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1. About this Manual

1.1 Introduction

This manual is designed to help acquaint you with the Loans Module of Oracle Lending.

It provides an overview of the module and guides you, through the various steps involved in
granting loans to the customers of your bank.

In addition to this User Manual, you can find answers to specific features and procedures, in
the Online Help. It can be invoked by choosing Help Contents from the Help Menu of the
software. You can further obtain information about to a particular field by placing the cursor
on the relevant field and pressing the <F1> key on the keyboard.

1.2 Audience

This manual is intended for the following User/User Roles:

Role Function

Back office data entry clerk Input functions for contracts

Back office managers/officers Authorization functions

Product Managers Product definition and authorization

End of Day operators Processing during End of Day/ Beginning of
Day

Financial Controller / Product Manag- | Generation of reports

ers

1.3 Organization

This manual is organized into the following chapters:

Chapter Description

About this Manual gives information on the intended audience. It also lists
Chapter 1 . o

the various chapters covered in this User Manual.

Loans - An Overview is a snapshot of the features that the module pro-
Chapter 2 .

vides.

Maintaining Details Specific to SLT explains the maintenance you have to
Chapter 3 .

carry out for a diary event.

Defining Attributes Specific to Loan product talks about defining the attrib-
Chapter 4 o )

utes specific to setting up a loans product.
Chapter 5 D/sb_ursmg a Loan deals with the procedure involved in entering the

details of a loan.

Processing Upfront Fee Accruals talks about accruing upfront fee compo-
Chapter 6 h .

nents at the time of booking the contract.
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Defining Discount Accrual Fee Classes explains the process of discount

Chapter 7 accrual for loans.
Processing Repayments discusses the setting up of repayment schedules
Chapter 8 .
for the loans that are disbursed.
Chapter 9 Rolling over a loan is the procedure of rolling over loans that have
matured.
Making Additional Disbursements and Rate Changes deals with the addi-
Chapter 10 | . .
tional details and changes that you can effect on a loan.
Chapter 11 Au_toma_t/c_ _Processmg explains the processes that automatically run peri-
odic activities.
Chapter 12 Processing a Commitment deals with the setting up of loan commitments

and linking of a commitment to a loan.

Chapter 13 | Annual Rest Loans deals with the processing of Annual Rest Loans.

Loans and Commitments Reports explains the various types of reports

Chapter 14 generated at various stages in the Loans and Commitment module.

Appendix A - Customer Correspondence explains the types of advices

Chapter 15 and notices generated at each stage, in the life cycle of a loan.

Appendix B - Accounting Entries, Advices and Error Codes contains a list
Chapter 16 | of suggested accounting entries, advices and error codes that could be
encountered for the loans module.

Appendix C — Unexpected Recovery gives step-by-step instructions that
Chapter 17 | you will need to follow to facilitate the system to recognize unexpected
recoveries.

Function ID Glossary has alphabetical listing of Function/Screen ID's used

Chapter 18 in the module with page references for quick navigation.

Documentation Accessibility

For information about Oracle's commitment to accessibility, visit the Oracle Accessibility
Program website at_http://www.oracle.com/pls/topic/lookup?ctx=acc&id=docacc.

Related Documents

You may need to refer to any or all of the User Manuals while working on the Loans module:

e Core Services

e Core Entities

e Procedures

e Settlements

e Interest

e Charges and Fees
e Tax

e User Defined Field
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1.6

Glossary of Icons

This User Manual may refer to all or some of the following icons:

Icons Function
Exit
Add row
Delete row
Option List

ORACLE



2.1

211

2. Loans - An Overview

Introduction

The Loans module of Oracle Lending focuses on the corporate lending operations of a bank.
It handles all types of call, notice, fixed-tenor loans, loan commitments, prepayments, manual
payments, and foreclosure.

This section contains the following topics:
e Section 2.1.1, "The Product Definition Facility"
e Section 2.1.2, "Methods of Interest Application"
e Section 2.1.3, "Flexible Repayment Schedule Set Up"
e Section 2.1.4, "Defining Grace Periods"
e Section 2.1.5, "Rolling Over a Loan"
e Section 2.1.6, "Tracking the Status of a Loan"
e Section 2.1.7, "Tax Types that are Supported"”
e Section 2.1.8, "Automatic Processing of Different ‘Events™
e Section 2.1.9, "Penalties on Pre-Payment"
e Section 2.1.10, "Value Dated Amendments"
e Section 2.1.11, "Retrieving Information"
e Section 2.1.12, "About Banker's Acceptance"

The Product Definition Facility

Defining services as Products

A Product is a specific service, or scheme, that you offer your customers. A Loans product is
a specific Loan scheme that is offered to customers. For example, a bank may offer short-
term corporate loans to software development companies. This scheme can be defined as a
product in Oracle Lending.

When setting up the module, the bank can define the various loan schemes that it offers as
products. For each product, it can also define ‘attributes’, or in other words, the terms and
conditions. When a user at the bank actually processes a loan, it can be associated with a
product. The loan acquires the terms defined for the product that it involves. The bank,
however, can allow a user to change the inherited attributes of a loan, while processing, to
suit a special customer.

The advantage of defining a product

When defining a scheme as a product, the bank can specify the following details:
e Tenor, rollover, and interest preferences
e The type of interest that is applicable
e The minimum, maximum, and standard rates applicable
e Penalty interest and grace days (for loans)
e The standards schedules applicable

e The ledgers to which the accounting entries must be posted (at different events such as
booking, amendment, rollover, and so on.)

e The advices and reminders that have to be provided to customers at different events
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The product is defined only once. Therefore, you need not specify the basic details, every time
a loan is entered into Oracle Lending. This feature drastically reduces processing time, thus
allowing a bank to focus on and take advantage of, the opportunities in the market.

Methods of Interest Application

In Oracle Lending, it is possible to define multiple interest and charges. That is, you can
specify the interest and charge that you would like to levy at the different events in the life
cycle of a loan.

Interest can be calculated based on a rate, or a flat amount. Interest rates may be:

e Fixed
e Floating
e Floating with Manual (or Automatic) Rate Revision

You can define tier and slab structures to compute charges. You can also define a minimum
and a maximum charge, as well as a penalty for defaulted schedules.

Floating rate supports both Risk Free Rates and Non-Risk Free Rates. For more information
on floating rate, refer to Interest User Manual.

Methods of interest calculation and payment
Oracle Lending allows computation of interest, using both Euro and US methods.

The repayment schedules for interests can be defined, for each transaction. Depending on
the mode of payment, the interest is liquidated either automatically or manually, according to
the schedule defined. The standard interest payment methods that are supported are:

e Bearing - Interest is liquidated on schedule payment date(s)

e Discounted - In this interest payment method, the interest is deducted at the time of
initiating the loan

e True discounted -In this method, the bank deducts interest from the principal at the time
of loan initiation

e Amortized - In this method, the interest is calculated for the term of the loan, clubbed
with the principal and distributed into equal installments according to the frequency you
specify - monthly, quarterly, and so on.

e Commitment - In this method, interest is calculated on a flat or a fixed percentage of the
undisbursed loan amount.

Accrual of interest

The frequency of interest accrual, whether daily, monthly, quarterly, half-yearly, or annual,
can be specified for a product during set up. This specification applies to the accruable
components of all loans involving the product.

The Automatic Contract Update function of Oracle Lending handles accruals at the specified
frequency. In addition, the interest is accrued whenever a back-dated rate change is input. An
accrual, to the extent of a repayment, is automatically carried out at the time of repayment.

The module supports amendments and payments for previous accrual periods. Subsequent
accruals will correct any adjustments that are to be made due to these actions.

The Loans module allows you to accrue interest at the product level. Rather than accrue
interest for each loan involving a product, and then update the ledgers of the accrued interest
individually, the bank can accrue interest for each contract involving the product, and pass a
consolidated entry to the ledgers.

22 ORACLE



213

21.4

21.5

21.6

Flexible Repayment Schedule Set Up

Using the Loans module, you can define flexible schedules for the payment of principle,
interest, commission, and fees. Schedules for the payment of the various components can be
defined individually, or otherwise. The schedules can be based on one of the following types:

e Amortized contracts (Amortization based on Reducing balances and Rule of 78)
e Capitalized contracts (for capitalizing interests)
e Normal contracts (Based on Reducing Balances)

Defining Grace Periods

A bank using this module can define a grace period for the products it offers. This specification
would apply to all contracts involving the product. A penalty interest is applied in case of
default in payment, on expiry of the grace period. Penalty is not be applied if the payment is
made during the grace period. In case the payment is not made, the penalty is calculated from
the day the payment is outstanding.

When ‘Payment Delay Days’ is given, then ‘Grace Period’ starts from ‘Pay By Date’. If
payment is made after ‘Grace Period’, then the penalty starts from ‘Pay By Date’.

Rolling Over a Loan

The module efficiently handles automated rollover of loans on maturity. When a loan is rolled
over (renewed), it is processed in the following manner:

e The original loan is liquidated
e A new loan is initiated

A rollover can be effected with any of the following options:

e Roll-over with interest

e Roll-over with interest but deducting withholding tax
e Roll-over of the principal alone

e Roll-over into a different principal amount

The rolled-over contract bears the same reference number as the original contract. However,

the number of times the contract is rolled over is recorded and always displayed. This feature
facilitates tracking. A Rollover advice is automatically generated when a loan is rolled-over.

Tracking the Status of a Loan

The Loans module of Oracle Lending, allows you to define the various status, into which
overdue loans should move. The module allows a bank to define:

e The number of overdue days from which a loan should be classified under a status
e Whether accruals should be stopped on reaching a status
e Whether accruals should be reversed for a status

e The asset account to which defaulted loans should be transferred (if they are to be
reported separately)

e The notices to be generated for the benefit of the customer

Movement of a loan from one status to another can be either automatic, or manual. Loans,
both regular and past due, can be tracked, automatically, across several user-defined status.
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Back dated status change is also supported. The effect of status change is given as on the
date mentioned.

Tax Types that are Supported

Oracle Lending supports the processing of a Withholding and an Expense type of tax.

Tax can be computed based on either the liquidation amount or the schedule amount. The
bank can define tax rates as slabs or tiers and define a minimum and maximum tax amount
that could apply. The bank could bear the tax (Expense) or charge the customer for it
(withholding).

Automatic Processing of Different ‘Events’

A loan contract goes through different stages in its lifecycle. These stages are referred to as
events in Oracle Lending. Events can be defined as Booking, Amendment, Rollover,
Liquidation, and so on.

Once a loan contract is initiated, Oracle Lending automatically processes all the events
defined for it. Starting from initiation upto liquidation, or rollover, it processes the following
automatically:

e Passes the appropriate accounting entries

e Generates the advices and messages specified for the event (including billing notices
and delinquency notices to defaulters)

e Liquidates due schedules

e Accrues interest

e Rolls over a loan into a new one

e Applies penalty interest on default

In addition, you can automatically track overdue loans and classify them into various statuses.

For each status, you can specify preferences like whether accruals should be stopped,
reversed, or, if the loan should be transferred to a different asset account.

Penalties on Pre-Payment

You can levy a penalty on premature loan payments. This penalty can be specified both in
terms of a percentage and as a flat amount.

Value Dated Amendments

Amendments (changes to the Maturity Date, the Principal amount, the Interest Rate, interest
spreads, and so on.) are possible on any loan contract, product, or group of contracts. These
amendments can take effect as of back-value or future dates.

The zero-based interest accrual methodology ensures that interest accruals are recalculated
and adjusted for back-valued amendments.

Retrieving Information

During the day or at the end of the day, a user with the required authority can retrieve
information on the various operations, related to loans. This information can be generated in
the form of reports. The chapter ’Loans and Commitment Reports’ of this User manual details
the various reports that can be generated.
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The bank can also choose for the Report Writer utility that comes with Oracle Lending. With
this utility, the bank can custom-define the reports that it would like to generate.

About Banker's Acceptance

Bankers' Acceptance (BA) is a negotiable financial instrument used to raise short term funds
in the money market. This is a common short term borrowing at a fixed rate in Canadian credit
facilities.

This functionality is applicable only if you select the product preferences as 'Bankers'
Acceptance' and the payment type as 'Discounted' or ‘True Discounted’ in 'Borrower Product
Definition' screen.

Limitations

The following are the limitations in BA contracts.

e You cannot link SLT trade to BA tranche/commitment contracts.
e Rate changes and value dated amendments are not applicable for BA contracts.

e Cascade Participation - N’ is not applicable for the tranches where BA drawdowns are
booked.

e Participant ratio amendments are not allowed where BA contracts are booked under the
tranche.

e BA contracts are applicable for both LS linked OL contracts as well as standalone OL
contracts (bilateral loans).

e Re-linking of OL contracts are not allowed for BA contracts since the system creates the
corresponding OL contract through STP once the LS contract is authorized. If you want
the OL contracts to be re-linked, you need to reverse the original contract and then re-
book.

e Conversion is not applicable for the existing set of contracts.

e There is no change in the Reverse MT103 and not configured/used for these kinds of
contracts.

e LS/OL consol rollover/split rollover screens/processes are not applicable for BA
contracts.

e LS/OL merge reprice screen/processes are not applicable for BA contracts.
e Participant transfer transactions not supported for tranches with BA products.
e Overdue penalty feature not supported for BA products.

About Exponential Interest

In Brazil, loan accounts can be booked with linear or exponential interest methods with
simple, amortized, discounted schedules. Linear method is same as the current method of
interest calculation/accrual supported by Oracle Banking Corporate Lending. The
requirements are based on interest calculation and daily recalculation of interest accrual for
loans based on exponential formula.

The interest rate provided can be per month rate or a float rate based on multiple quote basis.
Since per annum rate is used by Oracle Banking Corporate Lending for loan interest
calculation, the system should have a provision to convert the input rate into per annum rate.

e The Oracle Banking Corporate Lending supports exponential interest for the following
types of loans.

— Bearing and Discounted method of loans.
— Normal and amortized Schedule type of loans
— Fordiscounted loans it is limited to loans with bullet payment schedules
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The interest and accrual calculations should use the exponential formulae as below:
— Bearing Normal= Principal*( ( (1+r) » (No. of Days/Year) ) - 1)

— Bearing Amortized =EMI to be arrived at based on exponential calculation

— Discounted Normal= Principal Amount — PV

—  Where PV = Principal / ((1 +r) * ((No. of Days)/Year))

— Where r is the per annum rate %

It is supported for penalty interest (Delay Interest) component.

The accrual amount should vary on a daily basis for an exponential loan based on the
exponential formula

About Rate Conversion

There should be a facility in the system to convert the rates to per annum.

Based on the rate type being linear or exponential the conversion from per month rate
to per annum rate should be done.

Rate Type Conversion Formula

LinearRate Per Rate Per Month * 12
Year

ExponentialRate | (1 + Rate Per Month) * 12 — 1
Per Year

Float rates can be based on multiple quote basis:

— Exponential 252

— Linear 360

— Exponential 365

Interest rate calculation based on the different quote basis

Limitations

Discounted loans with bullet schedule only is considered for Exponential interest
changes.

Discounted loan for VAMI is not applicable.

A separate product should be used for Exponential and Linear (normal) type of
contracts.

For existing loans Exponential Interest check box method must be used in ICCF screen.

For Exponential Interest check box can be selected only for main interest and penal
component. For other interest component this check box has to be cleared.

It is assumed that day’s basis amendment for components are not done once a loan
contract is created. This has to be operationally controlled.

If partial prepayment of discounted loan is done, subsequent maturity date extension is
not allowed

The account statements and advices where the rates are being displayed continue to
show the resolved rates only

Quote basis available in 'Float Rate Maintenance' screen is applicable to loans module
only.Calculation of Exponential Interest
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Exponential Interest calculation for accrual

Exponential calculations are achieved by deriving the effective annual rate and applying this
with daily compounding.

The derived rate is applicable for schedule types Simple, Discounted and amortized schedule.

For exponential loans, the system derives the effective annual rate (R) from the Per Annum
rate (r). The derived rate is used internally by system in interest calculations.

The derived rate is arrived at using the formula

R = (POWER ((1+r), (1/YEAR)) -1)*YEAR

Where r = Per Annum rate

R= Derived rate

Year = Denominator basis of Main Interest component

Example:

Consider a loan for USD 100000 with 10% interest rate per annum for 5 days.

The exponential interest calculation/accrual is required as below:

Derived Rate -

R
Principal Per Annum No. of days Year Basis
Interest - r ((1+10%) (11
360))-1)*360
100000 10% 5 360 9.53%

Interest required to be calculated for a Exponential Bearing loan is as below:

—  Principal*( ( (1+r) * (No. of Days/Year) ) - 1)

—  100000*(((1+10%)*(5/360))-1) = 132.46

The interest calculated using derived rate R (9.53%) in bearing normal method with daily
compounding is as below

Day Daily Interest Cumulative Interest
1 26.48 26.48

2 26.49 52.96

3 26.49 79.46

4 26.50 105.96

5 26.51 132.46

Derived rate R is internally assigned for calculations using Exponential formula.
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Exponential Calculation for Bearing Normal/ Bearing Amortized contracts

A separate Loan products need to be maintained for Exponential loans.
The main interest component to be selected for ‘Exponential Interest Method'.
The system uses derived rate for calculation for Exponential type.

The accrual of interest based on daily compounding is currently supported in the
system. The interest accrued till previous day is added to principal amount for
calculating current day interest for daily compounding. This matches with exponential
interest accrual required for simple and amortized loans.

If any interest is paid in between a compounding cycle, the paid interest is not
considered for further compounding in simple /amortized loans.

Changes are done in schedule recalculation processing of amortized loans

Exponential Calculation for Discounted Normal Contract

For discounted loans daily compounding interest is supported

The total interest derived is based on the true discounted formula and the accruals are
done on the discounted principal with daily compounding

Existing discounted schedule formula is to be set up with compound days as 1.

Formula type Interest Booking formula
Discounted DISC_SCH(PRINCIPAL_EXPECTED,(INTER-
schedules EST_RATE),DAYS,YEAR,COMPOUND_VALUE)

When the discounted schedule formula is maintained with COMPOUND_VALUE, the
interest is calculated based on PV

- PV =P/(1+r)(DAYS/YEAR)

—  Where r —-Main Interest rate

—  P- Principal

— DAYS- Number of days

— YEAR —denominator basis of Main Interest component

— All the values are considered as on loan account value date

VAMI is not allowed for discounted loans with ‘Exponential Interest Method’ check box
in main interest component selected.

Only bullet principal payment schedule is allowed for discounted exponential loan.
For an exponential discounted loan, floating rate codes are not allowed.

Overdue Interest (Delay Value) in Exponential Method

The penalty interest component has to be selected for ‘Exponential Interest Method’
The system uses derived rate for calculation for Exponential type
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3. Maintaining Details Specific to SLT

Introduction

A diary event signifies occurrences (other than accounting entries being passed) in the life
cycle of a contract, at which appropriate messages need to be generated.

The following sections explain the maintenance you have to carry out for a diary event.
e Section 3.2, "Maintaining User Groups"
e Section 3.3, "Maintaining Diary Events"
e Section 3.4, "Maintaining Message Types for a Module"
e Section 3.5, "Associating Message Types to Events for a Module"
e Section 3.6, "Maintaining Market Price Details"
e Section 3.7, "Free Format Messages for Loan Contracts"

Maintaining User Groups

You can identify the different types of user groups involved in loan contracts, in the ‘User
Group Maintenance’ screen.

You can invoke the ‘User Group Maintenance’ screen from the application typing
"'OLDUSGRP’ in the field at the top right corner of the Application tool bar and click on the
adjoining arrow button.

User Group
Specify a name for the user group, by which you can identify the same easily.

Description
Give the user group a description.

User ID
Select the ID of the user that you want to include in the group.

User Name
The name of the user you select will be displayed.

Maintaining Diary Events

You can define the diary events to be associated with each of the loan modules in the ‘Diary
Event Maintenance’ screen. A diary event signifies occurrences (other than accounting
entries being passed) in the life cycle of a contract, at which appropriate messages would
need to be generated.

You can invoke the ‘Diary Event Maintenance’ screen from the application typing ‘OLDDIAEV’

in the field at the top right corner of the Application tool bar and click on the adjoining arrow
button.
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Diary Event Maintenance - X

Mew  Enter Query
Module * Madule Description
Message Fields
Events A
10f1
[ Event Event Description Occurrence # User Group Internal Event
Messages
10f1
v
|:| Message Type Message Description
Change Log
Maker Date Time: Mod No Record Status
Checker Date Time: Authorization ﬂm
Status

After you have identified the diary events in the Diary Event Maintenance screen, you must
also:

e Define the message types and message formats to be available for the module

e For each module, associate the appropriate message type to be generated at the
occurrence of each diary event. You can do this in the Diary Event Messages screen,
discussed later in this chapter.

In the Diary Event Maintenance screen, you must first specify the module to which the diary
events you are defining, will apply.

In the Events tab of this screen, specify the following:

Event
Define the diary event that is to be applicable for contracts in the selected module.

Event Description
Give the event a description.

Occurrence
Specify whether the event occurs once or multiple times in the life cycle of a contract.

User Group

Select the user group to which the message should be sent out, from the option list provided.
The option list includes all user groups you have maintained in the User Group Maintenance
screen.

Internal Event
Select this box to indicate the event is an internal one.

Message Type
Specify the type of message to be generated for the module.

Message Description
Give the message type a description.

3-2 ORACLE



3.4

3.4.1

3.5

Maintaining Message Types for a Module

In the Diary Event Maintenance screen, you can maintain the message types that are to be
available for generation at the occurrence of a diary event, for each loan syndication module.

Diary Event Maintenance - X
New  Enter Query
Module * Module Description
Events

Field Tags - A

Field Tag 1 Field Tag 16

Field Tag 2 Field Tag 17

Field Tag 3 Field Tag 18

Field Tag 4 Field Tag 19

Field Tag 5 Field Tag 20

Field Tag 6 Field Tag 21

Field Tag 7 Field Tag 22

Field Tag 8 Field Tag 23

Field Tag 9 Field Tag 24

Freld Tag 10 Field Tag 25

Field Tag 11 Field Tag 26

Field Tag 12 Field Tag 27
Field Tag 13 Field Tag 28 v}

Change Log
Maker Date Time: Mod No Record Status
Checker Date Time: Authorization n
Status

When you make the appropriate message types available for each module in this manner, you
can associate the available message type with the appropriate diary event applicable to a
contract using the module.

In the Messages section of the Events tab, you can specify the type of message that is to be
available, along with a description of the message type.

You can also maintain the desired format for each of the message types that are available for
a module, by specifying the appropriate field tags. Click the ‘Message Fields’ tab in the Diary
Event Maintenance screen. You can specify up to 30 field tags.

Maintaining User-Defined Field Tags

In the Diary Event Maintenance screen, you can maintain field tags for user-defined
information, to be available for each loans module, Up to 10 different such tags can be
maintained in the User Defined Fields section of the Message Fields tab. For each field tag,
you must specify:

e A serial field number and tag name, which forms the identification for the user-defined
field

e The type of data that can be entered in the user-defined field, as well as the date format,
if it is a date type field

Associating Message Types to Events for a Module

After you have defined the diary events to be applicable for a module, and also made available
the requisite message types (in the Diary Event Maintenance) you can associate the type
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message to be used to generate messages for each diary event, in the ‘Diary Event
Messages’ screen.

To an event code, you can only associate a message type that has not been already mapped.
The option list against the field ‘Event’ includes the external events that you have defined and
maintained details for, in the Diary Event Maintenance screen.

You can invoke the ‘Diary Event Messages’ screen from the application typing “"OLDDRYMS
in the field at the top right corner of the Application tool bar and click on the adjoining arrow
button.

Diary Event Messages - X
New  Enter Query

Module *

Module Deserption
Event*

Event Description
Message Type *

Description

Iaker Date Time: Mod No Record Status
Exit
Checker Date Time: Authorization m-

Status

Associating Diary Events

In the 'Events’ screen, you can also specify the different diary events that needs to be
processed for loan contracts using a product. Click ‘Events’ in the Bilateral Loans Product
Definition screen (OLDPRMNT) to invoke the ‘Events’ screen.
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Product Code A
Product Description
Class Details
Class Code
Class Description
Event Details
1001 G 4=
[] Event Code Description
v
Accounting Entries | Advices
ok | ba |

In this screen, select the code of the diary event that you want to associate with the product,
in the Event Code field.

Specifying Diary Events for a Contract

For a loan contract, you can specify diary events to be processed. A diary event signifies
occurrences (other than accounting entries being passed) in the life cycle of a contract, at
which appropriate messages need to be generated.

The details for processing diary events are defined in the Diary Event Maintenance, where the
appropriate message types, formats, tags, and user-defined fields are maintained. When you
maintain products for borrower contracts, you also associate the diary events to be applicable
to contracts using the products.

To specify the details of processing diary events for a borrower contract, you can use the
Contract Diary Event screen.

You can invoke the ‘Contract Diary Events’ screen from the application typing 'OLDDRYET’
in the field at the top right corner of the Application tool bar and click on the adjoining arrow
button.
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Contract Diary Events - X
New  Enter Query

Contract Reference Number * Diary Sequence No *
User Reference User Sequence No

Diary Event* Internal Event

Event Description

MF\eldTags UDF  Receiver

Frequency | Daily ﬂ Frequency Unit 1
Start Date No of Events
End Date

Message

In this screen, you must select the reference number of the contract for which you want to
define events. The details of the selected contract appear on the screen. You must also
indicate the code of the event which you want to be processed for the contract, in the ‘Diary
Event’ field. The option list in this field consists of diary events defined for the product that the
selected contract uses. If you select an internal event, the box ‘Internal Event’ is selected.

Note

— Amendment of field tags, narrative and UDF values are blocked in the 'Contract
Diary Event' screen if diary message is generated for one of the effective dates
under the diary sequence number.

— Amendment is allowed in the 'Contract Diary Event' screen for the field tags, narra-
tive and UDFs until diary message is not generated for the diary sequence number.
The changes are updated to the 'Contract Diary Event' screen for all the diary sub
sequence numbers associated with the contract reference number and diary se-
quence number.

An Event is an Internal Event

In the Contract Diary Event screen, if you have selected Internal Event check box, then:
Only ‘Main’ tab details needs to be entered.

You define the following details for each internal diary event that you associate for a contract
in this screen. In the ‘Main’ tab, specify the following details:

Frequency

You must define the frequency at which the specified diary event must be processed for the
selected contract - Daily, Monthly, Quarterly, Half-yearly, Yearly, and Bullet.
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If the selected event can only occur once, as specified in the Event Maintenance, the
frequency is defaulted to ‘Bullet’ and cannot be changed.

Frequency Unit

You can specify the units in which the specified frequency is reckoned, that is, the factor by
which the frequency must be multiplied to arrive at the final diary event frequency.

If the event can only occur once, as specified in the Event Maintenance, the frequency is
defaulted to ‘Bullet’ and cannot be changed, and the frequency unit can only be specified as
1.

Start and end dates

The start date is the date on which the specified diary event would be processed for the first
time in the life cycle of the selected contract. For events with multiple occurrences (as

specified in the Event Maintenance), based on the frequency, the event would be repeated as
many times as possible, till the end date that you define in this screen.

Note
If you select the Frequency Unit as ‘Bullet’, the field End Date is disabled.

The end date is the date beyond which the selected diary event is not processed again for the
selected contract. For events with multiple occurrences, as specified in the Event
Maintenance, you can specify an appropriate end date which is later than the start date.

If the event can only occur once, as specified in the Event Maintenance, the end date is the
same as the start date and cannot be changed.

Number of events

You can specify the number of times the specified diary event must be repeated, for the
selected contract. For events with multiple occurrences (as specified in the Event
Maintenance), based on the frequency, the event would be repeated as many times as
specified in this field, before the end date that you define in this screen.

If the event can only occur once, as specified in the Event Maintenance, this field is blank and
disabled.
Message

If you have marked the event for which you are entering details here as an internal event by
selecting the Internal Event check box in the Diary Event Maintenance screen, you can enter
a message here in the space provided. This message serves as an internal reminder.

An Event is not an Internal Event

Note

You are not allowed to enter details in the ‘Message’ section of the ‘Main’ tab.

Main tab
In the tab ‘Main’, all fields are enabled and are as explained in the previous section.

To enter a message which is to be sent to multiple borrowers, click the ‘Borrower FFT MSG’
button. The Free Format Messages — Multiple Borrowers screen is invoked.
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Note

When you click the ‘Borrower FFT MSG’ to enter a message which is to be sent to bor-
rowers, ‘ProRata TAG Values’ button in the Free Format Message — Multiple Borrowers

screen is not enabled.

For further information on the Free Format Messages — Multiple Borrowers screen, refer to
the section ‘Free Format Messages for Loan Syndication Contracts’ in this chapter.

Field Tags tab

Contract Diary Events

New  Enter Query

Contract Reference Number *

User Reference

Diary Event*

Diary Sequence No *
User Sequence No

Internal Event

Event Description
Main BELAEVS UDF | Receiver

Field Tag List

Field Tags
1011 =
0 Field Tag Name Field Tag Value
Field Tag List

This field is of 1000 characters (alpha-numeric and special characters). Once you click
'Populate’ the details are populated from 'Field Tags' of Diary Event Maintenance screen to
'Field Tag Name' and the details from 'Field Tag List into the 'Field Tag Value' if field tag list
is not blank.

The system systematically populates the message into field tags if ‘Internal Event’ is ‘No’

e The text available is split and populated in one or more field tags.

e Iflength of the content is lesser than 35 characters then the entire content is populated
in the first field tag.

e Iflength of the content is more than 35 characters then each field tag is populated with
35 characters.
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The field tags maintained in the Diary Event Maintenance for the module are displayed in the
Details tab and you can specify appropriate values for these tags, up to a maximum of 35
alphanumeric characters.

UDFs tab

Contract Diary Evenis

Save

Contract Reference Number * ol Diary Sequence No *

User Reference User Seguence No

Int; | Event
Diary Event * N e | internal Even

Ewvent Description

Main | Ficld Tags QUlM8 Receiver
Narrative
Narrative 1
Narrative 2
Narrative 3
Narrative 4

Narrative 5

R e e

User Defined Fields

10f1 Go e
[l UDF Name UDF Value

You can also specify appropriate narratives, if required, for the selected diary event that you
have specified for the selected contract. You can also enter information in the UDFs displayed
here.

Receiver tab

Contract Diary Events

- X
Save
Contract Reference Number * 2 Diary Sequence Mo *
User Reference User Sequence No
iy Event® o ﬂ Internal Event
Event Description
Main | Field Tags | UDF
Receiver ~
10f1 e T
O Customer + Customer Name
Entity
1071 S0 e e
O Entity * Entity Name Primary
v

You must specify the customer who would be the recipient of the messages, as well as the
entities for the recipient customer (with one primary entity). You can specify the recipient
customer details in the Receiver tab. These details will be defaulted in the ‘Receiver’ tab of
the Customer Diary Status screen.
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3.5.3

Generating Messages for Diary Events

After you have identified the diary events to be processed for a syndication contract, you can
generate messages for diary events in the Contract Diary Status screen. You can invoke the
‘Contract Diary Events Status’ screen from the application typing 'OLDDRYST’ in the field at
the top right corner of the Application tool bar and click on the adjoining arrow button.

Contract Diary Event Status

=X
Enter Query
Contract Reference User RefNo Diary Event Seq No
Event Event Descrption Diary Event Sub Seq No
Effectve Date Intemal Event Date Sent (To Partcipan]
Status Unpfccessedj i Mg Date Received (from borrawer)
Completed
[:0EVEY UDFs Receiver
Field Tags A
100
(] FiedTagName Field Tag Value
v
View Message
Meker Date Time: Mod No Record Status
Checker Date Tme: Auihorzation Status

In this screen, enter the following details:
e Contract Reference Number
e Event
e Effective Date on which the changes will come into effect for the contract
The system will display the User Reference Number, Sequence Number and Sub-Sequence

Number. The system will also display the status of the event; whether or not it has been
processed for the contract as until the application date.

Note

If the status of an event is ‘Unprocessed’ and you want to process the same, you have to
first ‘Unlock’ the record, and then change the status to ‘Processed’. Once you have
changed the status, check the box ‘Gen Msg’ and save the record. When the record is au-
thorized, the event will be processed and a message generated.

Note: If the event you select is an Internal Event (if you have selected the ‘Internal Event’
check box in the Diary Event Maintenance screen):

e The ‘Internal Event’ check box is selected
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3.5.3.1

3.5.3.2

e You can enter details in the ‘Message’ tab
e When you click the ‘Message Preview’ no screen is invoked.

Date Sent (To Participant)
Indicates the date on which the diary event occurred and sent to the participant.

Date Received (From Borrower)
Indicates the date on which the diary event occurred and received from borrower.

Amendment of Contract Diary Event Status screen fields

e You are allowed to amend values for field tags, narrative and UDF for the combination
of contract reference number, event code, diary sequence number and diary sub
sequence number every time when you unlock the diary status screen provided ‘Date
Received (from borrower)’ is blank.

e Amendment is allowed for field tags, narrative and UDFs but the amendment is
applicable only for specific diary sub sequence number associated with contract
reference number, diary sequence number, and event code combination.

e Amendment performed in the diary event status screen for a contract reference, event
code, diary sequence number and diary sub sequence number combination is not
updated in the 'Contract Diary Event' screen.

e Amendment performed in 'Contract Diary Event Status' screen for a contract reference,
event code, diary sequence number and diary sub sequence number combination is not
updated for remaining diary sub sequence numbers under the same contract reference
number, event code and diary sequence number combination.

e Upon amendment, only the latest details are available in the 'Contract Diary Event
Status' screen for the combination of contract reference, event code, diary sequence
number and diary sub sequence number and the amendment history is not available.

An Event is an Internal Event

Messages tab

This tab is enabled only if the event is an internal one (if, for the event, you have selected the
‘Internal Event’ check box in the ‘Diary Event Maintenance’ screen).

You can view the message if you have entered in the Contract Diary Event screen. This
message is treated as an internal reminder. You cannot make changes to the message.

If the Event is not an Internal Event

Note

You can enter details in the ‘Field Tags’, ‘UDF’, and ‘Receiver’ tab. You cannot enter de-
tails in the ‘Message’ tab.

Field Tags tab

The field tags that you have entered through the Contract Diary Event screen are displayed
here. You cannot make any changes to the same.

UDFs tab

The narratives that you have maintained through the Contract Diary Event screen is
displayed here. You cannot make any changes to the same. You can, however, enter
information in the UDFs displayed here.

31 ORACLE



3.6

Receiver tab

The recipients of the message that you have specified in the Contract Diary Event screen are
displayed here. You can make changes to the same.

When you click the ‘Borrower FFT MSG’ button, the Free Format Messages — Multiple
Borrowers screen is invoked. You would have entered the details of the free format message
to be sent to multiple borrowers involved in the contract, by invoking this screen through the
Contract Diary Event screen. You can view these details in the screen. You are allowed to
make changes to the TAG values only.

For further information on the Free Format — Multiple Borrowers screen, refer to the section
Free Format Messages to Multiple Borrowers in this User Manual.

Maintaining Market Price Details

You can maintain current market price ratings for all CUSIPs involved in trade, which can be
used for the revaluation of the positions associated with the CUSIP.

You can capture the market price details for CUSIPs in ‘Market Price Maintenance’ screen.
You can invoke the ‘Market Price Maintenance’ screen from the application typing

‘TLDPRCMT in the field at the top right corner of the Application tool bar and click on the
adjoining arrow button.

Market Price Maintenance = X
Enter Query
Price Master Code
Price Detail
1001 :
[]  CUSIPISIN Market Price Source
Maker Date Time: Mod No Record Status
Checker Date Time: Authorization m
Status

The following details are displayed in this screen:
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3.7

CUSIP/ISIN
Specify the CUSIP for which you need to maintain the market price details.

Market Price
Specify the market price associated with a CUSIP.

Source
Specify the source from where the market price for the CUSIP was obtained.

Note

— If the market price gets revised, the old value is retained in the history.

— You can maintain only one market price along with the source of the price, for a
CUSIP.

— Ifyou enable and process the market price upload, then the price uploaded by Ham-
per will also be displayed.

Free Format Messages for Loan Contracts

You can enable the system to generate free format messages with respect to loan contracts,
by using either of the following options:

— Selecting a template containing pre-defined contract tags for the message

— Specifying free format text, choosing from pre-defined tags defined for the loans
module

You can generate free format for multiple borrowers.
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3.71 Free Format Messages to Multiple Borrowers

You can enable the system to generate a normal advice, as well as custom messages to
borrowers through the Free Format — Multiple Borrowers screen (OLDFFMBR)

Free Fomat Messages - Muliple Borrowers =X
New  Enter Query
Message Details

' Counemarty Hold

FFMTRefNo

Modue 0L}V]

Name

Entity Type

Industry Code
Contract Ref No

ReccierType NONE V]

MMall SWT TELEX. BlngSchedue e

Borrower Details

1071

U Bomower BomowerName ~ TAGS  Send Message?

Maker Date Time: Mod No Record Status m

Checker Date Time: Authorization
Status

Message Type is ‘Normal’. The ‘TAGS’ button is disabled for a ‘Normal’ message.

Specify the following details in this screen:

FFMT Reference No.
This is a unique reference number generated by the system for this free format message.

Module

You select ‘OL’ (Oracle Lending), ‘LB’ (Syndication Borrower), or ‘LC’ (Letter of Credit)
module from the drop-down list.

Contract Ref. No.

Select the reference number of the contract from the option list.

Name
The name of the customer will be displayed when you select the Reference Number.

Counterparty

When you select the contract reference number, the counterparty of the contract will be
displayed.

Media

Indicate the media through which the free format message should be transmitted. The media
through which you can channel a free format message depends on the media types that you
have maintained for your branch in the Media Maintenance screen. You can choose a media
code from the option list that is available.
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Receiver Type

Select the recipient of the message. If you select the option ‘NONE’, the message will not be
sent to anyone. If you select the option ‘ENTITY’, you will be able to select the entities to which
the message should be sent. If you select the option ‘ENTITY TYPE’, you will be able to select
the entity types to which the message should be sent.

Hold

Select this check box to indicate the free format message should be placed on hold. Leave it
unchecked to indicate that it can be generated.

If you have indicated that messages should be generated on-line the free format message will
be displayed in the Outgoing Message Browser once it is saved. You can generate it from the
Browser. If you indicate that the message should be put on hold, you will first have to release
the message before you generate it from the Outgoing Browser.

Borrower Details

Select the borrower to whom you would like to send the message. When you enter the
contract reference number, the borrowers linked to the contract will be included in the option
list. To indicate you want to send a message to a borrower, check the box ‘Message’ places
along the required borrower.

Specifying Entity details for a borrower

As mentioned above, the borrowers linked to the contract number you select, are displayed.
To specify the entities of the borrower who are to be sent the message, highlight the borrower.
If you have selected the option ‘ENTITY’ against the field ‘Receiver’, the option list invoked
will include all the entities linked to the borrower.

If you have selected the option ‘ENTITY TYPE’ against the field ‘Receiver’, the option list
invoked will include all entity types linked to the borrower.

To indicate an entity is the primary entity, check the box ‘Primary’. To send a message to an
entity, check the box ‘Message’.

Industry Code

If you want identify a loan contract with particular industry, then you can specify the industry
code here.

Message

You can enter the free format message to be sent to the recipient in this section. You have
the option of using one of the templates that you have maintained in the Message Format
Template Maintenance screen.

Select the option ‘Template’.

You can select the template you would like to use. You can make changes to the template
here.

Note

Although you are allowed to make changes to the template being used in the message,
these changes will not affect the template itself. You can make changes to a template
through the Message Format Template Maintenance screen alone.
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Specifying Billing Date

You can specify the billing date in the ‘Billing Date’ screen. You can invoke this screen by

clicking the 'Message Preview' or ‘Generate’ button in the ‘Free Format Messages — Multiple
Borrowers'’ screen.

ee Format Messages - Multiple Borrowers: - X
Message Details
: Counterparty [ Hold
FFMT Ref No
Name
Modul |
e [0 Enity Type p
Industry Code
Contract Ref No p n
ReceverType NONE ||
ain | Mal SWIFT TELEX GIGIAMIENITYVECS
Billing/Schedule Date
A
Biling Date
Schedule Date
Fee Components
Principal Amount
Property Code
Prepayment
Full Payment
v
Recall Date
Maker Date Time: Mod No Record Status
Chetker Date Time: Authorization Status

Specify the following details:

Billing Date
Specify the date on which the free format message needs to be generated.
Schedule Date
A schedule date:
e Should be later than or the same as the Value Date

e You can have only one schedule for a component for a date
e It cannot be beyond the Maturity Date

Fee Components

The fee components are defined in the 'Fee Details’ sub-screen of ‘Loans and Commitment
Product Definition' screen.

Principal Amount
Principal amount is the loan amount.

Property Code

Select the property code during Payment Notice message generation from the adjoining

option list. This list displays only those property codes that are linked to the loan/drawdown
selected.
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This option list is enabled only if the value of 'Property Selection Required' UDF is 'Yes'.
Otherwise, this option list is disabled.

The following UDFs in the 'Message Format Template Maintenance' screen are used for
message generation based on the predefined parameters by the user:

UDF

Values

Property Selection Required | Yes/No

Notice Type Payoff/Payment/Null

If the value of 'Property Selection Required' UDF is 'Yes', then system does the following:

The 'Property Code' option list is enabled in the 'Free Format Messages - Multiple
Borrowers' screen and property related details are shown in the notice.

If the loan/drawdown is linked to the property and you do not select the 'Property
Code' in the 'Free Format Messages - Multiple Borrowers' screen, then system
displays an appropriate error message.

If the loan/drawdown is not linked to any property, then system does not allow
message generation and gives an appropriate error message.

If the value of 'Property Selection Required' UDF is 'No', then system does the following:

The 'Property Code' option list is disabled during message generation and system
shows all the properties linked to the loan/drawdown in the notice.

If the loan/drawdown is not linked to any property, system does not allow message
generation and gives an appropriate error message.

The event 'PNTC' is used as a related event to generate the Payment Notice and
Payoff Notice for loans and drawdowns. The event 'ZFMG' (Free Format
Messaging) is triggered at the contract level for processing free format messages.

The following points on Payment Notice are noteworthy:

Payment Notice is a free format message generated manually, prior to the
component due date. You should maintain a template for Payment Notice using
'Message Format Template Maintenance' screen.

If only one property detail is required in the message, then you should maintain the
value of 'Property Selection Required' UDF as ‘Yes’. During message generation,
you should select the property code that needs to be displayed in the message.

For Payment Notice, you should maintain the value of 'Notice Type' UDF as
'Payment' in the ‘Message Format Template Maintenance’ screen. On selecting the
Payment Notice free format template, you can define values for user input fields.

On clicking the 'Message Preview' or ‘Generate’ button, you can define the property
code linked to the loan, date on which the free format message needs to be
generated in the 'Billing Date' screen.

Only current dated and backdated dated payment notice generation will be allowed.

Based on the value defined for the UDF ‘Escrow Type’ at the interest class level,
the escrow impounding components are identified.

Escrow Type | Component

ESC1

Tax escrow component

ESC2

Insurance escrow com ponent
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ESC3 Other escrow components

If there are multiple escrow components with same ‘Escrow Type’, then the balance of each
component is added to arrive at the escrow balance.

While generating free format messages for borrower or participant drawdown contracts, if the
UDF value for ‘COMPONENT-TYPE' at interest class level is ‘SERVICER-FEE’ for payment
or rollover notices, then system does the following:

— System displays the servicer fee (interest component) details along with main
interest component will in the notices.

— The total interest due for borrower message is the sum of main interest due and
servicer fee amount due.

— Total interest due for participant message is the actual main interest due excluding
servicer fee amount due.
Message Type is ‘Custom’
You need to enter the details as described in the previous section.

Message

You can enter the free format message to be sent to the recipient in this section. You have
the option of using one of the templates that you have maintained in the Message Format
Template Maintenance screen.

Select the option “Template’. You can select the template you would like to use. You can make
changes to the template here.

Note

Although you are allowed to make changes to the template being used in the message,
these changes will not affect the template itself. You can make changes to a template
through the Message Format Template Maintenance screen alone.

Select the option ‘TAGS’. The TAG List screen is invoked where you can view a list of tags
and select the required ones.
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FFMT RefNo Counterparty Counterparty Name

Contract Ref No Berrower Borrower Name

10f1
1 TagName TAG Value

When you select one of the tags, it is added at the current position of the cursor in the
message body under the section ‘Message’

If you select the option ‘Custom’, the ‘TAGS’ button is enabled. When you click this button the
‘Borrower TAG Details’ screen is invoked, where you can enter the values for the tags that you
have already selected from the TAG List screen.

Note

Only those Tag IDs that you have defined for the Message Type ‘Custom’ in the Free For-
mat Message Tags screen will be available for use.

When a free format message specification is authorized, the pre-defined event for free format
messages (ZFFT) is triggered, for the contract.

The pre-defined tags available for the loan syndication modules are:

‘ SYNREFNO _': This tag denotes the facility reference number

‘ TRREFNQO_: This tag denotes the tranche reference number, and is available
only for draw down contracts

— ‘_CREFNO_’: This tag denotes the contract reference number
— ‘ CAMT_: This tag denotes the contract amount

— ‘_CCCY_’: This tag denotes the contract currency

— ‘ CDATE_’: This tag represents the contract value date

— ‘' DRDWNNO _’: This tag represents the sequence number of the draw down. This
tag is available only for draw down contracts

— ‘ BRREFNO " This tag denotes the borrower contract reference number

— ‘ MONTHTAG_’: This tag indicates the month for which the interest amount is being
credited

‘ ACNOTAG_’: This tag indicates the interest amount being credited
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4.1

4. Defining Attributes Specific to Loan product

This chapter contains the following sections:

Section 4.1, "Introduction”

Section 4.2, "Setting Product Preferences"

Section 4.4, "Maintaining Slab/Tier Based Spread on Loan Outstanding”
Section 4.5, "Specifying the Logic for Currency Rounding"

Section 4.6, "Applying Tax on Liquidated Principal"

Section 4.7, "Classification of General Ledgers based on Transaction Codes"
Section 4.8, "Maintaining Pool Fund Details"

Section 4.9, "ldentifying a Component as a Refinance component”

Section 4.10, "Maintaining 1098 Parameters"

Section 4.11, "Maintaining positive and negative threshold residual limit amount"
Section 4.12, "Maintaining Currency Days"

Introduction

In this chapter, focuses on defining the attributes specific to a Loans product.

This section contains the following topics:

Section 4.1.1, "Specifying Product Type"
Section 4.1.2, "Creating a Commitment Product"

You can create a loans product in the ‘Bilateral Loans Product Definition’ screen.

You can invoke the ‘Bilateral Loans Product Definition’ screen by typing ‘OLDPRMNT’ in the
field at the top right corner of the Application tool bar and clicking the adjoining arrow button.
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Bilateral Loans Product Definition

New  Enter Query

Product Code * Product Type © Loan
Product Description Cominrent
Product Slegan
Product Group *
Product Group Deseription
Product Start Date  2017-04-01
Product End Date
Format Name

Product Remarks

Y

Accounting Roles | Events | Preferences | MIS | Interest | Charges | Fee | DiscountAccrual | Tax | Fields | Status | Accrual Fee Detalls |

WMaker Date Time: Mod No Record Status :
Checker Date Time: Authonization
Status

In this screen, you can enter basic information relating to a loans product such as the Product
Code, the Description, and so on.

For any product you create in Oracle Lending, you can define generic attributes, such as
branch, currency, and customer restrictions, interest details, tax details, and so on, by clicking
on the appropriate icon in the horizontal array of icons in this screen. For a loans product, in
addition to these generic attributes, you can specifically define other attributes.

You can define the attributes specific to a loans product in the Bilateral Loans Product
Definition Main screen and the Loans Product Preferences screen. In these screens, you can
specify the product type and set the product preferences respectively.

For more information on the generic attributes you define for a product, refer to the following
Oracle Lending User manuals.

e Products

e Interest

e Charges and Fees
e Tax

e User Defined Fields
e Settlements

411 Specifying Product Type

The first attribute that you define for a product is its fype. In the Bilateral Loans Product
Definition screen, you can classify the products you create into the following types:

e Loans
e Commitments
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4.2

When creating a loans product, you have to select the ‘Loans’ option in the Product Type field.
For instance you may want to create a loan product for HFS transfer.

Creating a Commitment Product

In the ‘Bilateral Loans Product Definition’ screen, you can also define various types of
commitments as products. A ‘commitment’ is a formal understanding between a bank and its
customer that the bank is willing to advance a loan during a certain period in the future. A fee
may be charged at the time of entering into this understanding. When a commitment is
initiated, contingent entries are passed for the commitment amount. When a loan is disbursed
against this commitment, the contingent entries are reversed and the loan-related entries are
passed. However, these entries are passed only if they are defined for the product.

A commitment may be linked to more than one loan, depending on the availability of funds.

Setting Product Preferences

This section contains the following topics:

e Section 4.2.1, "Specifying the Payment Method"

e Section 4.2.2, "Indicating the Schedule Type"

e Section 4.2.3, "Setting Billing Notice Days"

e Section 4.2.4, "Specifying Grace Days to Penalty"

e Section 4.2.5, "Indicating Values to be Rekeyed during Authorization"
e Section 4.2.6, "Setting the Accrual Frequency"

e Section 4.2.7, "Specifying Tenor Related Details"

e Section 4.2.8, "Specifying Exchange Rate Variance"

e Section 4.2.9, "Specifying if Status Processing for Contract Schedules is Required"
e Section 4.2.10, "Specifying Interest Details"

e Section 4.2.11, "Specifying Additional Preference"

e Section 4.2.12, "Identifying the Rate Code to be Used for Loans in Foreign Currency"”
e Section 4.2.13, "Indicating the Rate Type"

e Section 4.2.15, "Holiday Preferences tab"

e Section 4.2.16, "Other Preferences tab"

e Section 4.2.17, "Identifying Products for Agency Contract Creation"

e Section 4.2.18, "Specifying the Reversal Transaction Type"

e Section 4.2.19, "Discounting Multiple Schedules for Discounted Loans"
e Section 4.2.20, "Indicating the Annual Effective Rate (TEA) for loans"

e Section 4.2.21, "Enabling the Customer Effective Loan Rate Option"

e Section 4.2.22, "Allowing Forward Dating"

e Section 4.2.23, "Prioritizing the Liquidation of Components"

e Section 4.2.24, "Tracking Status Changes for Loans"

e Section 4.2.25, "Maintaining the Disclosure Details"

e Section 4.2.26, "Mapping the Product to Disclosure Details"

e Section 4.2.27, "Specifying the Special Penalty Components"

e Section 4.2.28, "Maintaining UDFs"
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4.2.1

The attributes specific to a loan product are defined in the ‘Bilateral Loans Product
Preferences’ screen. You can invoke this screen from the 'Bilateral Loans Product Definition’
screen by clicking ‘Preferences’ tab.

‘Preferences’ are the options that are available for a loans product. The options you choose,
ultimately, shape the product.

Product Code Product Description

Additional Preference  Other

Spread/Margin Type
Disbursement Mode  Auto ﬂ SpreadMargn Type ) Flat :

Payment Method  Bearing M Slab/Tier

Scheduletype  Normal j
= Rate
Nofice Day Basis ~ Product V] Rate Code  Buy/ Sell Rate
ate Code

Billing Notice Days Mid Rate
Grace Days 0 Rale Type
Rate Variance
Tenor
Normal Rale Variance
Minimum Tenor
Meximum Rate Variance
Defautt
Maximum Tenor

Accruals
AccrualFrequency  Morthly V] Tonortik | Das' [
Start Morth v

Start Date
Rekey Fields | Installment Details | Liquidation Order | Rollover Details | Schedules | Holiday Preferences | Linkage Preferences | Special Penalty | Disclosure Details
oo
For example, you have the option of applying tax on a product or waiving it. If you specify that

tax is applied on a product, a loan involving the product inherits the attribute. However, you
can change this while processing the loan.

Specifying the Payment Method

You have to specify whether the payment method, for the main interest, is to be bearing,
discounted or true discounted. This cannot be changed at the time of processing a loan.

Bearing
The interest is liquidated on scheduled payment date(s).

Example

You have advanced Mr. Brian Williams a loan of USD 10,000 under the scheme ‘Short-term
Loans for Individuals’ at 10% interest for a year. Now, under the bearing type of interest
payment method, the loan of USD 10,000 is advanced to Mr. Brian Williams and the interest
on it is collected over a year, which is the tenor of the loan.

Discounted

In this interest payment method, the interest payable on the loan is deducted from the
principal at the time of initiating the loan.
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Example

You have advanced Mr. Brian Williams a loan of USD