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Documentation Accessibility

Documentation Accessibility

For information about Oracle's commitment to accessibility, visit the Oracle
Accessibility Program website at http://www.oracle.com/pls/topic/lookup?
ctx=acc&id=docacc.

Access to Oracle Support

Oracle customers that have purchased support have access to electronic support
through My Oracle Support. For information, visit http://www.oracle.com/pls/topic/
lookup?ctx=acc&id=info or visit http://www.oracle.com/pls/topic/lookup?ctx=acc&id=trs
if you are hearing impaired.
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About Tax Provision

Overview

ORACLE

This guide is designed for tax staff whose role is using the Oracle Hyperion Tax
Provision application.

This guide assumes that users are already familiar with accounting for income tax
under a basis of accounts (for example, US GAAP ASC740 or IFRS IAS12). Users
should also be familiar with the Oracle Hyperion Financial Close Suite products:
Oracle Hyperion Financial Management (HFM), Oracle Hyperion Financial Reporting
(FR), and Oracle Smart View for Office.

This guide focuses on how to use the Tax Provision application. For information
regarding system setup and implementation, see the Oracle Hyperion Tax Provision
Administrator's Guide. Also, refer to the relevant sections of the individual product
administrator and user guides for further information related to the Financial Close
Suite products.

Oracle Hyperion Tax Provision calculates your company’s global tax provision,
effective tax rate, and deferred tax for tax provisioning purposes. The application is
designed to comply with the standards for accounting for income taxes under US
GAAP ASC740 and IFRS IAS12.

Tax Provision may use the same platform as your corporate close process and
therefore may be directly integrated utilizing the same metadata. As one solution,
consolidated pretax income can be reported by legal entity to calculate the
consolidated income tax provision. When Corporate Accounting finalizes the period-
end close, and all required amounts — such as permanent and temporary differences,
tax rates, and foreign exchange rates—are entered in the system, Tax Provision
automatically calculates the current and deferred income tax provisions by legal entity
and by jurisdiction.

From the provision calculation, Tax Provision produces a journal entry and draft
income tax financial statement disclosure, complete with supporting schedules. The
supporting schedules provide details for the required disclosures in the income tax
footnote to the financial statements, including:

e Pretax income by foreign and domestic entities
e Consolidated tax provision by current and deferred tax expense
e Consolidated and statutory effective tax rate reconciliations

e Composition of deferred tax assets, liabilities, and valuation allowance (as
required)

e Tax loss expiration table
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Tax Provision Process

Tax Provision Process

ORACLE

The Oracle Hyperion Tax Provision process enables you to prepare a full tax provision
based on year-to-date numbers. The global provision process starts at the legal entity
level in the desired reporting standard (for example, US GAAP, IFRS, UK GAAP) and

local currency.

The following flowchart details the tax process in Tax Provision:
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To begin the process, trial balance data by legal entity is loaded into Tax Provision
using Oracle Hyperion Financial Management or another data load tool.

After the data is loaded, the Tax Automation process is run to load and populate the
provision schedules with the data from the trial balance (for example, Net Income
Before Tax, and selected permanent and temporary differences).

When the Tax Automation process is complete, the next step is to input the remaining
data using the pre-built data forms, or through submissions from Oracle Smart View
for Office. This data includes:

* Taxrates
* Non-automated amounts for pretax income adjustments or reclassifications
* Non-automated amounts for permanent and temporary differences

* Any additional provision items
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User Roles

e Return to Accrual amounts

e Manual activity in the Tax Account RollForward (for example, payments, refunds,
reclassifications)

* Any adjustments to automated amounts to remove differences that may exist
within the trial balance (for example, travel expenses included in Meals &
Entertainment).

After the automated and manual amounts are input, the system calculates:

e Current Provision

» Deferred Provision

» Deferred Tax RollForward

e Tax Account RollForward

« Effective Tax Rate reconciliations in the reporting currency and local currency

After calculation, the system automatically translates the tax data from the local
currency to the reporting currency for the consolidated reports. The provision can be
calculated on a monthly, quarterly, or annual basis as required. The provision is
always calculated on a year-to-date basis no matter how frequently it is calculated.

Available forms and reports:

e Current Provision

e Temporary Difference RollForward

* Deferred Tax RollForward

» Effective Tax Rate Reconciliation—Consolidated

» Effective Tax Rate Reconciliation—Statutory

e Tax Account RollForward

e Tax Journal Entry (using Smart View and based on the Tax Account RollForward)

» Tax Footnote (using Smart View and based on Current Provision and Deferred
Tax RollForward)

User Roles

ORACLE

Oracle Hyperion Tax Provision can be set up to grant data access and functionality
depending on the role to which you are assigned in your organization.

Administration Duties—Responsible for maintaining the entity-level and consolidated
data and settings. Maintenance includes updating foreign exchange rates, updating
tax rates, and importing data into the system.

e Creating/Updating/Deleting Applications (including Oracle Hyperion Financial
Management, Oracle Hyperion Financial Reporting, and Oracle Smart View for
Office). This covers creating an application or update or removal of an application.

e Maintaining Security — This is the process of provisioning access and rights to Tax
Provision, based upon policy and the administrator/users roles.

e Creating/Updating/Deleting/Validating Metadata in the application — This is the
process by which metadata in the application is revised. Metadata in this context

1-3



Data Forms

The Standard Tax Package includes the following data forms, grouped into folders.
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Data Forms

includes entities, both book and tax accounts, all members of remaining
dimensions and the properties defining the metadata.

Maintaining Active/lnactive Accounts — This is the process by which tax accounts
can be removed from view in the application for specific entities. This ensures that
only the tax accounts applicable to the entity are used for data entry.

Locking Data in the Application — This is the process to lock data after the period is
closed so that data cannot be either purposely or inadvertently changed.

Annual/Period Rollover — This is the process to copy data in the application
including tax rates, expiration year, and tax automation rules.

Importing/Validating Book Data, FX rates, and Tax and Apportionment Rates

Updating/Running/Importing/Exporting Tax Automation — This is the maintenance
of tax automation rules and running tax automation or consolidating all with data to
seed the application after data is loaded.

Creating/Updating/Deleting Copy Opening Balances — This is the method by which
opening balances and tax and FX rates are copied from one scenario to another.

Maintaining Standard Smart View workbooks used by all staff — This may cover
such workbooks as data load, tax journal, tax footnote, and analytical review.
These would be standard worksheets accessed by all staff and generally not ad
hoc Smart View workbooks.

Creating Tax Provision versions during close — This is the process to save the
entire tax provision to a separate scenario (for example, Actuall, Actual?) during
the close to perform "what if* analysis or to revert back if necessary.

Creating/Updating/Removing Tax Provision Web Forms, Reports, Grids

Maintaining Process Control — This is the method by which data review is
performed.

Tax Users—Responsible for preparing the tax provision for the legal entity to
which they are assigned. Tax Users access various grids, forms, reports and
Smart Viewworksheets for their entity.

Tax Power Users—Responsible for preparing the tax provision for the legal entity
to which they are assigned. Tax Users access various grids, forms, reports and
Smart Viewworksheets for their entity.

Tax Reviewers—Responsible for reviewing and approving the tax provision for
the legal entity to which they are assigned. Tax Reviewers access grids, forms,
reports and Smart View worksheets.

Table 1-1 Data Forms

Data Form Description

Folder - Current Provision

Current Provision Regional Current Provision Regional
Current Provision Current Provision
Inactive Regional Inactive Regional

1-4
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Table 1-1 (Cont.) Data Forms
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Data Forms

Data Form

Description

Inactive

Interim Tax Provision

Tax Automation Trace Regional

Tax Automation Trace

Tax Credits - By Year of Expiration
Tax Credits Regional - By Year of Expiration
Tax Credits Regional

Tax Credits

Tax Losses - By Year of Expiration
Tax Losses Regional - By Year of Expiration
Tax Losses Regional

Tax Losses

Folder - Deferred Tax Provision
Deferred Tax - Details

Deferred Tax - Pretax and Tax
Deferred Tax Class - VA

Deferred Tax Input

Deferred Tax Regional - Details
Deferred Tax Regional

Deferred Tax

Temporary Differences Regional
Temporary Differences

VA Allocation - VA

VA Allocation

Folder - ETR

Consolidated ETR

Statutory ETR Regional

Statutory ETR

Total Tax Provision Regional

Total Tax Provision

Folder - IFRS

Consolidated ETR - IFRS
Consolidated ETR Tax Rate - IFRS
Deferred Tax - IFRS- Details
Deferred Tax - IFRS

Deferred Tax for TAR - IFRS - Details
Deferred Tax for TAR - IFRS
Deferred Tax for TAR Reclass - IFRS
Deferred Tax Not Recognized
Deferred Tax Proof Regional
Deferred Tax Proof

Sch - Book v Tax Analysis - DTP - Regional
Sch - Book v Tax Analysis - DTP

Inactive

Interim Tax Provision

Tax Automation Trace Regional

Tax Automation Trace

Tax Credits - By Year of Expiration

Tax Credits Regional - By Year of Expiration
Tax Credits Regional

Tax Credits

Tax Losses - By Year of Expiration

Tax Losses Regional - By Year of Expiration
Tax Losses Regional

Tax Losses

Deferred Tax - Details

Deferred Tax - Pretax and Tax
Deferred Tax Class - VA
Deferred Tax Input

Deferred Tax Regional - Details
Deferred Tax Regional
Deferred Tax

Temporary Differences Regional
Temporary Differences

VA Allocation - VA

VA Allocation

Consolidated ETR

Statutory ETR Regional
Statutory ETR

Total Tax Provision Regional
Total Tax Provision

Consolidated ETR - IFRS
Consolidated ETR Tax Rate - IFRS
Deferred Tax - IFRS- Details
Deferred Tax - IFRS

Deferred Tax for TAR - IFRS - Details
Deferred Tax for TAR - IFRS
Deferred Tax for TAR Reclass - IFRS
Deferred Tax Not Recognized
Deferred Tax Proof Regional
Deferred Tax Proof

Sch - Book v Tax Analysis - DTP - Regional
Sch - Book v Tax Analysis - DTP
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Chapter 1
Data Forms

Data Form

Description

Sch - Book v Tax Analysis 1

Sch - Book v Tax Analysis 2

Sch - Book v Tax Analysis 3 with IRE
Sch - Book v Tax Analysis 4

Sch - Tax in Equity & Reserves

Sch - Tax Risk Provision

TAR - IFRS

TAR - Provision & Non Provision - IFRS
TAR - Summary

Tax Rates - IFRS

Temp Diff — BalSheet App — Regional
Temp Diff — BalSheetApp

Folder - Rates

Consolidated ETR Tax Rate
CopyTaxRates

Exchange Rates - Entity

Exchange Rates

NIBT Override Rates

Override Tax Rates Regional
Override Tax Rates

Tax Rates

Folder - Supplemental Schedules
Acquisitions Regional

Acquisitions

Country by Country Report

Opening Balances by Scenario
Return to Accrual Regional

Return to Accrual

Sch - Balance Sheet Adjustments
Sch - Fines & Penalties

Tax Basis Balance Sheet

Validations

Folder - Tax Account RollForward
Current Tax Payable - Regional
Current Tax Payable

Deferred Tax for TAR - Details
Deferred Tax for TAR Reclass Regional
Deferred Tax for TAR Reclass
Deferred Tax For TAR Regional - Details
Deferred Tax for TAR Regional
Deferred Tax for TAR

TAR - Summary

TAR

Sch - Book v Tax Analysis 1

Sch - Book v Tax Analysis 2

Sch - Book v Tax Analysis 3 with IRE
Sch - Book v Tax Analysis 4

Sch - Tax in Equity & Reserves

Sch - Tax Risk Provision

TAR - IFRS

TAR - Provision & Non Provision - IFRS
TAR - Summary

Tax Rates - IFRS

Temp Diff — BalSheet App — Regional
Temp Diff — BalSheetApp

Consolidated ETR Tax Rate
CopyTaxRates

Exchange Rates - Entity
Exchange Rates

NIBT Override Rates
Override Tax Rates Regional
Override Tax Rates

Tax Rates

Acquisitions Regional
Acquisitions

Country by Country Report
Opening Balances by Scenario
Return to Accrual Regional
Return to Accrual

Sch - Balance Sheet Adjustments
Sch - Fines and Penalties

Tax Basis Balance Sheet
Validations

Current Tax Payable - Regional

Current Tax Payable

Deferred Tax for TAR - Details

Deferred Tax for TAR Reclass Regional
Deferred Tax for TAR Reclass

Deferred Tax For TAR Regional - Details
Deferred Tax for TAR Regional

Deferred Tax for TAR

TAR - Summary

Tax Account RollForward
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Data Form

Description

Folder - Custom TAR
TAR Combined

TAR National

TAR Regional

Folder - Tax Account RollForward Linked
Forms

TAR - Additional Provision

TAR - Adjustments

TAR - Payments & Refunds - Regional Detail
TAR - Payments & Refunds - Regional

TAR - Payments & Refunds

TAR - Provision & NonProvision

TAR - Reclass - Regional Detalil

TAR - Reclass - Regional

TAR Combined
TAR National
TAR Regional

TAR - Additional Provision

TAR - Adjustments

TAR - Payments & Refunds - Regional Detail
TAR - Payments & Refunds - Regional

TAR - Payments & Refunds

TAR - Provision & NonProvision

TAR - Reclass - Regional Detalil

TAR - Reclass - Regional
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Using Tax Provision

Related Topics

* Managing Partnerships

e Interim Tax Provision Calculation
e Translation Methods

* Override FX Rates

* Tax Basis Balance Sheet

*  Process Management

Managing Partnerships

Oracle Hyperion Tax Provision is designed to capture and reflect 100% of partnership
trial balances, activity and related tax attributes, which are ultimately allocated to the
partners/owners in accordance with their partnership interests. The allocation is
accomplished through the Oracle Hyperion Financial Management Manage Ownership
module.

Calculating Ownership

The Manage Ownership feature in Financial Management is used to specify ownership
percentages. After percentages are specified, all data is rolled up to parent entities
based on the ownership percentages. Consolidation percentages are calculated using
the Percent Consolidation [PCon] system account, or by entering Shares information.
The system calculates the consolidation percentage using the share information.

For details on managing ownership, see the Oracle Hyperion Financial Management
Administrator's Guide.

The following example shows how to set ownership percentages for a partnership that
is a base entity.

Example: To set up 50% ownership percentage for the base entity FLE204_LP, you
would use these settings:

Base Entity: FLE204 LP

Point of View Year: 2015

Period: P12/P13

Percent Consolidation [PCon]: 50

ORACLE 2-1
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Interim Tax Provision Calculation

E& Manage Ownership

Actions =  View = ‘ @ﬂ e @

£, Scenario:Actual B Year:2012 v, Period:P12 oF; Entity:FLE204 P1

| [pMin] | [PCTRL] | [DOWN] | [Consol1] | [Consol2] | [Consol3] |

Consolidation

To consolidate data at the parent level, specify the Consolidate All with Data
consolidation method.

Make sure to use the Consolidate All with Data option to consolidate data at the parent
level. In Financial Management, prior to calculation, the system clears all calculated
values for base entities and runs the calculations. For parent entities, it clears the
calculated cells prior to consolidation. If you only calculate data at the base entity level,
the data may not be accurately rolled up from the children and descendant entities.

The system only calculates tax on cells that contain data. For NoData cells, tax
calculation is skipped for that account and the original calculated tax remains. You
must consolidate the parent entity up to the root to make sure all data is calculated
correctly.

Interim Tax Provision Calculation

ORACLE

Oracle Hyperion Tax Provision provides interim provisioning based on the total
estimated annualized effective tax rate as determined through the full year forecast.
The forecast scenario is provided to perform the calculation of the estimated
annualized effective tax rate.

Estimated Annualized Effective Tax Rate

The interim provision is performed at the legal entity level and starts with the
forecasted full year pre-tax book income and the pre-tax book income adjustments. In
order to determine the current and deferred estimated annualized effective tax rates,
the calculation takes into account the impact of permanent and temporary differences.
Tax Provision allows input of the full year estimated amounts for permanent
differences as adjustments. The components of the deferred tax expense, the tax
effect of temporary differences, NOLs, change in valuation allowance, and tax impact
of change in tax rates are entered as adjustments in addition to the Temporary
Difference data form. Discrete adjustments are ignored when determining the rate.

The current year statutory rate by legal entity is applied to the forecasted annual
taxable income to determine tax expense before additional provision items. Additional
provision items are added to/subtracted from tax expense to determine the year-to-
date total tax and current and deferred amounts.

After the forecasted total tax expense is determined in local currency, these amounts
are converted to reporting currency and then summed to determine the consolidated
estimated annualized effective tax rate. The consolidated rate is determined by
dividing the total interim provision tax by the pre-tax net income after book
adjustments.
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Interim Tax Provision Calculation

The deferred tax expense/(benefit) is determined by summing the tax effect of
temporary differences/NOLSs, plus/minus additional provision items effecting deferred
tax including change in valuation allowance, and tax impact of change in tax rates. The
current provision is the total tax expense/(benefit) less the deferred tax expense/
(benefit).

The estimated annualized current effective tax rate is calculated by dividing the total
current tax expense/(benefit) by the pre-tax net income after book adjustments. The
estimated annualized deferred effective tax rate is calculated by dividing the total
deferred tax expense/(benefit) by the pre-tax net income after book adjustments.

Interim Provision - Consolidated

The consolidated estimated annualized effective tax rate is applied to total year-to-
date consolidated pre-tax income after adjustments to determine total tax expense/
(benefit). The consolidated estimated annualized current and deferred effective tax
rates are applied to total consolidated pre-tax income after adjustments to determine
total current and deferred tax expense/(benefit) for purposes of recording the current
receivable/(payable) and deferred tax.

Interim Provision Data Form and Report

The Interim Provision data form is used to calculate the current and deferred tax
expense by multiplying the estimated annualized effective tax rate times the year-to-
date profit before tax. The data form can be used at the legal entity level, applying
appropriate effective tax rates, or on a consolidated basis, applying the consolidated
effective tax rate.

After the tax is determined, discrete tax amounts can be added as adjustments to the
total tax.

= Interim Tax Provision

Interim Tax Provision - Interim Tax Provision

Actons S omMg R 0R BEE Rea s @3

Point of View

J, Scenario:Actual «

T Year:2012 4 iy Period:P12 » ;‘“.“ Entity:EasternUSALEI0L v 4 ReportingStandard:US_GAAP +

Automated | Adjustment | Deferred Tax Expense '

| Current Tax Expense Total Taxes

MIET
Book Adjustment 1

Book Redassification 1

3T Total Book Reclass

Estimated Tax Rates i -20.00 | 35.00 | 15.00 |
Tax Expense Before Discrete Items | [ ssooof | acsogos| 2,100,000
TaxRaiechange | . -woo000f | -i00,000
) Return to Accrual Adjustments | 25,000 -25,000 | |
f | §7,500

L E 12,000 .

FIN48 - Penalty E 1,000 I 1,000 |
Additional Discrete Total | Absmel T msea0f 0 18500
Total Tax | Lo esasl 0 4770000 2,080,500
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Translation Methods

There are two standard methods of translating an account: PVA and VAL. By default,
Oracle Hyperion Tax Provision uses the VAL method.

PVA Translation Method

This method retrieves the periodic value for an account and multiplies that by the
exchange rate for that period to obtain the translated amount for the current period.
Then the translated amount for the current period is added to the prior period’s year-
to-date (YTD) translated balance in order to calculate the YTD translated amount. The
PVA method is usually applied to Income, Expense, and Flow type accounts.

VAL Translation Method

This method retrieves the YTD value in an account and multiplies that by the
exchange rate. The VAL method is usually applied to Asset, Liability, and Balance type
accounts.

PVA and VAL Example

The following example shows the PVA versus the VAL translation methods.

PVA January February March (Divide)

Average Rate.Francs 0.5 0.6 0.7

Income Account 100 300 600 (YTD Amounts)
(Euro)

Income Account 200 533 962 (Translated Amount
(USD) After Consolidation)

The PVA method takes the periodic value in the INCOME ACCT and divides that by
the exchange rate for that period. It then adds this result to the translated value from
the prior period. It does not change the exchange rate amount or look to the prior
period for the exchange rate at all. In the example above, the calculations are as
follows:

January 100 / 0.5 = 200
February (300 - 100) = 200 / 0.6 = 333 + 200 (JAN) = 533
March (600 — 300) = 300 / 0.7 = 429 + 533 = 962

VAL January February March (Divide)

Average Rate.Francs 0.5 0.6 0.7

Income Account 100 300 600 (YTD Amounts)
(Euro)

Income Account 200 500 857 (Translated Amount
(USD) After Consolidation)

Using the VAL method instead of PVA, the results would be:
January 100 / 0.5 = 200
February 300 / 0.6 = 500

ORACLE 2.4
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March 600 / 0.7 = 857

Global FX Rates

FX rates (for example, spot and average rate) can be set globally for all entities within
jurisdictions/countries. The global FX rates are used when translating all entities that
are domiciled within that jurisdiction/country.

Override FX Rates

Entity and Parent-Level Override FX rates

You can override the global FX rates by entity, including the ability to enter FX rates
specific to a parent entity.

Net Income Before Tax (NIBT) Override FX rates

The system translates NIBT and does not require the upload of NIBT or Trial Balance
in any other currency, including reporting currency. The FX rate applied to NIBT can
be overridden to allow the tie-out to the translated NIBT in the consolidation system
when necessary.

The difference between the NIBT override rate and the average rate * NIBT is
classified as a permanent difference for the current provision and the consolidated and
statutory effective tax rate reconciliations.

Tax Account Rollforward

The F/X rate applied to payments and refunds are translated at the average rate.
However, you can override this rate using the end of period spot rate (for example,
monthly or quarterly) as required.

Viewing Data in Different Currencies

In all reports and selected data forms, you can view the data in three different
currencies including:

»  Entity Currency (local currency)
e Parent Currency (immediate parent)
*  Reporting Currency

You can change the currency by selecting the Value dimension in data forms or
reports.

Tax Basis Balance Sheet

The following figure shows a sample Tax Basis Balance Sheet.
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Tax Basis Balance Sheet

Tax Basis Balance Sheet - Tax Bac Balance Sheet
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Accounts Receivable - Net 31,20 31,200 31,200 31,200 31,200 ]
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Inventary 510,000 510,000 510,000 510,000 510,000 [
Deferred Income Tax Asset - Current - National 2,218 2,218 2218 2,218
Deferred Income Tax Asset - Cutent - Regonal 50,180 50,180 50,180 50,180
Valuaton Alowance - Curent - Natonal -1 -1 =1 =1
Vakuation Alowance - Current - Regeonal

Total Short-term Assets 1,095,357 1,095,357 1,095,357 1,043,000 1,043,000 52,357
| Pant & Equipment 475,000 475,000 475,000 475,000 475,000 ]
Accumated Degrecation 23,200 99,200 9,200 23,200 93,200 []
[

ucc

MAGRS.

Total pPE

Total PPSE, Net 75,800 375,80 375,900 375,800 75,90
Intangbie Assets 354,500 354,500 354,500 354,500 354,500
Acaumuated Amortization 30,000 30,000 -30,000 30,000 -30,000
Total Long-term Assets 70,300 700,200 700,300 00,200 700,300 ]
Defrred Income Tax Asset - Non Current - National 98,853 9,853 9,853 30,000 30,000 68,853
Valuaion Alawance -Non Curent - Nationsl -1,818 1888 -1815 -1819
Deferred income Tax Asset -Non Current - Regonal

Vakuaion Alowance - Non Current - Reganal

Other 70,000 7,000 7,000 70,000 70,000 (]
Temp 1-100 10,000 10,000 10,000
Temp 2- X0 10,000 10,000 10,000
Teme 3 - 000 |

Other Tax Assets 70,000 70,000 20,000 90,000 70,000 70,000 20,000
Total Other Assets 167,034 167,034 20,000 187,04 100,000 100,000 87.04
Total Assets 1,962,691 1,962,691 2,000 1,982,691 1,843,300 1,843,200 1,391

Description of the Tax Basis Balance Sheet columns based on the provided
configuration:

1. Trial Balance Closing Balance: This is automatically populated from the balance
sheet loaded in P12.

2. Trial Balance Closing Balance Manual Adjustments: These are manual
adjustments to adjust Assets/Liabilities as necessary.

3. Trial Balance Closing Balance: This is the roll-up of columns 1 and 2.

4. Closing Balance: This is automatically populated from the Temporary Differences
schedule in P12.

5. Tax Basis BS Preliminary: This is the roll-up of columns 3 and 4.

6. Current Year Tax Data (Book Accounts): This is the balance sheet manually
loaded/ uploaded through FDM or Smart View that was used to prepare the tax
return (final).

7. Current Year Tax Data (Tax Accounts): This is the cumulative (closing) Temporary
Differences manually loaded/ uploaded through FDM or Smart View that were
determined in the preparation of the tax return.

8. Current Year Tax Data: This is the roll-up of columns 6 and 7. The tax basis
balance sheet is based on the tax return filing.

9. Tax Basis Balance Sheet Variance: This is the difference between the tax basis
balance sheet per the tax accounting records and the tax return as filed.

Timing

This schedule can be run during any period in the year. It details the tax basis balance
sheet detail (columns 1-5) based on the accounting records, including the closing
temporary difference per the tax accounting records. To complete the analysis during
the year, you must perform all the necessary steps to determine the actual tax basis
balance sheet as if the return was filed. For example, many companies estimate the
difference between book and tax depreciation for the tax provision/tax accounting
records and true it up when the return is filed. If this is your approach, then the
accounting records would include an estimate of the closing temporary difference as
opposed to the actual closing temporary difference. Therefore, for periods other than
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P12, you must calculate the tax basis in columns 6-8 to derive an actual tax basis
balance sheet. The determination of an actual tax basis balance sheet during interim
periods (periods 1-1) can be done, but generally is not performed.

Automation

This functionality is developed to maximize automation but also provide options for
completion. Although columns 1-5 are in automated in the system, you can optionally
automate columns 6-8. The options are to:

e Complete the tax return in P13, including deferreds, and then map the trial balance
and closing temporary differences to this schedule. This would require some minor
customization.

» Upload the final trial balance and closing temporary differences based on the tax
return to column 6 and 7 respectively with Smart View or FDM.

Process Management

ORACLE

Process management is the management of the review and approval process of
financial data. You can use process management to submit budget plans and have
them approved efficiently, and to transfer ownership of data. In a centralized
environment, you can also use process management to provide review control and to
ensure data privacy.

For the purpose of review, data is organized into process units. A process unit is the
combination of data for a specific Scenario, Year, Period, Entity, and Value dimension.
For example, a process unit could be a combination of data for Actual, 2014, January,
WestSales, and USD.

In Oracle Hyperion Tax Provision applications, you can set up process management
hierarchies and submit, promote, approve, reject, and publish process units.

For information on setting up process management, see the Managing Process
Management Submission Phases section in the Oracle Hyperion Financial
Management Administrator's Guide.

For information on submitting, promoting, approving, rejecting, and publishing process
units, see the Using Process Management section in the Oracle Hyperion Financial
Management User's Guide.
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Related Topics

Tax Rates

Tax Rates

Consolidated Tax Rate

Tax Automation

Current Provision

Tax Losses

Tax Credits

Acquisitions

Temporary Differences

Deferred Tax

Statutory and Consolidated Effective Tax Rate (ETR)
Tax Account RollForward (TAR)

Tax Basis Balance Sheet

Return to Accrual

Supplemental Schedule - Balance Sheet Adjustments

Supplemental Schedule - Fines and Penalties

Oracle Hyperion Tax Provision requires input of the appropriate national income tax
rates and regional income tax and apportionment rates at the legal entity level.

The Tax Rates form contains the national and regional tax and apportionment rates
needed by the system to compute the national and regional provision for a specific
entity. These tax rates are listed below:

ORACLE

Prior Year Tax Rate—The national statutory tax rate for the prior year; used for
informational purposes.

Current Year Tax Rate—The national statutory tax rate for the current period;
used in the calculation of the current provision, current year activity in the deferred
tax rollforward, foreign rate differential in the consolidated effective tax rate report,
and the current year tax rate change component in the deferred tax rollforward.

Current Temp Opening Rate—The beginning-of-year deferred tax rate to be
used for temporary differences classified as current; used in the calculation of the
beginning of year deferred tax asset/liability and the beginning of year rate change
component in the deferred tax rollforward.

Current Temp Closing Rate—The end-of-year deferred tax rate to be used for
temporary differences classified as current; used in the calculation of ending
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deferred tax asset/liability and the beginning-of-year and current-year rate change
components in the deferred tax rollforward.

Non-Current Temp Opening Rate—The beginning-of-year deferred tax rate to be
used for temporary differences classified as noncurrent; used in the calculation of
the beginning-of-year deferred tax asset/liability and the beginning-of-year rate
change component in the deferred tax rollforward.

Non-Current Temp Closing Rate—The end-of-year deferred tax rate to be used
for temporary differences classified as noncurrent; used in the calculation of the
ending deferred tax asset/liability and the beginning-of-year and current-year rate
change components in the deferred tax rollforward.

Additionally, the system requires the apportionment rate for regional calculations on a
jurisdiction-by-jurisdiction basis. The apportionment rate is listed below:

Apportionment Percentages, Opening—The prior-year apportionment
percentage to be used by the system in the calculation of the opening tax
balances in the deferred provision.

Apportionment Percentages, CY—The current-year apportionment percentage
to be used by the system in the calculation of apportioned income in the current
provision and tax based on current-year activity in the deferred provision.

Apportionment Percentages, Closing—The end-of-year apportionment
percentage to be used by the system in the calculation of closing tax balances in
the deferred provision.

To enter tax rates:

1.
2.

3.
4.

Open the Tax Rates form.

Set the Point of View by selecting members for the Scenario, Year, Period, and
Entity dimensions.

Enter the rate for each type.
Click Submit Data.

Consolidated Tax Rate

You must enter the appropriate consolidated income tax rate to create the
Consolidated Effective Tax Rate Reconciliation.

To enter the consolidated tax rate:

1. Open the Consolidated ETR Tax Rates form.
2. Set the Point of View by selecting members for the Scenario, Year, and Period
dimensions.
3. Enter the rate.
4. Click Submit Data.
Tax Automation

ORACLE

Using the Tax Automation process, the system copies the Net Income Before Tax from
the entity’s income statement into the Net Income Before Tax row of the Current
Provision. This ensures that the starting point of the Current Provision equals pretax
income of the legal entity's financial statements. The Tax Automation process can also
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be used to automate the amount of Net Income Before Tax adjustments that flow to
the Current Provision (for example, Book adjustments and Book reclassifications).

Using the Permanent and Temporary Difference automation process, Oracle Hyperion
Financial Management uses the Balance Sheet and Income Statement data to
populate those permanent and temporary differences, which can be automated from
the general ledger to reduce reconciliation time and increase accuracy.

The Application Administrator defines the source and destination members, and runs
the Tax Automation process.

Current Provision

The current provision calculation is as follows:

* NIBT—Automatically populated from the income statement loaded into the system
plus/minus

* NIBT Total Book Adjustment—Usually manual adjustments or automated amounts
* NIBT Total Book Reclass—Usually manual adjustments or automated amounts

* Net Income Before Tax— Also the starting point for the effective tax rate report.
The following items are then added to/subtracted from this balance:

» Total Permanent Differences (GAAP to Stat)—A combination of automated and
manual amounts plus/minus

* Total Temporary Differences (GAAP to Stat)}—A combination of automated and
manual amounts equals

* Local Statutory Net Income Before Tax—Plus/minus

* Total Permanent Differences (Stat to Tax)—A combination of automated and
manual amounts plus/minus

* Total Temporary Differences (Stat to Tax)—A combination of automated and
manual amounts equals

e Deductible Income tax—A combination of automated and manual amounts,
depending on the nature of the deductible taxes equals

e Taxable Income Before Loss—Plus/minus

» Tax Losses—Net Operating Loss—Manual input in the current provision input
schedules plus/minus

*  Special Deductions—Manual inputs for dividends received deduction or other
items equals

* Taxable Income—Multiplied by

* National Tax Rate—Current year equals

e Current Tax on Taxable Income—Plus/minus
e Tax Credits—Plus/minus

* Additional Provision Items—A combination of automated and manual adjustments
on a tax-effected basis equals

e Current Provision

The form contains the following members in the columns (across):
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* CYSys—Current Year System—Current year book-tax difference automated in the
current provision. This amount automatically flows to the temporary difference
rollforward. Amounts for this column are automated and impact the current tax
expense.

*  CYAdj — Current Period Adjustment—Current year book-tax difference
adjustments input in the current provision. This amount automatically flows to the
temporary difference rollforward. Amounts for this column are manually input and
impact the current tax expense.

e CY—Current Period Total—The sum of CYSys and CYAd,.

Net Income Before Tax

Net Income Before Tax is automatically populated in the Current Provision form
through the Tax Automation process. The system provides for several existing Net
Income Before Tax adjustments as well as the ability to configure adjustments for
situations where the Net Income Before Tax must be adjusted (for example, late
adjustments, partnership income, and other). The system provides these Net Income
Before Tax adjustments:

» Book Adjustment
*  Book Reclassification

You can configure the Net Income Before Tax and Net Income Before Tax
adjustments to be automated from the general ledger or manually input.

Automated Setting—If an account is configured as automated, the Net Income
Before Tax automation process populates the current provision in local currency from
the general ledger. Automatic configuration ensures that the Net Income Before Tax in
Oracle Hyperion Financial Management matches the financial statements.

Manual Setting—If an account is configured as manual, the value in this account is
entered manually in the current provision and the system translates this value using
the average FX rate or override average FX rate as required in the application.

Permanent and Temporary Differences

ORACLE

Permanent and temporary differences are categorized into two categories to account
for the differences between GAAP and Statutory reporting requirements of entities:

*  GAAP to Statutory adjustments
e Statutory to Tax adjustments

For some legal entities, the local tax regulations require a different basis of accounting
from those of the parent. These entities use GAAP to Stat adjustments.

Entities that do not use or do not have GAAP to Statutory permanent or temporary
differences (entities for which reporting standards and local tax regulations are the
same) can use the Statutory to Tax permanent and temporary differences sections.

Temporary differences may be classified as current or noncurrent for purposes of
determining the correct Balance Sheet classification.

The permanent and temporary difference amounts can be manually input or
automated. The manual inputs also include adjustments to the automatically
calculated values that may be needed.
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Equity Permanent Differences:

An account setting for equity permanent difference accounts provides for an
adjustment to taxable income and a corresponding reversing adjustment on a tax
effected basis resulting in no impact to current tax charge and the ETR report on a net
basis.

Equity Temporary Differences:

An account setting for equity temporary difference accounts provides for an
adjustment to taxable income and a corresponding reversing adjustment on a tax
effected basis resulting in no impact to current tax charge. The current year movement
in deferred tax is treated as an equity (i.e. balance sheet) movement resulting in no
impact to deferred tax charge.

Deductible Regional/Other Taxes

Tax Losses

Tax Credits

This section provides for the automatic deduction of regional taxes that are configured
to be deductible in the system, as well as manual adjustments for other taxes that are
deductible at the national level.

* Regional Income Taxes—Automated value comes from the regional current
provision if the regional deduction is configured to be deductible plus/minus

e Other Deductible Income Taxes—Manual input for other taxes that are deductible
at the national level equals

e Deductible Income Tax

The system tracks National tax losses in these categories:

* National Tax Losses—Current—used to bring taxable income up to O for an entity
with a loss in the current year, which should be carried forward

* Net Operating Loss—Carryforward—used to record the utilization of any Net
Operating Loss carryforward against the current year taxable income

For details, see Tax Losses.

The system tracks the impact of tax credits. National tax credits utilized in the current
year are input in the Current Provision form and automatically flow to the gross
temporary difference input schedule, thereby automating the calculation of the related
deferred tax asset. The system then tracks Tax Credit carryforwards in the gross
temporary difference rollforward, but not the detailed composition form (by year,
expired, and so on). The detailed composition of individual tax credits (for example,
year, expiration) can be tracked in the Tax Credits Form and Report; however, no
automation is available.

Additional Provision ltems

ORACLE

The system has additional provision items that are manually input or automated on a
tax-effected basis. These items are used for taxes that are not based on taxable
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income or multiplied by a tax rate or other adjustments that are reported in the current
provision of the financial statements (for example, FIN48). These additional provision
items affect the total tax provision and are reflected in the Effective Tax Rate (ETR)
reports as rate reconciliation adjustments. Below is a list of additional provision items.

Source

e Additional 1
* Additional 2
e Additional 3

* Return to Accrual—Current Tax Expense—Automated

Manual

e Audit Adjustments—Current Tax Expense—(Current and Total Tax Expense)
* Texas Margin Tax— Current Tax Expense—(Current and Total Tax Expense)

*  FIN48 Adjustments—Current Tax Expense—(Current and Total Tax Expense)

Calculated

* Return to Accrual—Current Tax Expense—Automated
e Permanent Equity Adjustments—Current Tax Expense—Automated

e Temporary Equity Adjustments—Current Tax Expense—Automated

Signhage
The signage of the current provision:

e Pretax income is reflected as a positive value, and a loss is reflected as a negative
value. This signage is the same through the calculation of taxable income.

e Tax expense is reflected as a positive value, and a tax benefit is reflected as a
negative value. This is true for the presentation of calculated tax, credits, and
additional provision items to arrive at the total current provision.

Tax Losses

ORACLE

The tax loss process is designed to capture the detail composition of the tax losses
including the year generated and the corresponding year of expiration. The process is
integrated with the current provision and the temporary difference rollforward. The tax
year generated is maintained in the rows including the current year and 20 previous
years, and one category for losses originated 21+ years ago.

The form provides a rollforward of the tax loss balances by year as follows:

* Original Loss (calculated from prior period)—Amount of the original loss, plus

* Created (calculated )—Amount of the current year tax loss coming to be deferred
that is coming from the current provision, plus

*  Expiration (calculated)—Amount of the current year tax expiring that is automated
by the system, equals (subtotal)

* Available (calculated)—Amount of tax losses available to offset taxable income in
the current period, plus
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e CY Utilization (manual input)}—Amount of tax losses utilized in the current period
that will be transferred to the current provision, plus

* Return to Accrual adj (manual input)—Amount of tax loss adjusted in the current
period due to Return to Accrual adjustments as a result of the filing of tax returns.
(Note: Amount goes to the temporary difference rollforward to be written off in RTA
Deferred only), plus

* Other Adjustments (manual input)}—Amount of tax loss adjusted in the current
period due to other adjustments. (Note: Amount goes to the temporary difference
rollforward to be written off in Other Adjustments Deferred Only), equals

e Carryforward (calculated)—Amount of tax loss carried forward.

The Tax Losses Form contains data used to consolidate the financial statement
footnote disclosure for amount and expiration of Tax Losses. The Tax Losses - By
Year of Expiration Report can be used to see entity and consolidated level tax losses
by year of expiration. This information can be used to construct the footnote disclosure
regarding loss expirations and amounts if required.

Tax Credits

ORACLE

The tax credit process is designed to capture the detail composition of the tax credits,
including the year generated and the corresponding year of expiration. The process is
not integrated with the current provision or temporary difference rollforward. The tax
year generated is maintained in the rows including the current year and 10 previous
years, and one category for credit originated 10+ years ago.

The form provides a rollforward of the tax credit balances by year as follows:

* Original Credit (calculated from prior period)—Amount of the original credit, plus
e Created (manual input)—Amount of the current year tax credit to be deferred, plus

e Expiration (manual input)}—Amount of the current year tax credit expiring, equals
(subtotal)

e Available (calculated)—Amount of tax credit available to offset taxable income in
the current period, plus

e CY Utilization (manual input)—Amount of tax credit utilized in the current period
that will be transferred to the current provision, plus

e Return to Accrual adj (manual input)—Amount of tax credit adjusted in the
current period due to Return to Accrual adjustments as a result of the filing of tax
returns. (Note: Amount goes to the temporary difference rollforward to be written
off in RTA Deferred only), plus

e Other Adjustments (manual input)}—Amount of tax credit adjusted in the current
period due to other adjustments, equals

e Carryforward (calculated)—Amount of tax credit carried forward.

The Tax Credit Form contains data used to consolidate the financial statement
footnote disclosure for amount and expiration of tax credits when applicable. The Tax
Credits - By Year of Expiration Report can be used to see entity and consolidated level
tax credits by year of expiration. This information can be used to construct the footnote
disclosure regarding credit expirations and amounts if required.

3-7



Chapter 3
Acquisitions

Acquisitions

Acquisitions in the current year can be input in the Temporary Difference and Deferred
Tax columns of the Acquisition form. The system does not calculate the deferred
taxes.

Any rate changes that result from acquisition amounts are calculated by the system.
Tax rate change adjustments in the system are recorded as P&L expense. To adjust
the P&L for tax rate changes that should not affect the P&L, the changes should be
entered to Impact to Tax Rate Changes-Adjustment.

The Acquisitions form provides accounting for the following situations:

* The system allows for multiple acquisitions throughout the year.

» For each period, an acquisition input template enables you to input values for each
temporary difference, carryforward, credit, and valuation allowance for a company
acquired in the current period.

Temporary Differences

ORACLE

The Temporary Differences form is used to enter the temporary differences that are
not automated in the system. Amounts include temporary differences, tax losses, tax
credits, federal or state credits, and the related valuation allowances. You can also
enter activity such as current year and prior year adjustments and nonprovision/equity
items.

Each temporary difference may be set up as either Current or Noncurrent for Balance
Sheet classification purposes. To view these classifications, open the Temporary
Differences Properties report. Temporary differences, Tax Losses, and Valuation
Allowance (for example, current, noncurrent and tax losses) adjustments are entered
on a pretax basis. Tax credits and valuation allowance—tax credits are entered on a
tax-effected basis. The following valuation allowance accounts are provided:

e Current temporary differences

e Noncurrent temporary differences
 Tax Losses

e Tax Credits

All valuation allowances should be negative values, except for current year or other
adjustment amounts that are meant to reduce the valuation allowance.

The application meets the requirements of ASC740 so that the total valuation
allowance is allocated between the Current and Noncurrent assets in proportion to the
respective values of the Current and Noncurrent deferred tax assets. For example, if
the total valuation allowance is $100,000 with gross Current deferred tax assets

of $200,000 and gross Noncurrent deferred tax assets of $800,000 (Noncurrent
temporary differences, Tax Losses, and credits), the valuation allowance is

allocated $20,000 (20%) to Current, and $80,000 (80%) to Noncurrent.

The form contains the following members in the columns (across):

e Opening—Opening Balance—The prior year end temporary differences. It is
populated automatically.
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PYAdj—Prior Year Adjustment (Restatement)—This column is used when the
opening balance of a deferred tax asset/(liability) must be restated with no impact
on the provision. This adjustment affects only the beginning balance of the
deferred tax asset/(liability) and does not affect the deferred provision. The
amounts are entered manually.

TempDiffOpeningAdjusted—Opening Balance As Adjusted—The beginning-of-
year balance after adjustments and is calculated (Opening + PYAd,)).

CYSys—Automated—The current year book-tax difference automated in the
current provision. This amount automatically flows to the temporary difference
rollforward. Amounts for this column are automated only and affect the deferred
tax expense.

CySysReversal——Automated Reversal—The reversal of the current-year book-
tax difference automated in the current provision. This amount is automated based
on the setting of equity temporary differences at the account level. Amounts for
this column affect the deferred tax expense.

CYSysTotalNoTR—Automated Total—The sum of CYSys and CYSysReversal.

CYAdj—Adjustment—The current-year book-tax difference input in the current
provision. This amount automatically flows to the temporary difference rollforward.
Amounts for this column are manually input and impact the deferred tax expense.

CYAdjReversal—Adjustment Reversal—The reversal of the current year book-tax
difference manually input in the current provision. This amount is automated based
on the setting of equity temporary differences at the account level. Amounts for
this column affect deferred tax expense.

CYAdjTotaINoTR—Adjustment Total—The sum of CYAdj and CYAdjReversal.
CYNoTR—Total—The sum of CYSysTotal and CYAdjTotal.

RTADO—Return to Accrual—The adjustments to temporary differences based on
the Return to Accrual form. This amount is automated from the Return to Accrual
form and affects deferred tax expense.

AuditDO—Audit Settlements—The adjustment to temporary differences resulting
from audit settlements. This amount is manually entered to the temporary
difference rollforward and affects deferred tax expense.

OtherSys—Other Adjustments—Automated—The automated adjustment to
temporary differences from any other type of adjustment. This amount can be
automated from supplemental schedules in Tax Provision.

OtherDO—Other Adjustments—The adjustment to temporary differences resulting
from any other type of adjustment. This amount is manually entered to the
temporary difference rollforward and affects deferred tax expense.

OtherTotal—Other Adjustments Total—This is the sum of OtherSys and
OtherDO.

TransfersDO—Transfers—The adjustment to temporary differences resulting from
transfers of assets/liabilities and the related temporary differences. This amount is
manually entered to the temporary difference rollforward and affects deferred tax
expense.

PYAAdjDO—Prior Year Adjustments—The adjustment to temporary differences
resulting from prior year adjustments. This amount is manually entered to the
temporary difference rollforward and affects deferred tax expense.
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ContingencyDO—Contingency—The adjustment to temporary differences
resulting from tax contingencies related to temporary differences. This amount is
manually entered to the temporary difference rollforward and affects deferred tax
expense.

TempDiffCYTotal—P&L Total—The total of CY, RTADO, AuditDO, OtherDO,
TransfersDO, PYAAd|DO, and ContingencyDO.

AcgNP—Acquisitions—The adjustment to temporary differences resulting from the
acquisition of assets/liabilities and the related temporary differences. This amount
is automatically transferred from the Acquisitions form. Amounts do not affect
deferred tax expense.

DisposalsNP—Disposals—The adjustment to temporary differences resulting
from the disposals of assets/liabilities and the related temporary differences. This
amount is manually entered to the temporary difference rollforward and does not
impact deferred tax expense.

EquitySysNP—Equity System—The adjustment to temporary differences
resulting from equity transactions. This amount is automated based on equity
temporary difference settings at the account level and does not affect the deferred
tax expense.

EquityAdjNP—Equity Adjustment—The adjustment to temporary differences
resulting from equity transactions. This amount is manually entered to the
temporary difference rollforward and does not affect the deferred tax expense.

EquityNPNTR—Total Equity—EquitySysNP—The total of EquitySysNP and
EquityAdjNP.

EquityRTANP—EQquity Prior Year—The adjustment to temporary differences
resulting from equity transactions and return filing. This amount is automated
based on equity temporary difference settings at the account level and does not
affect the deferred tax expense.

EquityOtherNP—Equity Other—The adjustment to temporary differences
resulting from all other equity transactions. This amount is manually input and
does not affect the deferred tax expense.

TempDiffEquityNPTotal—Equity Total—The sum of EquityNP, EquityRTA, and
EquityOtherNP.

TempDiffNPTotal—Non P&L Total—The sum of AcgNP, DisposalsNP, and
EquityNPTotal.

TempDiffClosing—Closing Balance—The sum of OpenAdjusted,
TempDiffCYTotal, and TempDiffNPTotal.

The form contains the following members in the rows (down):

TempGSTotal—Total Temporary Differences (GAAP to Stat)—The parent of base
accounts that are user-defined upon implementation.

TempSTTotal—Total Temporary Differences (STAT to Tax)—The parent of base
accounts that are user-defined upon implementation.

EquityTempTotal—Total Equity Temporary Differences—The parent of base
accounts that are equity in nature and are user-defined upon implementation

TaxLossesTotal—Total Tax Losses—The parent of system-provided base
accounts that are used for Tax Losses that are deferred. These are system-
defined, and two accounts are provided: Current Year and Carryforward.
Carryforward is linked to the Tax Losses form. See Tax Losses.
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TaxCreditTotal—Total Tax Credits—The parent of system-provided base
accounts that are used for Tax Credits that are deferred.

TaxAttribTotal—Total Tax Attributes—The parent of base accounts that are user-
defined upon implementation. Amounts are usually entered on a tax-effected basis
in the temporary difference rollforward and may be considered adjustments to
deferred tax.

VATotal—Total Valuation Allowance—The parent of base accounts that are used
to record valuation allowances against assets as required. Four accounts are
provided: Current, Noncurrent, Credits, and TaxLoss. Credits are entered on a tax-
effected basis, while amounts entered in the other accounts are entered on a
pretax basis.

Deferred Tax

The Deferred Tax form is used to view the deferred tax calculation.

ORACLE

The form contains the following members in the columns (across):

Opening—Opening Balance—The tax effect of the prior year end temporary
differences.

NBROpening—Opening Balance—NBR—The Net Benefit of Regional (NBR)
deferred tax on the opening balance when the regional income taxes (for example,
U.S. state income taxes) are deductible for federal tax purposes.

OpeningTotal—Net Opening Balance—The sum of Opening and NBROpening.

PYAdj—Prior Year Adjustment (Restatement)—The tax effect of prior year
adjustments.

NBRPYAdj—Prior Year Adjustment—NBR—The Net Benefit of Regional deferred
tax on prior year adjustments when the regional income taxes (for example, U.S.
state income taxes) are deductible for federal tax purposes.

PYADJTotal—Net Prior Year Adjustment—The sum of PYAdj and NBRPYAd;.

OpeningAdjusted—Opening Balance as Adjusted—The sum of OpeningTotal +
PYAdjTotal.

CYSys—Current Year System—The tax effect of the current year book-tax
difference automated in the current provision.

CYSysReversal—Current Period System Reversal—The tax effect of the reversal
of the current year book-tax difference automated in the current provision.

CYSysTotal—Automated Total—The sum of CYSys and CYSysReversal.

CYAdj—Current Period Adjustment—The tax effect of the current year book-tax
difference input in the current provision.

CYAdjReversal — Current Period Adjustment Reversal—The tax effect of the
reversal of the current year book-tax difference manually input in the current
provision.

CYAdjTotal—Adjustment Total—The sum of CYAdj and CYAdjReversal.
CY—Total—The sum of CYSysTotal and CYAdjTotal.

RTADO—Return to Accrual—The tax effect of the adjustments to temporary
differences based on the Return to Accrual form.
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Deferred Tax

AuditDO—Audit Settlements—The tax effect of the adjustment to temporary
differences resulting from audit settlements.

OtherSys—Other Adjustments—Automated—The tax effect of the adjustments to
temporary differences resulting from any other type of adjustment automated in
Tax Provision.

OtherDO — Other Adjustments—The tax effect of the adjustment to temporary
differences resulting from any other type of adjustment.

TransfersDO—Transfers—The tax effect of the adjustment to temporary
differences resulting from transfers of Assets/Liabilities and the related temporary
difference.

PYAAdjDO—Prior Year Adjustments—The tax effect of the adjustment to
temporary differences resulting from prior year adjustments.

ContingencyDO—Contingency—The tax effect of the adjustment to temporary
differences resulting from tax contingencies related to temporary differences.

TempDiffCyTotal—Temporary Differences P&L Total—The total of CY, RTADO,
AuditDO, OtherDO, TransfersDO, PYAAd|DO, and ContingencyDO.

RCOpen—Impact from Change in Tax Rates—Opening—The tax effect of tax rate
changes as it relates to the beginning balance.

RCCY—Impact from Change in Tax Rates—Opening—The tax effect of tax rate
changes as it relates to current year activity.

RCAcgNP—Impact from Change in Tax Rates—Acquisitions—The tax effect of
tax rate changes as it relates to acquisitions.

RCTotal—Impact from Change in Tax Rates—The sum of RCOpen, RCCY, and
RCACqNP.

NBRCY—Net Benefit of Region—The tax effect of the Net Benefit of the Regional
deferred tax expense as it relates to current-year activity.

CYTotal—Total Deferred Tax Expense—The sum of CY, RTADO, AuditDO,
OtherDO, TransfersDO, PYAAd]DO, ContingencyDO, RCTotal, and NBRCY.

AcgNP—Acquisitions—The tax effect of the adjustment to temporary differences
resulting from the acquisition of assets and liabilities and the related temporary
difference.

RCAcgReversal—Impact from Change in Tax Rates—Acquisitions—Reversal—
The tax effect of the adjustment to rate. It is the reversal of the amount in
RCACqNP.

DisposalsNP—Disposals—The tax effect of the adjustment to temporary
differences resulting from the disposals of assets/liabilities and the related
temporary difference.

EquitySysNPDT—Equity Automated—The tax effect of the adjustment to
temporary differences resulting from equity transactions.

EquityAdjNPDT—Equity Adjustment—The tax effect of the adjustment to
temporary differences resulting from equity transactions.

EquityNP—Equity Automated—EquitySysNP—The total of EquitySysNP and
EquityAdjNP.

EquityRTANP—Equity Prior Year—The tax effect of the adjustment to temporary
differences resulting from equity transactions and return filing.
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EquityOtherNP—Equity Other—The adjustment to temporary differences
resulting from all other equity transactions. This amount is manually input and
does not affect the deferred tax expense.

RCEquityTotal—Impact from Change in Tax Rates in Equity—The tax effect of
tax rate changes for accounts identified as equity.

EquityNPTotal—Total Equity Adjustments—The total adjustment to temporary
differences resulting from equity transactions. This is the sum of EquityNP,
EquityRTA, and EquityOtherNP.

NBRNP—Non Provision NBR—The tax effect of the Net Benefit of the Regional
deferred tax expense as it relates to nonprovision activity.

NPTotal—Total Non Provision—The sum of AcqNP, RCAcgReversal,
DisposalsNP, EquityNPTotal, and NBRNP.

Closing—Closing Balance—The sum of OpeningAdjusted, CYTotal, and NPTotal.

The form contains the following members in the rows (down):

TempGSTotal—Total Temporary Differences (GAAP to Stat)—User-defined upon
implementation.

TempSTTotal—Total Temporary Differences (STAT to Tax)—User-defined upon
implementation.

EquityTempTotal—Total Equity Temporary Differences—The parent of base
accounts that are equity in nature and are user-defined upon implementation.

TaxLossesTotal—Total Tax Losses—Used for Tax Losses that are deferred.
These are system-defined, and two accounts are provided: Current Year and
Carryforward. Carryforward is linked to the Tax Losses form. See Tax Losses.

TaxCreditTotal—Total Tax Credits—The parent of system-provided base
accounts that are used for Tax Credits that are deferred.

TaxAttribTotal—Total Tax Attributes—User-defined upon implementation.
Amounts are generally entered on a tax-effected basis in the temporary difference
rollforward and are considered adjustments to deferred tax.

VATotal—Total Valuation Allowance—Used to record valuation allowances
against assets as required. Four accounts are provided: Current, Noncurrent,
Credits, and TaxLoss. Credits are entered on a tax-effected basis, while amounts
entered in the other accounts are entered on a pretax basis.

The form also provides the classification of deferred tax assets and liabilities as
follows:

Closing—Current Asset
Closing—Current Liability
Closing—Noncurrent Asset

Closing—Noncurrent Liability

The Current or Non-Current setting, together with the value of the Closing—Total
Closing Balance, defines in which column the amount is displayed. If this balance is
positive, then the amount is classified as an Asset. If this balance is negative, then the
amount is classified as a Liability. Valuation allowance is classified using a factor of -1
(for example, Closing*-1) and is therefore always reflected as a contra-asset.

ORACLE
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Statutory and Consolidated Effective Tax Rate (ETR)

Oracle Hyperion Tax Provision calculates the Effective Tax Rate (ETR) reconciliation
automatically at the statutory and consolidated rates. The statutory and consolidated
rate reconciliation forms capture the following items on a pretax and tax-effected basis:

* Net Income Before Tax Adjusted

*  GAAP to STAT permanent differences

* STAT to TAX permanent differences

* Regional and additional taxes

e Special Deductions

* Change in valuation allowance

» Foreign rate difference (consolidated ETR)
* Additional provision items

* Effective tax rate

The consolidated rate reconciliation starts with the global statutory tax rate to reconcile
to an entity’s tax rate using the categories noted above. The statutory rate
reconciliation calculation is similar to the consolidated rate reconciliation, but the
starting point is based on the entity’s statutory tax rate and, therefore, there is no
foreign rate difference.

The rate reconciliation automatically calculates the tax impact of reconciling items as a
percentage of pretax net income before taxes as adjusted. The system provides the
ability to drill down to the lowest level of detail of each of the above reconciling items to
view the contribution of each item to the overall effective tax rate, depending on the
level of information that is entered.

The foreign rate difference is calculated by taking the difference between the
consolidated tax rate and the statutory tax rate and multiplying it times Net Income
Before Tax Adjusted, GAAP to STAT permanent differences and STAT to TAX
permanent differences.

Tax Account RollForward (TAR)

ORACLE

The system automatically loads the beginning of the year and end of period general
ledger balances to the tax accounts rollforward and system-calculated provision. The
TAR form provides detail for the current and deferred income tax expense, deferred
tax assets/liabilities, current tax payable/receivable, and equity accounts. You can
import or enter amounts for payments or refunds and enter adjustments to account
balances as necessary through the use of linked forms. Data in the TAR form is used
to prepare the tax journal entry. It should be reconciled periodically to the general
ledger accounts as required.

This form contains the following members (TaxType and DataCategory) in the
columns (across):

* NationalITARFExpenseCurrent—National Current Expense—The current
national income tax amount calculated in the current provision.
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NationalITARFExpenseDeferred—National Deferred Expense—The deferred
national income tax amount calculated in the deferred provision.

NationalITARFExpense—National Total Expense—The sum of National Current
and Deferred.

RegionallITARFExpenseCurrent—Regional Current Expense—The current
regional income tax amount calculated in the current provision.

RegionallTARFExpenseDeferred—Regional Deferred Expense—The deferred
regional income tax amount calculated in the deferred provision.

RegionallITARFExpense—The sum of Regional Current and Deferred.

TotalNationalandRegional—The sum of the total National and Regional Current
and Deferred.

NationalCurrentAsset — National Current Asset—The amount of national
deferred taxes classified as a current asset.

National Current Liability — National Current Liability——The amount of national
deferred taxes classified as a current liability.

NationalNonCurrentAsset — National NonCurrent Asset—The amount of
national deferred taxes classified as a noncurrent asset.

NationalNonCurrentLiability — National NonCurrent Liability—The amount of
national deferred taxes classified as a noncurrent liability.

NationalITARFDeferredVAAlocCurrent—Current Valuation Allowance—The
amount of national deferred taxes classified as a current valuation allowance.

NationalITARFDeferredVAAllocNonCurrent—NonCurrent Valuation Allowance
—The amount of national deferred taxes classified as a noncurrent valuation
allowance.

NationallITARFDeferred—Total Deferred Tax—The sum of National Current
Asset/Liability, Noncurrent Asset/Liability and Current/Noncurrent Valuation
Allowance.

RegionalCurrentAsset—Regional Current Asset—The amount of Regional
deferred taxes classified as a current asset.

RegionalCurrentLiability — Regional Current Liability—The amount of Regional
deferred taxes classified as a current liability.

RegionalNonCurrentAsset — Regional NonCurrent Asset—The amount of
Regional deferred taxes classified as a noncurrent asset.

RegionalNonCurrentLiability — Regional NonCurrent Liability—The amount of
Regional deferred taxes classified as a noncurrent liability.

RegionallITARFDeferredVAAllocCurrent—Current Valuation Allowance—The
amount of Regional deferred taxes classified as a current valuation allowance.

RegionallITARFDeferredVAAllocNonCurrent—NonCurrent Valuation Allowance
—The amount of Regional deferred taxes classified as a noncurrent valuation
allowance.

RegionallITARFDeferred—Total Deferred Tax—The sum of Regional Current
Asset/Liability, Noncurrent Asset/Liability, and Current/Noncurrent Valuation
Allowance.

TotalNationalandRegional—The sum of the total National and Regional Deferred
Assets and Liabilities.
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NationalITARFCurrentPayable—National Income Tax Payable—The national
current tax payable. Amounts are automatically posted from the Current Provision.
Payments and refunds are manually input.

RegionallITARFCurrentPayable—Regional Income Tax Payable—The regional
current tax payable. Amounts are automatically posted from the Current Provision
Regional. Payments and refunds are manually input.

NationalITARFCurrentReceivable—National Income Tax Receivable—The
national current tax receivable. Amounts are manually posted using the
reclassification accounts in the TARF. Payments and refunds are manually input.

RegionallITARFCurrentReceivable—Regional Income Tax Receivable—The
regional current tax receivable. Amounts are manually posted using the
reclassification accounts in the TARF. Payments and refunds are manually input.

NationalITARFLongTermPayable—National Income Tax Long Term Payable—
The national tax long-term payable. Amounts are manually posted using the
reclassification accounts in the TARF. Payments and refunds are manually input.

RegionallITARFLongTermPayable—Regional Income Tax Long Term Payable—
The regional tax long-term payable. Amounts are manually posted using the
reclassification accounts in the TARF. Payments and refunds are manually input.

TotalNationalandRegional/ TARFCurrent—Total National and Regional—Net
(Payable)/Receivable—The total national and regional tax payable/receivable.

NationalITARFEquity—National Equity Adjustments—The national equity
transactions based on the nonprovision adjustments the deferred tax rollforward.
These amounts are automated from the deferred tax rollforward.

RegionallITARFEquity—Regional Equity Adjustments—The regional equity
transactions based on the nonprovision adjustments the deferred tax rollforward.
These amounts are automated from the deferred tax rollforward.

TotalNationalandRegional/TARFEquity—Total National and Regional—Equity
Adjustments—The total national and regional equity adjustments.

Tax Basis Balance Sheet

Oracle Hyperion Tax Provision automatically loads the book basis assets/liabilities and
the end of period gross temporary differences to create the Tax Basis Balance Sheet.
The Tax Basis Balance Sheet can be used to enter adjustments and the actual tax
basis of assets/liabilities based on the return as filed.

ORACLE

This form contains the following RollForward members in the columns (across):

TBClosing—Trial Balance Closing Balance—Automatically populated with the
book balance sheet.

TaxBasisBSAdjustment—Used to manually input any adjustments to the book
balance sheet as required.

TaxBasisBSClosingTotal—The sum of TBClosing and TaxBasisBSAdjustment.

ClosingEquity—Automated with the end-of-period temporary differences and the
offsetting adjustments to equity.

TaxBasisBSPreliminary—Tax Basis BS Preliminary—The sum of
TaxBasisBSClosingTotal and ClosingEquity. The preliminary tax basis balance
based on the accounting for income tax records.
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* TaxClosing—Current Year Tax Data (Book Accounts)—The tax basis for the book
accounts (for example, non-Temporary Differences). These amounts are manually
input.

* TaxClosing—Current Year Tax Data (Tax Accounts)—The tax basis for the tax
accounts (for example, Temporary Differences). These amounts are manually
input.

* TaxClosing—Current Year Tax Data—The tax basis for both the book and tax
accounts. The sum of Tax Closing for both the book and tax accounts.

 TBBSTaxBaseVariance—Tax Basis BS Variance. The difference between the tax
basis per the accounting records and the tax basis per the return as filed.

Return to Accrual

ORACLE

Oracle Hyperion Tax Provision provides the ability to true-up the prior-year provision
amounts. The tax provision is automatically populated in the form. The return data can
be manually input or loaded in the application.

The application allows for multiple years to be analyzed and true-ups posted in the
current period. Any data changes to the input schedule initiate automatic calculations
to determine the Return to Accrual adjustments required in the current period provision
for income taxes (for example, current provision, deferred provision, and so on). The
amounts computed flow to the current provision as additional provision items, and into
the Temporary Difference form, where the system default assumes all Return to
Accrual adjustments impact deferred tax expenses only. Note that the system
processes the Return to Accrual in period 13 or P13.

The Return to Accrual may be computed and booked during different quarters
depending on the entity. For example, during a calendar year, Canadian entities may
book the adjustment in Q3, while U.S. entities may book it in Q4. Therefore, the
system is set up to compute a Return To Accrual difference only when a user
populates the data, sets the period and year for booking, and calculates the form.

The form contains the following RollForward members (across):

e CYSys—Provision System—The automated amounts from the provision for the
year specified in the POV.

*  CYAdj—Provision Adjustment—The manually input amounts from the provision
for the year specified in the POV.

¢ CY—Total Provision—The sum of CYSys and CYAd,.

* CYSys—Return System—The automated amounts from the return for the year
specified in the POV.

* CYAdj—Return Adjustment—The manually input amounts from the return for the
year specified in the POV.

¢ CY—Total Return—The sum of CYSys and CYAd;.

e CY—Return-to-Accrual Differences—The difference between the Total Provision
and Total Return

When calculated, the amount flowing to the current provision is the amount in the
account CurrentTaxReturn/Current Tax per Return. Differences for temporary
differences flow automatically when calculated to the column in the temporary
difference rollforward—RTADO—Return to Accrual.
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Supplemental Schedule - Balance Sheet Adjustments

Oracle Hyperion Tax Provision provides the ability to use supplemental schedules to
automate book-tax differences to the deferred tax rollforward. It provides a
supplemental schedule to document and calculate the ending book-tax difference
based on the Balance Sheet adjustments by legal entity. You manually input data into
the form.

The form contains the following RollForward members (across):

*  TBOpening—Trial Balance Opening Balance—Automatically populated with the
beginning of the year account balances per the book balance sheet.

*  Tax Opening—Prior Year Tax Data—Automatically populated with the beginning
of the year tax balances per the tax basis balance sheet.

* BookTaxDiffOpening—Prior Year Book-Tax Difference—Automatically populated
with the prior year end cumulative book-tax difference.

» TBClosingTotal—Trial Balance Closing Balance—Automatically populated with
the current period ending account balances per the book balance sheet.

* TaxClosing—Current Year Tax Data (Book Accounts)—Manually input with the
current year tax basis for book accounts.

* TaxClosing—Current Year Tax Data (Tax Accounts)—Manually input with the
current year tax basis for Tax accounts.

» BookTaxDiffClosing—Closing Book versus Tax Difference—The sum of
TBClosingTotal, TaxClosing—Current Year Tax Data (Book Accounts), and
TaxClosing—Current Year Tax Data (Tax Accounts). The amount is the current
year end cumulative book-tax difference for the balance sheet account. This
amount can be automated to the temporary difference rollforward so that the end
of period book-tax difference equals this schedule.

Supplemental Schedule - Fines and Penalties

Oracle Hyperion Tax Provision provides the ability to use supplemental schedules to
automate book-tax differences to the current provision. It provides a supplemental
schedule to document and calculate the total nondeductible fines and penalties by
legal entity. You manually input data into the form.

The form contains the following RollForward members (across):

*  Source—Amount—Used to enter the amount of the nondeductible fine or penalty.

*  Source—Jurisdiction—This column is text and is used to enter the jurisdiction or
payee of the fine or penalty.

» Source—Date of Payment—This column is text and is used to enter the date the
fine or penalty was paid.

* Source—Related Tax Year—This column is text and is used to enter the tax year.
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Regional Tax Process

Related Topics

Current Provision Regional

Acquisitions Regional

Temporary Differences Regional

Deferred Tax Regional

Statutory Effective Tax Rate (ETR) Regional
Jurisdictional Netting

Return to Accrual Regional

Current Provision Regional

The Current Provision Regional calculation is as follows:

ORACLE

NIBT—Automatically populated from the income statement loaded into the system
plus/minus

NIBT Total Book Adjustment—Generally manual adjustments or automated
amounts

NIBT Total Book Reclass—Generally manual adjustments or automated
amounts

Net Income Before Tax—Also the starting point for the effective tax rate report.
The following items are then added to or subtracted from this balance:

Total Permanent Differences (GAAP to Stat)—Combination of automated and
manual amounts plus/minus

Total Temporary Differences (GAAP to Stat)—Combination of automated and
manual amounts equals

Local Statutory Net Income Before Tax—Plus/minus

Total Permanent Differences (Stat to Tax)—Combination of automated and
manual amounts plus / minus

Total Temporary Differences (Stat to Tax)—Combination of automated and
manual amounts equals

Deductible Income Tax—Combination of automated and manual amounts
depending on the nature of the deductible taxes equals

Taxable Income Before Loss—Plus/minus

Tax Losses—Automated based on the jurisdictional setting and manual input in
the current provision input schedules plus/minus

Special Deductions—Automated based on the jurisdictional setting and manual
input for dividends received deduction or other items equals
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* Regional Taxable Income after National Loss and Special Deduction—Plus
* Deductible Income Tax Reversal—Equals

* Regional Tax Base—Plus

* Total Regional Permanent Differences—Plus

* Regional Tax Deduction—Plus

* Total Regional Temporary Differences—Equals

* Regional Taxable Income before Apportionment—Times
*  Apportionment Rate—Equals

* Regional Apportioned Income—Plus

* Regional Apportionment Adjustments—Plus

* Regional Tax Losses—Equals

* Regional Taxable Income—Times

* Regional Tax Rate—Equals

* Regional Current Tax on Taxable Income—Plus

* Regional Total Tax Credits—Equals

* Regional Current Tax per Return—Plus

* Regional Provision Items—Combination of automated and manual adjustments
on a tax-effected basis equals

* Regional Current Provision

The form contains the following members in the columns (across):

e CYSys—Current Year System—Current year book-tax difference automated in the
current provision. This amount automatically flows to the temporary difference
rollforward. Amounts for this column are automated and impact the current tax
expense.

e CYAdj— Current Period Adjustment—Current year book-tax difference
adjustments input in the current provision. This amount automatically flows to the
temporary difference rollforward. Amounts for this column are automated and
impact the current tax expense.

* CY—Current Period Total—The sum of CYSys and CYAd;.

Net Income Before Tax

ORACLE

Net Income Before Tax is automatically populated in the Current Provision form
through the Tax Automation process. The system provides for several existing Net
Income Before Tax adjustments, as well as the ability to configure adjustments for
situations where the Net Income Before Tax needs to be adjusted (for example, late
adjustments, partnership income, and other). The system provides these Net Income
Before Tax adjustments:

e Book Adjustment
» Book Reclassification

The Net Income Before Tax and Net Income Before Tax adjustments can be
configured to be automated from the general ledger or manually input.
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Automated Setting: If an account is configured as automated, the Net Income Before
Tax automation process populates the current provision in local currency from the
general ledger.

Manual Setting: If an account is configured as manual, the value in this account is
entered manually in the current provision and the system translates this value using
the average FX rate in the system.

Permanent and Temporary Differences

Permanent and temporary differences are categorized into two categories to account
for the differences between GAAP and Statutory reporting requirements of entities:

e GAAP to Statutory adjustments
e Statutory to Tax adjustments

For some legal entities, the local tax regulations require a different basis of accounting
from those of the parent. These entities use GAAP to Stat adjustments.

Entities that do not use or do not have GAAP to Statutory permanent or temporary
differences (entities for which reporting standards and local tax regulations are the
same) can use the Statutory to Tax permanent and temporary differences sections.

Temporary differences may be classified as current or noncurrent for purposes of
determining the correct Balance Sheet classification.

The permanent and temporary difference amounts can be manually input or
automated. The manual inputs also include adjustments to the automatically
calculated values that may be needed.

Deductible Regional/Other Taxes and Reversal

Tax Losses

ORACLE

This section provides for the automatic deduction and reversal of regional taxes that
are configured to be deductible in the system, as well as manual adjustments for other
taxes that are deductible at the national level.

* Regional Income Taxes—An automated value that comes from the Regional
Current Provision if the regional deduction is configured to be deductible plus/
minus

* Other Deductible Income Taxes—A manual input for other taxes that are
deductible at the national level equals

* Deductible Income Tax

The system tracks tax losses in these categories:

* Regional Tax Losses —Current—Used to bring taxable income up to 0 for an
entity with a loss in the current year which should be carried forward.

* Regional Tax Losses—Carryforward—Used to record the use of any net
operating loss carryforward against the current year taxable income.

When configured, National Tax Losses and National Special Deductions from the
National Current Provision can be deductible by Regional Jurisdiction.

4-3



Tax Credits

Chapter 4
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The system tracks the effect of tax credits. Tax credits used in the current year are
input in the Current Provision form and automatically flow to the gross temporary
difference input schedule, thereby automating the calculation of the related deferred
tax asset. The system then tracks tax credit carryforwards in the gross temporary
difference rollforward, but not the detailed composition form (by year, expired). The
detailed composition of individual tax credits (for example, year, expiration) can be
tracked in the Tax Credits Form and Report; however, no automation is available.

Additional Provision ltems

ORACLE

The system has additional provision items that are manually input or automated on a
tax-effected basis. These items are used for taxes that are not based on taxable
income multiplied by a tax rate or other adjustments that are reported in the current
provision of the financial statements (for example, FIN48). These additional provision
items impact the total tax provision and are reflected in the Effective Tax Rate (ETR)
reports as Rate Reconciliation adjustments. Below is a list of additional provision
items.

Source

* Additional 1
* Additional 2
* Additional 3

* Return to Accrual—Current Tax Expense—Automated

Manual
*  Audit Adjustments—Current Tax Expense—(Current and Total Tax Expense)
*  FIN48 Adjustments—Current Tax Expense—(Current and Total Tax Expense)

* Regional Tax Adjustments—Other

Calculated

* Return to Accrual—Current Tax Expense—Automated
* Permanent Equity Adjustments—Current Tax Expense—Automated

e Temporary Equity Adjustments—Current Tax Expense—Automated
Signhage
The signage of the current provision is:

e Pretax income is reflected as a positive value, and a loss is reflected as a negative
value. This signage is the same through the calculation of taxable income.

e Tax expense is reflected as a positive value, and a tax benefit is reflected as a
negative value. This is true for the presentation of the calculated tax, credits, and
additional provision items to arrive at the total current provision.
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Acquisitions Regional

Acquisitions in the current year can be input in the Temporary Difference and Deferred
Tax columns of the Acquisition form. The system does not calculate the deferred
taxes. Any rate changes that result from acquisition amounts are calculated by the
system.

Tax rate change adjustments in the system are recorded as P&L expense. To adjust
the P&L for tax rate changes that should not affect the P&L, the changes should be
entered to Impact to Tax Rate Changes - Adjustment.

The Acquisitions Regional form provides accounting for the following situations:

* The system allows for multiple acquisitions throughout the year.

» For each period, there is an acquisition input template that enables you to input
values for each temporary difference, carryforward, credit, and valuation allowance
for a company acquired in the current period.

Temporary Differences Regional

ORACLE

The Temporary Difference form is used to enter the temporary differences that are not
automated in the system. Amounts include temporary differences, tax losses, tax
credits, federal or state credits, and the related valuation allowances. You can also
enter activity such as current-year and prior-year adjustments and nonprovision/equity
items.

Each temporary difference may be set up as either Current or Non-Current for Balance
Sheet classification purposes. To view these classifications, open the Temporary
Differences Properties report. Temporary differences, Tax Losses, and Valuation
Allowance (for example, current, noncurrent, and tax losses) adjustments are entered
on a pretax basis. Tax credits and valuation allowance—tax credits are entered on a
tax-effected basis. The following valuation allowance accounts are provided:

e Current temporary differences

e Noncurrent temporary differences
* Tax Losses

e Tax Credits

All valuation allowances should be negative values, except for current year or other
adjustment amounts that are meant to reduce the valuation allowance.

The form contains the following members in the columns (across):

*  Opening—Opening Balance—The prior year end temporary differences. It is
populated automatically.

*  PYAdj—Prior Year Adjustment (Restatement)—Used when the opening balance
of a deferred tax asset/(liability) must be restated with no impact on the provision.
This adjustment affects only the beginning balance of the deferred tax asset/
(liability) and does not impact the deferred provision. The amounts are entered
manually.

*  TempDiffOpeningAdjusted—Opening Balance As Adjusted—The beginning-of-
year balance after adjustments and is calculated (Opening + PYAdj).
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CYSys—Automated—The current-year book-tax difference automated in the
current provision. This amount automatically flows to the temporary difference
rollforward. Amounts for this column are automated only and impact the deferred
tax expense.

CYSysReversal—Automated Reversal—The reversal of the current-year book-tax
difference automated in the current provision. This amount is automated based on
the setting of equity temporary differences at the account level. Amounts for this
column impact the deferred tax expense.

CYSysTotalNoTR—Automated Total—The sum of CYSys and CYSysReversal.

CYAdj—Adjustment—The current-year book-tax difference input in the current
provision. This amount automatically flows to the temporary difference rollforward.
Amounts for this column are manually input and impact the deferred tax expense.

CYAdjReversal—Adjustment Reversal—The reversal of the current year book-tax
difference manually input in the current provision. This amount is automated based
on the setting of equity temporary differences at the account level. Amounts for
this column impact deferred tax expense.

CYAdjTotaINoTR—Adjustment Total—The sum of CYAdj and CYAdjReversal.
CYNoTR—Total—The sum of CYSysTotal and CYAdjTotal.

RTADO—Return to Accrual—The adjustments to temporary differences based on
the Return to Accrual form. This amount is automated from the Return to Accrual
form and affects deferred tax expense.

AuditDO—Audit Settlements—The adjustment to temporary differences resulting
from audit settlements. This amount is manually entered to the temporary
difference rollforward and affects deferred tax expense.

OtherSys—Other Adjustments— Automated—The automated adjustment to
temporary differences from any other type of adjustment. This amount can be
automated from supplemental schedules in Tax Provision.

OtherDO—Other Adjustments—The adjustment to temporary differences resulting
from any other type of adjustment. This amount is manually entered to the
temporary difference rollforward and affects deferred tax expense.

OtherTotal—Other Adjustments Total—This is the sum of OtherSys and
OtherDO.

TransfersDO—Transfers—The adjustment to temporary differences resulting from
transfers of assets/liabilities and the related temporary differences. This amount is
manually entered to the temporary difference rollforward and affects deferred tax
expense.

PYAAdjDO—Prior Year Adjustments—The adjustment to temporary differences
resulting from prior year adjustments. This amount is manually entered to the
temporary difference rollforward and affects deferred tax expense.

ContingencyDO—Contingency—The adjustment to temporary differences
resulting from tax contingencies related to temporary differences. This amount is
manually entered to the temporary difference rollforward and affects deferred tax
expense.

TempDiffCYTotal— P&L Total—The total of CY, RTADO, AuditDO, OtherDO,
TransfersDO, PYAAd|DO, and ContingencyDO.

AcgNP—Acquisitions—For the adjustment to temporary differences resulting from
the acquisition of assets/liabilities and the related temporary differences. This
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amount is automatically transferred from the Acquisitions form. Amounts do not
impact deferred tax expense.

DisposalsNP—Disposals—For the adjustment to temporary differences resulting
from the disposals of assets/liabilities and the related temporary differences. This
amount is manually entered to the temporary difference rollforward and does not
impact deferred tax expense.

EquitySysNP—Equity System—For the adjustment to temporary differences
resulting from equity transactions. This amount is automated based on equity
temporary difference settings at the account level and does not impact the
deferred tax expense.

EquityAdjNP—Equity Adjustment—For the adjustment to temporary differences
resulting from equity transactions. This amount is manually entered to the
temporary difference rollforward and does not affect the deferred tax expense.

EquityNPNTR—Total Equity—The total of EquitySysNP and EquityAdjNP.

EquityRTANP—Equity Prior Year—For the adjustment to temporary differences
resulting from equity transactions and return filing. This amount is automated
based on equity temporary difference settings at the account level and does not
impact the deferred tax expense.

EquityOtherNP—Equity Other—For the adjustment to temporary differences
resulting from all other equity transactions. This amount is manually input and
does not impact the deferred tax expense.

TempDiffEquityNPTotal—Equity Total—The sum of EquityNP, EquityRTA and
EquityOtherNP.

TempDiffNPTotal—Non P&L Total—The sum of AcgNP, DisposalsNP and
EquityNPTotal.

TempDiffClosing—Closing Balance—The sum of OpenAdjusted,
TempDiffCYTotal and TempDiffNPTotal.

The form contains the following members in the rows (down):

TempGSTotal—Total Temporary Differences (GAAP to Stat)—The parent of base
accounts that are user-defined upon implementation.

TempSTTotal—Total Temporary Differences (STAT to Tax)—The parent of base
accounts that are user-defined upon implementation.

RTempTotal—Regional Temporary Differences—The parent of a base account
that is user-defined upon implementation.

REquityTempTotal—Total Equity Temporary Differences—The parent of base
accounts that are equity in nature and are user-defined upon implementation.

RTaxLossesTotal—Regional Tax Losses Total—The parent of a base account
that is user-defined upon implementation.

RTaxCreditTotal—Regional Total Tax Credits—The parent of system-provided
base accounts that are used for Tax Credits that are deferred.

RTaxAttribTotal—Regional Tax Attributes—The parent of a base account that is
user-defined upon implementation.

RVATotal—Regional Valuation Allowance—The parent of a base account that is
user-defined upon implementation.
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Deferred Tax Regional

The Deferred Tax form is used to view the deferred tax calculation.

ORACLE

The form contains the following members in the columns (across):

Opening—Opening Balance—The tax effect of the prior year end temporary
differences.

PYAdj—Prior Year Adjustment (Restatement)—The tax effect of Prior year
adjustments.

OpeningAdjusted—Opening Balance as Adjusted—The sum of OpeningTotal +
PYAdjTotal.

CYSys—Current Year System—The tax effect of the current year book-tax
difference automated in the current provision.

CYSysReversal—Current Period System Reversal—The tax effect of the reversal
of the current year book-tax difference automated in the current provision.

CYSysTotal—Automated Total—The sum of CYSys and CYSysReversal.

CYAdj—Current Period Adjustment—The tax effect of the current year book-tax
difference input in the current provision.

CYAdjReversal—Current Period Adjustment Reversal—The tax effect of the
reversal of the current year book-tax difference manually input in the current
provision.

CYAdjTotal—Adjustment Total—The sum of CYAdj and CYAdjReversal.
CY—Total—The sum of CYSysTotal and CYAdjTotal.

RTADO—Return to Accrual—The tax effect of the adjustments to temporary
differences based on the Return to Accrual form.

AuditDO—Audit Settlements—The tax effect of the adjustment to temporary
differences resulting from audit settlements.

OtherSys —Other Adjustments—Automated—The tax effect of the adjustments to
temporary differences resulting from any other type of adjustment automated in
Tax Provision.

OtherDO—Other Adjustments—The tax effect of the adjustment to temporary
differences resulting from any other type of adjustment.

TransfersDO—Transfers—The tax effect of the adjustment to temporary
differences resulting from transfers of assets/liabilities and the related temporary
difference.

PYAAdjDO—Prior Year Adjustments—The tax effect of the adjustment to
temporary differences resulting from prior year adjustments.

ContingencyDO—Contingency—The tax effect of the adjustment to temporary
differences resulting from tax contingencies related to temporary differences.

TempDiffCyTotal—Temporary Differences P&L Total—The total of CY, RTADO,
AuditDO, OtherDO, TransfersDO, PYAAd|DO, and ContingencyDO.

RCOpen—Impact from Change in Tax Rates—Opening—The tax effect of tax rate
changes as it relates to the beginning balance.
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RCCY—Impact from Change in Tax Rates—Opening—The tax effect of tax rate
changes as it relates to current year activity.

RCAcgNP—Impact from Change in Tax Rates—Acquisitions—The tax effect of
tax rate changes as it relates to acquisitions.

RCTotal—Impact from Change in Tax Rates—The sum of RCOpen, RCCY and
RCACqNP.

CYTotal—Total Deferred Tax Expense—The sum of CY, RTADO, AuditDO,
OtherDO, TransfersDO, PYAAd]DO, ContingencyDO, and RCTotal.

AcgNP—Acquisitions—The tax effect of the adjustment to temporary differences
resulting from the acquisition of assets/liabilities and the related temporary
difference.

RCAcgReversal—Impact from Change in Tax Rates—Acquisitions—Reversal—
The tax effect of the adjustment to rate. It is the reversal of the amount in
RCACqNP.

DisposalsNP—Disposals—The tax effect of the adjustment to temporary
differences resulting from the disposals of assets/liabilities and the related
temporary difference.

EquitySysNPDT—Equity Automated—The tax effect of the adjustment to
temporary differences resulting from equity transactions.

EquityAdjNPDT—Equity Adjustment—The tax effect of the adjustment to
temporary differences resulting from equity transactions.

EquityNP—Total Equity—EquitySysNP—The total of EquitySysNP and
EquityAdjNP.

EquityRTANP—Equity Prior Year—The tax effect of the adjustment to temporary
differences resulting from equity transactions and return filing.

EquityOtherNP—Equity Other—The adjustment to temporary differences
resulting from all other equity transactions. This amount is manually input and
does not impact the deferred tax expense.

RCEquityTotal—Impact from Change in Tax Rates in Equity—The tax effect of
tax rate changes for accounts identified as equity.

EquityNPTotal—Total Equity Adjustments—The total adjustment to temporary
differences resulting equity transactions. This is the sum of EquityNP, EquityRTA
and EquityOtherNP.

NPTotal—Total Non Provision—The sum of AcqNP, RCAcgReversal,
DisposalsNP, and EquityNPTotal.

Closing—Closing Balance—The sum of OpeningAdjusted, CYTotal and NPTotal.

The form contains the following members in the rows (down):

TempGSTotal—Total Temporary Differences (GAAP to Stat)—These accounts
are user-defined upon implementation.

TempSTTotal—Total Temporary Differences (Stat to Tax)—These accounts are
user-defined upon implementation.

REquityTempTotal—Total Equity Temporary Differences—The parent of base
accounts that are equity in nature and are user-defined upon implementation.

RTempTotal—Regional Temporary Differences—The parent of a base account
that is user-defined upon implementation.
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* RTaxLossesTotal—Regional Tax Losses Total—The parent of a base account
that is user-defined upon implementation.

* RTaxCreditTotal—Regional Total Tax Credits—The parent of system-provided
base accounts that are used for Tax Credits that are deferred.

* RTaxAttribTotal—Regional Tax Attributes—The parent of a base account that is
user-defined upon implementation.

 RVATotal—Regional Valuation Allowance—The parent of a base account that is
user-defined upon implementation.

The form also provides the classification of deferred tax assets and liabilities as
follows:

e Closing—Current Asset

*  Closing—Current Liability

e Closing—Non-current Asset

*  Closing—Non-current Liability

The Current or Non-Current setting, together with the value of the Closing—Total
Closing Balance, defines in which column the amount is displayed. If this balance is
positive, the amount is classified as an Asset. If this balance is negative, the amount is
classified as a Liability. Valuation allowance is classified using a factor of -1 (for
example, Closing *-1).

Statutory Effective Tax Rate (ETR) Regional

Oracle Hyperion Tax Provision calculates the regional Effective Tax Rate (ETR)
reconciliation automatically at the statutory rates. The Statutory Rate Reconciliation
form captures the following items on a pretax and tax-effected basis:

e Net Income Before Tax Adjusted

e GAAP to STAT permanent differences
e STAT to TAX permanent differences

e Regional and additional taxes

e Special deductions

e Change in valuation allowance

e Additional provision items

+ Effective tax rate

The statutory tax rate is the product of the current year statutory tax rate times the
current year apportionment rate.

Jurisdictional Netting

ORACLE

Oracle Hyperion Tax Provision provides the ability to calculate the adjustments
required under various accounting standards with respect to Jurisdictional Netting of
deferred tax assets and deferred tax liabilities. The administrator sets up an alternate
entity hierarchy containing base entities that require Jurisdictional Netting. The
application nets asset and liabilities at the parent level versus the entity level. You can
compare the Jurisdiction Netted amounts versus the entity level to determine the

4-10



Chapter 4
Return to Accrual Regional

consolidating adjustment required. The adjustment can be booked in accordance with
your accounting policy.

Return to Accrual Regional

Oracle Hyperion Tax Provision provides the ability to true-up the prior-year provision
amounts. The tax provision is automatically populated in the form. The return data can
be manually input or loaded in the application.

The application allows for multiple years to be analyzed and true-ups posted in the
current period. Any data changes to the input schedule initiate automatic calculations
to determine the Return to Accrual adjustments required in the current period provision
for income taxes (for example, current provision, deferred provision, and so on). The
amounts computed flow to the current provision as additional provision items, and into
the Temporary Difference form, where the system default assumes all Return to
Accrual adjustments impact deferred tax expenses only. Note that the system
processes the Return to Accrual in period 13 or P13.

The Return to Accrual may be computed and booked during different quarters
depending on the entity. For example, during a calendar year, Canadian entities may
book the adjustment in Q3, while U.S. entities may book it in Q4. Therefore, the
system is set up to compute a Return To Accrual difference only when a user
populates the data, sets the period and year for booking, and calculates the form.

The form contains the following RollForward members (across):

e CYSys—Provision System—The automated amounts from the provision for the
year specified in the POV.

*  CYAdj—Provision Adjustment—The manually input amounts from the provision
for the year specified in the POV.

e CY—Total Provision—The sum of CYSys and CYAd,.

* CYSys—Return System—The automated amounts from the return for the year
specified in the POV.

*  CYAdj—Return Adjustment—The manually input amounts from the return for the
year specified in the POV.

¢ CY—Total Return—The sum of CYSys and CYAd;.

e CY—Return-to-Accrual Differences—The difference between the Total Provision
and Total Return

When calculated, the amount flowing to the current provision is the amount in the
account CurrentTaxReturn/Current Tax per Return. Differences for temporary
differences flow automatically when calculated to the column in the temporary
difference rollforward—RTADO—Return to Accrual.
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Journal Entry and Tax Footnote Process

Related Topics
e Journal Entry
* Tax Footnote

e Tax Account Navigation

Journal Entry

ORACLE

Oracle Hyperion Tax Provision provides a MS Excel worksheet template for the
preparation of the tax journal entry. The journal entry is created in Oracle Smart View
for Office, the Excel add-in for the Tax Provision application. For more information, see
the Oracle Smart View for Office User's Guide.

Generally, you use one of these methods to record taxes:

e Cumulative year-to-date (default method in worksheet)
* Change in year-to-date (for example, month/quarter)

When using cumulative year-to-date, you reverse tax entries the first day following the
month/quarter end close. Therefore, the ending balances in the general ledger are the
same as the beginning balance throughout the year. Consequently, you see the same
opening balance as closing balance and this is not an error. This allows you to rebook
the full YTD provision each month/quarter end close.

The following section shows a sample pro forma journal entry:
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LE101 - Atlanta
Journal Entry

[Book this Colum

For the period ending December 2012 DRACR)
Total Current and
Defermed Proviton
Accourt Account Description and Mon Prowision  fotal Adjustments  Total Journal Entry
20001 Carrent Tax Expenae - Mational 3 212004 ¥ ] FrrXic]
50002 Deferred Tax Expere - Mational 5 (154,705 & % (A5 Ter)
S0003 Carrent Tax Expende - Regional ;1 16,175 § $ 18175
SO00 Debered Tax Experse - Regional ] M08 § - % A
10140 Deferred income Tax Asset - Cumrent - National 3 12483 § 1000 % 12383
10150 Deferned iome Tax Asiet - Carfent - Regional 1 13824 § . 3 L824}
10145 Vahuation Allgwance Current - National s 7148 & e % [7.327)
10155 Vabustion Allowance Current - Regicnal 3 {535 § - L ] (536}
10405 Darferned bngoene Tax Assit - MonCurran - Naticeal 5 6897 § - § E2050
10808 Deferred ncome Tax Asset - MonCurrent - Regional 5 13247) % nss % [h02)
10506 Valuaticn Allewance NonCurment - Natianal 3 36,058 § 17 % 5T
1040) Vabaaticn Allgwancs NonCurront - Regional % 1§ = $ 1
H200 Current Tax Payablie - National 3 (222.,004) % L [Frrdiiti]
20210 Current Tax Payable - Regional 3 6175 § . ] (16175}
H220 Deferned income Tax Liabiity - Current - Rational 5 T2y 3 10080 § 213y
30230 Deferred incomne Tax Likality - Current - Regional 5 - & - % -
H0310 Deferred income Tax Liabdity - NonCurrent - National ;] i26.268) § T 5821}
I0AT0 Deterned Incoene Tax Liabdity - NonCurrent - Regional % (3346) § 155 % A1)
30020 Equity Other - Mational 3 B2 % - % a5
B030 Eguity Other - Regional ;1 5.646) § L 2546}
Total 3 [} i 8

Tax Footnote

The tax footnote is created in Oracle Smart View for Office, the Excel add-in for the
Oracle Hyperion Tax Provision application. For more information, see the Oracle

Smart View for Office User's Guide.

The following section shows a sample pro forma tax footnote:

ORACLE"
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19. INCOME TAXES

The Income (loss) before provision (benefit) for income taxes includes the following components (in thowsands):

Years Ended December 3,
2012 2011
Domestic $ 2,449 H -
Farewgn ] B.045 5 -
Tatal mcome before provission for income taxes 5 10494 -] -

Significant components of the income tax provision (benefit) are as follows (n thousands)

Years Ended December 31,

2012 2011

Domestic § &7 5 -
State, Provincial and local - 219 5 -
Farewgn ] 2.577 5 -

Total current (benefit) provision for Ncome taxes $ 3.668 5 -
Domestic $ (302) § -
State, provincial and local 5 81 -1 S
Fareign % (231) 5 -

Tatal deterred (benefit) provision fof income taxes ] (452) 5 -
Total provision for income taxes 5 3.6 5 -

ORACLE"
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The temporary differences that give rise fo significant portbons of the deferred income tax provision (benefit) are as
follows (i thousands):

¥ears Ended December 31,

012 2011
Depreciation b (&4) $ -
Bad Dedis L] T3 $ -
Stock Compensation H 2 5 -
Credits ANOLS H [486) 5 -
Other H (118) 5 -
Valudtion ABowance § 172 ] -

Total defermed (benalit) provision for Income taxes H [452) 5 -

The reconciliaton of income tax provision (beneft) computed at the U5, federal statubory tax rate fo the
Company's effective income lax provision (Denefit) s as folows (in thousands )y

Years Ended December 31,

2012 2011
WS tax at stattory rate 5 3,673 5 -
Ste INCOME Taxes. net of ederal tax Denehit 5 287 5 -
Change in valuation allowance, net of related ddjusiments 5 172 5 -
[Rturm trsé-up 4 (40) 5 -
Foreign rate differential H (608) -4 -
Fermanent differences H 309 5 -
Audi adyustments H (25) $ -
Tax rate changes ] (22) $ -
Change i uncenain 1ax postions 5 10 3 C
Deferred L MISIMENTS 5 (520) 5 -
Caher 5 1 5 -

Tatal provision for mcome tanes 1 3.216 5 .

The reconciliaton of iIncome tax provision (beneft) computed at the U S federal statutory tax rate to the
Company's effective income 1ax provision (Benefit) is as follows (in thousandsy:

Years Ended December 31,
012 2011
S tax ab slatory rate H JETI - -
State income Laoes, net of Federal L benefil H 257 -1
Change in valuation allvwance, net of related adjusiments H 172 -1 -
Rebum trus-up 5 (40) - -
Foreign rate differential H (G08) H -
Permanent differences H 309 H -
Audit adpustments $ (25) s -
Tax rate changes $ [22) $ -
Change in uncenain tax positions H 10 -] -
Determed tax Mdustments H (520) -1
Caner 5 11 § -
Tatal provision for ncome tanes ] 3.218 H -

Defermed income faxes reflect.

The Company has Been granted tax holidays. .

ORACLE
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The temporary differences that give nse to significant porsons of the deferred tax assels and labiities as of

December 31, 2012 and 201 1, respectively, are presented Debow (in thousands)

Deterred fax assels
ACCId Expenses

Het operating loss and tax credil camyforwands

Depreciation and amonization
Cther
Valuation allwanoe

Deferned tax Eabiities
Bad debts
Stock compensation
Other

Met defemmed tax assets

Classifed as follows

Prepaid expensas and other currént assets (Mate 5)
Deferred charges and other assels (MNote 8)
Other acoreed expenses and current kabities (Mote 14)

Other long-erm liabilities
Het defemmed tax assets

Tax Account Navigation

In the Oracle Hyperion Tax Provision application, the data entry forms and financial
reports are configured to have the valid Point of View (POV) for each Tax account.
However, if additional analysis is needed, you can define customized grids for
navigation. You can also define customized grids when using Oracle Smart View for

ORACLE

Office to access the data.

Years Ended December 31,
2012 2011

R W e e

(0]

866

30

132
[198)

&34

(82)
]

(&0}

e e e e

E04 5

Years Ended December 31,
2012 2011

B34
(30)

E04

L AR L LY

Below is the POV information to access some of the common Tax account data in the

Tax application:

Table 5-1 Tax Rates

Dimension CY Tax Rate Consolidated Tax Rate
Scenario Actual* Actual*

Year 2012* 2012*

Period p12* p12*

View YTD YTD

Entity LE101 [None]

Value <Entity Currency> [None]

Account TaxRateCY TaxRateConsETR
ICP [ICP None] [ICP None]
RollForward [None] [None]
Jurisdiction Us ** [None]
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Table 5-1 (Cont.) Tax Rates

Dimension CY Tax Rate Consolidated Tax Rate
ReportingStandard [None] [None]
DataCategory [None] [None]
TaxType National *** [None]

* Specify valid member for Scenario, Year, period, Entity as per the application
** Specify the valid Jurisdiction as per the Entity specified (per entity’s Domicile)

*** Specify National or Regional TaxType

5-6



Tax Provision Custom Screens

Related Topics

Custom Properties

Entity Properties

Jurisdiction Properties

Permanent Account Properties
Temporary Account Properties

Net Operating Loss (NOL) Automation
Opening Balances by Scenario
Return to Accrual Automation

Tax Administration

Tax Account Rollforward (TAR) Automation
Tax Automation

Validations

Custom Properties

ORACLE

You can view the properties information in the Custom Properties screen.

" Note:

The Custom Properties screen only displays information if the tax application

contains more than the required five dimensions.
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= Custom Properties

View = Custom Dimensian = =
Iame Clazsification Level
Mone Yeg
[l Total Profit Centers A
=l Profit Center 001 MfA
Profit Center 00101 Mo
Profit Center 00102 Mo
= Profit Center 002 A
Profit Center 00201 es
Profit Center 00202 fes
E SystemMembers MfA
[l Total Profit Centers MfA

The Custom Properties screen displays all of the applicable properties defined in
metadata.

This screen is view-only. You must make any changes in the metadata file and then
reload it into the application. You must recalculate data if there are property changes.

Entity Properties

You can view the properties information in the Entity Properties screen.

= Entity Properties

vieww 24
: Calculate FX
e Allow Regional Valuation Alonance | Lo Allow Jurisdictional ﬁxﬂjg“i:sﬂﬁa“r’f‘ Tax Account Groups | o Differences With
Deduction Allocation Netting it for Data Entry Override Translation
Rate
[None) o o Yes ves
| Eden Corporation No No No No
B o No No o
E] Western USA No N No o
San Jose Yes o us Yes Yes
) LE104Parent N No TaxPools, TaxCredits|Yes o
LE104D1v100 Mo o s No ves
LE104D1v200 N o us No Yes
-] Eastern USA No No No No
Atianta Yes o us Yes ves
Stamford ves o us Yes Ves
5] Foreign Entibes o No No o
] United Kingdom o No No o
London No o 3 Yes Yes
H Liverpool No 1o K Yes Ves
Leeds Mo o 3 Yes ves
£l Canada o No N Yes
5 FLE20%Parent No No TaxCredits, NOL, TAR Yes o
FLE204 No o cA No Ves
5 FLE204 P1 No No No No
FLE204_LP o o ca No Ves
Montreal N o ca Yes Ver
Toronto No o ca Yes Yes

The Entity Properties screen displays all of the applicable properties defined in
metadata. You can display the Entity Description (default), Entity Label, or both.

You can also rearrange the columns or suppress any of the columns.

This screen is view-only. You must make changes in the metadata file and reload the
file into the application. You must recalculate data if there are property changes.

Jurisdiction Properties

You can view the properties information in the Jurisdiction Properties screen.
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) Peturn s Acerusd Naticnsl (1) Docomints | = Visbdatins 20 Moctadiction Propartia 3
i Yiemw [ Detach \
llow Mgtionsl Ingt, i sbre Losoes

Kaze o Allom Mabonal Seecial Deductions oo Unitacy Filng
: [Risene] ho W Ko
Altistions
(=) Mo Ll Na
(=] tio s s
=3 tio ha s
L] L) L Mo
w L] L] No
13 ™ () ()
Alfegonal
4 Ch_Raguns
U5_Regeoss
i _Blerded ] L] iz
S_AK 1] 2] N
S AL L] L] Yes 1
M5 AS e L] i
U5 _aR ho (] Fa
s _AZ ho 1] Ko
us LA L] L] Na
us_ o L] ] Na
s CT L] ha L
s 0C L] L] L
us_DE g Ll Na
L tio ha ns
oG o hn L]
v L] N Mo
ws_Ml o N No
(8] (] Py e
i tio ha K
v L L) L
L% L] L] L] hg

The Jurisdiction Properties screen automatically displays all Jurisdiction members in
the AllRegional hierarchies.

For each Jurisdiction member in the row, the system displays all applicable properties
defined in metadata. You can choose to display the Jurisdiction Description (default),
Jurisdiction Label, or both.

You can also rearrange the columns or suppress any of the columns.

This screen is view-only. You must make changes in the metadata file and reload the
file into the application. You must recalculate data if there are property changes.

Permanent Account Properties

You can view the properties information in the Permanent Account Properties screen.

= Perm Account Properties

view v 25
e | Equity Perm ;Euuihf Ferm Group for Data Rate Difference
Hee Effected, or iJuFISdICtIDH Reversal - National |Reversal - Regional |Entry EUvemde Hate Account
Apportioned | |
[=] Net Income Before Tax |
NIBT Pre-Tax |National and Regiona MIETOverrideRate  |FXAdjPerm
=] Book Adjustments to NIBT |
Book Adjustment 1 Pre-Tax ENauonaI and Regional
Book Adjustment 2 Pre-Tax INational and Regiona
Book Adjustment 3 Pre-Tax National and Regional
[=I NIBT Total Book Reclass
Book Redassification 1 Pre-Tax National and Regional
Book Redassification 2 Pre-Tax National and Regional
Book Redassification 3 Pre-Tax National and Regional
|=| Permanent Differences (GAAP to Stat)
Perm 1 - XXXXX Pre-Tax National and Reglonai
Perm 2 - XXXXX Pre-Tax National and Regiona
Perm 3 - XXXXX Pre-Tax National and Reglonai
=l Permanent Differences (Stat to Tax)
I Meals & Entertainment Pre-Tax National and Reglona?
Fines & Penalties |Pre-Tax National and Regiona, |
Maon-deductble Insurance EPre-Tax National and Reglonai
NIBT Translation Adjustment |Pre-Tax National and Regional |
|=| Total Permanent Differences (Regional) |
Regional Perm 0001 Pre-Tax Regional
Regional Perm 0002 Pre-Tax Regional
(=] Additional Current Provision - Source
Current Tax Contingency Tax National
TR s i
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Temporary Account Properties

The Permanent Accounts Properties screen automatically displays the following base
members for these parent accounts:

NIBTBA
NIBTBR
PermSTTotal
PermGSTotal
RPermTotal
TaxCreditTotal
TaxAttribTotal

CurrentAddtISrcTotal

CurrentAddtIManualTotal

CurrentAddtiCalcTotal

RTaxCreditTotal

RTaxAttribTotal

For each account in row, the system displays all applicable properties defined in the
metadata. You can display the Account Description (default), Account Label, or both.

You can also rearrange the columns or suppress any of the columns.

This screen is view-only. You must make any changes in the metadata file and reload
the file into the application. You must recalculate data if there are property changes.

Temporary Account Properties

You can view the properties information in the Temporary Account Properties screen.

@ Temp Account Properties

vews] g5

Pre-Tax, Tax
Name Effected, or Jurisdiction gz;i“ﬂ";"iz”f“ o |Ciassificaton Level | ClassiicationSign [Classification Sl :lj\‘/ﬂgs;a—wsegmna\ ;:::f'g Sk ?ﬁ"f = o
Apportioned
= Tots! Temporary Differences A
(51 Total Temporary Differences (GAA to Stat) A
Temp 1-000¢ Pre-Tax National and Regional == s Current
Temp 2 - 000C Pre-Tax National and Regional /== Non-Current
Temp 3 - 000¢ Pre-Tax National and Regional = Non-Current
(=] Total Temporary Differences (Stat to Tax)
= Total PPE Pre-Tax National and Regiona
PPE Pre-Tax National and Regional es
uce pre-Tax National and Regional ves . Taxpooks
MACRS Pre-Tax National and Regional es Non-Current Taxpooks
ARO pre-Tax National and Regional /es Non-Current
Finance Cost Pre-Tax National and Regional es Non-Current
Stock Compensation Pre-Tax National and Regional /es Non-Current CurrentAdGHCAICSFA{RCurrentAddHCalcsF.
Equity/OcT pre-Tax National and Regional ves Non-Current
Intangble Pre-Tax National and Regiona /=< Non-Current
FAPT pre-Tax National and Regional Ve Non-Current
pension pre Tax National and Regional /es Nen-Current
Temp §T1 Pre-Tax National and Regional ves Non-Current
Temp §T2 pre-Tax National and Regional /=< Non-Current
= Total Equity Temporary Differences
Equity Temp Avaiable for Sales Seaurity pre-Tax National and Regional ves Non-Current
Equity Temp Cash Flow Hedges Pre-Tax National and Regional /=2 Non-Current
Equity Temp Share Based Payments Pre-Tax National and Regional e Non-Current

The Temporary Accounts Properties screen automatically displays the following base
members for these parent accounts:

ORACLE

Total Temporary Differences

TaxCreditTotal
TaxAttribTotal
RTempTotal
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Net Operating Loss (NOL) Automation

e RTaxCreditTotal
 RTaxAttribTotal

e VATotal
VAAllocTotal
e RVATotal

e TaxLossesTotal
e RTaxLossesTotal

For each account in row, the system displays all applicable properties defined in
metadata. You can choose to display the Account Description (default), Account Label,
or both.

You can also rearrange the columns or suppress any of the columns.

This screen is view-only. You must make any changes in the metadata file and reload
the file into the application. You must recalculate data if there are property changes.

Net Operating Loss (NOL) Automation

The Net Operating Loss (NOL) Automation screen enables you to configure the rules
defining how the system should automatically defer, utilize, or expire tax losses and
book the corresponding offset amounts.

To define Net Operating Loss rules, you must have Administrator or Power User
security rights.

= NOL Automation

L’ Scenario: Forecast 4} Year:2012 #5, Period:P12

aosy vewy B R B av & B

Logic Source Entities Limitation

L Hion e Deferral Utilization Expiration  Detall Account  Entities Exduded Entities Percent Am[:ﬂ:: sauence . Dbk 1k
TaxLossO001CFS  Tax Losses - Carryforward Automated 1 v TaxLossD0001

TaxLossO002CFS  Capital Losses - Carryforward Automate O
TaxLossO003CFS  Charitable Contributions - Carryforward 0
TaxLossesCFS National Tax Losses - Carryforward Autc 0
TaxCreditd001 Tax Credit 1
TaxCredit0002 General Business Credit 0

TaxCreditDO001 LE101 100 1

KV N
R W

Opening Balances by Scenario

The Opening Balances by Scenario screen enables you to view the settings that
specify how opening balances are populated within the application. For example, you
could copy the closing balances from the Actual scenario to the opening balances of
the Forecast scenario.
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= Dpening balances by Scenario
Actons = | ) (B | 17 vear:20m0
2010

| Actual
Rewview
| Forecast

You can also rearrange the columns or suppress any of the columns. The Application
Administrator manages setting the opening balances in specific scenarios using the
Opening Balances by Scenario screen. For users, this screen is view-only.

Return to Accrual Automation

The Return to Accrual Automation screen enables administrators to define rules for
copying RTA adjustments. You can enter the source and destination Scenario and
ReportingStandard members for copying RTA balances.

For procedures on copying Return to Accrual adjustments, see the Oracle Hyperion
Tax Provision Administrator's Guide.

== RTA Automation
1. Yearr (12

aes WBE PR EF

Target Source Diisable
SceEnaria Rzparting Standard SCENEra Reparling Standerd Fule
1 Forecast | =| US_GAAF |v_ Actual | =|  IFRSUnderlying -.- | [
2 Forecast |L| IFRSUnderlving |L Actual |L| IFRSUnderlying =l =

Tax Administration

ORACLE

You can manage the rollover process using the Tax Administration Screen, which
provides a central place to run the OnDemand rules for the rollover tasks and tax
automation. The process for running the rules is the same as it is when you run them
from data forms, however the Tax Administration screen enables you to run all the
rules from a central place.

% Tax Administration

i, Scenario:Actual ¢ Year:2015 \#y, Period:PO1

Actons ¥ View~w @23

Rule Run for all entities Run for selected entities Last run at Status

Copy tax rates =] ':'J Rule not executed
Copy origination year 3{; Rule not executed
Copy expiration year 3{% a@ Rule not executed
Copy tax automation rules g% Rule not executed
Copy TAR automation rules S{% Rule not executed
Copy periodic data g% E‘E‘ Rule not executed
Copy tax risk provision 3% E"E] Rule not executed
Run tax automation 3{; E‘B Rule not executed
Run tax automation with trace 3{% a@ Rule not executed
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Tax Account Rollforward (TAR) Automation

The list of tasks in the Tax Administration screen is preset; you cannot add any rows
or columns.

You can run a rule for all entities in the system, or you can select entities that you want
to run.

After you run a rule in the Tax Administration screen, the system displays the status,
and the time and date that it was run. If you want to save this information, you can
export the table to a Microsoft Excel spreadsheet.

For information on using the Tax Administration Screen, see the Oracle Hyperion Tax
Provision Administrator's Guide.

Tax Account Rollforward (TAR) Automation

If you add new DataCategory columns in a Tax Account Rollforward data form, you
can use the TAR Automation screen to map data directly to the new columns. You can
also copy TAR Automation rules from the prior period to the current period.

The Application Administrator manages the Tax Account Rollforward process. For
users, this screen is view-only.

= TAR Automation

.E}_'-:;Scenario:ActuaI 4 Year:2012 f_:,Period:Plz

Acons~ B @ @ [ & . Column Current Expense [l
Source Accounts - National  Source Accounts - Regional Excluded Accounts
Ending Balance (as per Book) 3000 50003

Opening Balance

Opening Balance - Prior Year Adjustment
Opening Balance - Net Benefit of Region
Payments CY

Payments PY

Refunds CY

Refunds PY

Valuation Allowance - Current

Valuation Allowance - Non Current
Valuation Allowance - Credits

Valuation Allowance - Tax Losses
Valuation Allowance - Current (automate

Valuation Alowance - Non Current (auto

Current Provision - National CurrentTaxTI

Tax Credits - National TotalTaxCredits

Current Provision - Regional RCurrentTaxT|
Tax Credits - Regional RTaxCredits

Tax Automation

ORACLE

Tax Automation is a key process to provide data for the core tax calculation. It
represents the links between the Book data and the Tax data. After Trial Balance data
is loaded into the application, the Application Administrator defines and runs the Tax
Automation process to link tax-sensitive Book data to Tax accounts.
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Validations
B Dociments = Tax Automation x
ﬁsu&nariomdﬂa\ MY Year:2012 Mz Period:P12
Acfons— Vien~ Modeioverwie | B R | BHBRERE -~ | & B
Source Target
D=giion RS R B SIS Accounts RollForward Jurisdiction RollForward
PermST0001 Meals & Entertainment 1 Pull 5050034
PermsT0001 Meals & Entertainment 2 Pull 35(50034
PermsT0002 Fines & Penalties 1 Pull 100 |FinesAndPenalties | AdditionalMembers
PermST0O003 Mon-deductible Insurance [
TempSTO001a  |Tax Depreciation 0
TempST0001b  |Book Depreciation 1 Pull 10070003
TempSTO002 Bad Debt Expense 1 Movement -100 10115
TempSTO003 Wiscellaneous Accrusl 1 Squesze 100 |BSATotaMiscAccru. .| BookTaxDiffClosing
TempStockComp |Stock Compensation 0
| TempsT0005  |Rate Change equity 0
| TempSTO006 Intangible - BVT1 1 Sguesze 100 |IntangiblesTotal closingbvt
TempSTO007 PPE -BVT2 1 Pull 100 |PPESUmmary PPEDepreciation
TempSTOO08 Pension - BVT3 1 Pull 100 |PensionTotal EquityNPSysBVT
TaxSpecialDeduc) Special Deductions 0
Tand 0ss0001CFS|Tax Losses - Carry forward d 0
TaxLoss0002CFS| Capital Losses - Carry forward Automated )
TaxLossD003CFS|Charitable Contributions - Carry forward Aut... [0
TaxLossesCFS  |Mational Tax Losses - Carry Forward Automa... [0
TaxCreditd001 |Foreign Tax Credit 0
TaxCreditd002 |General Business Credit )
TaxCredit0003 |Jobs Credit [o
CurrentAddtiSrcill Current Tax Contingency 1 Pull 100 | TaxRiskProvisionC... |CfMavementTRP
CurrentAddtiSrcd Additional 2 a
CurrentAddtiSreo Additional 3 a
TaxAttrib0001  |Deferred Tax Contingency 1 Pull -100 [TaxRiskProvisionD... | CYMovementTRP OtherSys
TaxAttrib0002  [Mational Tax Attribute 2 [o

The Application Administrator manages the Tax Automation process using the Tax
Automation Screen. For users, this screen is view-only.

Validations

The Validations screen enables you to manually perform the metadata validation
process. After the process is complete, if any metadata is invalid, the system displays
warning or error messages with explanations.

| ) Bt A [ Oocmens - vaatns

vews o
| Damension | Member |Emer
Azcoun | TempSTOOU1 - Total Depreciation | Tha bop DataCabegary member for this account shoud be PreTashisscnalfeginaiCurrent or PreTaxRiegionaiCurrest
Agggunt TempSTOONZ - Badl Debt Expensa | Thae bop DataCategory member for th secount shiuld be PreTacipsonalfeginalCurrest or PreTiRegionaiCurrest
Account _ TempStockComp - Stock Compensation (SFAS 12 The top DataCategory member for this sccount should be PreTaxiationaiRegonalCurrent or PreTaxRegionalCurrent
Agcount | TempSTDO00 - Tedal Depreciation | The bep DataCategory meember for this account should be PreTacilationalegenalCurrent or PreTaxRegionalCurment
Account | TempSTOOOZ - Bl Dbt Expense | The bep DataCategary member for this sccount should be PreTaxhatcnaifegionalCurrent or PreTaxfiegionalCurrent
Aggunt TempStockComp - Stodk Compensation (SFAS 12 The tep DataCategory meember for tha sicount showld be PreTachlaticnalRegunalCurrent of PreTaxRegionaiCarrent
Account | CurrentAddtiSroiql - Additional 1 | brrvaid DataCategery top member, Cumenth TaxiationalExpFay
Azount | CurnentAddiiSecl0l - Additional 2 | brrwidl CataCategery top member, Curresthy: TashationalExaPay
Azt _CurrentAdauisaonnd - Additional 3 v DataCategery 1op member. Cumesthy: TaxhatieanlExpPay
Acount CurrentAddtidlanusili]l - Audlt Adiestments - Cu.. | [ivaid DataCategery lop member, Cummently: TaxNationalExpPay
Aocount | CurrentAddtiHanusi00? - Texas Margin Tax | brrvaid DiakaCategery top member. Cumenthy: TaxhationalExpPay
Azgoun | CurrentAdctidanusi0ls - FINAS Charge Benvnid DataCategery fop member, Carresth: TaxhatisnalExpPay
ALggunt | CormentAJOUCHRTA - Returs-to-Aoerual Curment . Drvasd DRtaCRegery 100 membey, Cummeath: TaNstoaslExPay
Account CurrentAddiCaICSFASIZIRATA - SFASI2IR Curre... Irvald DataCategery top member, Currenthy: TaxNationalExpPay
Agcount _Dﬂﬂmmﬂu!mw » SFASI23R Curr... | Dl DataCategery fop member, Currenily: TaxiationalExpfay
Account | CurrentFXAD] - Reporting Currency Adjesiments | [evaid DataCategery top member, Carresthy: TanhistisaslExpPay
Asgount | VACufrent - Viasluition Alovancs - Current I ClagaSign o defined, Cladslevel must Biso be defined
Account | VANonCurrent - Valuation Alloveance - MonCurrent | Of ClassSign s defined, Classlevel must slso be defined
Ancount | VACredits - Valustion Allowance - Credis (M ClassSign is defied, Classbevel must siso be defined
Acfount WATaxLess - Vakaation Allowsnce - HOL (I ClassSign s defid, ClassLevel must aiso be defined
Acount VA Carent - Vhsation Aowaede - Current (8 If ClassSign i defived, ClassLevel must 8iso be defined
Account | AsllochonCurrent - Valustion Allowance - NonC . | Of ClassSign s defined, Classlevel must siso be defined
Azgoun | R¥ACurrent - Regunal Valuation Allswance - Carr | If ClassSign is defined, Classbavel must sise be defined
Az | RaNoaQurrent - Regional Vialustion Agwance - I ClassSign i defined, Classlavel must diso be defined
Account RYACredits - Ragional Valeation Allowance - Cred... | If Class5ign i defined, Classlevel must slso be defined
Aocount RAVATaxioss - Regional Valuation Allowanoe - NOL | If ClassSign is defined, Olasslevel must aiso be defined
Arcount _muuddismm - Addisonal 1 - 0000 _Lrwudmwlog mamber. Curenthy: TadegionslExpPay
Agdgunt | R e AAUSrE0T - Addtansl 7 - 0000 brrenid DataCategeny lop member, Cumeatly: TaaRegionslEx®sy
Account | RCurrentaddtSred0d - Addional 3 - 10000 | brrvaid DataCategery top member, Currenthy: TaxRegionalExpPay
Agcount RCurrestAddtiManualids - Awdt Settlements - €., | Imaidl DataCategery fop member, Cumesthe: TaxRegionalExs@ay
Agcount | RCurrentaddtiManualio? - FRNAG Charge | Irvemid DataCabegery top member. Cumenth: TasRegionalExpPay
Acount RCurrestAddiManuslidd - Regions! Tax Adpatm  Direaid DataCategeny lop member, Cunedtl: TanRegionslExs®sy

To run the validation process:

1. Open the Validations screen.
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2. From the toolbar, click Run Validations.
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Data Sources and Flows

This appendix provides a detailed summary of the data sources and flow in Oracle
Hyperion Tax Provision.

Current Provision

Calculates the Current Provision for the national/federal income tax.

Tax Losses

ORACLE

Sources of Data:

Rules in Tax Automation

RTA

Equity Perm/Temp (with UD Property)

Tax Losses/ Tax Credits (Utilization when linked)

Current Provision Regional (when deductible for National provision)
Tax Rates (Current Year Tax Rate)

Manual Input

Flow of Data to:

Temporary Differences (Automated and Adjustment column)

Tax Losses (Deferral when linked)

Current Provision Regional (when Regional tax and apportionment rates are input)
Statutory Rate Reconciliation (all permanent items)

Consolidated Rate Reconciliation (all permanent items)

Total Tax Provision (Current Provision)

RTA (last period — P12/Q4)

Tracks the tax losses carried forward (for example, operating, capital) by year of
origination and expiration.

Sources of Data:

Ending Balance (from prior year)
Manual Input

Current Provision (Deferral when linked)
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Tax Credits

Flow of Data to:

*  Current Provision (Utilization when linked)

»  Temporary Differences (when linked)

Tax Credits

Tracks the tax credits carried forward (for example, foreign, business) by year of
origination and expiration.

Sources of Data:
* Ending Balance (from prior year)
e Manual Input

*  Current Provision (Utilization when linked)

Flow of Data to:

Temporary Differences (when linked)

Temporary Differences

Maintains the pre-tax inventory of items to be deferred and adjustments for income tax
purposes (deductible from or includable in income in future years).

Sources of Data:

* Ending Balance (from prior year)

e Current Provision (Automated and Adjustment column)
* Rules in Tax Automation

* RTA (last period — P12/Q4)

e Equity Perm/Temp UD Property

e Tax Losses/Tax Credits (when linked)

» Deferred Tax Regional (when deductible)

* Acquisitions

Flow of Data to:

» Deferred Tax (on a tax effected basis)

*  Temporary Differences Regional (when Regional tax and apportionment rates are
input)

 Tax Basis Balance Sheet

Deferred Tax

Maintains the tax-effected inventory of items to be deferred and adjustments for
income tax purposes (deductible from or includable in income in future years).
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Deferred Tax for TAR

Sources of Data:

* Temporary Difference (on a tax effected basis)

* Acquisitions

* Tax Rates (Standard/Override Tax Rates)

» Deferred Tax Regional (when deductible for National provision)

* Impact of Tax Rate Changes (Tax Provision Calculations)

Flow of Data to:

o Deferred Tax for TAR

* Deferred Tax for TAR - Reclass

*  Valuation Allowance Allocation

*  Valuation Allowance Allocation - VA

e Statutory Rate Reconciliation (all deferred items impacting ETR)

* Consolidated Rate Reconciliation (all deferred items impacting ETR)

» Total Tax Provision (all deferred items impacting total tax provision)

Deferred Tax for TAR

RTA

ORACLE

Maintains the tax-effected inventory of items to be deferred and adjustments for
income tax purposes (deductible from or includable in income in future years) by
classification (current/non-current, asset/liability).

Sources of Data:

Deferred Tax

Flow of Data to:

TAR

Calculates the difference between the prior year provision and the tax return as filed.

Sources of Data:

e Current Provision (for example, P12/Q4)

e Compliance File Import/Manual Input of Return Data
Flow of Data to:

e Current Provision

e Temporary Differences
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Statutory ETR

Statutory ETR

Calculates the National statutory ETR and total tax provision.

Sources of Data:

e Current Provision
 Deferred Tax

e Tax Rates (Current Year)

Flow of Data to:

N/A

Consolidated ETR

Calculates the National and Regional ETR and total tax provision.

Sources of Data:

e Current Provision

o Deferred Tax

e Current Provision Regional
* Deferred Tax Regional

» Consolidated Effective Tax Rate

Flow of Data to:

N/A

Current Provision Regional

ORACLE

Calculates the Current Provision Regional income tax.

Sources of Data:

* Rules in Tax Automation

* RTA Regional

e Equity Perm/Temp (with UD Property)

e Tax Losses/ Tax Credits Regional (Utilization when linked)
* Tax Rates (Current Year Tax Rate)

e Manual Input

Flow of Data to:

e Current Provision (when deductible)

e Temporary Differences Regional (Automated and Adjustment column)
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Tax Losses Regional

* Tax Losses Regional (Deferral when linked)

e Statutory ETR Regional (all permanent items)

e Statutory ETR (when deductible)

e Consolidated ETR

* Total Tax Provision

* Total Tax Provision Regional (Current Provision)

* RTA Regional (last period — P12/Q4)

Tax Losses Regional

Tracks the regional tax losses (for example, operating, capital) by year of origination
and expiration.

Sources of Data:

» Ending Balance (from prior year)
*  Manual Input

*  Current Provision Regional (Deferral when linked)

Flow of Data to:

e Current Provision Regional (Utilization when linked)

*  Temporary Differences (Other Adjustments when linked)

Tax Credits Regional

Tracks the regional tax credits (for example, foreign, business) by year of origination
and expiration.

Sources of Data:

* Ending Balance (from prior year)
*  Manual Input

Flow of Data to:

e Current Provision Regional (Utilization when linked)

e Temporary Differences (when linked)

Temporary Differences Regional

ORACLE

Maintains the regional pre-tax inventory of items to be deferred and adjustments for
income tax purposes (deductible from or includable in income in future years).

Sources of Data:

* Ending Balance (from prior year)

»  Current Provision Regional (Automated and Adjustment column)
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Deferred Tax Regional

* Rules in Tax Automation

* RTA Regional (last period — P12/Q4)

* Equity Perm/Temp UD Property

* Tax Losses/ Tax Credits Regional (when linked)
* Acquisitions Regional

Flow of Data to:

Deferred Tax Regional (on a tax effected basis)

Deferred Tax Regional

Maintains the regional tax-effected inventory of items to be deferred and adjustments
for income tax purposes (deductible from or includable in income in future years).

Sources of Data:

*  Temporary Difference Regional (on a tax effected basis)
* Acquisitions
* Tax Rates (Standard)

* Impact of Tax Rate Changes (Tax Provision Calculations)

Flow of Data to:

» Deferred Tax for TAR Regional

» Deferred Tax for TAR Regional - Reclass

e Statutory ETR Regional (all deferred items impacting rate rec)
» Consolidated ETR (all deferred items impacting rate rec)

* Total Tax Provision Regional (all deferred items impacting total tax provision)

Deferred Tax for TAR Regional

Maintains the regional tax-effected inventory of items to be deferred and adjustments
for income tax purposes (deductible from or includable in income in future years) by
classification (current/non-current, asset/liability.

Sources of Data:

Deferred Tax Regional

Flow of Data to:

TAR

RTA Regional

Calculates the difference between the prior year Regional provision and the Regional
tax return as filed.
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Sources of Data:

Current Provision Regional (for example, P12/Q4)

Compliance File Import/Manual Input of Return

Flow of Data to:

Current Provision Regional

Temporary Differences Regional

Statutory ETR Regional

Calculates the Regional Statutory ETR.

Consolidated Effective Tax Rate Reconciliation

Sources of Data:

Current Provision Regional
Deferred Tax Regional

Tax Rates (Current Year)

Flow of Data to:

N/A

Appendix A
Statutory ETR Regional

Calculates the National and Regional Effective Tax Rate and Total Tax Provision.

Sources of Data:

Current Provision

Current Provision Regional
Deferred Tax

Deferred Tax Regional

Consolidated Effective Tax Rate

Flow of Data to:

N/A

Tax Account Rollforward (TAR)

Maintains the rollforward of tax related general ledger accounts including P&L,
Deferred Tax, Current Provision Payable, and Equity.

ORACLE

Sources of Data:

Ending Balance (from prior year)

Manual Input (for example, Payments, Refunds, Adjustments)
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e Current Provision
e Current Provision Regional

* Valuation Allowance Allocation or Valuation Allowance Allocation — VA (when
used)

» Deferred Tax for TAR
» Deferred Tax for TAR Regional
o Deferred Tax for TAR - Reclass

» Deferred Tax for TAR — Reclass Regional

Flow of Data to:

Journal Entry

Tax Journal Entry

Sources of Data:

TAR

Flow of Data to:

Accounting/Consolidation Application

Tax Financial Statement Footnote Disclosure

Sources of Data:

*  Current Provision

* Deferred Tax

e Current Provision Regional
e Deferred Tax Regional

* TAR

Flow of Data to:

Financial Statements
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