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Get Help

Get Help
There are a number of ways to learn more about your product and interact with Oracle and other users.

Get Help in the Applications
Some application pages have help icons    to give you access to contextual help. If you don't see any help icons on
your page, click your user image or name in the global header and select Show Help Icons. If the page has contextual
help, help icons will appear.

Get Support
You can get support at My Oracle Support. For accessible support, visit Oracle Accessibility Learning and Support.

Get Training
Increase your knowledge of Oracle Cloud by taking courses at Oracle University.

Join Our Community
Use Cloud Customer Connect to get information from industry experts at Oracle and in the partner community. You
can join forums to connect with other customers, post questions, suggest ideas for product enhancements, and watch
events.

Learn About Accessibility
For information about Oracle's commitment to accessibility, visit the Oracle Accessibility Program. Videos included in
this guide are provided as a media alternative for text-based topics also available in this guide.

Share Your Feedback
We welcome your feedback about Oracle Applications user assistance. If you need clarification, find an error, or just
want to tell us what you found helpful, we'd like to hear from you.

You can email your feedback to oracle_fusion_applications_help_ww_grp@oracle.com.

Thanks for helping us improve our user assistance!

i

https://support.oracle.com/portal/
https://www.oracle.com/corporate/accessibility/learning-support.html#support-tab
https://www.oracle.com/education/
https://cloudcustomerconnect.oracle.com/pages/home
https://community.oracle.com/customerconnect/categories/idealab-guidelines
https://www.oracle.com/corporate/accessibility/
mailto:oracle_fusion_applications_help_ww_grp@oracle.com
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1  About this Playbook

This playbook provides the steps for setting up the fast formulas.

Set up the fast formulas for:

• gratuity

• commuted pension

• leave encashment

• retrenchment compensation

• configure termination payments
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2  Set up Fast Formulas

Write a Fast Formula for Gratuity  
You can write your own custom logic in the fast formula to calculate the gratuity payment amount.

You can either write your own custom logic in the fast formula to calculate the gratuity payment amount or enter the
amount directly in the predefined element to override the amount calculated by the predefined element.

Note:  My Client Groups > Payroll  > Fast Formulas

1. Click Create and enter the formula name: XXCUST_INDIA_GRATUITY_CALCULATION_FF
2. Enter the Type: Oracle Payroll
3. Enter other details like Description, Legislative Data Group, Effective Start Date, and click Continue.
4. Write the formula text in the Formula Text editor that opens.
5. Click Submit.
6. Compile the formula and verify that there are no errors.

/******************************************************************************
 $Header: 
 * Formula Name : XXCUST_INDIA_GRATUITY_CALCULATION_FF
 * Description : Custom Gratuity Calculation for India localization
 *****************************************************************************/
 
/* The formula should have the below return values. 
l_gratuity_amount_payable
*/

l_gratuity_amount_payable = -1

/* Begin Custom logic - Add your custom logic here to set the value to the variable provided*/

l_gratuity_amount_payable = 100000

/*Custom logic End*/
 
 return /* Use the below return variables*/
 l_gratuity_amount_payable

Results:
The formula returns the value for Gratuity Amount Payable.

Write a Fast Formula for Commuted Pension  
You can write your own custom logic in the fast formula to calculate the commuted pension amount.

You can either write your own custom logic in the fast formula to calculate the commuted pension. amount or enter the
amount directly in the predefined element to override the amount calculated by the predefined element.
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Note:  My Client Groups > Payroll  > Fast Formulas

1. Click Create and enter the formula name: XXCUST_INDIA_COMMUTED_PENSION_CALCULATION_FF
2. Enter the Type: Oracle Payroll
3. Enter more details like Description, Legislative Data Group, Effective Start Date, and click Continue.
4. Write the formula text in the Formula Text editor that opens.
5. Click Submit.
6. Compile the formula and verify that there are no errors.
/******************************************************************************
 $Header: 
 * Formula Name: XXCUST_INDIA_COMMUTED_PENSION_CALCULATION_FF
 * Description: Custom Commuted Pension Calculation Formula for India Localization
 ***********************************************************************************************/

/* The formula should have the below three return values. 
l_commuted_pension_payable -- Corresponds to input value : Amount Paid 
l_total_commuted_pension -- Corresponds to input value : Total Pension Amount
l_percentage_total_pension -- Corresponds to input value : Percentage of Total Pension
*/

l_commuted_pension_payable = -1
l_total_commuted_pension= -1
l_percentage_total_pension = -1

/* Begin Custom logic */

l_commuted_pension_payable = -1
l_total_commuted_pension = 4000000
l_percentage_total_pension = 40

/*Custom logic End*/

return /* Use the below return variables*/
 l_commuted_pension_payable, 
 l_total_commuted_pension,
 l_percentage_total_pension

Results:
The formula returns the values for Amount Paid, Total Pension Amount and Percentage of Total Pension.

Write a Fast Formula for Leave Encashment  
You can write your own custom logic in the fast formula to calculate the leave encashment amount.

You can either write your own custom logic in the fast formula to calculate the leave encashment amount or enter the
amount directly in the predefined element to override the amount calculated by the predefined element.

Note:  My Client Groups > Payroll  > Fast Formulas

1. Click Create and enter the formula name: XXCUST_INDIA_LEAVE_ENCASHMENT_CALCULATION_FF
2. Enter the Type: Oracle Payroll
3. Enter additional details like Description, Legislative Data Group, Effective Start Date, and click Continue.
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4. Write the formula text in the Formula Text editor that opens.
5. Click Submit.
6. Compile the formula and verify that there are no errors.

Results:
The formula returns the values for Leave Encashment Amount, Leave Encashment Annual Allotted Leave Days,
Total Leaves Availed, Completed Years of Service and Last Ten Months Salary for Leave Encashment.

/******************************************************************************
 $Header: 
 * Formula Name: XXCUST_INDIA_LEAVE_ENCASHMENT_CALCULATION_FF
 * Description: Custom Leave Encashment Calculation Formula for India Localization
 ***********************************************************************************************/

/* The formula should have the below return values. 

l_leave_encash_amount_payable
l_annual_leave
l_utilized_leave
l_service_years
l_last_10mnth
*/

l_leave_encash_amount_payable = 0
l_annual_leave= 0
l_utilized_leave = 0
l_service_years = 0
l_last_10mnth = 0

/* Begin Custom logic - Add your custom logic here to set the values to the variables provided*/

l_leave_encash_amount_payable = 376750
l_annual_leave = 35
l_utilized_leave=200
l_service_years = 15
l_last_10mnth = 330000

/*Custom logic End*/

return /* Use the below return variables*/
 l_leave_encash_amount_payable, 
 l_annual_leave,
 l_utilized_leave,
 l_service_years,
 l_last_10mnth

Write a Fast Formula for Retrenchment Compensation  
You can write your own custom logic in the fast formula to calculate the retrenchment compensation benefit.

You can either write your own custom logic in the fast formula to calculate the retrenchment benefit or enter the amount
directly in the predefined element to override the amount calculated by the predefined element.

Note:  My Client Groups > Payroll  > Fast Formulas
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1. Click Create and enter the formula name: XXCUST_INDIA_RETRENCHMENT_AMOUNT_CALCULATION_FF
2. Enter the Type: Oracle Payroll
3. Enter more details like Description, Legislative Data Group, Effective Start Date, and click Continue.
4. Write the formula text in the Formula Text editor that opens.
5. Click Submit.
6. Compile the formula and verify that there are no errors.

Results:
The formula returns the values for Retrenchment Compensation Amount, Completed Years of Service and Last
Three Months Average Salary.
Here's the fast formula for retrenchment amount calculation where you add your custom logic.

/******************************************************************************
 $Header: 
 * Formula Name: XXCUST_INDIA_RETRENCHMENT_AMOUNT_CALCULATION_FF
 ***********************************************************************************************/
 
/* The formula should have the below three return values. 
l_ret_comp_amount_payable -- This is the Retrenchment Amount Payable
l_ret_comp_srv_yrs -- Completed years of service.
l_ret_comp_avg_sal -- Average Salary for the last three months.
Return -1, if any value is not overriden.
*/

l_ret_comp_amount_payable = -1
l_ret_comp_srv_yrs= -1
l_ret_comp_avg_sal = -1

/* Begin Custom logic - Add your custom logic here to set the values to the variables provided*/

l_ret_comp_amount_payable = 400000
l_ret_comp_srv_yrs = 10
l_ret_comp_avg_sal = 93333

/*Custom logic End*/

 return /* Use the below return variables*/
 l_ret_comp_amount_payable, 
 l_ret_comp_srv_yrs,
 l_ret_comp_avg_sal

Configure Termination Payments using Fast Formulas  
You can process the different payments for the terminated employees with income tax as applicable.
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Here are the different payments for the terminated employees:

• Leave Encashment

The Leave encashment amount paid at the time of retirement is fully exempt from income tax for government
employees where as its either fully or partially exempt for private employee based on the rules provided by the
income tax act.

Calculate the leave encashment amount for the unused leave based on your organization policies. Enter this
amount directly in the predefined element or using a custom logic in the fast formula. This amount will then be
processed further by the predefined element Leave Encashment Information for payment and tax exemption.

• Death cum Retirement Gratuity

Death cum retirement gratuity is paid for the terminated employees with any termination reason. However
continuous service rule is ignored in case of death and disablement. The predefined element Gratuity
Information calculates the gratuity amount to be paid with applicable income tax exemption.

You can either write your own custom logic in the fast formula to calculate the gratuity payment amount or
enter the amount directly in the predefined element to override the amount calculated by the predefined
element.

You can also define your continuous period of service for gratuity payment for each Income tax TRU.

• Commuted Pension

Commuted pension amount received by the government employee is fully exempt from income tax whereas its
either partially or fully exempted in case of a private employee. The tax exemption depends on the percentage
of total pension received as commuted pension and whether the employee received the gratuity payment.

You can either write your own custom logic in the fast formula to calculate the commuted pension amount or
enter the amount directly in the predefined element Commuted Pension Information, which will be further
processed for payment and tax exemption,

• Voluntary Retirement Scheme (VRS) Amount

You can either write your own custom logic in the fast formula to calculate the VRS amount or enter the amount
directly in the predefined element Voluntary Retirement Information which will be further processed for
payment and tax exemption,

• Retrenchment Compensation

You can either write your own custom logic in the fast formula to calculate the retrenchment compensation
amount or enter the amount directly in the predefined element Retrenchment Compensation Information
which will be further processed for payment and tax exemption,

Configure Termination Payments
Here are the various steps to configure the termination payments.

1. Define element eligibility rules for the following predefined elements:

◦ Gratuity Information

◦ Leave Encashment Information

◦ Commuted Pension Information

◦ Voluntary Retirement
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◦ Retrenchment Compensation Information

2. Create a new action for Disablement due to accident or disease to be used for gratuity with the following
details:

a. Code: IN_DISABLEMENT
b. Name: Disablement due to accident or disease or any meaningful name
c. Description: Disablement due to accident or disease or any meaningful description
d. Type: Terminate Work Relationship
e. Country: India
f. Start Date: Example: 01/01/2022

g. End Date: Example: 12/31/4712
3. Enter the following information for gratuity in the Income Tax Basic Information for your income tax TRU

◦ Employer classification

Note:  The employer classification information is also applicable for leave encashment.

◦ Covered by Gratuity Act

◦ Continuous period of service for Gratuity

4. Write your own custom logic in the fast formula for these allowances to calculate the payment with the
following names respectively:

◦ Leave Encashment - XXCUST_INDIA_LEAVE_ENCASHMENT_CALCULATION_FF

◦ Gratuity - XXCUST_INDIA_GRATUITY_CALCULATION_FF

◦ Commuted pension – XXCUST_INDIA_COMMUTED_PENSION_CALCULATION_FF

◦ VRS Amount - XXCUST_INDIA_VRS_CALCULATION_FF

◦ Retrenchment Compensation - XXCUST_INDIA_RETRENCHMENT_AMOUNT_CALCULATION_FF

5. Create the element entries for the predefined elements as applicable for the terminated employees.
6. You can optionally enter the input value Last Ten Months Salary for Leave Encashment in the predefined

element Leave Encashment Information to override the ten months’ average salary calculated by default.
7. You can optionally enter the gratuity forfeit amount and forfeit reason as input value for Gratuity information

element entry, if applicable for the terminated employee.

Note:  You need to copy paste the fast formula from the sample formula provided and insert your own
custom logic in it.
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