISITE:

Specify User ID and Password, and login to Homepage.

1. On Homepage, type LIRPOVD in the text box, and then click next arrow.

The Letters of Credit Contract Overrides Report screen is displayed.
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Figure 15.9: Letters of Credit Contract Overrides Report
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2. On Letters of Credit Contract Overrides Report screen, specify the details and click OK.
For more information on the fields, refer to the below Field Description table.

Table 15.15: Letters of Credit Contract Overrides Report - Field Description

Field Description

Contract Selection

All Select All check box to generate report for all
contracts.
Single Select Single check box to generate report for a

specific contract.

Product Selection

All Select this option to generate report for a all
products.

Specific Select this option to generate report for a specific
product.

You can generate this report to contain details of all the overrides that occurred during the day or to list the
overrides that were encountered, while processing a single LC contract. If you indicate that the report should
contain details of the overrides that were encountered in the processing of a single LC, you should also indi-
cate the Reference number of the LC. Also, you need to indicate whether the override report should contain
details of all product codes or for a specific product code.

The report options that you select while generating the report are printed at the beginning of the report.
The Header carries the title of the report, information on the user who generated the report (User Id), the
branch, branch date, the date and time, the page number and module of the report.

Table 15.16: Body of the report

Fields Description

Product Code This is the code of the LC product that is involved in the LC.
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Fields Description

Product Description This is a short description of the product.

Product Type This is the type of LC product.

Reference Number This is the reference number of the LC during the processing of which, an
override occurred.

Contract Currency This is the currency of the contract.

Contract Amount This is the amount for which the LC was opened.

Expiry Date This is the date on which the LC is due to expire.

CIFID This is the customer identification number.

Customer Type This is the customer type.

Customer Name This is the name of the customer.

Event Sequence This is the event sequence number.

Number

Issue Date This is the issue date.

Event Code This is the Code that identifies the event, during which the override was
encountered.

Event Date This is the date of event.

Event Description This is the description of the event.

Maker ID This is the user ID of the maker of the record.

Checker ID This is the user ID of the authorizer of the record.

Override Sequence This is the sequence number of the override.

Number

Error Code This is the error code for which the override was encountered.

Description This is the description of the error that was encountered.

Parameters This is the override parameters

15.1.10 Daily Activity Report

This topic describes the systematic instruction to generate the report which details of LCs daily activity journal report.
PREREQUISITE:
Specify User ID and Password, and login to Homepage.
1. On Homepage, type LIRLYREP in the text box, and then click next arrow.
The Daily Activity Report screen is displayed.
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Figure 15.10: Daily Activity Report
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2. On Daily Activity Report screen, specify the details and click OK.
For more information on the fields, refer to the below Field Description table.

Table 15.17: Daily Activity Report - Field Description

Field Description

All Events Select this check box to generate report for all
events.

Single Event Select this check box to generate report for a
specific contract.

Event Specify the event.

Date Specify the date.

On selecting this report, you can indicate whether the report should contain details of all the events or single
event. If you indicate single event, then you need to select the event code from the option list. Also, you have
to select the date on which the report should be generated.

The report options that you select while generating the report are printed at the beginning of the report.
The header carries the title of the report, the branch, Branch Date, the User ID, the date and time, the module
and the page number of the report.

Table 15.18: Body of the report

Fields Description
Event Code This is the code of the event.
Description This is the description of the event.

Product Code

This is the code of the product involved in the LC.

Description

This is the description of the product code involved in the LC.

Contract Currency

This is the currency in which the LC amount is expressed.
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Fields Description

Contract Reference This is the Contract Reference number of the LC.

Number

Customer Number This is the Customer Identification number or code.

Customer Name The short name of the Customer maintained in LC will be displayed here.
Operation Code This is the operation code of the LC.

Issue Date The date on which the LC was issued.

Expiry Date This is the date on which the LC expired.

Islamic LC Amount/ This is the amount for which the LC was opened.

Availment Amount

Total for currency This is the sum of all the LC amount and currency involved in the LC.

15.1.11 Accruals Control Report

This topic describes the systematic instruction to generate the report which lists all the LCs that was accrued. Such
LCs may require follow-up action.

CONTEXT:

The information given by this report will be as of the day on which the report is generated.
PREREQUISITE:

Specify User ID and Password, and login to Homepage.

1. On Homepage, type LIRPACCR in the text box, and then click next arrow.

The Accruals Control Report screen is displayed.

Figure 15.11: Accruals Control Report
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2. On Accruals Control Report screen, specify the details and click OK.

For more information on the fields, refer to the below Field Description table.
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Table 15.19: Accruals Control Report - Field Description

Field

Description

Accrual Date

Specify the date of the accrual.

Accrual Type

Specify the accrual type. You have the following
options:

* Memo

¢ Actual

The report options that you indicate while generating the report are printed at the beginning of the report.

The Header carries the title of the report, information on the user who generated the report (User Id), the
branch, branch date, the date and time and the page number and module of the report.

Table 15.20: Body of the report

Fields

Description

Contract Reference
Number

This is the reference number assigned to the LC by the system.

Component

This is the component for which there was an accrual.

Event Sequence
Number

This is the sequence number of the event.

Currency This is the currency of the accrued amount.
Current Accrued This is the current accrued amount, as of the date the report was generated.
Amount

Amount Accrued To
Date

This is the accrued amount, as of the date the report was generated.

Contract Reference
Number

This is the reference number assigned to the LC by the system.

Component This is the component for which there was an accrual.
Currency This is the currency of the accrued amount.
Current Accrued This is the sum of all the accrued amount, as of the date the report was

Amount Total

generated.

Accrued Amount To
Date Total

This is the sum of all the accrued.
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15.1.12 Commission Activity Report

This topic describes the systematic instruction to generate the report which lists details of the periodic commission
activity.

CONTEXT:

The information given by this report will be as of the day on which the report is generated.

PREREQUISITE:

Specify User ID and Password, and login to Homepage.

1. On Homepage, type LIRPCACT in the text box, and then click next arrow.

The Commission Activity Report screen is displayed.

Figure 15.12: Commission Activity Report
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2. On Commission Activity Report screen, click OK.

The Header carries the title of the report, information on the user who generated the report (User Id), the
branch, branch date, the date and time and the page number and module of the report.

Table 15.21: Body of the report

Fields Description

Sequence Number This is the sequence number.

Contract Reference This is the reference number assigned to the LC by the system.

Number

Component This is the code of the component for which there was an commission activity.
Event Code This is the code of the event.

Component Currency This is the currency of the component.

Component Amount This is the component amount for which there was an commission activity.
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Fields Description

Start Date This is the start date of the commission activity.

End Date This is the end date of the commission activity.

Account Branch This is the branch with which the account is maintained.
Account Number This is the account number.

Debit/Credit Indicator This indicates whether the transaction was a debit or credit.

15.1.13 Process Exception Report

This topic describes the systematic instruction to generate the report which lists the process exceptions that were
encountered for contracts, on the date the report was generated.

CONTEXT:

The information given by this report will be as of the day on which the report is generated.
PREREQUISITE:

Specify User ID and Password, and login to Homepage.

1. On Homepage, type LIRPEXP in the text box, and then click next arrow.

The Letters Of Credit Process Exception Report screen is displayed.

Figure 15.13: Letters Of Credit Process Exception Report
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2. On Letters Of Credit Process Exception Report screen, select the process ID from the option list, and then
click OK.
You need to indicate whether the process exception report should contain details of all types of activities or a
single activity.
The Header carries the title of the report, information on the user who generated the report (User Id), the
branch, branch date, the date and time, the page number and module of the report.
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Table 15.22: Body of the report

issuing bank for an export LC.
The short name of this customer will be shown here.

Fields Description
Contract Reference This is the reference number of the LC for which the process exception report
Number is generated.
Customer While you are processing an LC, you would have given the CIF ID of one

party in the main screen of the LC Contract On-line function. Typically, it would
be the applicant for an import LC while it would be the beneficiary or the

Error Code This is the error code for which the process exception report is generated.
Error Description This is the description of the error that was encountered.

Event Code This is the event code.

Date Time This is the date and time on which the exception has been raised.

15.1.14 Confirmed LI Outstanding Report

This topic describes the systematic instruction to generate the confirmed Islamic LC outstanding report.
PREREQUISITE:
Specify User ID and Password, and login to Homepage.
1. On Homepage, type LIRPCNFR in the text box, and then click next arrow.
The Confirmed LI Outstanding Report screen is displayed.

Figure 15.14: Confirmed LI Outstanding Report
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2. On Confirmed LI Outstanding Report screen, specify the details and click OK.
For more information on the fields, refer to the below Field Description table.
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Table 15.23: Confirmed LI Outstanding Report

Field

Description

Booking Date

booked on the selected date.

Specify the booking date of the Islamic LC. The
system will generate the report for the records

The report options that you select while generating the report are printed at the beginning of the report. The
contents of the report are discussed under the following heads:

The Header carries the title of the report, information on the user who generated the report (User Id), the
branch, branch date, the date and time, the page number and module of the report.

Table 15.24: Body of the report

Fields

Description

Contract Reference
Number

This is the reference number of the LC.

Booking Date

This is the contract booking date.

Issuing bank ID and
Name

This is the Bank code and the name of the issuing bank.

Applicant Name

This is the name of the person who applied for the LC.

Beneficiary Name

This is the name of the beneficiary.

Currency This is the currency of the LC.
Amount This is the amount of the LC.
Tenor This is the tenor of the LC.

Issuing Bank

This is the reference code at the issuing bank side.

Reference

Issue Date This is the issue date of the LC.
Expiry Date This is the expiry date of the LC.
Line Code This is the line code.

15.1.15 Expired Export Islamic Letters of Credit Report

This topic describes the systematic instruction to generate the report which lists the details of the expired Islamic LC

outstanding report.

PREREQUISITE:

Specify User ID and Password, and login to Homepage.

1. On Homepage, type LIRPEXRP in the text box, and then click next arrow.

The Expired Islamic Letters of Credit Report screen is displayed.
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Figure 15.15: Expired Islamic Letters of Credit Report

Expired Export Islamic Letters Of Credit Report - %
Product Group
From Date
To Date
Report Format  PDF J Printer At | Client J
Report Output  View J Printer

Con oo

2. On Expired Islamic Letters of Credit Report screen, specify the details, and then click OK.
For more information on the fields, refer to the below Field Description table.

Table 15.25: Expired Islamic Letters of Credit Report - Field Description

Field Description

Product Group Select product group from the option list. The
system will generate the report for the records that
belong to the selected product group.

From Date Specify the start date of the report date range.

To Date Specify the end date of the report date range.

The report options that you select while generating the report are printed at the beginning of the report.

The Header carries the title of the report, information on the user who generated the report (User Id), the
branch, branch date, the date and time, the page number and module of the report.

Table 15.26: Body of the report

Fields Description

Expiry Date This is the expiry date of the contract.
Contract Reference This is the LC contract reference number.
Book Date This is the date of booking of the LC.
Issuing Bank ID This is the ID of the issuing bank.
Issuing bank Name This is the name of the issuing bank.
Currency This is the currency of the LC.

Amount This is the amount of the LC.

Customer ID This is the ID of the customer.
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Fields Description
Customer Name This is the name of the customer.
Operation Code This is the operation code.

15.1.16 Guarantees Due for Closure Report

This topic describes the systematic instruction to generate the report which generate a report with the details of the
guarantees that are due.

PREREQUISITE:
Specify User ID and Password, and login to Homepage.
1. On Homepage, type LIRPGUCL in the text box, and then click next arrow.

The Guarantees Due for Closure Report screen is displayed.

Figure 15.16: Guarantees Due for Closure Report
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2. On Guarantees Due for Closure Report screen, specify the details, and then click OK.
For more information on the fields, refer to the below Field Description table.
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Table 15.27: Guarantees Due for Closure Report - Field Description

Field

Description

Product Code

Select product code from the option list. The
system will generate the report for the records that
are associated with the selected product code.

Customer ID

Select the customer ID from the option list. The
system will generate the report with the details of
the records of the selected customer.

From Date

Specify the start date of the report date range.

To Date

Specify the end date of the report date range.

The report options that you select while generating the report are printed at the beginning of the report.

The Header carries the title of the report, information on the user who generated the report (User Id), the
branch, branch date, the date and time, the page number and module of the report.

Table 15.28: Body of the report

Fields

Description

Expiry Date

This is the expiry date.

Contract Reference
Number

This is the reference number of the contract.

Branch Code

This is the branch code.

Counterparty

This is the identification of the counter party.

Customer Name

This is the name of the customer.

Register Date

This is the date as in the register.

Book Date This is the date of booking.

Currency This is the currency of the contract.
Amount This is the amount.

RM Code This is the relationship manager code.
Tenor This is the tenor.

Closure Date

This is the date of contract closure.
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15.1.17 Outstanding Guarantees Report

This topic describes the systematic instruction to generate the report which generate a report with the details of the
guarantees that are outstanding.

PREREQUISITE:
Specify User ID and Password, and login to Homepage.
1. On Homepage, type LIRPOGRP in the text box, and then click next arrow.

The Outstanding Guarantees screen is displayed.

Figure 15.17: Outstanding Guarantees
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2. On Outstanding Guarantees screen, specify the details, and then click OK.
For more information on the fields, refer to the below Field Description table.

Table 15.29: Outstanding Guarantees - Field Description

Field Description

Product Code Select product code from the option list. The
system will generate the report for the records that
are associated with the selected product code.

Customer ID Select the customer ID from the option list. The
system will generate the report with the details of
the records of the selected customer.

Booking Date Select the booking date from the calendar. The
system will generate the report with the details of
the records booked on the selected date.

The Header carries the title of the report, information on the user who generated the report (User Id), the
branch, branch date, the date and time, the page number and module of the report.
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Table 15.30: Body of the report

Fields Description

Contract Reference This is the reference number of the contract.
Number

Book Date This is the book date of the contract.

Register Date

This is the register date.

Branch Code

This is the branch code.

Currency

This is the currency of the contract.

Amount

This is the amount.

Customer ID

This is the ID of the customer.

Customer Name

This is the name of the customer.

Tenor This is the tenor.
RM Code This is the relationship manager code.
Expiry Date This is the expiry date of the LC.

15.1.18 Reimburse Bank Report

This topic describes the systematic instruction to generate the report which generate a reimbursing bank report.

PREREQUISITE:

Specify User ID and Password, and login to Homepage.

1. On Homepage, type LIRPREBK in the text box, and then click next arrow.

The Reimbursing Bank Report screen is displayed.
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Figure 15.18: Reimbursing Bank Report
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2. On Reimbursing Bank Report screen, specify the details, and then click OK.
For more information on the fields, refer to the below Field Description table.

Table 15.31: Reimbursing Bank Report - Field Description

Field Description
From Date Specify the start date of the report date range.
To Date Specify the end date of the report date range.

The report options that you select while generating the report are printed at the beginning of the report.

The Header carries the title of the report, information on the user who generated the report (User Id), the
branch, branch date, the date and time, the page number and module of the report.

Table 15.32: Body of the report

Fields Description

Booking Date This is the date of contract booking.

Contract Reference This is the LC contract reference number.
Reimbursing bank ID This is the ID and name of the reimbursing bank.
and Name

Applicant ID and Name | This is the ID and name of the applicant of the LC.

Beneficiary ID and This is the ID and name of the beneficiary of the LC.
Name

Expiry Date This is the expiry date of the LC.

Currency This is the currency of the LC.

Local Currency This is the LC amount in terms of the local currency.
Amount
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Fields

Description

Advising bank ID and
Name

This is the ID and name of the advising bank.

15.1.19 Suspense Charges Account Receivable Report

This topic describes the systematic instruction to generate the report which generate suspense charges account

receivable report.
PREREQUISITE:

Specify User ID and Password, and login to Homepage.

1. On Homepage, type LIRPSCCR in the text box, and then click next arrow.

The Suspense Charges Account Receivable Report screen is displayed.

Figure 15.19: Suspense Charges Account Receivable Report
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2. On Suspense Charges Account Receivable Report screen, specify the details, and then click OK.
For more information on the fields, refer to the below Field Description table.

Table 15.33: Suspense Charges Account Receivable Report - Field Description

Field Description
From Date Specify the start date of the report date range.
To Date Specify the end date of the report date range.

The Header carries the title of the report, information on the user who generated the report (User Id), the
branch, branch date, the date and time, the page number and module of the report.

Table 15.34: Body of the report

Fields

Description

GL Code

This is the general ledger code for which the details are displayed.
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Fields

Description

Contract Reference

This is the reference number of the contract.

Book Date This is the booking date of the contract.
Value Date This is the value date of the contract.
Event Code This is the event code.

Issuing Bank Id and
Name

This is the ID and name of the issuing bank.

Applicant Id And Name

This is the name and ID of the applicant.

Beneficiary Id And
Name

This is the name and ID of the beneficiary.

Advising Bank And
Name

This is the name and code of the advising bank.

Currency

This is the currency of the contract.

Foreign Currency
Amount

This is the amount in terms of foreign currency.

Local Currency
Amount

This is the amount in terms of local currency.

Liquidation Reference

This is the reference number of the liquidation

Customer Number

This is the customer identification number.

15.1.20 Transferred Islamic Letters Of Credit Report

This topic describes the systematic instruction to generate the report which generate a customer-wise report of the
Islamic letters of credits transferred.

PREREQUISITE:

Specify User ID and Password, and login to Homepage.

1.

On Homepage, type LIRPTRDT in the text box, and then click next arrow.

The Transferred Islamic Letters Of Credit Report screen is displayed.
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Figure 15.20: Transferred Islamic Letters Of Credit Report

Transferred Islamic Letters Of Credit Report - X
Customer
Issue Date
Report Format  PDF J Printer At Client J
Report Qutput  View J Printer

Con o

2. On Transferred Islamic Letters Of Credit Report screen, specify the details, and then click OK.
For more information on the fields, refer to the below Field Description table.

Table 15.35: Transferred Islamic Letters Of Credit Report - Field Description

Field Description

Customer Select the customer ID from the option list. The
system will generate the report for the selected
customer ID.

Issue Date Specify the issue date of the LC.

The report options that you select while generating the report are printed at the beginning of the report.

The Header carries the title of the report, information on the user who generated the report (User Id), the
branch, branch date, the date and time, the page number and module of the report.

Table 15.36: Body of the report

Fields Description

From Reference Details

Contract Reference This is the contract reference number.

Issue Date This is the date of issue of the LC.

Issuing Bank This is the reference number of the LC at the issuing bank.
Reference Number

Issuing Bank ID And This is the ID and name of the issuing bank.

Name

Beneficiary Name This is the name of the beneficiary of the LC

Original Currency This is the original currency of the LC.

Original Amount This is the original LC amount.
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Fields Description

Tenor This is the tenor of the LC.

To Reference Details

Contract Reference This is the reference number of the contract.

Transfer Date This is the date of transfer.

Transferee ID This is the identification number of the person to whom the LC is transferred.
Transferee Name This is the name of the person to whom the LC is transferred.

Expiry Date This is the expiry date of the LC.

Transfer Currency This is the transfer currency.

Transfer Amount This is the amount transferred.

Outstanding Liability This is the Information on the outstanding liability.

15.2 List of Glossary - Reports

LIRPEX

Expired Letters of Credit with Outstanding ltems - 15.1.1 Expired LCs with Outstanding Items Report (p.

347).
LIRPDUE

Letters of Credit Due To Be Expired - 15.1.2 LCs Due to Expire Report (p. 349).
LIRPCOLC

Letters of Credit Due To Be Closed - 15.1.3 LCs Due to be Closed Report (p. 351).
LIRPCODU

Commission Due Report - 15.1.4 Commission Due Report (p. 352).
LIRPCAC

Commission Activity Report - 15.1.5 Commission Activity Report (p. 354).
LIRPOPN

Open Ended Islamic Letters Of Credit - 15.1.6 Report on Open Ended Islamic LCs (p. 356).
LIRPUNTR

Un-replied Tracer Report - 15.1.7 Un-replied Tracers Report (p. 357).
LIRFNREP

Confirmed Letters of Credit Report - 15.1.8 Confirmed LC Report (p. 359).
LIRPOVD

Letters of Credit Contract Overrides Report - 15.1.9 LC Overrides Report (p. 360).
LIRLYREP

Daily Activity Report - 15.1.10 Daily Activity Report (p. 362).
LIRPACCR

Accruals Control Report - 15.1.11 Accruals Control Report (p. 364).

LIRPCACT
Commission Activity Report - 15.1.12 Commission Activity Report (p. 366).
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LIRPEXP
Letters Of Credit Process Exception Report - 15.1.13 Process Exception Report (p. 367).
LIRPCNFR
Confirmed LI Outstanding Report - 15.1.14 Confirmed LI Outstanding Report (p. 368).
LIRPEXRP
Expired Islamic Letters of Credit Report - 15.1.15 Expired Export Islamic Letters of Credit Report (p.
369).
LIRPGUCL
Guarantees Due for Closure Report - 15.1.16 Guarantees Due for Closure Report (p. 371).
LIRPOGRP
Outstanding Guarantees - 15.1.17 Outstanding Guarantees Report (p. 373).
LIRPREBK
Reimbursing Bank Report - 15.1.18 Reimburse Bank Report (p. 374).
LIRPSCCR
Suspense Charges Account Receivable Report - 15.1.19 Suspense Charges Account Receivable
Report (p. 376).
LIRPTRDT
Transferred Islamic Letters Of Credit Report - 15.1.20 Transferred Islamic Letters Of Credit
Report (p. 377).
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ANNEXURE A - ACCOUNTING ENTRIES

16. Annexure A - Accounting Entries

This Annexure contains details of the suggested accounting entries that can be set up, for the Islamic Letters of
Credit (Islamic LC) module of Oracle Banking Trade Finance. The annexure lists details of the suggested accounting
entries, event-wise.

1)  16.1 Islamic LC Events

2) 16.2 Amount Tags

3)  16.3 Accounting Roles

4)  16.4 Event-Accounting Entries
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16.1 Islamic LC Events

The following is an exhaustive list of events that can take place during the lifecycle of an Islamic LC. In the subse-

quent paragraphs we shall examine the accounting entries for each of the events listed below.

Table 16.1: LC Events

Event Code Event Description Remarks

ACCR Accrual (Of Commission) All Types

AMND Amendment All Types

AOCF Amendment from open to open | Import only
and confirm

AATC Amendment from Advice to | Export Only
Confirm

APAC Amend - Pre-advice to Adv & | Export Only
confirm

APAD Amendment from Pre-advice to | Export Only
advice

AVAL Availment Only For Islamic LCs

BADV Booking Of An Islamic LC With | Export Islamic LC Only
Operation Advise

BANC Booking Of An Islamic LC With | Export Islamic LC Only
Operation Advise And Confirm

BCFM Booking Of An Islamic LC With | Export Islamic LC Only
Operation Confirm

BISS Booking Of An Islamic LC Or | Only For Import Islamic
Guarantee Issue (Open or Open | LC, Standby Islamic LC,
& Confirm) Clean Islamic LC,

Shipping Guarantee And
Guarantee

BPRE Booking Of An Islamic LC With | Export Islamic LC Only
Operation Pre-Advise

CALC Periodic commission calculation All types

CANC Cancellation of an Islamic LC All Types

CLIQ Commission Liquidation All Types

CLOS Closure Of An Islamic LC Or | All Types
Guarantee

GCLM Guarantee Claim

RASN Re-assign an Islamic LC contract | All types
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Event Code Event Description Remarks
RAVL Reversal of Availment All types
REIN Reinstating An Islamic LC Revolving Islamic LCs
ROPN Reopening Of An Islamic LC All Types
REVR Reversal of an Islamic LC | All types
Contract
REVE Reversal of an Islamic LC Event All Types
REIS Reissue of Guarantee Guarantee only
MLIQ Manual Liquidation of Islamic LC
commission
WAIV Waiver of components during
manual liquidation
GCLP Guarantee Claim Settlement Guarantees/ SBLCs
GCLM Guarantee Claim Lodgement Guarantees/ SBLCs
AASC Amendment of Advice to Silent | Export LC
Confirmation

Whenever a conversion of currency is involved, the conversion rate used is as follows:
* [f the contracts currency is different from the takedown or maturity accounts and neither of them is in the local

currency of your branch, the cross rate entered in the contract screen is picked up.

* If the contract currency is different from the contract account and one of them is in the local currency of your

branch, the exchange rate is picked up from the currency table maintained in the Core services module of Oracle

Banking Trade Finance. The FX spread is applied in a way that is favorable to your bank.

16.2 Amount Tags

Table 16.2: Amount Tags

Amount Tag

Description

AVAIL_SET_AMT

Availment amount paid

AVAIL_SET_AMTEQ

Availment amount received

COLL_AMNDAMT

Collateral amend amount Dr.

COLL_AMNDAMT_EQ

Collateral amend amount Cr.

COLLAMT_OS

Outstanding Collateral amount

COLLAMT_OS_EQ

Outstanding Collateral amount

LC_AMND_AMT

Islamic LC Amendment Amount
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Amount Tag Description
LC_OS AMT Outstanding Islamic LC amount
LC_REIN_AMT Outstanding Reinstatement Amount

LIAB_AMND_AMT

Liability Amendment Amount

ADV_LIAB_AMND_AMT

Liability Amendment Amount for advised
Islamic LCs

CNF_LIAB_AMND_AMT

Liability Amendment Amount for confirmed
Islamic LCs

LIAB_AMT

Liability Amount

LIAB_AVAIL_AMT

Availment Liability Amount

ADV_LIAB_AVAIL_AMT

Availment Liability Amount for advised
Islamic LCs

CNF_LIAB_AVAIL_AMT

Availment Liability Amount for confirmed
Islamic LCs

LIAB_OS_AMT

Outstanding liability amount

ADV_LIAB_OS_AMT

Outstanding liability amount for advised
Islamic LCs

CNF_LIAB_OS_AMT

Outstanding liability amount for confirmed
Islamic LCs

LIAB_REIN_AMT

Reinstatement Amount

ADV_LIAB_REIN_AMT

Reinstatement Amount for advised Islamic
LCs

CNF_LIAB_REIN_AMT

Reinstatement Amount for confirmed
Islamic LCs

R

Receivable Charge

E

Receivable Commission

COLL_AMT_OBP

Initial Collateral amount

COLL_AMTEQ_OBP

Initial Collateral amount

COLL_AMNDAMT_OBP

Collateral amend amt Dr.

COLL_AMNDAMTEQ_OBP

Collateral amend amt Cr.

COLL_AMT_DECR_OBP

Decreased Collateral amount

COLL_AMT_DECREQ_OBP

Decreased Collateral amount equivalent

COLL_REFUND_OBP

Collateral Refund to Customer

COLLAMT_OS_OBP

Outstanding Collateral amount

COLLAMT_OSEQ_OBP

Outstanding Collateral amount
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Amount Tag Description
SCF_LIAB_OS_AMT Silent confirmation liability outstanding
amount

SCF_LIAB_ AMND_ AMT Silent confirmation liability amend amount

SCF_LIAB_AVAL_AMT Silent

amount

confirmation liability —availment

16.3 Accounting Roles

The following is an exhaustive list that contains details of the Accounting Roles that are applicable to the Islamic
LCs you can process at your bank.

Table 16.3: Accounting Roles

Accounting Role

Description

Role Type

IL_OCU

Outstanding Credit Unutilized

Contingent Liability

IL_OCU_OFFSET

Unutilized Credit Offset

Contingent Asset

IL_CNF Confirmation of Islamic LC Real GL
IL_CNF_OFF Confirmation of Islamic LC | Real GL
Offset
IL_ COLL_ACCT Islamic LC Collateral account Liability
AVL_DEBIT_ACCT Availment Debit account Real / Type X’
AVL_CREDIT_ACCT Availment Credit account Real / Type X’
CHG_CUST_ACC Customer Accounts Real/Type X
COMM_CUST_ACC Customer Accounts Real/Type ‘X
COLL_CUST_ACC Customer Accounts Real/Type X’
TAX_CUST_ACC Customer Accounts Real/Type X
COMM_INC Commission Income Income
COMM_REC Commission earned not | Asset
collected
COMM_PAY Commission  collected in | Liability
advance
CHG_INC Charge Income Income
CHG_REC Charge receivable Asset
CHG_EXP Charge expense Expense
CHG_PAY Charge payable Liability
TAX_PAY Tax payable Liability
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Accounting Role Description Role Type
TAX_EXP Tax expense Expense
COL_OBP_ACC Obligor Account Real/Type “X”
LI_SCF Silent Confirmation of LI Real GL
LI_SCF_OFF Silent Confirmation of LI Offset | Real GL

16.4 Event-Accounting Entries

In this topic we will discuss the suggested accounting entries that should be generated for each event in the life cycle
of an Islamic LC.

1) 16.4.1 BISS: Booking of an import Islamic LC

2) 16.4.2 Accounting Roles for Transfer of Charge & Commission Components from Islamic LC to BC
3) 16.4.3 Accounting Entries for Transfer of Charge & Commission Components from Islamic LC to BC
4) 16.4.4 Collateral Bridge Accounting Role

5) 16.4.5 AVAL: Availment under Islamic LC

6) 16.4.6 CLOS: Closure of an Islamic LC / Guarantee

7) 16.4.7 REIN: Reinstatement of an Islamic LC / Guarantee

8) 16.4.8 BADV: Advising an Islamic LC

9) 16.4.9 BCFM: Confirming an Islamic LC

10) 16.4.10 BPRE: Pre-advising an Islamic LC

11) 16.4.11 BANC: Advising and Confirming an Islamic LC

12) 16.4.12 AMND: Amendment

13) 16.4.13 AOCF: Amendment from Open to Open and Confirm

14) 16.4.14 APAD: Amendment from Pre-advice to Advice

15) 16.4.15 APAC: Amendment from Pre-advice to Advice and Confirm

16) 16.4.16 REVR: Reversal of an Islamic LC Contract

17) 16.4.17 REVE: Reversal of an Islamic LC Event

18) 16.4.18 ACCR: Accrual of Commission

19) 16.4.19 CALC: Periodic Commission Calculation Date

20) 16.4.20 CLIQ: Liquidation of Commission

21) 16.4.21 ROPN: Reopening of an Islamic LC

22) 16.4.22 CANC: Cancellation of an Islamic LC
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23)
24)
25)
26)
27)
28)
29)
30)

16.4.23 TRGN: Generation of Tracers

16.4.24 AATC: Amendment from Advice to Confirm

16.4.25 RASN: Reassign an Islamic LC

16.4.26 RAVL: Reversal of Availment

16.4.27 MLIQ: Manual Liquidation of Islamic LC commission
16.4.28 WAIV: Waiver of Components during Manual Liquidation
16.4.29 GCLP: Guarantee Claim Settlement

16.4.30 AASC: Amendment of Advice to Silent Confirmation

16.4.1 BISS: Booking of an import Islamic LC

16.4.1.1 Liability

Table 16.4: Accounting Entries

Role Amount Tag Debit / Credit

IL_OCU LIAB_AMT Dr

IL_OCU_OFFSET LIAB_AMT Cr
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16.4.1.2 Collateral

Booking (From Customer Account)

Table 16.5: Accounting Entries

Role Amount Tag Debit / Credit
COLL_CUST_ACC COLL_AMT_OS Dr
LC_COLL_ACC COLL_AMT_OSEQ Cr
COL_DEPOSIT_ACC COLL_AVLAMTEQ Dr
LCCOLL_INT_ACCT COLL_AVLAMT Cr

Booking (From Customer and Obligor Account)

Table 16.6: Accounting Entries

Role Amount Tag Debit/Credit
COL_CUST_ACC COLL_AMT Dr
LCCOLL_INT_ACCT COLL_AMTEQ Cr
COL_OBP_ACC COLL_AMT_OBP Dr
LCCOLL_INT_ACCT COLL_AMTEQ_OBP Cr

Here, the transfer of the collateral from the customer onto the collateral deposit account/GL is assumed to be done

before the booking of the Islamic LC.

16.4.1.3 Charges

Booking (From Customer Account)

Table 16.7: Accounting Entries

Role Amount Tag Debit/Credit
CHG_CUST_ACC CHARGES Dr
CHG_INC CHARGES Cr

Booking (From Receivable Account)

Table 16.8: Accounting Entries

Role Amount Tag Debit/Credit
CHG_REC CHARGES Dr
CHG_INC CHARGES Cr

On Receipt (For booking Under Receivable Account)
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Table 16.9: Accounting Entries

Role Amount Tag Debit/Credit
CHG_CUST_ACC CHARGES Dr
CHG_REC CHARGES Cr

16.4.1.4 Commission

In Advance (Non - Accrual - On Booking)

Table 16.10: Accounting Entries

Role Amount Tag Debit/Credit
COMM_CUST_ACC COMMSN Dr
COMM_INC COMMSN Cr

In Advance (Non-Accrual - On Booking)
Table 16.11: Accounting Entries
Role Amount Tag Debit/Credit
COMM_CUST_ACC COMMSN Dr
COMM_INC COMMSN Cr

In Advance (Accrual - On Booking)
Table 16.12: Accounting Entries
Role Amount Tag Debit/Credit
COMM_CUST_ACC COMMSN Dr
COMM_PAY COMMSN Cr

In Advance (Month -End Accrual)
Table 16.13: Accounting Entries

Role Amount Tag Debit/Credit
COMM_PAY COMMSN Dr
COMM_INC COMMSN Cr

In Arrears (Non - Accrual - On Booking)

No Entries For Booking

In Arrears (Non - Accrual - On Booking)
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Table 16.14: Accounting Entries

Role Amount Tag Debit/Credit
COMM_RIA COMMSN Dr
COMM_INC COMMSN Cr

In Arrears (Accrual - On Booking)

No Entries for Booking
In Arrears (Month - End Accrual)

Table 16.15: Accounting Entries

Role Amount Tag Debit/Credit
COMM_REC ACCR_COMMSN Dr
COMM_INC ACCR_COMMSN Cr

In Arrears (On Receipt of Commission)

Table 16.16: Accounting Entries

Role Amount Tag Debit/Credit
COMM_CUST ACC COMMSN Dr
COMM_REC COMMSN Cr

16.4.2 Accounting Roles for Transfer of Charge & Commission Components from Islamic
LC to BC

Here, Islamic LC_COMM component and Islamic LC_CHG component are defined in the Islamic LC product where
the Collect Islamic LC Commission in Bills option is checked

Table 16.17: Accounting Entries

Accounting Role Description
LC_CHG_RECV Islamic LC Charges Receivable
LC_COMM_RECV Islamic LC Commission Receivable
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16.4.3 Accounting Entries for Transfer of Charge & Commission Components from

Islamic LC to BC

Table 16.18: Accounting Entries

Amount tag propagated
Dr/Cr Accounting role from Islamic LC
Dr LC_COMM_RECV LC_COMM_LIQD
Cr LC_COMM_INC LC_COMM_LIQD
Dr LC_CHG_RECV LC_CHG_LIQD
Cr LC_CHG_INC LC_CHG_LIQD

In case of Islamic LC products you have to set up accounting to liquidate commission and charges onto the income
GL from receivable GL.

If the accounting role for the DR leg of the accounting entries is setup as customer role, the same is recovered from
the customer and gets tracked for transfer to Bills. If realization of income is not expected to happen on CLIQ, you
need not setup any accounting entries in the CLIQ event and the income entries can be setup from Bills. The system
allows Islamic LC products to be saved without any accounting entries defined in the CLIQ event if the options
‘Collect Islamic LC commission in Bills’ and ‘Collect Islamic LC charges in Bills’ for all the associated Charge and
commission components are checked.

16.4.4 Collateral Bridge Accounting Role

Table 16.19: Accounting Entries

Accounting role Description Accounting role

LC_BC_COLL_BRIDGE Collateral bridge between

Islamic LC and Bills

LC_BC_COLL_BRIDGE

This accounting role is used to transfer the collaterals from the Islamic LC onto the Bill. This role maps onto the
GL/Account maintained as a part of the Islamic LC product preference.

16.4.5 AVAL: Availment under Islamic LC

Liability
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Table 16.20: Accounting Entries

Role Amount Tag Dr/ Cr
IL_OCU AVAIL_SET_AMT Cr
IL_OCU_OFFSET AVAIL_SET_AMTEQ Dr
IL_OCU ADV_LIAB_AVAIL_AMT Cr
IL_OCU_OFFSET ADV_LIAB_AVAIL_AMT Dr
IL_CNF_OFF CNF_LIAB_AVAIL_AMT Dr
IL_CNF CNF_LIAB_AVAIL_AMT Cr
Collateral (If Any)

Table 16.21: Accounting Entries

Role Amount Tag Debit / Credit
COLL_CUST_ACC COLL_AMNDAMT Cr
LC_COLL_ACCT COLL_AMNDAMTEQ Dr
LCCOLL_INT_ACCT COLL_AVLAMT Dr
LC_BC_COLL_BRIDGE COLL_AVLAMTEQ Cr

16.4.6 CLOS: Closure of an Islamic LC / Guarantee

Liability

Table 16.22: Accounting Entries

Role Amount Tag Debit / Credit
IL_OCU LIAB_OS_AMT Cr
IL_OCU_OFFSET LIAB_OS_AMT Dr
IL_OCU ADV_LIAB_OS_AMT Cr
IL_OCU_OFFSET ADV_LIAB_OS_AMT Dr
IL_CNF CNF_LIAB_OS_AMT Cr
IL_CNF_OFFSET CNF_LIAB_OS_AMT Dr

Collateral

Booking (From Customer Account)
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Table 16.23: Accounting Entries

Role Amount Tag Debit / Credit
COLL_CUST_ACC COLLAMT_OS Cr
LC_COLL_ACCT COLLAMT_OSEQ Dr
LCCOLL_INT_ACCT COLLAMT_OS Dr
COL_DEPOSIT_ACC COLLAMT_OSEQ Cr
Booking (From Customer and OBP account)

Table 16.24: Accounting Entries

Role Amount Tag Dr/Cr
LCCOLL_INT_ACCT COLLAMT_OS Dr
COLL_CUST_ACC COLLAMT_OSEQ Cr
LCCOLL_INT_ACCT COLLAMT_OS_OBP Dr
COLL_OBP_ACC COLLAMT_OSEQ_OBP Cr

16.4.7 REIN: Reinstatement of an Islamic LC / Guarantee

Table 16.25: Accounting Entries

Role Amount Tag Debit / Credit
IL_OCU LIAB_REIN_AMT Dr
IL_OCU_OFFSET LIAB_REIN_AMT Cr
IL_OCU ADV_LIAB_REIN_AMT Dr
IL_OCU_OFFSET ADV_LIAB_REIN_AMT Cr
IL_CNF CNF_ LIAB_REIN_AMT Dr
IL_CNF_OFF CNF_ LIAB_REIN_AMT Cr

16.4.8 BADV: Advising an Islamic LC

Booking Islamic LC Advice
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Table 16.26: Accounting Entries

IL_OCU_OFFSET

Role Amount Tag Debit / Credit
IL_OCU ADV_LIAB_OS_AMT Dr
ADV_LIAB_OS_AMT Cr

Charges

As given in event BISS.

Commission

As given in event BISS.

16.4.9 BCFM: Confirming an Islamic LC

Liability

Table 16.27: Accounting Entries

Role Amount Tag Debit / Credit
IL_OCU LIAB_AMT Dr
IL_OCU_OFFSET LIAB_AMT Cr

Collateral (If Any)

Table 16.28: Accounting Entries

LC_COLL_ACCT

Role Amount Tag Debit / Credit
COLL_CUST_ACC COLL_AMT_OS Cr
COLL_AMT_OSEQ Dr

Charges

As given in event BISS.

Commission

As given in event BISS.

16.4.10 BPRE: Pre-advising an Islamic LC

None

16.4.11 BANC: Advising and Confirming an Islamic LC

Table 16.29: Accounting Entries

IL_CNF_OFFSET

Role Amount Tag Debit / Credit
IL_CNF CNF_LIAB_OS_AMT Dr
CNF_LIAB_OS_AMT Cr
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16.4.12 AMND: Amendment

Liability
Reverse all the previous entries for booking. Re-book entries based on BISS or BADV or BPRE or
BANC

Table 16.30: Accounting Entries

Role Amount Tag Debit / Credit

IL_OCU ADV_LIAB_OS_AMT Dr

IL_OCU_OFFSET ADV_LIAB_OS_AMT Cr

IL_CNF CNF_LIAB_OS_AMT Dr

IL_CNF_OFFSET CNF_LIAB_OS_AMT Cr

Collateral

From Customer and OBP account

Table 16.31: Accounting Entries

Role Amount Tag Debit / Credit
COL_DEPOSIT_ACC COLL_AMNDAMTEQ Dr
LCCOLL_INT_ACCT COLL_AMNDAMT Cr
COL_CUST_ACC COLL_AMNDAMT Dr
LCCOLL_INT_ACCT COLL_AMNDAMTEQ Cr
COL_OBP_ACC COLL_AMNDAMT_OBP Dr
LCCOLL_INT_ACCT COLL_AMNDAMTEQ_OBP Cr
LCCOLL_INT_ACCT COLL_AMT_DECR Dr
COLL_CUST_ACC COLL_AMT_DECREQ Cr
LCCOLL_INT_ACCT COLL_AMT_DECR_OBP Dr
COLL_OBP_ACC COLL_AMT_DECREQ_OBP Cr

In case of decrease of collateral amount upon amendment, the system attributes the amount tags

with negative amounts.

16.4.13 AOCF: Amendment from Open to Open and Confirm

None

16.4.14 APAD: Amendment from Pre-advice to Advice

None
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16.4.15 APAC: Amendment from Pre-advice to Advice and Confirm

Same as For BISS

16.4.16 REVR: Reversal of an Islamic LC Contract

Reverse out all the accounting entries booked for the contract till date.

16.4.17 REVE: Reversal of an Islamic LC Event

Reverse the accounting entries of the last version creating event.
16.4.18 ACCR: Accrual of Commission
See Commissions under event BISS.

16.4.19 CALC: Periodic Commission Calculation Date

No entries due to commission calculation.

16.4.20 CLIQ: Liquidation of Commission

See Commissions under event BISS.

16.4.21 ROPN: Reopening of an Islamic LC

Liability
Table 16.32: Accounting Entries

Debit /
Role Amount Tag Credit
IL_OCU LIAB_OS_AMT Dr
IL_OCU_OFFSET LIAB_OS_AMT Cr
IL_OCU ADV_LIAB_OS_AMT Dr
IL_OCU_OFFSET ADV_LIAB_OS_AMT Cr
IL_CNF CNF_LIAB_OS_AMT Dr
IL_CNF_OFFSET CNF_LIAB_OS_AMT Cr

Collateral
Booking (From Customer Account)
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Table 16.33: Accounting Entries

Debit /
Role Amount Tag Credit
COLL_CUST_ACC COLLAMT_OS Dr
LC_COLL_ACCT COLLAMT_OS_EQ Cr
Booking (From Customer and Obligor Account)
Table 16.34: Accounting Entries
Role Amount Tag Dr/Cr
COL_CUST_ACC COLLAMT_OS Dr
LCCOLL_INT_ACCT COLLAMT_OSEQ Cr
COL_OBP_ACC COLLAMT_OS_OBP Dr
LCCOLL_INT_ACCT COLLAMT_OSEQ_OBP Cr
16.4.22 CANC: Cancellation of an Islamic LC
Table 16.35: Accounting Entries
Debit /
Role Amount Tag Credit
IL_OCU LIAB_OS_AMT Cr
IL_OCU_OFFSET LIAB_OS_AMT Dr
IL_OCuU ADV_LIAB_OS_AMT Cr
IL_OCU_OFFSET ADV_LIAB_OS_AMT Dr
IL_CNF CNF_LIAB_OS_AMT Cr
IL_CNF_OFFSET CNF_LIAB_OS_AMT Dr

Collateral
From Customer and Obligor account

Table 16.36: Accounting Entries

Role Amount Tag Debit / Credit

LCCOLL_INT_ACCT COLLAMT_OS Dr

COLL_CUST_ACC COLLAMT_OSEQ Cr

LCCOLL_INT_ACCT COLLAMT_OS_OBP Dr

COLL_OBP_ACC COLLAMT_OSEQ_OBP Cr
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16.4.23 TRGN: Generation of Tracers

None

16.4.24 AATC: Amendment from Advice to Confirm

Table 16.37: Accounting Entries

Role Amount Tag Debit / Credit
IL_OCU LIAB_OS_AMT Cr
IL_OCU_OFFSET LIAB_OS_AMT Dr
IL_OCU ADV_LIAB_OS_AMT Cr
IL_OCU_OFFSET ADV_LIAB_OS_AMT Dr
IL_CNF CNF_LIAB_OS_AMT Dr
IL_CNF_OFFSET CNF_LIAB_OS_AMT Cr

16.4.25 RASN: Reassign an Islamic LC

None

16.4.26 RAVL: Reversal of Availment

Fetch entries for last availment event and reverse them.

16.4.27 MLIQ: Manual Liquidation of Islamic LC commission

Fetch entries for last availment event and reverse them.
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Table 16.38: Accounting Entries

Amount Tag propagated from
Role Islamic LC Dr/Cr
COMM_CUST_ACC LC_COMM_LIQD Dr
LC_COMM_RECV LC_COMM_LIQD Cr
CHG_CUST_ACC LC_CHG_LIQD Dr
LC_CHG_RECV LC_CHG_LIQD Cr

These Accounting entries are maintained when there is an Accounting entry maintained in CLIQ for transferring into
Receivable. If the accounting entry is not maintained in CLIQ then the Cr Leg will be Income GL.

16.4.28 WAIV: Waiver of Components during Manual Liquidation

The amount tags for the WAI event are created upon creation of the charge and commission components. Consider
Islamic LC_CHG and Islamic LC_COMM as charge and commission components defined in the system. The corre-

sponding amount tags will be as follows:

Table 16.39: Accounting Entries

Amount Tag

Description

Amount Tag

LC_CHG_WAIV

LC Charge being waived

LC_CHG_WAIV

LC_COMM_WAIV

LC Commission being waived

LC_COMM_WAIV

Accounting Entries for the Waiver event

Table 16.40: Accounting Entries

Amount tag
propagated from
Dr/Cr Accounting role Islamic LC
Dr LC_COMM_RECV LC_COMM_WAIV
Cr LC_COMM_INC LC_COMM_WAIV
Dr LC_CHG_RECV LC_CHG_WAIV
Cr LC CHG_INC LC_CHG_WAIV

These accounting entries are maintained if receivable accounting entries have been maintained on the CLIQ event
of the Islamic LC. The amounts for waiver will be displayed as negative amounts. Partial waivers are not allowed.

16.4.29 GCLP: Guarantee Claim Settlement

The following accounting entries are maintained for GCLP event.

Table 16.41: Accounting Entries

Accounting Role

Amount Tag

Dr/Cr

CLAIM_DEBIT_ACCT

CLAIM_CUST_AMT

Dr
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Accounting Role Amount Tag Dr/Cr
CLAIM_SUSPENSE CLAIM_CUST_AMT Cr
CLAIM_CREDIT_ACCT CLAIM_SETTLE_AMT Cr
CLAIM_SUSPENSE CLAIM_SETTLE_AMT Dr
LC_OcuU CLAIM_SETTLE_AMT Cr
LC_OCU_OFFSET CLAIM_SETTLE_AMT Dr
CLAIM_SUSPENSE COLL_AVALAMT Cr
LCCOLL_INT_ACCT COLL_AVALAMT Dr
COL_CUST_ACC COLL_REFUND Cr
LCCOLL_INT_ACCT COLL_REFUND Dr
COL_OBP_ACC COLL_REFUND_OBP Cr
LCCOLL_INT_ACCT COLL_REFUND_OBP Dr

16.4.30 AASC: Amendment of Advice to Silent Confirmation

Accounting entry of AASC event with contingent entries with new amount tags and the reversal

entry of ADV

Table 16.42: Accounting Entries

Accounting Role Amount Tag Dr/Cr
LI_OCU_OFFSET ADV_LIAB_OS_AMT Dr
LI_OCuU ADV_LIAB_OS_AMT Cr
LI_SCF SCF_LIAB_OS_AMT Dr
LI_SCF_OFF SCF_LIAB_OS_AMT Cr
Accounting entry of AMND event with operation code as SCF.

Table 16.43: Accounting Entries

Accounting Role Amount Tag Dr/Cr
LI_SCF SCF_LIAB_AMND_AMT Dr
LI_SCF_OFF SCF_LIAB_AMND_AMT Cr

Accounting entry of AVAL event with operation code as SCF.
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Table 16.44: Accounting Entries

Accounting Role Amount Tag Dr/Cr
LI_SCF_OFF SCF_LIAB_AVAIL_AMT Dr
LI_SCF SCF_LIAB_AVAIL_AMT Cr

Accounting entry of CLOS/CANC event with operation code as SCF
Table 16.45: Accounting Entries

Accounting Role Amount Tag Dr/Cr
LI_SCF_OFF SCF_LIAB_OS_AMT Dr
LI_SCF SCF_LIAB_OS_AMT Cr

Accounting entry of ROPN event with operation code as SCF

Table 16.46: Accounting Entries

Accounting Role Amount Tag Dr/Cr
LI_SCF SCF_LIAB_0OS_AMT Dr
LI_SCF_OFF SCF_LIAB_OS_AMT Cr
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17. Annexure B — Events and Advices

This annexure contains details of the suggested messages that can be generated for the Islamic Letters of Credit
(Islamic LC) module. The annexure lists details of the following suggested messages event-wise:

1) 17.1 Islamic LC Events

2
3
4

)
)
)
5)

17.2 Islamic LC Messages

17.5 Islamic LC Event - Messages

17.1 Islamic LC Events

The following is an exhaustive list of events that can take place during the lifecycle of an

17.3 Generate Multiple Copies of the Islamic LC Instrument

17.4 Generate Fax 700/707 LC Confirmation Mail Message Copy to Counterparty

Islamic LC. In the subsequent paragraphs we shall examine the messages for each of the

events listed below.

Table 17.1:

Event Code Event Description Remarks

ACCR Accrual (Of Commission) All Types

AMND Amendment All Types

AOCF Amendment from open to open | Import only
and confirm

APAC Amend - Pre-advice to Adv & | Export Only
confirm

APAD Amendment from Pre-advice to | Export Only
advice

AVAL Availment Only For Islamic LC’s

BADV Booking Of An Islamic LC With | Export Islamic LC Only
Operation Advise

BANC Booking Of An Islamic LC With | Export Islamic LC Only
Operation Advise And Confirm

BCFM Booking Of An Islamic LC With | Export Islamic LC Only
Operation Confirm

BISS Booking Of An Islamic LC Or | Only For Import Islamic LC, Standby
Guarantee Issue Islamic LC, Clean Islamic LC, Shipping
(Open or Open & Confirm) Guarantee And Guarantee

BPRE Booking Of An Islamic LC With | Export Islamic LC Only
Operation Pre-Advise

CALC Periodic commission calculation | All types
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Event Code Event Description Remarks

CANC Cancellation of an Islamic LC All Types

CLIQ Commission Liquidation All Types

CLOS Closure Of An Islamic LC Or | All Types
Guarantee

RASN Re-assign an Islamic LC | All types
contract

RAVL Reversal of Availment All types

REIN Reinstating An Islamic LC Revolving Islamic LC’s

ROPN Reopening Of An Islamic LC All Types

REVR Reversal of an Islamic LC | All types
Contract

REVE Reversal of an Islamic LC Event | All Types

TRGN Generation of tracers All types

REIS Reissue of Guarantee Guarantee Only

17.2 Islamic LC Messages

The following is an exhaustive list of events, related advices and the Data Tags that are supported for LC Module.

Table 17.2: Messages

Message Mail Telex SWIFT From To
L/C Instrument Y Y Y ISB ABK/BEN
Amendment Y Y Y | ISB ABK/BEN
Instrument
Guarantee Y Y Y ISB ABK
Instrument
Guarantee Y Y Y ISB ABK
Amendment
Debit Advice ISB /ABK APP/BEN
Credit Advice ISB /ABK APP/BEN
(Generated
automatically on
Reversal)
Charge Claim | Y Y Y ISB /ABK APP/BEN
Advice
Cash Collateral | Y Y Y ISB /ABK APP/ISB
Advices
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Message Mail Telex SWIFT From To
Reimbursement Y Y Y ISB RIB
Advice

Cancellation Y N N ISB/ABK ABK/APP/BE
Advice N/RIB/ATB
Pre Advice Telex: | Y Y Y ISB ABK/BEN
MT-705

Reimbursement Y Y Y ISB ABK/BEN
Advice Telex:

MT-756

ACK of an Import | Y Y Y ABK ISB

LC: MT-730

ACK of Receipt | Y N N ABK ISB

Of Amendment

ToLC

Authorization to | Y Y Y ISB REB
Reimburse:

MT-740

Amendment to | Y Y Y ISB REB
Authorization to

Reimburse:

MT-740

When No ABK Y N N ISB BEN
Pre-Advise To|Y N N ABK BEN
BEN

Change From | Y N N ABK ATB/ BEN
Pre-Advice To

Advice

Change From | Y N N ABK ATB/BEN
Pre-Advice To

Advice And

Confirm

Change From | Y N N ABK ATB/ BEN
Advice To Advice

And Confirm

Amending An | Y N N ISB/ABK BEN
Import Credit, No

ABK
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Message Mail Telex SWIFT From To
Amending An |'Y N N ABK ATB
Export Credit
Previously
Advised Or
Confirmed, Via
ATB
Acknowledgment | Y N N ISB ABK
Tracer
Confirmation Y N N ISB ABK
Tracer
Charges And | Y N N Issuing/ABK | APP/BEN/AB
Commission K/ATB/ISB
Tracer
Insurance Advice | Y N N ISB Insurance
Company
Fax 700/707/LC | Y N N ISB Counterparty
confirmation Mail
Message to
counterparty
MT799 Y N Y ABK - | ISB - Issuing
Advising Bank
Bank APB -
(SWIFT) Applicant
ISB - Issuing | Bank
Bank(SWIFT | APP -
) Applicant
APB -
Applicant
Bank (MAIL)
Shipping Y N N ISB BEN
Guarantee
Instrument

17.3 Generate Multiple Copies of the Islamic LC Instrument

You can generate multiple copies of the Islamic LC instrument with the same data and specify different headers for
each of the copy that you generate. To generate multiple copies, you need to maintain specific details in the
following screens:

1) Format File Maintenance Screen
To generate multiple copies, you need to maintain a file format that will be used for the message and advices. For

the LC_Instrument advice, you must associate the ‘NUMCOPIESX’ advice tag, where X denotes the number of the
copy that is generated. Here you can specify different headers for each copy.

NOTE: Refer to the Maintaining Advice Formats chapter of Messaging System user manual for the proce-
dure to define file formats.
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2)  Customer Address Maintenance Screen

In this screen, you need to specify the number of copies allowed for the message type LC_Instrument. The system
generates the number of copies specified for the instrument at the time of authorization for the customer address
maintained in the screen.

NOTE: Refer to the Maintaining Addresses for a Customer chapter of Messaging System user manual for
maintaining addresses for the customer.
3) Outgoing Message Browser

When you are generating multiple copies of the original message, the system classifies the outgoing message as
original or a copy in the Outgoing Message Browser.

The ‘Copy’ box indicates whether the outgoing message is a copy and in the ‘No of Copy’ field the number of that
message is also displayed. This will help you keep count of the number of copies that is generated for the same
message.

NOTE: Refer to the Processing Outgoing Messages chapter in Messaging System user manual for further details on
the Outgoing Message Browser.

17.4 Generate Fax 700/707 LC Confirmation Mail Message Copy to Counter-
party

You can generate multiple copies of the Islamic LC instrument with the same data and specify different headers for
each of the copy that you generate. To generate multiple copies, you need to maintain specific details in the
following screens:

To do this, you need to maintain specific details in the following screens:

1) Format File Maintenance Screen

To generate Fax 700/707 LC confirmation Mail Message copy, you need to maintain a file format that will be used

for the message and advices. For the LC_Instrument advice, you must associate the ‘FAX_DUPIslamic LCATE’
advice tag, which carries the address of the receiver and a copy of the original message.

The advice format vs. message type mapping for the new message types should be as follows.
Table 17.3: Fax 700/707

Module Message type Media
Islamic LC LC_INSTRUMENT_FAX FAX
Islamic LC LC_AMND_INSTR_FAX FAX

NOTE: Refer to the Maintaining Advice Formats chapter of Messaging System user manual for the proce-
dure to define file formats.
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2)

Customer Address Maintenance Screen

In this screen, you need to specify the format for the message type LC_INSTR_COPY and LC_AM_INST_COPY.
The system generates the fax message for Islamic LC confirmation for the customer address maintained in the
screen.

The customer address maintenance for media FAX should be as follows:

Table 17.4: FAX 700/707

Module

Message Type

Format

Islamic LC

LC_INSTR_COPY

FAX_DUPIslamic LCATE

Islamic LC

LC_AM_INST_COPY

FAX_DUPIslamic LCATE

NOTE: Refer to the Maintaining Addresses for a Customer chapter of Messaging System user manual for
maintaining addresses for the customer.

Party Type Abbreviations:

The list of the parties that can be involved in an Islamic LC is as under:

Table 17.5: Parties

Code Party Type

APP Applicant

ACC Accountee

ISB Issuing Bank

ABK Advising Bank

BEN Beneficiary

ATB Advise through bank
RIB Reimbursing Bank
REIS Reissue of Guarantee

17.5 Islamic LC Event - Messages

This section contains the following topics:

1)
2

0 N OO o b~ W

)
)
)
)
)
)
)
)

9

17.5.1 BISS: Booking of an Import Islamic LC/ Islamic Shipping Guarantee
17.5.2 AVAL: Availment under Islamic LC

17.5.3 CLOS: Closure of an Islamic LC/Guarantee
17.5.4 REIN: Reinstatement of an Islamic LC/Guarantee

17.5.5 BADV: Advising an Islamic LC

17.5.6 BCFM: Confirming an Islamic LC
17.5.7 BPRE: Pre-advising an Islamic LC
17.5.8 BANC: Advising and Confirming an Islamic LC

17.5.9 REIS: Reissue of Guarantee
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10) 17.5.10 AMND: Islamic LC Amendment

11) 17.5.11 REVR: Reversal of Contract

12) 17.5.12 REVE: Reversal of Event

13) 17.5.13 ACCR: Accrual of Commission

14) 17.5.14 CALC: Periodic Commission Calculation Date
15) 17.5.15 CLIQ: Liquidation of Commission

16) 17.5.16 ROPN: Reopening of an Islamic LC

17) 17.5.17 TRGN: End of Day Check for Tracers

18) 17.5.18 CANC: Cancellation of an Islamic LC

19) 17.5.19 APAC: Amendment from Pre-Advice to Advice and Confirm
20) 17.5.20 APAD: Amendment from Pre-advice to Advice
21) 17.5.21 RASN: Reassign an Islamic LC

22) 17.5.22 RAVL: Reversal of Availment

23) 17.5.23 CALC: Periodic Commission Calculation

24) 17.5.24 Advice Generated for the Insurance Company
25) 17.5.25 Advice Generated for the Counterparty

17.5.1 BISS: Booking of an Import Islamic LC/ Islamic Shipping Guarantee

Table 17.6: BISS: Booking of an Import Islamic LC/Islamic Shipping Guarantee

Event Message/Advice From To

BISS LC_REIMB_ADV ISB RIB
BISS ISB_BEN_CL ISB BEN
BISS LC_AMND_INSTR ISB ABK/BEN
BISS LC_CHC_MSG ISB ABK
BISS LC_CASH_COL_ADV | ISB/ABK APP/ISB
BISS LC_DR_MSG ISB APP/ABK
BISS LC_INSTRUMENT ISB ABK/BEN
BISS GUARANTEE ISB ABK/BEN
BISS LC_REIMB_ADV ISB ABK
BISS LC_RIM_MSG ISB RIB
BISS LC_INSTR_COPY ISB BEN
BISS SG_INSTRUMENT ISB BEN
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17.5.2 AVAL: Availment under Islamic LC

Table 17.7: AVAL: Availment under Islamic LC

Event Message/Advice From To
AVAL LC_CHC_MSG ABK ISB
AVAL LC_DR_MSG ABK BEN

17.5.3 CLOS: Closure of an Islamic LC/Guarantee

None

17.5.4 REIN: Reinstatement of an Islamic LC/Guarantee

Table 17.8: REIN:Reinstatement of an Islamic LC/Guarantee

Event Message/Advice From To

REIN LC_AMND_INSTR ISB ABK/BEN
REIN LC_CHC_MSG ISB/ABK APP/BEN
REIN LC_DR_MSG ISB/ABK APP/BEN
REIN LC_INSTRUMENT ISB ABK/BEN

17.5.5 BADV: Advising an Islamic LC

Table 17.9: BADV:Advising an Islamic LC

Event Message/Advice From To
BADV LC_ACK_ADVICE ABK ISB
BADV LC_CHC_MSG ABK ISB
BADV LC_DR_MSG ABK BEN
BADV LC_ACK_ADVICE ABK ISB

17.5.6 BCFM: Confirming an Islamic LC

Table 17.10: BCFM:Confirming an Islamic LC

Event Message/Advice From To
BCFM LC_ACK_ADVICE ABK ISB
BCFM LC_CHC_MSG ABK ISB
BCFM LC_CASH_COL_ADV | ABK ISB
BCFM LC_DR_MSG ABK BEN
BCFM LC_ACK_ADVICE ABK ISB
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17.5.7 BPRE: Pre-advising an Islamic LC

Table 17.11: BPRE:Pre-advising an Islamic LC

Event Message/Advice From To

BPRE LC_ACK_ADVICE ABK ISB

BPRE LC_ATB_MSG ABK ATB

BPRE LC_CHC_MSG ISB/ABK ABK/ISB

BPRE LC_ACK_ADVICE ABK ISB

BPRE LC_PA_MSG ISB ABK

BPRE PADV_CL ABK ATB

BPRE PADV_CL ABK BEN
17.5.8 BANC: Advising and Confirming an Islamic LC

Table 17.12: BANC:Advising and Confirming an Islamic LC

Event Message/Advice From To

BANC LC_ACK_ADVICE ABK ISB

BANC LC_CHC_MSG ABK ISB

BANC LC_CASH_COL_ADV | ABK ISB

BANC LC_DR_MSG ABK BEN

BANC LC_ACK_ADVICE ABK ISB
17.5.9 REIS: Reissue of Guarantee

Table 17.13: REIS:Reissue of Guarantee

Event Message/Advice From To

REIS LC_INSTRUMENT ISB ABK/BEN

REIS GUARANTEE ISB ABK/BEN

REIS LC_PRE_ADVICE ABK ISB
17.5.10 AMND: Islamic LC Amendment

Table 17.14: AMND:Islamic LC Amendment

Event Message/Advice From To

AMND LC_AMD_MSG ISB ABK

AMND AMD_EXP_CR ABK ATB
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Event Message/Advice From To
AMND AMD_EXP_CR ABK BEN
AMND LC_ACK_AMND ABK ISB
AMND LC_CASH_COL_ADV | ABK ISB
AMND LC_DR_MSG ABK BEN
AMND LC_AMD_AUTH_REB | ISB RIB
AMND AMD_IMP_CR ISB BEN
AMND GUA_AMD_INSTR ISB ABK
AMND LC_AMND_INSTR ISB ABK/BEN
AMND LC_CHC_MSG ISB/ABK ISB/ABK
AMND LC_DR_MSG ISB/ABK APP/BEN
AMND LC_INSTRUMENT ISB ABK/BEN
AMND GUA_AMD_INSTR ISB ABK/BEN
AMND LC_REIMB_ADV ISB ABK
AMND LC_REIMB_ADV ISB RIB
AMND LC_AM_INST_COPY | ISB BEN
17.5.11 REVR: Reversal of Contract
Table 17.15: REVR:Reversal of Contract
Event Message/Advice From To
REVR LC_CNC_MADV ISB APP/ABK
REVR LC_CR_MSG ISB/ABK APP/BEN
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17.5.12 REVE: Reversal of Event

None

17.5.13 ACCR: Accrual of Commission

None

17.5.14 CALC: Periodic Commission Calculation Date

None

17.5.15 CLIQ: Liquidation of Commission

Table 17.16: CLIQ:Liquidation of Commission

Event Message/Advice From To

CLIQ LC_DR_MSG ISB/ABK APP/BEN

17.5.16 ROPN: Reopening of an Islamic LC

Table 17.17: ROPN: Reopening of an Islamic LC

Event Message/Advice From To

ROPN LC_CHC_MSG ISB/ABK ISB/ABK
ROPN LC_DR _MSG ISB/ABK APP/BEN
ROPN LC_INSTRUMENT | ISB ABK/BEN
ROPN GUARANTEE ISB ABK/BEN

17.5.17 TRGN: End of Day Check for Tracers

Table 17.18: TRGN: End of Day Check for Tracers

Event Message/Advice From To

CHTR ACK_TRACER ISB ABK

CHTR CHG_COM_TRACE | ISB/ABK APP/BEN/ABK/ATB/ISB
R

CHTR CON_TRACER ISB ABK

17.5.18 CANC: Cancellation of an Islamic LC

Table 17.19: CANC: Cancellation of an Islamic LC

Event Message/Advice From To
CANC LC_CANCEL_ADV | ISB ABK/APP/BEN/RIB
CANC LC_CANCEL_ADV | ABK BEN/ABK/ATB/RIB
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17.5.19 APAC: Amendment from Pre-Advice to Advice and Confirm

Table 17.20: APAC: Amendment from Pre-Advice to Advice and Confirm

Event Message/Advice From To

APAC PADV_TO_ADVCO | ABK ATB
N

APAC PADV_TO_ADVCO | ABK BEN
N

APAC PADV_TO_ADVCO | ABK ATB
N

APAC PADV_TO_ADVCO | ABK BEN
N

APAC AMD_EXP_CR ABK ATB

APAC AMD_EXP_CR ABK BEN

APAC LC_ACK_AMND ABK ISB

APAC LC_CASH_COL_A | ABK ISB
DV

APAC LC_DR_MSG ABK BEN

17.5.20 APAD: Amendment from Pre-advice to Advice

Table 17.21: APAD: Amendment from Pre-advice to Advice
Event Message/Advice From To
APAD LC_AMD_MSG ISB ABK
APAD AMD_EXP_CR ABK ATB
APAD AMD_EXP_CR ABK BEN
APAD LC_ACK_AMND ABK ISB
APAD LC_DR _MSG ABK BEN
AATC LC_AMD_MSG ISB ABK
AATC ADV_TO_ADVCON | ABK ATB
AATC AMD_EXP_CR ABK ATB
AATC AMD_EXP_CR ABK BEN
AATC LC_ACK_AMND ABK ISB
AATC LC_DR _MSG ABK BEN
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17.5.21 RASN: Reassign an Islamic LC

None

17.5.22 RAVL: Reversal of Availment

None

17.5.23 CALC: Periodic Commission Calculation
None

17.5.24 Advice Generated for the Insurance Company

The LC_INSURANCEADV message is generated by the bank and sent to the Insurance Company at the time of
Opening (BISS) and Amendment (AMND) of Islamic LC contract.

An insurance company advice gives details of the deal.
INSURANCE ADVICE
To,
_INSURANCECO _
_INSURANCECO_ADDR1_
_INSURANCECO_ADDR2_
_INSURANCECO_ADDRS3_
_INSURANCECO_ADDR4_
Dear Sirs,
SUB:Open Policy/Cover No: _INSURANCECO_POilslamic LCYNO _
Our Letter Of Credit No. : _USERREFNO_  DATED : _ISSUE_DATE_
This is to advise you that we have today established the subject
Letter of Credit the details of which are as under. Kindly provide
us with Insurance Policy/Certificate/Declaration/Cover Note, which
ever is applicable, at your earliest
L/C No.._CONTREFNO_
_IRREVOCABLE_
Amount:ABOUT _LC_CCY__LC_AMOUNT_CFR

Expiring On:_EXPIRY_DATE_
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Opener of L/C:_APP_NAME _

_APP_ADDR1_

_APP_ADDR2_

_APP_ADDRS3_

_APP_ADDRA4_

Merchandise:_ GOODS DESCR _

Shipment From:_FROM_PLACE _
To:_TO_PLACE_
By:_SHIPMENT_DET_

Not Later Than: LATEST _SHP_DATE_

Partial Shipment. PARTIAL_SHP_

Transshipment._ TRANS_SHP_

Yours faithfullyFor Investbank PSC

[FILE COPY]

17.5.25 Advice Generated for the Counterparty

The LC_INSTR_COPY and LC_AM_INST_COPY message types will be processed and an advice will be gener-
ated by the bank and sent to the counterparty at the time of Islamic LC confirmation.

The advice format maintenance will be as follows:

FAX_DUPLICATE

_ADDRESS _

_ORIGINALMESSAGE _

Islamic LC Contract processing will specify the receiver of the new message types as the applicant.

The message processing function will process confirmation / duplicate messages on the basis of the following:
* If the original message is not processed, then the original message will be processed first before generation of

confirmation/duplicate message.
* If the status of original message is Repair then the duplicate message will also be in the same status.
« If the original message is generated, then the same message is copied to the duplicate message.
* The _ORIGINALMESSAGE__ advice tag will be populated with the actual message body of original message.

¢ The additional tags which will be updated for duplicate messages are Receiver address and sender address.

¢ The advice generation process will fetch the above tags and forms the message for duplicate messages.
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18. Function ID - Glossary

BCDAMTEX

3.8 List of Glossary - Maintenance for Islamic Letters of Credit (p.

BCDCIFIN

3.8 List of Glossary - Maintenance for Islamic Letters of Credit (p.

BCDCOMCD

3.8 List of Glossary - Maintenance for Islamic Letters of Credit (p.

BCDDOCCD

3.8 List of Glossary - Maintenance for Islamic Letters of Credit (p.

BCDFFTCD

3.8 List of Glossary - Maintenance for Islamic Letters of Credit (p.

BCDINSCO

3.8 List of Glossary - Maintenance for Islamic Letters of Credit (p.

BCSCOMCD

3.8 List of Glossary - Maintenance for Islamic Letters of Credit (p.

BCSCOMCD

3.8 List of Glossary - Maintenance for Islamic Letters of Credit (p.

BCSDOCCD

3.8 List of Glossary - Maintenance for Islamic Letters of Credit (p.

BCSFFTCD

3.8 List of Glossary - Maintenance for Islamic Letters of Credit (p.

CSDMSGVW
9.4 List of Glossary - Islamic Letter of Credit Registration (p. 235)

EIDMANPE

14.4 List of Glossary - Automatic Processes (p. 345)
LCDBRPRM

14.4 List of Glossary - Automatic Processes (p. 345)
LIDAMEND

8.6 List of Glossary - Amend Details of an Islamic LC (p. 226)
LIDAMREG

9.4 List of Glossary - Islamic Letter of Credit Registration (p. 235)
LISAMEND

8.6 List of Glossary - Amend Details of an Islamic LC (p. 226)
LIDAVMNT

7.3 List of Glossary - Islamic LC Availment (p. 194)
LIDPRMNT

4.3 List of Glossary - Define Attributes specific to an Islamic Product (p. 57)

LIDREGIN
9.4 List of Glossary - Islamic Letter of Credit Registration (p. 235)

LISREGIN
9.4 List of Glossary - Islamic Letter of Credit Registration (p. 235)

31)
31)
31)
31)
31)
31)
31)
31)
31)

31)
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LIDTRANF

10.3 List of Glossary - LC Transfer (p. 253)
LIDTRONL

5.6.5 List of Glossary - Processing an Islamic LC contract (p. 104)
LIRPACCR

15.2 List of Glossary - Reports (p. 379)
LIRPCAC

15.2 List of Glossary - Reports (p. 379)
LIRPCACT

15.2 List of Glossary - Reports (p. 379)
LIRPCODU

15.2 List of Glossary - Reports (p. 379)
LIRPCOLC

15.2 List of Glossary - Reports (p. 379)

LIRPCNFR

15.2 List of Glossary - Reports (p. 379)
LIRPDUE

15.2 List of Glossary - Reports (p. 379)
LIRPEXRP

15.2 List of Glossary - Reports (p. 379)
LIRPGUCL

15.2 List of Glossary - Reports (p. 379)
LIRPEXP

15.2 List of Glossary - Reports (p. 379)
LIRPOGRP

15.2 List of Glossary - Reports (p. 379)
LIRPOPN

15.2 List of Glossary - Reports (p. 379)
LIRPOVD

15.2 List of Glossary - Reports (p. 379)
LIRPREBK

15.2 List of Glossary - Reports (p. 379)
LIRPSCCR

15.2 List of Glossary - Reports (p. 379)
LIRPTRDT

15.2 List of Glossary - Reports (p. 379)
LIRPUNTR

15.2 List of Glossary - Reports (p. 379)
LISGCLM

11.7 List of Glossary - Islamic Guarantees and Standby Letter of Credit (p. 322)
LISGCLP

11.7 List of Glossary - Islamic Guarantees and Standby Letter of Credit (p. 322)
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LISGUAMD

11.7 List of Glossary - Islamic Guarantees and Standby Letter of Credit (p. 322)
LISGUONL

11.7 List of Glossary - Islamic Guarantees and Standby Letter of Credit (p. 322)
LISGUTRF

11.7 List of Glossary - Islamic Guarantees and Standby Letter of Credit (p. 322)
LISTRONL

5.6.5 List of Glossary - Processing an Islamic LC contract (p. 104)
LQDTFONL

12.3 List of Glossary - Liquidation of Receivable Components (p. 328)
LCDBKLST

5.6.5 List of Glossary - Processing an Islamic LC contract (p. 104)

STDEXPDT
3.8 List of Glossary - Maintenance for Islamic Letters of Credit (p. 31)
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